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SECTION | 1 GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below, and references to
any legislation, act, regulation, kes, guidelines or policies shall be to such legislation, act, regulation, rule
guidelines or policy as amended from time to time and any reference to a statutory provision shall include any
subordinate legislation made from time to time under that prawvisi

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA,
the Depositories Act or the rulesd regulations made thereunder.

Notwithstanding the foregoing, terms in fABasis for
Al ndustry Overviewo, 0K RestatBdd-igandiahlnfarnsatiansiPeforchaFPantial ci e s 0,
I nforma@Outosttandi ng Litigation and Ot her Materi al Deve

of As s o cpagesl3d7dmid67,242 284, 462 636and685will have the meaning ascribed to such terms
in those respective sections.

Gereral terms

Term Description
our Company / the Comparly Syrma SGS Technology Limiteda public limited company incorporated under
the Issuer Companies Act1956and having its Registerédiffice atUnit No. 601, & Floor, Floral
Deck Plaza, MIDC, Andheri (East), Mumbai, Maharashtra 400 093, India
we / us / our Unless the context otherwise requires, our Company together with our Subsidiari

Company-related terms

Term Description
2021 SSPSA Share sale and purchase and sharehol
into between SGS Teknikdasbir Singh GujralSanjiv Narayan, Krishna Kumar Par
Ranjeet Singh Lonial and our Company
2020 SSPSA Share sale and purchase and sharenokl®d agr eement dated C
between SGS Tekniks, Sanjiv Narayan, Jasbir Singh Gujral, Krishna Kumar Pant, F
Singh Lonial, Sandeep Tandon, Tandon Electronics Private Limited, Veena K
Tandon and our Company
AOoA / Articles of Association /| The articles of association of our Company, as amended
Articles
Audit Committee Audi t committee of 0 u Dur Managpnzemnty Corpodate
Governancé o n?26dage
Auditors / Statutory Auditors | The statutory auditors of our Company, currently béxedpitte Haskins & Selld LP,
Chartered Accountants
B&M Project Report The project report dateduly 2, 2022 prepared by Rahul R Pujara & Associates
connection with the project proposed to be undertaken by our Company in Baw
Manesain Haryana

Board / Board of Directors The board of directors of our Comparas constituted from time to time or any du
constituted committee thereof

Chennai Project Report The project report dateduly 2, 2022 prepared by Rahul R Pujara & Associates
connection with the project proposed to be undertaken by our Company in Chanméi
Nadu

Chief Financial Officef CFO Chief financial officer of our Companyamely BijayKumar Agrawal. For details, se
fiOur Managemerit Key Managerial Personnél on 27iag e

Company Secretary Company secretary of our Compamamely Rahul NSi nnar kar . Foarr
Managemernit Key Managerial Personnél o n 274 a g e
Compliance Officer Compliance officer of our Company appointed in accordance with the requirements

SEBI Listing Regulations and the SEBI ICDR Regulatjorenely Raul N Sinnarkar. For
det ai Dw Managenerit Key Managerial Personngl on 27iag e

Corporate Social Responsibiif The cor porate soci al responsi bil i Oy
Committee Managemerit Corporate Governange o n 26da g e
Corporate Office The corporate office of our Company, situateBlat B27, Phase Il, Zone B, MEPZEZ,

Sanatorium, Tambaram, Chennai, Tamil Nadu @08 India




Term

Description

Director(s)

The director(s) on our Board

Equity Shares

The equity shares of our Company of face valuet each

Executive Chairman

Executive chairman of the board of directors of our Company

Executive Director(s)

Executive director(s) of our Company

F&S

Frost & Sullivan (India) Private Limited

F&S Report

R e p o r t Assessménteofeledironics manufacturing services (EMS) industry i |
datedJuly 13, 2022commissioned by our Company aisdued by F&S

Group Companies

Our group companies, Gasupi €c bnpage8le s

Hosur Project Report

The project report dateduly 2, 2022 prepared by Rahul R Pujara & Associates
connection with the project proposed to be undertaken by our Company in HRasuir
Nadu

Hyderabad Project Report

The project report dateduly 2, 2022 prepared by Rahul R Pujara & Associates
connection with the project proposed to be undertaken by our Company in Hyde
Telengana

Independent Director(s)

Independent director(s) of our Company

IPO Committee IPO committee of the board of directors of our Company, compridamgleep Tandor
Sridhar NarayanJayesh Doshi and Jashir Singh Gujral
KMP / Key Manageriall Key managerial personnel of our Company in terms of Regulation 2(1) (b 88BI

Personnel

ICDR Regulations and Section 2(51) of the Companies Act, 2013 and as further de
i nOurfManagemerit Key Managerial Personnél on 274 age

Materiality Policy

The policy adopted by our Board blovember 20, 202for identification of material (a)
outstanding litigation proceedings; (b) group companies; and (c) creditors, purst
the requirements of the SEBI ICDR Regulations and for the purposes of disclos
this Red Herring Prospectus

Material Subsidiaes

Material subsidiaries of our Company, nam&8@S Tekniks Manufacturing Privat
Limited and Perfect ID India Private Limited

MoA /
of Association

Memorandum

The memorandum of association of our Company, as amended

Non-Executive Director(s)

A Director, not being an Executive Directarindependent Director

Nomination and Remuneratio
Committee

The nomi nati on and remunerati on c@um

Managemerit Corporate Governange o h 26da g e

Perfect ID Our SubsidiaryPerfect ID India Private Limited

Perfect ID Group Perfect ID and its limited liability partnershiperfectiOT WirelessSolutionsLLP
Proforma Condensed The pro formacondensed combinetinancial information for illustrative purpose
Combined Financial | p r e s e nERinarttial informdtioni Proforma Financial Informatiod o n 46Ra
Information prepared to demonstrate the effects of the acquisitiandSGS Tekniks Manufacturin

Private Limited and its subsidiaries
I D India Private Limited and its 1|in
I D Gr 8@&SpT@RniksGroup and Perfect IDGroup by our Company, as if suc

acquisitions had taken place on April2D19

Promoter Group

Persons and entities constituting the promoter group of our Company, pursu
Regul ation 2(1)(pp) of the SE®BurPrbn®@R
and Promoter Group o nh27dage

Promoter(s)

The Promoters of our Company, nam&lgndeeplrandon, Jasbir Singh Gujral, Veer
Kumari Tandon and Tancom Electronics Private Limited. For details, iSee
Promoters and Promoter Groap o n 27da g e

Registered Office

The registered office of our Company, situatetVait No. 601, & Floor, Floral Deck
Plaza, MIDC, Andheri (East), Mumbai, Maharashtra 400 093, India

Restated Standalone Financig
Information

Therestated standalone finandiaflormationof our Companyas at and for the financie
years endedarch 31, 2022March 31, 2021and March 31, 2020, comprising th
restated standalone summary statement of assets and liabilitieMascht31, 2022
March 31, 202landMarch 31, 2020,astated standalone summary statements of p
and loss (including Other Comprehensive Income), and restated standalone st
cash flow statements and restated summary statements of changes in equity
financial years endedlarch 31, 2022 March 31, 2021 and March 31, 2020, the
standalone summary statement of notes and other explanatory information derive
our audited standalone financial statements as at and for the financial yearsarate
31, 2022 March 31, 202-andMarch 31, 202@repaed in accordance with Ind AS ar
restated by the Company in accordance with the requirements of Section 26 of P
Chapter Il of the Companies Act, 2013, relevant provisions of the SEBI I(
Regulations, and the Guidance Note on Reports on Compaspdetuses (Revise
2019) issued by the ICAI

Restated Consolidated
Financial Information

The restated consolidated financial informatioh our Companyas at and for the
financial year endedarch 31, 2022 andlarch 31, 2021, comprising the restat




Term

Description

consolidated summary statement of assets and liabilitiedverett 31, 2022and March
31, 2021, restated consolidated summary statements of profit and loss (including
Comprehensive Income), and restated chdated summary cash flow statements ¢
restated summary statements of changes in equity for the financial yeaMarda1,
2022 andMarch 31, 2021, the consolidated summary statement of notes and
explanatory information derived from our auditamhsolidated financial statements as
and for the financial year endédarch 31, 2022 andMarch 31, 2021 prepared i
accordance with Ind AS and restated by the Company in accordance wit
requirements of Section 26 of Part | of Chapter Il of the Games Act, 2013, relevar
provisions of the SEBI ICDR Regulations, and the Guidance Note on Repot
Company Prospectuses (Revised 2019) issued by the ICAI

Restated Financial Informatio

Restated financial statements of our Company comprising (iRestated Standalon
Financial Information, and (ii) our Restated Consolidated Financial Information

RoC / Registrar of Companies

The Registrar of Companies, Maharashtra at Mumbai

Selling Shareholder 0
Promoter Selling Shareholder

Veena Kumari Tandon

SGS Tekniks

Our Subsidiary, SGS Tekniks Manufacturing Private Limited

SHA

Amended and restated sharehol dersd a
between South Asia Grdh Fund Il Holdings LLC, Sandeep Tandon, Tancom Electro
Private Limited, Veena Kumari Tandon, Sanjiv Narayan, Jasbir Singh Gujral, Kr
Kumar Pant, Ranjeet Singh Lonial and our Company

Shareholders

The holders of the Equity Shares from timéirize

Subsidiaries

The subsidiarieand step down subsidiaries our Company, as defined under t
Companies Act, 2013 and the applicable accounting standard, namely (i) SGS T
Manufacturing Private Limited; (ii) SGS Infosystems Private Limited) @GS
Solutions @GnBH, (iv) Perfect ID India Private Limitednd (v) Syrma Technology, Inc

St akehol der so

The stakehol dersé rel ati ons hi @urMaoagemert

Committee

T Corporate Governanée o n 26da g e

Offer-related terms

Term

Description

Acknowledgement Slip

The slip or document issued by a Designated Intermediary(ies) to a Bidder as
registration of the Bid cum Application Form

Allot / Allotment / Allotted

Unless the context otherwise requires, allotment or transfer, as the case may be ¢
Shares offered pursuant to the Fresh Issue and transfer of the Offered yhdeena
Kumari Tandon $elling Shareholdgrpursuant to the Offer for Sale to the semsful
Bidders

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or art
Allotted the Equity Shares after the Basis of Allotment has been approved |
Designated Stock Exchange

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor(s)

A Quialified Institutional Buyer, applying under the Anchor Investor Portion in accort
with the requirements specified in the SEBIDR Regulations and th Red Herring
Prospetus

The price at which Equity Shares will be allocated to Anchor Investors in terms Beth
Herring Prospectus, which will be decided by our Compangonsultation with the
BRLMs during the Anchor Investor Bidding Ba

Anchor Investor Allocatio
Price
Anchor Investor Applicatio
Form

The form used by an Anchor Investor to make a Bid in the Anchor Investor Paniit
which will be considered as an application for Allotment in terms isf Red Herring
Prospectus and Prospectus

Anchor Investor Bidding Date

The day, being one Working Day prior to the Bidffer Opening Date, on whicBids by
Anchor Investors shiabe submittedprior to and after which thBRLMs will not accept
any Bids from Anchor Investors, and allocation to Anchor Investors shall be comple

Anchor InvestolOffer Price

Final price at which the Equity Shares will be issued and Allotted tth@miaivestors ir
terms of tlis Red Herring Prospectus and the Prospectus, which price will be eque
higher than th®©ffer Price but not higher than the Cap Price. The Anchor Investor
Price will be decided by our Compaimyconsultation with thRLMs

Anchor Investor Payn Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, anc
event the Anchor Investor Allocation Price is lower than the Offer Price, not later th:
Working Days after the Bid@ffer Closing Date




Term

Description

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Compampnsultatior
with theBRLMs, to Anchor Investors on a discretionary basis, in accordance with the
ICDR Regulations

Onethird of the Anchor Investor Portion shall be reserved for domestic Mutual F
subject to valid Bids being received from domestic Mutual Funds at or abeventhor
Investor Allocation Price

Application  Supported
Blocked Amount / ASBA

b

An application, whether physical or electronic, used by ASBA Bidders to make a B
authorize an SCSB to block the Bid Amount in the specified bank account maintatime
such SCSB or to block the Bid Amount using the UPI Mechanism

ASBA Account

A bank account maintained with an SCSB which may be blocked by such SCSB
account of théJPI Biddersblocked upon acceptance of UPI Mandate Request by Rt
Biddersusing the UPI Mechanism to the extent of the Bid Amount ofReBidder

ASBA Bidders

All Bidders except Anchor Investors

ASBA Form

An application form, whether physical or electronised by ASBA Bidders which will b
considered as the application for Allotment in terms isfied Herring Prospectus and 1
Prospectus

Banker to the Offer

Collectively, the Escrow Collection Bank, Refund Bank, Sponsor Bank and Public
Account Bak

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders und@fteg as
descr iQfferBrocedaré@ i on 665a g e

Bid

An indication to make an offer during the Bi®ffer Period by an ASBA Bidder pursua
to submission of the ASBA Form, or during the Anchor Investor Bidding Date t
Anchor Investor pursuant to submission of the Anchor Investor Application For
subscribe to or purchase the Equity Shares of our Congiangrice within the Price Ban
including all revisions and modifications thereto as permitted under the SEBI
Regul ations. The term ABiddingd shall

Bid Amount

The highest value of optional Bids indicated in the Bid épplication Form and payab
by the Bidder or blocked in the ASBA Account of the ASBA Bidders, as the case n
upon submission of the Bid in the Offer, as applicable

Bid cum Application Form

The Anchor Investor Application Form or the ASBA Form, ascilwetext requires

Bid Lot

[ 6] Equity Shares and in multiples of

Bid / Offer Closing Date

Except in relation to any Bids received from the Anchor Investoesiiate after which th
Designated Intermediaries will not accapy Bids, beinghugust B, 2022 which shall be
published inall editions ofFinancial Expresga widely circulated English national da
newspaper)all editions oflJansattga widely circulated Hindi national daily newspapt
andMumbai edition of Navdhakti (a widely circulatedMarathidaily newspaperMarathi
being the regional language of Mumbai where our Registered Office is ladatedye o
any revisions, the extended Bid / Offer Closing Date shall also be notified on the w
and terminalsof the members of the Syndicate, as required under the SEBI

Regulations and communicated to the Designated Intermediaries and the Sponsor

Bid / Offer Opening Date

Except in relation to any Bids received from the Anchor Investbesdate on which th
Designated Intermediaries shall start accepting Bids, beigmst 2, 2022 which shall
be published irll editions of Financial Express (a widely circulated English national
newspaper), all editions of Jansatta (a widely tatexd Hindi national daily newspape
and Mumbai edition of Navshaklia widely circulatedMarathidaily newspaperMarathi
being the regional language of Mumbai where our Registered Office is Ipcated

Bid / Offer Period

Except in relation to Anchor Imstors, the period between the Bidffer Opening Date
and the Bid Offer Closing Date, inclusive of both days, during which prospective Bic
can submit their Bids, including any revisions thereof, in accordance with the SEBI
Regulations. Providkthat the Bidding shall be kept open for a minimum of three Wol
Days for all categories of Bidders, other than Anchor Investors

Our Companymay, in consultation with thBRLMs, consider closing the Bid Offer
Period for the QIB Category one Working Day prior to the B@ffer Closing Date ir
accordance with the SEBI ICDR Regulations

Bidder

Any prospective investor who makes a Bid pursuant to the termssoRéd Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or i
includes an Anchor Investor

Bidding Centres

Centres at which at the Designated Intermediaries shall accept the ASBA Forn
Designated SCSB Branches €SBs, Specified Locations for Syndicate, Broker Cet
for Registered Brokers, Designated RTA Locations for RTAs and Designated
Locations for CDPs

Book Building Process

Book building process, as provided in Schedule XllI of the SERIR Regulatiors, in
terms of which th®©ffer is being made




Term

Description

Book Running Lead Managget
BRLMs

The book running lead managdo the Offer namelyDAM Capital Advisors Limitec
(FormerlyIDFC Securities Limited ICICI Securities Limitedand IIFL Securities Limited

Broker Centres

Broker centres notified by the Stock Exchanges where Bidders can submit the ASBA
to a Registered Broker

The details of such Broker Centres, along with the names and contact details
Registered Broker are available on the respective websites of the Stock Exc
(www.bseindia.com and www.nseindia.com)

CAN /| Confirmation of Notice orintimation of allocation of the Equity Shares sent to Anchor Investors, wha
Allocation Note been allocated the Equity Shares, on / after the Anchor Investor Bidding Date
Cap Price The higher end of the Price Band, above whichQfffer Price and the Anchor Invest

Offer Price will not be finalised and above which no Bids will be accefiteel Cap Prict
shall be ateast 105% of th&loor Price

Cash Escrow and Sponsor Bg
Agreement

AgreementdatedMay 19 2022,entered into by our Companyeena Kumari Tando
(Seling Shareholder)the Registrar to the Offer, tlBRLMs, the Syndicate Membeand
the Banker to the Offer for the appointment of the Sponsor Bank in accordance v
UPI Circulars, the collection of the Bid Amounts from Anchor Investors, transfendé
to the Public Offer Account(s) and where applicable, refunds of the amounts collecte
Bidders, on the terms and conditions thereof

Client ID Client identification number maintained with one of the Depositories in relation to «
account
Collecting Depository A depository participant as defined under the Depositories Act, 1996, registered wit

Participant(s) / CDP

and who iligible to procure Bids at the Designated CDP Locations as per the list av
on the websites of BSE and NSE

Collecting Registrar and Sha
Transfer Agents / CRTAs

Registrar and share transfer agents registered with SEBI and eligible to procure Bic
Designated RTA Locations in terms of the UPI Circulars

Cut-off Price

Offer Price, finalised by our Compatiy consultation with th8RLMs, which shall be an'
price within the Price Band

Only Retail Individual Bidders are entitled to Bid at the -GfitPrice. QIBs, including
Anchor Investors, and Nelmstitutional Bidders are n@ntitled to Bid at the Cudff Price

DAM Capital

DAM Capital Advisors LimitedFormerly IDFC Securities Limitgd

Demographic Details

Details of the Bidders including the
husband, investor status, occupatand bank account details and UPI ID, where applic

Designated CDP Locations

Such locations of the CDRshere Bidders can submit the ASBA Forriiie details o
such Designated CDP Locations, along with hames and contact details of the Cc
Depository Participants eligible to accept ASBA Forms are available on the resg
websitesof the Stock Exchanges (www.bseindia.com andw.nseindia.com

Designated Date

The date on which funds are transferred from the Escrow Account(s) and the a
blocked are transferred from the ASBA Accounts, as the case may be, to the Publ
Account(s) or the Refund Account(s), as appropriate, in terms ie®fRéd Herring
Prospectus and the Prospectus, after the finalisation of the Basis of Allotm
consultation with the Designated Stock Exchange, following which the Board of Dir
may Allot Equity Shares to successful Bidders in the Offer

Designated Intermediaries

In relation to ASBA Forms submitted by RIBs by authorising an SCSB to block th
Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted HyPI Bidderswhere the Bid Amountill be
blocked upon acceptance of UPI Mandate Request by Wit¢HBidder using the UP
Mechanism, Designated Intermediaries shall mean Syndicatesyadizate / agent:
Registered Brokers, CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QiBRIBs and Nonlnstitutional Biddersot
applying through the UPI mechanismesignated Intermediaries shall mean Syndic
subsyndicate / agents, SCSBs, Registered Brokers, the CDPs and RTAs

Designated RTA Locations

Such locations of the RTAshere Bdders can submit the ASBA Forrts RTAS.

The details of such Designated RTA Locations, along with names and contact detai
RTAs eligible to accept ASBA Forms are available on the respective websites of ths
Exchanges (www.bseindia.com and/w.nseindia.com

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a list of wt
available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at suc
website asnay be prescribed by SEBI from time to time

Designated Stock Exchange

BSE Limited




Term

Description

Draft Red Herring Prospectu
DRHP

The draft red herring prospectus datedcember 132021, issuedin accordance with th
SEBIICDR Regulations, which does not contain complete particulars of the price at
the Equity Shares will be Allotted and the size of the Offesluding any addenda «
corrigenda thereto

Eligible NRI(s)

NRI(s) from jurisdictions outside India where it istnunlawful to make an offer ¢
invitation under theffer and in relation to whom the ASBA Form atids Red Herring
Prospectus will constitute an invitation to subscribe to or to purchase the Equity Sh

Escrow Account(s)

Account(s) opened with thesBrow Collection Bank and in whose favour the Anc
Investors will transfer money through direct credit / NEFT / RTGS / NACH in respe
the Bid Amount when submitting a Bid

Escrow Collection Bank

The Bank whiclis aclearing member and registered WBBBI as bankers to an issue ¢
with whom the Escrow Account(bpve beempenedbeingHDFC Bank Limited

First Bidder Bidder whose name shall be mentioned in the Bid cum Application Form or the Re
Form and in case of joint Bids, whose name sHath appear as the first holder of 1
beneficiary account held in joint names

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, at or above wt

Offer Price and the Anchor Investor Offer Price will be finalised and below which nc
will be accepted

Fraudulent Borrower

A company or person, as the case t@ycategorised as a fraudulent borrower by any
or financi al institution or consortiu
iClassification and Reporting by comm

Fresh Issue

The fresh issue component of the Offer comprising of an issuance by our Compar
to [0] Equi[tdy] Shear eEsquatty Shar e[ &]i npcdl
Share) aggregating up to7,660.00 million to the public pursuant to thi3ffer.

Generalnformation Documen

The General Information Document for investing in public issues prepared and is:
accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated N
17, 2020 and the UPI Circulars, as amended fiom to time. The General Informatic
Document shall be available on the websites of the Stock Exchanges &RLits

Gross Proceeds

The proceeds from the Fresh Issue

IIFL

IIFL Securities Limited

ICICI Securities

ICICI Securities Limited

Minimum NIB Application Size

Bid amount of nnahespedfiégddonsize 200, 000

Mobile App

The mobile applications which may be usedUs3i Biddersto submit Bids using the UF
Mechanism a s provi ded under 6 A n naroularr mumbée
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019

Monitoring Agency

CRISIL Ratings Limited

Mutual Fund Portion

5% of the Net QI B Portion, or [0] Equ
Mutual Funds onlyn a proportiont basis, subject to valid Bids being received at or a
the Offer Price

Net Proceeds

TheGross Proceedsss the Offer related expenses applicable to the Fresh Issue. For
details regarding the use of the Net Proceeds and therOHfelr at e d e Olpjesta
of the Offed on pagel08

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to the A
Investors

Non-Institutional Bidder / NIBS

All Bidders that are not QIBs or Retail Individuaid8ers and who have Bid for Equi

Shares for an amount more than 200
NRIs)
Non+Institutional Portion The portion of theDfferb ei ng not |l ess than 15% of

Shares, which shall be available for allocation to MNwstitutional Bidders, subject to val
Bids being received at or above the Offer Pridee Equity Shares available for allocat
to Non-Institutional Bidders under the Ndnstitutional Portion, shall be subject to 1
following: (i) onethird of the portion available to Nelnstitutional Bidders shall b

reserved for applicants with an apel.i
million, and (ii) twothird of the portion available to Nelmstitutional Bidders shall b
reserved for applicants witma ppl i cati on si ze of mor e

the unsubscribed portion in either of the aforementioneecatdgories may be allocat
to applicants in the other sudategory of Nornstitutional Bidders.

Non-Resident

A person resident outsidedia, as defined under FEMA and includes NRIs, FPIs
FVCls

Offer

The initial public offering of up t
aggr egat [ ongliomgomptising the Fresh Issue and the Offer for Sale

(0]

Our Company has, in consultation with the BRLMs, undertaken théPRré&lacement ¢
3,793,103 Equity Shares at a price &90.00 per Equity Share (including a premium ¢

10



Term

Description

280.00 perEquity Sharg aggregating to 1,100.00 million.Pursuant to (i) the PO
Placement, and (ii) the amounts deployed by our Company towards the prop{essd
of the Offer since the date of the DRHP, the size of the Fresh Issue as disclose
DRHP has been modified fr om7668000ntillion. 9

Offer Agreement

The agreement datddecember 132021amongst our Company,eena Kumari Tando
(Selling Shareholdegnd the BRLMsas amended by tHiiest amendment agreement da:
May 8, 2022, by and among our Company, Veena Kumari Tandon (Selling Sharel
and the Book Running Lead Managers

Offer for Sale

The offer for sale component of the Offer, comprising of an offer for sale of up to 3,3¢
Equity Shares aggregatinguptp 6 ] mby MVdenadumari Tandon

Offer Price

The final price at which Equity Shares will be Allotted to succedBiudlers, other tha
Anchor Investors. Equity Shares will be Allotted to Anchor Investors at the At
Investor Offer Price in terms tiiis Red Herring Prospectus.

The Offer Price will be decided by our Company in consultation with the BRLMs ¢
Pridng Date, in accordance with the Book Building Process and in termssoR¢a
Herring Prospectus

Offer Proceeds

The Gross Poceeds of the Fresh Issue which shall be available to our Company ¢
proceeds of the Offer for Sale which shall be availtdbdeena Kumari Tandon (Sellir
Shareholder) For further informati on Objécts af the
Offed on 108age

Offered Shares

The Equity Shares being offered bgena Kumari Tandoas part of the Offer for Sa
comprising p to 3,369,360 Equity Shares

PrelPO Placement

Private placement d3,793,103Equity Shares by our Company, in consultation with
BRLMsat a price of 290.00 per Equit
Equity Share) aggr e g d,100.00gnillian.oF o r f ur t herCapieat
Structur@ o n 93 age

PrelPO Investors

Malabar Select Fund, Malabar Midcap Fund, IIFL Special Opportunities F@adies ¢
and IIFL Special Opportunities FuiidSeries 10

Price Band

Price band of a minimum price of [ ¢
price of [ 6] per Equity Shar @hePrcaBanc
and the minimum Bid Lot for the Offer will be decided by our Conypanconsultation
with the BRLMs, and will be advertised iall editions of Financial Express (a wide
circulated English national daily newspaper), all editions of Jansatta (a widely circ
Hindi national daily newspaper), and Mumbai edition of Naksih(a widely circulatec
Marathi daily newspaper, Marathi being the regional language of Mumbai, whe
Registered Office is located) at least two Working Days prior to the Bid / Offer Op
Date, with the relevant financial ratios calculated atRtoer Price and at the Cap Pri
and shall be made available to the Stock Exchanges for the purpose of uploading
respective websites

Pricing Date

The date on which our Company in consultation withBRLMs, will finalise the Offer
Price

Promd er s6 Cont r

Aggregate of 20% of the fully diluted peGffer Equity Share capital of our Company t
is eligible to form part of the mini
provisions of the SEBI ICDR Regulations, held by our Promotehich shall be lockec
in for a period of three years from the date of Allotment

Prospectus

The Prospectus to be filed with the RoC in accordance with the Companies Act, 20
the SEBIICDR Regulations containingpter alia, the Offer Price thas determined at th
end of the Book Building Process, the size of the Offer and certain other inforn
including any addenda or corrigenda thereto

Public Offer Account(s)

Bank account(s) to be opened with the Public Offer Account Bank under SeetRjro#
the Companies Act, 2013, to receive monies from the Escrow Account(s) and
Accounts on the Designated Date

Public Offer Account Bank

The banks with which the Public Offer Account(s) is opened for collection of Bid Am
from EscrowAccount(s) and ASBA Accounts on the Designated Pa¢engHDFC Bank
Limited

QIB Category / QIB Portion

The portion of the Offer (including the Anchor Investor Portion) being not more thar
of the Offer, consi sti ng Aldted[todQIBs Enqluding
Anchor Investors)

Qualified Institutional Buyers
Ql Bs / QI B Bi

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the EHER
Regulations

Red HerringProspectus RHP

This red herring prospectwatedAugust4, 2022 issued in accordance with Section 3z
the Companies Act, 2013 and the provisions of the SEBR Regulations, whicldoes
not have complete particulars of the price at which the Equity Shares will be cifet:
the size of the Offer including any addenda or corrigenda thereto

11
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Description

Refund Account(s)

The account(s) opened with the Refund Bank, from which refunds, if any, of the wt
part of the Bid Amount to the Anchor Investors shall be made

Refund Bank

The Banker to the Offer with whom the Refund Account(s) will be opebethgHDFC
Bank Limited

Registered Brokers

Stock brokersegistered with the stock exchanges having nationwide terminals, othe
the BRLMs and the Syndicate Member and eligible to procure Bids

Registrar Agreement

The agreement datddecember7, 2021 among our Companyeena Kumari Tando
(Selling Shareholer) and the Registrar to the Offer in relation to the responsibilities
obligations of the Registrar to the Offer pertaining to the Offer

Registrar and Share Trans
Agents / RTAs

Registrar and share transfer agents registered with SERlligitale to procure Bids at th
Designated RTA Locations as per the lists available on the websites of BSE and N

Registrar to the Offer / Registrn

Link Intime India Private Limited

Retail Individual Bidder(s)
RIB(s)

Individual Bidders, who have Bid for the Equity Shares for an amount not more
200,000 in any of the bidding option
kartaand Eligible NRIs and does not include NRIs other than Eligible NRIs)

Retal Portion

The portion of the Offer being nokEquity
Shares, which shall be available for allocation to Retail Individual Bidders in accol
with the SEBICDR Regulations, subject to valid Bids being receiaedr above the Offe
Price

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid A
in any of their ASBA Form(s) or any previous Revision Form(s), as applicable

QIB Bidders and Noiinstitutional Bidders armot allowed to withdraw or lower their Bic
(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Indi
Bidders can revise their Bids during the Bid / Offer Period and withdraw their Bids
Bid / Offer Closing Date

Self-Certified
Bank(s) / SCSB(s)

Syndicate

The list of SCSBs notified by SEBI for the ASBA process is availabl
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at suc
website as may be prescribed by SEBI from time to timestfofi the Designated SC<
Branches with which an ASBA Bidder (other than @PI Bidder using the UP
Mechanism), not bidding through Syndicdt&ub Syndicate or through a Registe
Broker, RTA or CDP may submit the Bid cum Application Forms, is availab
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intn
4, or at such other websites as may be prescribed by SEBI from time to time.

In relation to Bids (other than Bids by Anchor Investor) submitted to a member
Syndicate, the list of branches of the SCSBs at the Specified Locations named
respective SCSBs to receive deposits of Bid cum Application Forms from the mem
the Syndicate is available on the website of the S
(https://www.sebi.gov.in/sebiviéother/OtherAction.do?doRecognisedFpi=yes&intmli
35) and updated from time to time. For more information on such branches collecti
cum Application Forms from the Syndicate at Specified Locations, see the website
SEBI at
https://www.sebi.govri/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
5as updated from time to time.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated Jur
2019 SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2808
SEB Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 issue
SEBI, UPI BiddersBidding using the UPI Mechanism may apply through the SCSB:
mobile applications whose names appears on the website of the
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intr
40) and
(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intr
43) respectively, as updated from time to time

Share Escrow Agent

Escrow agent to bappointed pursuant to the Share Escrow Agreement

Share Escrow Agreement

AgreementdatedAugust 2 2022, entered into among&teena Kumari Tandon (Sellir
Shareholder)our Company and the Share Escrow Agent in connection with the tran
Equity Sharesinder the Offer byeena Kumari Tandon (Selling Shareholdamyl credit
of such Equity Shares to the demat account of the Allottees

Specified Locations

Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders
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Term

Description

Sponsor Bank

The Banker to the Offer registered with SEBI, which has been appointed by our Cc
to act as a conduit between the Stock Exchanges and the NPCI in order to push the
collect requests and/or payment instructions otiRé Biddersusing the UPI Mehanism
and carry out any other responsibilities in terms of the UPI Cirqll@iagHDFC Bank
Limited

Stock Exchanges

Collectively, BSE and NSE

Syndicate

Together, thdRLMs andthe Syndicate Member

Syndicate Agreement

AgreementlatedAugust 2 2022 entered into among our Compaidgena Kumari Tando
(Selling ShareholderjheBRLMs, the Syndicate Membend the Registrar to the Offier
relation to collection of Bid cum Application Forms by Syndicate

Syndicate Member

Intermediay (other thanhie BRLMS) registered with SEBI whepermitted to accept bid
applications and place order with respect to the Offer and carry out activities
underwriter i.e. Sharekhan Limited

Systemically Important Nor
Banking Financial Company
NBFC-SI

Systemically important nebanking financial company as defined under Regule
2(2)(iii) of the SEBI ICDR Regulations

Underwriters

[ 6]

Underwriting Agreement

The agreement to be entered into among the Underwriters, our Company, Veena
Tandon (Selling Shareholder) and the Registrar to the Offer on or after the Pricini
but prior to filing of the Prospectus

UPI

Unified Payments Interface, which is imstant payment mechanism developed by NF

UPI Bidder

Collectively, individual investors applying as (i) Retail Individual Bidders, in the R
Portion, and (ii) Norinstitutional Bidders witham pp |l i cati on si ze
the Nonlnstitutonal Portion, and Bidding under the UPI Mechanism through A:
Form(s) submitted with Syndicate Member, Registered Brokers, Collecting Depc
Participants and Registrar and Share Transfer Agents.

Pursuant tcircular no. SEBI/HO/CFD/DIL2/P/CIR/P/20245 dated April 5, 2022 issue
by SEBI, all individual investors applying in public issues where the application amc
up to 500,000 shall use UPI an d-custépplication
form submitted with: (i) a syndicate membéii) a stock broker registered with
recognized stock exchange (whose name is mentioned on the websits@tkiexchange
as eligible for such activity), (iii) a depository participant (whose name is mentioned
website of the stock exchange agible for such activity), and (iv) a registrar to an is:
and share transfer agent (whose name is mentioned on the website of the stock ¢
as eligible for such activity)

UPI Circulars

SEBI circular numbelSEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2(C
SEBI circularnumber SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SE
circular numberSEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circ
numberSEBI/HO/CFD/DIL2/CIR/P/2019/85 dad July 26, 2019, SEBI circulamumber
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI ciroulaber
SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30, 2020, SEBI circular nur
SEBI/HO/CFD/DIL-2/CIR/P/2021/2480/1/M dated March 16, 20EEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2023EBI circular numbe
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2023EBI circular numbe
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular nun
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 202&EBI circular numbe
SEBI/HO/CFD/DIL2/P/CIR/2022/78ated May 30, 202and any subsequent circulars
notifications issued by SEBI in this regard.

UPI ID

ID created on UPI for singleindow mobile payment system developed by the NPCI

UPI Mandate Request

A request (intimating the UPI Bidder by way of a notification on the UPI Mobile Apy.
by way of a SMSlirecting the UPI Bidder to such UPI Mobile App) to the UPI Bid
initiated by the Sponsor Bank to authorise blocking of funds in the relevant ASBA Ac
through the UPI Mobile App equivalent to the Bid Amount and subsequent debit of
in case of Alotment

In accordance with the SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated
28, 2019, SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 201
SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, UPI B&l
Bidding using the UPI Mechanism may apply through the SCSBs and mobile applit

whose names appears on the website of the !
(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=40) and

(https:/lwww.sebi.gov.in/sebiwédither/OtherAction.do?doRecognisedFpi=yes&intmli
43) respectively, as updated from time to time
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Term

Description

UPI Mechanism

The mechanism that may be used by an UPI Bidder to make a Bid in the Offer in acc
with the UPI Circulars

UPI PIN

Password to authentieaUPI transaction

UPI Streamlining Circulars

SEBI circular number SEBI/HO/CFD/DiR/CIR/P/2021/2480/1/M dated March 16, 20
read with SEBI circular numb&EBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2(C
andSEBI circular numbeSEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022

Wilful Defaulter

A company or person, as the case may be, categorised as a wilful defaulter by any
financial institution or consortium thereof, in accordance with the guaelon wilful
defaulters issued by the RBI

Working Day

All days on which commercial banks in Mumbai are open for business; provided, ho
with reference to (a) announcement ol

Day o shal l exctudingallsShtirdayk.aSynslays and public holidays, on v
commercial banks in Mumbai are open for business; (c) the time period between tt
Of fer Closing Date and the |listing of

Day 0 s halltrddingdayaai Stock Exchanges, excluding Sundays and bank hc¢
in Mumbai, India, as per the circulars issued by SEBI

Conventional and general terms and abbreviations

Term Description

AlF(s) Alternative Investment Funds

Bn Billion

BSE BSE Limited

CAGR Compound Annual Growth Rate, which is computed by dividing the value as at thenyle
by its value at the beginning of that period, raise the result to the power of one dividec
period length, and subtract one from subsequent result ((End Value / Start Value) »
Periods) 1)

CCl Competition Commission of India

Category | AIF

Al Fs who are registered as fACategory
Regulations

Category Il AIF

AlFs who are registr ed as fACategory |11 Al terna
AlIF Regulations

Category | FPIs

FPI's who are registered as fACategory
Regulations

Category Il AlIF AlFs who areregisteredasCat egory |11 Alternative |
Regulations

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

Companies Act, 1956

The erstwhile Companies Act, 1956 along with the relevant rules made thereunder

Companies Act / Companig
Act, 2013

Companies Act, 2013, along with the relevant rules, regulations, clarifications, cir
and notifications issued thereunder, as amended to the extent currently in force

Competition Act

Competition Act, 2002

Consolidated FDI Policy

The consolidated FDI Policy, issued by the Departni@nfromotion of Industry an
Internal Trade, Ministryof Commerce and Industry, Government of India, and
modifications thereto or substitutions thereof, issued from time to time

CSR

Corporate Social Responsibility

Debt equity ratio

Total borrowings (aggregate of nearrent borrowings, current maturgti®f noncurrent
borrowings and current borrowings) / total equity (aggregate of equity share capital ar
reserves)

Depositories NSDL and CDSL, collectively

Depositories Act The Depositories Act, 1996

DIN Director Identification Number

DP ID Depositor yideAtaynumbeci pant és

DPIT The Department for Promotion of Industry and Internal Trade (earlier know
Department of Industrial Policy and Promotion)

EPS Earnings per share

ESI Act Empl oyeesd State Insurance Act, 1948

ESIC Empl oyeesd State Insurance Corporatio

Euro Euro, the official currency of the European Union

FCNR Account Foreign Currency Non Resident (Bank) account established in accordance with the

FDI Foreign direct investment

FEMA The ForeigrExchange Management Act, 1999 read with rules and regulations thereu

FEMA NDI Rules

Foreign Exchange Management (Niebt Instruments) Rules, 2019
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Term

Description

FEMA Regulations

Foreign Exchange Management (Transfer of Issue of Security by a Person Residen
India) Regulations, 2017

Financial Year / Fiscal / Fisc
Year

The period of 12 months commencing on April 1 of the immediately preceding ca
year and ending on March 31 of that particular calendar year

FPIs Foreign Portfolio Investors, as defined under SEBI FPI Regulations

FVCI Foreign Venture Capitdhvestors (as defined under the Securities and Exchange Bo
India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI

GAAR General AntiAvoidance Rules

GDP Gross Domestic Product

Gol / Government / Centr
Government

Government of India

GST Goods and Services Tax

HUF(s) Hindu Undivided Family(ies)

IAS Rules Companies (Indian Accounting Standards) Rules, 2015, as amended

ICAI Institute of Chartered Accountants of India

ICDS Income Computation aridisclosure Standards

IFRS International Financial Reporting Standams issued by the International Accounti
Standards Board

IFSC Indian Financial System Code

IGST Integrated Goods and Services Tax

Income Tax Act Income Tax Act, 1961

Ind AS The Indian Accounting Standardstified under Section 133 of the Companies Act, 2
read with the Companies (Indian Accounting Standards) Rules, 2015, as amenc
other relevant provisions of the Companies Act, 2013

Ind AS 24 Indian Accounting Standard 2dotified by the Ministry of Corporate Affairs under Secti
133 of the Companies Act, 2013 read wtilk Companies (Indian Accounting Standar
Rules, 2015, as amended and other relevant provisions of the Companies Act, 201

Indian GAAP Accounting standards notified under section 133 of the Companies Act, 2013, re¢
Companies (Accounting Standards) Rules, 2006, as amended) and the Cor
(Accounts) Rules, 2014, as amended

IT Act The Income Tax Act, 1961

I NR / Rupee [/ |IndianRupee, the official currency of the Republic of India

IRDAI Insurance Regulatory and Development Authority of India

IT Information Technology

KYC Know Your Customer

MAT Minimum Alternate Tax

MCA The Ministry of Corporate Affairs, Government of India

Mn Million

MoU Memorandum of Understanding

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board ¢
(Mutual Funds) Regulations, 1996

N.A. Not applicable

NACH National Automated Clearing House

NAV Net Asset Value

NBFC Non-Banking Financial Company

NEFT National Electronic Fund Transfer

NPCI National Payments Corporation of India

NR / Nonresident A person resident outside India,defined under the FEMA and includes an NRI
NRI Non-Resident Indian as defined under the FEMA Regulations
NSDL National Securities Depository Limited

NSE The National Stock Exchange of India Limited

OCB Overseas Corporate Body

PAN Permanenaccount number

PAT Profit after tax

R&D Research and development

RBI The Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of Ingidternative Investment Funds) Regulations, 2(
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Term

Description

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital InveR&gs)ations,
2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Require
Regulations, 2018

SEBI Insider Trading Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations

Regulations

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Discl
Requirements) Regulations, 2015

SEBI VCF Regulations

Securites and Exchange Board of India (Venture Capital Funds) Regulations, 199¢

STT

Securities Transaction Tax

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Tak
Regulations, 2011

Trademarks Act

Trademarks Act, 1999

US$ / USD / US Dollar

United States Dollar, the official currency of the United States of America

USA/U.S./US United States of America and its territories and possessions, incladingtate of the
United States of Americ&ueto Rico, the U.S. Virgin Islands, Guam, American San
Wake Island and the Northern Mariana Islands and the District of Columbia

U.S. GAAP Generally Accepted Accounting Principles in the United State of America

U.S. Securities Act

U.S. Securities Act 01933, as amended

VAT

Value Added Tax

VCFs

Venture capital funds as defined in and registered with the SEBI under the Securit
Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securiti
Exchange Board of Indi@lternative Investment Funds) Regulations, 2012, as the cas
be

Technical / industry-related terms

Term Description
AOI Automatic Optical Inspection
BGA Ball grid array
BOAT Board of apprentice training
BOSA Bi-directional OpticaSub-Assembly
CPAP Continuous positive airway pressure
DC Direct current
DRAM Dynamic random access memory
EMS Electronics manufacturing services
EPC Engineering, procurement, and construction
ERP Enterprise resource planning
ESDM Electronics system design and manufacturing
FGPA Field-programmable gate array
GSM Global System for Mobile communication
IC Integrated circuit
loT Internet of Things
LED Light-emitting diode
LTE Long-Term Evolution
NPI National Providetdentifier
OCF Operating cash flow
ODM Original design manufacturer
OEM Original equipment manufacturer
PCB Printed circuit board
PCBA Printed circuit board assembly
RFID Radio frequency identification
RFQ Request for quote
ROCE Return oncapital employed
ROE Return on equity
SMT Surfacemount technology
UPS Uninterruptible power supply
USB Universal Serial Bus
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain conventions

Al | references in this Red Herring Prospectus to #Al:i
fi

possessions and all references herein to the
or the AState Gooveammennd Indiapcentral @ stdteg as applieabl&

Al references herein to the fAUSO, the AU.S. 0, the
America and its territories and possessions, includmgstate of the United States of Aina, Puerto Rico, the

U.S. Virgin Islands, Guam, American Samoa, Wake Island and the Northern Mariana Islands and the District of
Columbia.

Unless indicated otherwise, all references to page numbers in this Red Herring Prospectus are to page numbers of
this Red Herring Prospectus.

Financial data

Unless stated otherwise or the context otherwise requires, the financial data in this Red Herring Prospectus is
derived from the Restatddnancial Information

The Restated Financial Informatiocomprises the RestatedStandalone Financial Informatioand Restated
Consolidated Financial Information

The Restated Standalone Financial Informatommprises theestatedstandalonesummary statement of assets

and liabilities as d¥larch 31, 2022March 31, 202&andMarch 31, 2020, restatetiandalonsummary statements

of profit and loss (including Other Comprehensive Income), and resssedialonesummary cash flow
statements ancestated summary statements of changes in equity for the financial yeardvardad31, 2022,

March 31, 2021and March 31, 2020, thestandalonesummary statement of notes and other explanatory
information derived from our auditesiandalondinancial staéments as at and for the financial years endigath

31, 2022 March 31, 202-andMarch 31, 2020 prepared in accordance with Ind AS and restated by the Company

in accordance with the requirements of Section 26 of Part | of Chapter Il of the Compani2Z818¢trelevant
provisions of the SEBI ICDR Regulations, and the Guidance Note on Reports on Company Prospectuses (Revised
2019) issued by the ICAI.

The Restated Consolidated Financial Informatimmprises thaestated consolidated summary statement of
assets and liabilities asMarch 31, 2022nd March 31, 2021, restated consolidated summary statements of profit
and loss (including Other Comprehensive Income), and restated consolidated summary cash flow statements and
restated summary statements oarges in equity for the financial year endddrch 31, 2022 antlarch 31,

2021, the consolidated summary statement of notes and other explanatory information derived from our audited
consolidated financial statements as at and for the financial year dtatet 31, 2022 andélarch 31, 2021

prepared in accordance with Ind AS and restated by the Company in accordance with the requirements of Section
26 of Part | of Chapter Ill of the Companies Act, 2013, relevant provisions of the SEBI ICDR Regulations, and
the Guidance Note on Reports on Company Prospectuses (Revised 2019) issued by the ICAI.

We have included in this Red Herring ProspectusPttidormaCondensed Combindeinancial Information (to

be read i n c¢onMaunacgteinmen twist hDhalysis @f Fianc@BRositomadd Reésults of

Op e r a ton pagesdD) as at and for the financial ysandedMarch 31, 2022March 31, 202-andMarch 31,

2020to demonstrate the effeat§the acquisition o6GS Tekniks Manufacturing Private Limited aPerfect ID

India Private Limitedby our Company, on our Company, as if such acquisitiaa taken place on April 2019

For furtheProfdremai Fisnarseieahipagedtl @ m ddiatdini amdCertain Corporate
Mattersi Details regarding acquisition or divestment of business or undertaking® n 249a g aRisk
Factorsi The Proforma Condensed Combined Financial Information included in this Red Herring Prospectus
may not accurately reflecuo future financial condition, results of operations, cash flows and businese.n p a g e
59,

For further information on our Compaisyfinancial information, please see the section entiiéidancial
Informatiord on page284.
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In this Red HerringProspectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all
percentage figures have been roundedmtimo decimal placesn certain instances, (i) the sum or percentage
change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the numbers in a
column or row in certain tables may not conform exactly to the total figjuem for that column or row.

Our Compangs financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references in this Red Herring Prospectus to a particular Financial Year, Fiscal or Fiscal Year, unless stated
otherwise, are to the Xhonth period ended on March 31 of that particular calendar year.

The degree to which the financial information included in this Red Herring Prospectus will provide meaningful
information is entirely dependent on the red@slével of faniiarity with Indian accounting policies and practices,

Ind AS, the Companies Act, 2013 and the SEBI ICDR Regulations. Any reliance by persons not familiar with
Indian accounting policies, Ind AS, the Companies Act 2013 and the SEBI ICDR Regulationactiwgpon

the financial disclosures presented in this Red Herring Prospectus should accordingly be limited. There are
significant differences between Ind AS, Indian GAAP, US GAAP and IFRS. Our Company does not provide
reconciliation of its financial infonation to IFRS or US GAAP. Our Company has not attempted to explain those
differences or quantify their impact on the financial data included in this Red Herring Prospectus and it is urged
that you consult your own advisors regarding such differencesaidripact on ou€ompanys financial data.

For details in connection with risks involving differences between Ind AS,&ABP and IFRS please see the
section entitlediRisk Factorsi Significant differences exist between Ind AS and abeounting principles,

such as | FRS and U.S. GAAP, which may be maohpagei al t o
67. We urge the Investors to consult their respective advisors regarding such differences and their impact on our
financid data.

Non-GAAP financial measures

Certain noARGAAP measures presented in this Red Herring Prospectus are a supplemental measure of our
performance and liquidity that are not required by, or presented in accordance with, Ind AS, Indian GAAP, or
IFRS. Futher, thes®&Non-GAAP Measureare not a measurement of our financial performance or liquidity under

Ind AS, Indian GAAP, or IFRS and should not be considarddolation or construed as an alternative to cash

flows, profit / (loss) for the year / period or any other measure of financial performance or as an indicator of our
operating performance, liquidity, profitability or cash flows generated by operatiagsting or financing
activitiesderived in accordance with Ind AS, Indian GAAP, or IFRS. In addition, tNeseGAAP Measuresire

not a standardised term and, therefore, a direct comparison of similarly titte@GAN&R Measures between
companies may notebpossible. Other companies may calculateNbe-GAAP Measuredlifferently from us,

limiting their usefulness as a comparative measaltaough theNon-GAAP Measuresre not a measure of
performance calculated in accordance with applicable accountmgistar d s, our Company®s mana
that they are useful to an investor in evaluating us
operating performance.

Industry and market data

Unless stated otherwise, industry and markgh dised throughout this Red Herring Prospectus has been obtained
from publicly available information, as well as variaq®vernmenfpublicationsand industry sources. Further,

the information has also been derived frameport dateduly 13, 2022 and tt | eAdses$ment of electronics
manufacturing services (EMS) industry in Intlia ( tF&SeRepdrto ) t hat commissionbdeby our
Company angbrepared by&S, who wasappointed by our Company by way of a letter of agreement dated July
30, 2021 Industry publications generally state that the information contained in such publications has been
obtained from sources generally believed to be reliable, but their accutaquaay, completeness or underlying
assumptions are not guaranteed and their reliability cannot be assured. Accordingly, no investment decisions
should be made based on such informatiodustry sources and publications are also prepared based on
informaion as of specific dates and may no longer be current or reflect current fendistther details, please

refer the risk factofiRisk Factors This Red Herring Prospectus contains information from an industry report
which we have paid for and commisséd from F&S, appointed by our Company on July 30, 2021. There can be
no assurance that such thighrty statistical, financial and other industry information is either complete or
accurateo on paget3.

Although we believe that the industry and market data used in this Red Herring Prospectus isinelisdiig,
sources and publications may base their information on estimates and assumptions that may prove to be incorrect.

18



The data used in these souroesy also have been reclassified by us for the purposes of presentation and may
also not be comparable. The extent to which the industry and market data presented in this Red Herring Prospectus

is meaningful depends upon ntekseandingeof the mdihedoldgi@anisddiinar i t y

compiling such information. There are no standard data gathering methodologies in the industry in which our
Company conducts business and methodologies and assumptions may vary widely among different market and
industry sourcesSuch information involves risks, uncertainties and numerous assumptions and is subject to
change based on various factors, including those discusgiRisk Factorsi This Red Herring Prospectus
contains information from an industry repavhich we have paid for and commissioned from F&S, appointed by

our Company on July 30, 2021. There can be no assurance that sucpdhiydstatistical, financial and other
industry information is either complete or accurate. o n 43 a g e

In accordancavith the SEBI ICDR Regulations, the sectifiBasis for the Offer Priceon pagel37includes
information relating to our peer group companies. Such information has been derived from publicly available
sources and neither we, nor BBRLMs or any of their affiliates, have independently verified such information.
Accordingly, no investmerdecision should be made solely on the basis of such information.

Unl ess the context otherwise i ndiRiskFaetar§ ,OafiBysingg® r cent a (

andMamagement 6s Di scuss i oPositianam ResultaadDyestios® oofn Bg adgaensc i a |
and591, respectively, and elsewheretitis Red HerringProspectus have been calculated on the basis of amounts
based on or derived from oRestated~inancial Information

Disclaimer of F&S

This Red HerringProspectus contains data and statistics from the F&S Report, which is subject to the following
disclaimer

flAssessment of Electronics Manufacturing Services (EMS) Industry imThdsbeen prepared for the proposed
initial public offering of equity shares I8yrma SGS Technology Limited he A Companyo) .

This study has been undertaken through extensive primary and secondary research, which involves discussing the
status of the induiy with leading market participants and experts, and compiling inputs from publicly available
sources, including official publications and research reports. Estimates provided by Frost & Sullivan (India)

Private Limited (AFr os ttionRareSasked dnwayng Jevela of duanititatise amds s u mp

gualitative analyses, including industry journals, company reports and information in the public domain.

Frost & Sullivan has prepared this study in an independent and objective manner, and it hasltedasonable

care to ensure its accuracy and completeness. We believe that this study presents a true and fair view of the
industry within the limitations of, among others, secondary statistics and primary research, and it does not purport
to be exhausve. The results that can be or are derived from these findings are based on certain assumptions and
parameterg conditions. As such, a blanket, generic use of the derived results or the methodology is not encouraged

Forecasts, estimates, predictionsidaother forwardlooking statements contained in this report are inherently
uncertain because of changes in factors underlying their assumptions, or events or combinations of events that
cannot be reasonably foreseen. Actual results and future events diffeldmaterially from such forecasts,
estimates, predictions, or such statements.

In making any decision, the recipient should conduct its own investigation and analysis of all facts and information
andthe recipientmust rely on its own examination. & hecipients should not construe any of the contents in this
report as advice relating to business, financial, legal, taxation or investment matters and are advised to consult

their own business, financial, |l egal, taxation, and o
Currency and Units of Presentation
All references to:

@Rupeed ofr B®O6 Gre to I ndian Rupees, the official CurTr e

1

1
United States of America.

1 &urodare to Euro, the official currency of the European Union.
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In this Red Herring Prospectus, our Company has presented certain numerical information. All figures have been
expressed in millions. One miliane pr esent s 610 | akhsdé or 1,000, 000. How
been sourced from thirparty industry sources are expressed in denominations other than millions, such figures

appear in this Red Herring Prospectus expressed in such denonsreiprovided in their respective sources.

Figures sourced from thirgarty industry sources may be expressed in denominations other than millions or may
be rounded off to other than two decimal points in the respective sources, and such figuresrhaxprbesed

in this Red Herring Prospectus in such denominations or rousiflemisuch number of decimal points as provided

in such respective sources.

Time

All references to time in this Red Herring Prospectus are to Indian Standard Time.

Exchange raes

This Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees that
have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions
should not be construed as a regrgation that such currency amounts could have been, or can be converted into
Indian Rupees, at any particular rate, or at all.

The exchange rates of USBUR and GBRinto Indian Rupees for the periods indicated are provided below:

(in”)
Currency Exchange Rate as on
March 31, 2020 March 31, 2021 March 31, 2022
1USD 75.39 73.50 75.81
1 EUR 83.05 86.10 84.66
1 GBP 93.08 100.95 99.55

Sourcewww.rbi.org.in and www.fbil.org.in
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FORWARD-LOOKING STATEMENTS

This Red HerringProspectus contains certain statements which are not statements of historical fact and may be

described-laoookiifhgr warad ement so. These forward | ooking
generally be identified by words or phrasessudihasi, mdfiant i ci pated, fAare |ikelyo,
Acoul do, ffexpect 0, ffesti mateo, fiintendo, fimay o0, Al
achieveo, Awi |l continueo, Awi || I i k éat import Sinfilarly, | | purs

statements that describe the strategies, objectives, plans or goals of our Company are alstofdingrd
statements. All statements regarding our expected financial conditions, results of operations, business plans and
prospects i@ forwardlooking statements. However, these are not the exclusive means of identifying forward
looking statements.

By their nature, certain market risk disclosures are only estimates and coulddralpalifferent from what

actually occurs in the fute. As a result, actual future gains or losses could be materially different from those that

have been estimated. Forwdabking statements reflect our current views as of the date of this Red Herring
Prospectus and are not a guarantee of future peffiooma. These statements are based
and assumptionssurrent plans, estimates and expectationsich in turn are based on currently available
information.

Although we believe that the assumptions on which such statements areabaseshsonable, any such
assumptions as well as statements based on them could prove to be inascuurateesults may differ materially

from those suggested by such forwéwdking statements. All forwartboking statements are subject to risks,
uncetainties and assumptions about us that could cause actual results to differ materially from those contemplated
by the relevant forwartboking statementThis may be due to risks or uncertainties associated with our
expectations with respect to, but natiied to, regulatory changes pertaining to the industries we cater to, and
our ability to respond to them, our ability to successfully implement our strategies, our growth and expansion,
technological changes, our exposure to market risks, general ecoaoenpolitical conditions in India which

have an impact on our business activities or investments, the monetary and fiscal policies of India, inflation,
deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices atesttoemrices,

the performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes,
changes in competition in our industry and incidence of any natural calamities and/or acts of vitlereeean

be no assurame to investors that the expectations reflected in these fofaakihg statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on sucho&dinwgrd
statements and not to regard such statesrtertte a guarantee of our future performance.

Certain important factors that could cause actual results to differ materially from our expectations lntlack
not limited to, the following:

9 Cancellation or change in production requirements otaatomers

91 Failure to comply with the quality requirements of our customers

9 Loss of relationship with our customers

9 Failure of our suppliers in meeting their obligations with respect to supply of raw nmetariell

1 Delay in expansion into new territories

For a further discussion of f act oRiskFaclo®tOudBusines8 cause
andMamagement 6s Di scussion and Anal ysi soomfdageB8421& nci al F
and591respectively.

Neither our Company, noveena Kumari Tandon (Selling Shareholderdr theBRLMs, nor the Syndicate
Member, nor any of their respective affiliates have any obligation to update or otherwise revise any statements
reflecting circumstancesiaing after the date hereof or to reflect the occurrence of underlying events, even if the
underlying assumptions do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Company will ensure that investors in India are informed of
material developmentgertaining to our Company and the Equity Shares forming part of the Offer for Sale from
the date othis Red Herring Prospéas until the time of the grant of listing and trading permission by the Stock
Exchanges. In accordance with the requirements of SERIna Kumari Tandon (Selling Shareholdsinallto

the extent of statements specifically made or confirmed by thematiorelto theOffered Shares in this Red
Herring Prospectus, ensure that investors in India are informed of material developments in relation to statements
and undertakings specifically made or confirmed by such Selling SharehatldisiRed Herring Prosgctus until

the time of grant of listing and trading permission by the Stock Exchanges for the Offer.
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SECTION Il - SUMMARY OF THE OFFER DOCUMENT

This section is a general summary of certain disclosures included in this Red Herring Prospectus@nd is
exhaustive, nor does it purport to contain a summary of all the disclosures in this Red Herring Prospectus or all
details relevant to prospective investors. This summary should be read in conjunction with, and is qualified in its
entirety by, the moréetailed information appearing elsewhere in this Red Herring Prospectus, including the
sect i onRisk Factard ,eTdé Offed , Capital Structuré , OufiBusiness , Indfistry Overview |, and
AOut standi ng L iMaitgatiiadn Deaen dgeBitad3) 218 167 and636 pespectively

of this Red Herring Prospectus.

Primary business of our Company

We are a technologfpocussed engineering and design company engaged in turnkey electronics manufacturing
services, specialising in precision mufacturing for diverse endse industries. According to the F&S Report,
among the large bouquet of EMS players in India, we are one of the fastest growinghbatignartered ESDM
companies. Source: F&S RepoytOur Company has a track record of techhioaovation which involves

working with the engineering teams of our marquee customers, and over the years, we have evolved to provide
integrated services and solutions to OEMs, from the initial product concept stage to volume production through
concept o-creation and product realization.

Summary of the ndustry in which our Company operates

El ectronics production in India is estimated at 4, ¢
at a CAGR of 32. Bilien (USD 272Eiliom) by FY25.0ndid 188 the potential to be one of

the most attractive manufacturing destinations and
Government and Industry needs to collaborate and drive initiatives to liidpnimve among top 5 countries in
electronics production and among top 3 in electronics consumpBouarde: F&S Repoyt

N

Name of Promoters

As on the date of this Red Herring Prospectus, our Promote&aadeep Tandon, Jasbir Singh Guijral, Veena
Kumari Tandon and Tancom Electronics Private Limited Fo r f ur t OarPromdatets and Premotess e e i
Groupd on 2flage

The Offer

The following table summari zes t WeeOtledt adfdrsShuwtirét he Of f
on pags72and660, respectively.

Offer® Up to [0] Equity SHarlesefrorEquagty athap:
[ 6] per Equity SHoDmdonh, aggregating up

of which

(i) Fresh Issuéb [ 6] Equity Shar e660@gijionegating up to

(i) Offer for Sale® Upto3,36936CEqui ty Shar es [adnilioreby \deen Kumgari Tandon o

(@ The Offer has been authorized by a resolution of our Board détegmber 132021and the Fresh Issue has been authorized by a
special resolution of our Shareholders, dadavember 202021.
@) The Equity Shares being offered Wbgena Kumari Tandon (Selling Shareholdam eligible for being offered for sale in terms of the
SEBI ICDR Reulations.Veena Kumari Tandon (Selling Shareholdeay authorized the sale of the Offered Shares in the Offer for Sale.
For details on the authorisation ¥eena Kumari Tandon (Selling Shareholdem r el ati on to the Offered Share
and Statutory Disclosuré&sAut hor ity f or 642he Of fer o on page

The Offer shalll constitute [O0] % of the post Offer pe
summarises the details of the Offer.

Objects of the Offer

Our Company proposes to utilise the Net Proceeds towards funding the following:objects

(in
Objects Amount
Funding capital expenditure requirements for development of a R&D facility and expansion 4,030.00
up of manufacturing facilities
Funding our working capital requirements 1,315.80
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(in

Objects

Amount

General corporate purposes*

[ 0]

Net Proceeds

[ 0]

* To be finalised upon determination of the Offer Price. The amount utilised for general corporate purposes shall not #xocédte?5

GrossProceeds

For f urt he®bjedseottteiOffés , 0 s HJ@a dgie

Aggregate preOffer Shareholding of our Promoters, the members of our Promoter Group (other than our
Promoters) and the Selling Shareholder

The aggregate pr®ffer shareholding of our Promotdighich includes our Selling Shareholjland thePromoter
Group as a percentage of tpee-Offer paidup Equity Share capital of our Company is set out below:

S. No. Name of Shareholder No. of Equity Shares % of total pre-Offer
paid up Equity Share
capital
Promoters
1. Sandeep Tandon Nil Nil
2. Tancom Electronics Private Limited 63,319,424 4478
3. Jasbir Singh Gujral 12,569,00( 8.89
4. Veena Kumari Tandon* 4,884,360 3.45
Total (A) 80,772,784 57.12
Promoter Group
5. Modern Die Casting LLP 5,656,000 4.00
6. Manohar Lal Tandon 502,760 0.36
Total (B) 6,158,760 4.36
Grand total (A+B) 86,931,544 61.47

* Also the Selling Shareholder.

Summary derived from the Restated Financial Information

The following information has been derived from &astatedstandalond-inancial Informatiorfor the last three

Fiscals:
(T in million,
Particulars As at and for the Fiscal ended
March 31, 2020 March 31, 2021 March 31, 2022
Share capital 7.02 7.48 1,376.17
Total Equity 1,017.05 2,381.71 5,438.91
Total income 4,048.82 4,444.80 6,545.05
Profit / (loss) after tax 438.80 286.15 306.07
Earnings per share (basic)* 6.19 3.32 2.69
Earnings per share (diluted)* 6.19 3.32 2.67
Net Asset Value per Equity Share] 14.34 27.61 39.52
Borrowings 838.03 561.21 1,325.92

*As adjusted fobonus issue of Equity Shares undertaken pursuant to a resolution of our shareholders dated @cRil#r, Dursuant to
which our Company has issued and allotted 136,255,300 bonus equity shares in the ratio of 100 {fufiybpaids shar of the face value

of 7 10 each for every existing one fully paid up e B88u202ly
The following information has been derived from dRestated Consolidated Financial Informatitor the
previous Fiscalended March 31, 2021 and March 31, 2022
(T in million,
Particulars As at and for the Fiscal ended| As at and for the Fiscal ended
March 31, 2021 March 31, 2022
Share capital 7.48 1,376.17
Total Equity 2,415.75 5,828.97
Total Income 4,444.80 10,32408
Profit / (loss) after tax 320.17 566.74
Earnings per share (basic)* 3.72 4.97
Earnings per share (diluted)* 3.72 4.94
Net Asset Value per Equity Share* 28.00 42.36
Borrowings 561.21 1,942.40

*As adjusted fothebonus issue of Equity Shares undertaken pursuant to a resolution of our shareholders dated @cailadr, pursuant
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to which our Company has issued and allotted 136,255,300 bonus equity shares in the ratio of 100-iyilyopaits share of the face value
p ai dsonuQrtokerps, 202l

of 7 10

For

each

Auditor qualifications

for

every

existing

one fully

f ur t h eRestatee Einarcibl informatien © n 284a g e

share

There are no qualifications by the Statutory Auditors which have not been given effect tRésthied Financial

Information

Outstanding litigation

A summary of outstanding litigation proceedings as on the date of this Red Herring Prospectus as disclosed in the

s e ct i oQutstandingd Laightioi and Other Material Developmeéntsi n t er ms of t he
is provMded below
Name of | Criminal Tax Statutory or | Disciplinary actions | Material Aggregate
Entity Proceedings | Proceedings | Regulatory by SEBI or Stock | civil amount
Proceedings | Exchanges against litigation i nvol v«
our Promoters in million)
Company
By the | Nil NA NA NA Nil Nil
Company
Against the| Nil 2 Nil NA 1 70.19
Company
Directors
By the | Nil NA NA NA Nil Nil
Directors
Against the| 2 Nil Nil NA Nil NA
Directors
Promoters
By the | Nil NA NA Nil Nil Nil
Promoters
Against the| Nil Nil Nil Nil Nil Nil
Promoters
Subsidiaries
By the | Nil NA NA NA Nil Nil
Subsidiary
Against the| Nil 5 Nil NA Nil 6.58
Subsidiary

* to the extent quantifiable.

SEBI

Further, as on the date of this Red Herring Prospectus, there are no pending litigation proceedings involving any

of our Group Companies which will have a material impact on our Companyr.

Litigation and OtheMaterial Developments o n 636a g e
Risk factors
Speci fic attenti on RiskFactore

an investment decision.

Summary of contingent liabilities

As of March 31, 2022our contingent liabilitieas per the Restated Consolidated Financial Informattan have

not been provided for were as follaws

Particulars Amount ( in mil/|l
Claims against the company not acknowledged as debt
Erstwhile customer 56.17
Karnataka VAT related matters 14.02
Income tax demarsd 6.58
Civil matters 0.18
Total 76.95
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For further information on such contingent liabilities as per Ind A$ BTovisions, Contingent Liabilities and
Cont i ngent Reétatenansial Infsrmatiodn o n 28ta g e

Summary of related party transactions

A summary of the related party transactions entered into by our Company in E@2@i28021and2022 and as
per Ind AS 24 Related Party Disclosurgderived from th&kestated Standalone Financial Information is detailed

below:

(7T in
Particulars Name of the Related Party For the year | For the year | For the year
endedMarch | ended March | ended March
31,2022 31,2021 31,2020

Income

Sales of Goods and |Infinx Services Private Limited - 3.43 4.66

Services TIS International (USA) Inc 2.94 0.47 4.26

Expenses

Purchase of Goods |TIS International (USA) Inc 36.61 36.70 64.52

and Services Memory Electronics Private Limited - 0.03 -
Infinx Services Private Limited - - 0.14
Reliable Consultancy Services Pvt Limited - - 4.80
Tandon Holdings Limited 26.53 - -
Syrma Tech Singapore Pte Ltd - - 1.39

Interest on Unsecure{ Advance Power Devices Pvt Limited - 0.04 0.34

Loan Ballast Trading Company Pvt Limited - - 0.79
Delta Computer Prints Pvt. Ltd. - - 1.56
Golden Computers Limited - - 0.12
Hybrid Agricultural Limited - - 0.81
Ornis Trading Co. Pvt Limited - - 0.89
Rine Trading Co Pytimited* - - 0.87
Tancom Electronics Private Limited - 0.24 0.46
Tassel Trading LLP - 1.04 5.68
Titus Trading and Agencies Limited - 0.16 0.77
Tandon Holdings Limited - - 2.42
Mrs. Veena Kumari Tandon - 3.65 1.96

Remuneration to KMP (Refer Note (a) and (c) below)

a) Salary Mr. Sandeep Tandon 24.00 24.00 22.00

b) Contribution to PF| Mr. Sandeep Tandon 2.88 2.76 2.64

and other funds

¢) Perquisite Mr. Sandeep Tandon 5.15 4.80 4.80

Remuneration to KMH

a) Salary Mr. Vikram Chopra - - 3.10

b) Contribution to PF| Mr. Vikram Chopra - - 0.20

and other funds

Remuneration to KMH

a) Salary Mr. Jasbir Singh Guijral 6.43 - -

b) Contribution to PF | Mr. Jasbir SingtGujral 0.77 - -

and other funds

¢) Perquisite Mr. Jashir Singh Guijral 0.16 - -

Remuneration to KMH

a) Salary Mr. Sreeram Srinivasan 5.25 - -

b) Contribution to PF | Mr. Sreeram Srinivasan 0.30 - -

and other funds

Remuneration to KMH

a) Salary Mr. Bijay Kumar Agrawal 3.41 - -

b) Contribution to PF | Mr. Bijay Kumar Agrawal 0.18 - -

and other funds
Mr. Bijay Kumar Agrawal 0.18

Remuneration to KMH

a) Salary Mr. Rahul Nitin Sinnarkar 0.65 - -

b) Contribution to PF | Mr. Rahul Nitin Sinnarkar 0.04 - -

and other funds

Remuneration to Nonexecutive Directors (refer Note (c) below)
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(7 in

Particulars

Name of the Related Party

For the year

For the year

For the year

endedMarch | ended March | ended March
31,2022 31,2021 31,2020

(a) Sitting fees paid | Mr. Hetal Madhukant Gandhi 0.19 - -
Mr. Anil Govindan Nair 0.15 - -
Mr. BharatAnand 0.09 - -
Ms. Smita Amit Jatia 0.10 - -

Other transactions

Dividend Paid o1 Tandon Holdings Limited - 0.71 0.02

Redeemable Reliable Consultancy Services Pvt Limited - 1.05 0.83

Preference Shares | Advance MotorsTechnology Private - - 0.22
Limited*

Issue of equity share | Mrs. Veena Kumari Tandon - 210.53 -

(Including securities

premium)

Issue of preference |Tandon Holdings Limited - - 45.00

share (Including

securities premium)

Redemption of Sandeep Tandon - - 45.00

preference share Reliable Consultancy Services Private - 11.80 -
Limited
Advance Motors Technology Private - 3.20 -
Limited*
Tandon Holdings Limited - 30.00 45.00

Loans availed Mrs. VeenaKumari Tandon - - 67.25

Recovery of Expense| Infinx Services Private Limited 3.55 13.97 17.46

(including Capital SGS Tekniks Manufacturing Private Limite 9.10 - -

Expenditure) Syrma Tech Singapore Pte Ltd - - 7.95

Reimbursement of | Infinx Services Private Limited 0.05 - -

Expenses SGS Tekniks Manufacturing Private Limite 25.45

Loans repaid Advance Power Devices Pvt Limited* 0.89 3.50
Ballast Trading Company Pvt Limited* - - 10.84
DeltaComputer Prints Pvt. Ltd. - - 17.50
Golden Computers Limited - - 1.70
Hydrid Agriculture Ltd - - 2.75
Ornis Trading Co. Pvt Limited* - - 13.20
Rine Trading Co Pvt Limited* - - 12.80
Mr. Sandeep Tandon - 0.48 27.30
TandonHoldings Limited - - 30.00
Tassel Trading LLP - 22.06 52.62
Titus Trading and Agencies Limited - 9.10 -
Mrs. Veena Kumari Tandon - 81.80 -

| Tancom Electronics Private Limited - 11.06 -

Assets at Period / year End

Non-Current SGS Tekniks Manufacturing Private Limite 3,658.82 887.41 -

Investments Perfect ID India Private Ltd 339.23
Syrma Technology Inc 15.40 - -

Security Deposit Reliable Consultancy Services Pvt. Limited 10.00 10.00 10.00

(Refer Note (e) below

Advance to suppliers| Infinx Services Private Limited - 23.29 12.57
Memory Electronics Private Limited - 0.09 0.12
Reliable Consultancy Services Pvt Ltd 0.57 - -
Tandon Holdings Limited - 0.47 -

Loans andadvances | Reliable Consultancy Services Pvt Limited - 1.06 1.06
Memory Electronics Private Limited - - -
Tancom Electronics Private Limited - - -

Loans and advances | Mr. Sreeram Srinivasan 2.00 - -

KMP

Trade Receivable Infinx Services Private Limited 3.72 6.12 23.54
TIS International (USA) Inc 7.28 18.28 24.72
SGS Tekniks Manufacturing Private Limite 3.66 - -
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(7 i

Particulars Name of the Related Party For the year | Forthe year | For the year
endedMarch | ended March | ended March
31,2022 31,2021 31,2020
Syrma Tech Singapore Pte Ltd - 0.15 2.79
Liabilities at year End
Unsecured Loans Advance Power Devices Pvt Limited* - - 0.89
Mr. Sandeep Tandon - - 0.48
Tancom Electronics Private Limited - - 11.06
Tassel Trading LLP - - 22.06
Titus Trading and Agencies Limited - - 9.10
Mrs. Veena Kumari Tandon - - 81.80
Interest payable on | Advance Power Devices Pvt Limited* - 0.04 0.31
Unsecured Loans Ballast Trading Company Pvt Limited* - - 0.71
Delta Computer Prints Pvt. Ltd. - - 1.40
Golden Computers Limited - - 0.11
Hydrid Agriculture Ltd - - 0.73
Ornis Trading Co. Pvt Limited* - - 0.80
Rine Trading Co Pvt Limited* - - 0.78
Tancom Electronics Private Limited - 0.22 0.41
Tandon Holdings Limited - - 2.18
Tassel Trading LLP - 0.96 5.11
Titus Trading and Agencies Limited - 0.15 0.69
Mrs. Veena Kumari Tandon - 2.93 1.77
Trade Payable Infinx Services Private Limited - 1.52 1.52
Reliable Consultancy Services Pvt Limited - 0.93 0.13
TIS International (USA) Inc 7.08 6.90 8.72
Tandon Holdings Limited 2.15 - -
SGS Tekniks Manufacturing Private Limite 25.45 - -
Notes:
(@) During the year ended 31 March 2022, the Company has granted stock options to the fo
No of Options | Number of
S. No. Name of the KMP granted (Rre Options
Bonus) (in (post-Bonus)
units) (in units)
1 Mr. Bijay Kumar Agrawal 984 99,384
2 Mr. Rahul Nitin Sinnarkar 27 2,727
3 Mr. Jayesh Doshi 7,030 7,10,03(@
The receipt of exercise price on exercise ofsti@re option will be disclosed in the year of actual exercise ar
Perquisite computed thereon as per Income Tax Act,1961 will also be disclosed in the year of actual ext
(b) During the year ended 31 March 2022, the Company has issued the
shares to the following
S.No. Name of the Related Party Number of
Bonus shares
1 Tancom Electronics Private Limited 62,692,50(
2 Mr. Jasbir Singh Gujral 12,569,00(
3 Mrs. Veena Kumari Tandon 4,836,000

(c) |As the liabilities for gratuity and leave encashment are provided on actuarial basis for the Company as ¢
the amounts pertaining to KMP are not included above.

(d) | The entity having significant influence / certain other Related parties, incur certain common costs on bel
the Company / other entities in the Group. These costs primarily relate to certain marketing, administrati
infrastructure and other costs.

(e) |The security deposit amount disclosed above, is presented at an undiscounted amount and not at amor
as carried in the financial statements.

) Refer Note 18.2 for guarantees provided by related parties in connection with loans avaiee@bmgany
during the year ended 31 March 2022, 31 March 2021 and 31 March 2020.

(9) | The aforesaid transactions are disclosed only from the date / upto the date, the party has become / ceas
become a related party to the Company.

* Amalgamated with Reliable Consultancy Services Private Limited vide the order of the National Company Law Tribunal, Meenbai da

June 11, 2020

A summary of the related party transactions entered into by our Company irs 2822l an®021, and as per
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Ind AS 24- Related Party Disclosures, derived from the Restated Consolidated Financial Information is detailed

below.
C in)n
Particulars Name of the Related For the Year ended For the Year ended
Party March 31,2022 March 31,2021
Income
Sales of Goods and Infinx Services Private - 3.43
Services Limited
TIS International (USA) 2.94 0.47
Inc
Expenses
Purchase of Goods and | TIS International (USA) 36.61 36.70
Services Inc
Memory Electronics Pvt. - 0.03
Ltd
Tandon Holdings Limited 26.53 -
Interest on Unsecured | Advance Power Devices - 0.04
Loan Pvt. Ltd.
Tancom Electronics Pvt - 0.24
Ltd
Tassel Trading Co. Pvt Lt - 1.04
Titus TradingandAgencies - 0.16
Ltd
Mrs. Veena Kumari - 3.65
Tandon
Remuneration to WTD and KMP (Refer Note (a)
and (b) below)
(a) Salary Mr. Sandeep Tandon 24.00 24.00
Mr. Jasbir Singh Gujral 6.89 -
Mr. Sreeram Srinivasan 5.25 -
Mr. Bijay Kumar Agrawal 341 -
Mr. Rahul Nitin Sinnarkar 0.65 -
(b) Contribution to Mr. Sandeep Tandon 2.88 2.76
Provident Fund Mr. Jasbir Singh Gujral 0.77 -
Mr. Sreeram Srinivasan 0.30 -
Mr. Bijay Kumar Agrawal 0.18 -
Mr. Rahul Nitin Sinnarkar 0.04 -
(c) Perquisite Mr. Sandeep Tandon 5.15 4.80
Mr. Jasbir Singh Gujral 0.16 -
Mr. Bijay Kumar Agrawal 0.18
Remuneration to Nonexecutive Directors (Also
refer Note (c) below)
(a) Sitting Fees Paid Mr. Hetal Madhukant 0.23
Gandhi
Mr. Anil Govindan Nair 0.15
Mr. Bharat Anand 0.09
M/s. Smita Amit Jatia 0.10
Other transactions (Also
refer Note (d) below)
Recovery of expenses | Infinx Services Private 3.55 13.97
Limited
Reimbursement of Infinx Services Private 0.05 -
Expenses Limited
Dividend Paid on TandonHoldings Limited - 0.71
Redeemable Preference | Reliable Consultancy - 1.05
Shares Services Pvt Limited
Advances received Mr. Jasbir Singh Gujral 0.50
Issue of equity share Mrs. Veena Kumari - 210.53
(Including securities Tandon
premium)
Redemption opreference| Reliable Consultancy - 11.80
share Services Private Limited
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C in)n

Particulars Name of the Related For the Year ended For the Year ended
Party March 31,2022 March 31,2021
Advance Motors - 3.20
Technology Private
Limited
Tandon Holdings Limited - 30.00
Loans repaid Advance Power Devices - 0.89
Pvt Limited
Mr. Sandeep Tandon - 0.48
Tassel Trading LLP - 22.06
Titus Trading and Agencie - 9.10
Limited
Mrs. Veena Kumari - 81.80
Tandon
Tancom Electronics Priva - 11.06
Limited
Related Party balances
as at the year end
Particulars Name of the Related As at As at

Party

31 March 2022

31 March 2021

Assets at year End

Security Deposit (Refer
Note (e) below)

Reliable Consultancy
Services Pvt. Limited

10.00

10.00

Trade Receivable

Infinx Services Private
Limited

3.72

6.12

TIS International (USA)
Inc

7.28

18.28

Syrma Tech Singapore P{
Ltd

0.15

Advance to suppliers

Infinx Services Private
Limited

23.29

Memory Electronics
Private Limited

0.09

Tandon Holdings Limited

0.47

Reliable Consultancy
Services Pvt. Limited

0.57

Loans & Advances

Reliable Consultancy
Services Pvt Limited

1.06

Tancom Electronics Priva
Limited

0.00

Loans & Advances to
KMP

Mr. Sreeram Srinivasan

2.00

Liabilities at year End

Employee benefit and
other dues

Mr. Jasbir Singh Gujral

0.63

Interest payable on
Unsecured Loans

Reliable Consultancy
Services Pvt Limited

0.04

TancomElectronics Privat
Limited

0.22

Tassel Trading LLP

0.96

Titus Trading and Agencig
Limited

0.15

Mrs. Veena Kumari
Tandon

2.93

Trade Payable

Infinx Services Private
Limited

1.52

Reliable Consultancy
Services Pvtimited

0.93

Mr. Hetal Madhukant
Gandhi

0.04
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Particulars Name of the Related For the Year ended For the Year ended
Party March 31,2022 March 31,2021
Tancom Electronics Priva 0.00 -
Limited
Tandon Holdings Limited 2.15 -
TIS International (USA) 7.08 6.90
Inc

Notes:

(@) During the year, the HoldinQompany has granted the options to the followifithe units granted are after consider
the impact of Bonus) to KMP (as identified in note 41.1) under the Scheme 2. The grants were made effectiv
19, 2021. These Shares will vest over four yearsally.

No of Options granted (Pre . Number of .
S. No. Name of the related party B . . Options (postBonus) (in
onus) (in units) units)
1 Mr. Bijay Kumar Agrawal | 984 99,384
2 Mr. Rahul Nitin Sinnarkar | 27 2,727
3 Mr. Jayesh Doshi 7,030 7,10,030

The receipt of exercise price on exercise of the share option will be disclosed in the year of actual exercise a
Perquisite computed thereon as per Income Tax Act,1961 will also be disclosed in the year of actual exercis:

(b) During the year, the Holding Company has issued the Bonus shares to the followir

S.No. Name of the Related No. of Bonus shares
Party
Tancom Electronics Priva
1 Limited 6,26,92,500
2 Mr. Jasbir Singh Gujral 1,25,69,000
3 Mrs. Veena Kumari 48,36,000
Tandon

(c) Commission payable to neexecutive/independent directors is subject to approval of shareholders in general
and shall be considered for disclosure upon approval and aetyraknt

(d) Asthe liabilities for gratuity and leave encashment are provided on actuarial basis for the Group as a whole, th
pertaining to KMP are not included above.

(e) The entity having significant influence / certain other Related parties, incur certain common costs on beh
Group / other entities in the Group. These costs primarily relate to certain marketing, administration, infrastru
other costs. Theommon costs have been accounted based on the debit notes raised by related parties/Grou

(f) The security deposit amount disclosed above, is presented at an undiscounted amount and not at amortised
carried in the financial statements.

(g) Refer Note 20.2 and 24.1 for guarantees provided by related parties in connection with loans availed by the
during the year ended 31 March 2021.

(h) The aforesaid transactions are disclosed only from the date / upto the date, the fgeetpimees/ ceases to becom
related party to the Group.

*Amalgamated with Reliable Consultancy Services Private Limited vide the order of the National Company Law Tribunal, Mednbai da
June 11, 2020

For f ur t h eRestategFinancidl Iaformasiome ofn 28da g e
Financing arrangements

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our
Directors and their relativéas defined in Companies Act, 2013) and the directors af@poratePromotethave

financed the purchase by any other persérsecurities of our Company, during a period of six months
immediately preceding the datetbf Draft Red Herring Prospectus ahs Red Herring Prospectus.

Weighted average priceat which specified securities were acquired bgur Promoters, including the Selling
Shareholder, in the one year preceding the date of this Red Herring Prospectus

Except as disclosed below, no other Equity Shaveee acquired by our Promoters, including the Selling
Shareholderin the one year preceding the date of this Red Herring Prosp&biisveighted average price at
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which theEquity Sharesvere acquired byur Promoters, including the Selling Shareholdarthe one year
preceding the date of this Red Herring Prospeddisgt forth below:

S. Name Number of Equity Shares acquired in| Weighted average price of
No. the last one year preceding the date g acquisition per Equity Share
this Red Herring Prospectus acquired in the lastoneyear
(in_)*
Promoters
1. Sandeefandon Nil NA
2. Tancom Electronics Private Limited 62,692,500 Nil
3. Jasbir Singh Gujral 12,694,690 52.88
4 Veena Kumari Tanddt 4,851,00@ 16.52

* These Equity Shares were acquithdbughthe bonus issue of Equity Shares undertaken pursuant to a resolution of our shareholders dated
October B, 2021 pursuant to which ou€ompany has issued and allotted 136,255,300 bonus equity sharesatidraf 100 fully paidup
bonus share of the face value of 7 10 each f or e veadibytheenembers i ng
as on October 28, 2021.

** Also the Selling Shareholder

$ Of these Equity Sharek2569,000were acquired through the bonus issue of Equity Shares undertaken pursuant to a resolution of our
shareholders dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equitiyesheties in

of 100 fullymid-up bonus share of the face value of 7= 10 each forhevery

held by the members as on October 28, 2021
@ Of these Equity Share$,836,000were acquired through the bonus issue of BgGihares undertaken pursuant to a resolution of our
shareholders dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equitiieshaties in

one

exi

of 100 fullypaidup bonus share of thevdrayxeewiadtuieng@fofie 1foulelay hpdiod up equity

held by the members as on October 28, 2021.
# As certified byM/s Sundararajar& Co by way of their certificate dateslugust4, 2022

Weighted averagecost of acquisition of all shares transacted in the three yearsone yearand eighteen
months preceding the date of this Red Herring Prospectus

Except as disclosed below, no other Shareholder has acquired Equity Shares in the three years preceding the date

of this Red Herring Prospectus. The weighted average price at which Equity Shares were acquired by the

Shareholders in the three yearae year and eighteen montheeceding the date of thiked Herring Prospectus
is as follows:

Period Weighted average cost of Range of acquisition price: lowest
acquisi tion priceihi ghest pri.
Last three years preceding the date of 29.47 0.00*- 290.00
Red Herring Prospectus ' ) '
Last eighteen months preceding the dat 2712 0.007 290.00
this RedHerring Prospectus ' ) '
Last one year preceding the date of { 2712 0.00*i 290.00

Red Herring Prospectus
# As certified by M/s Sundararajan & Co by way of their certificate dAtegust4, 2022

* The acquisition price of 7 0.00 per Equity Shar esuanttpsclesme nt s,

of amalgamation and conw&on ofcompulsorily convertible preference shaie® equity shares

Details of price at which specified securities were acquired in the last three years preceding the date of this
Red Herring Prospectus

Eqt

The details of the price at which specified securities were acquired in the last three years preceding the date of

this Red Herring Prospectus, by our Promoter, Promoter GRyomoterSelling Shareholder and Shareholders
with nominee director or othergfits is disclosed below:

S. Na Name of the acquirer/ shareholder Date of acquisition Number of Acquisition price
of Equity Shares Equity Shares per Equity
acquired Sharé€"( i n
Promoters
1. Jasbir Singh Gujral September 16, 2021 125,690 5,341.00
October 30, 2021 12,569,000* -
2. Tancom Electronics Private Limited October 30, 2021 62,692,500 -
Promoter Selling Shareholder
1. Veena Kumari Tandon October 1, 2020 11,104 7,204.50
October 5, 2020 11,178 7,204.50
November 32020 6,940 7,204.50
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S. Na Name of the acquirer/ shareholder Date of acquisition Number of Acquisition price
of Equity Shares Equity Shares per Equity
acquired Sharé*( i n
October 27, 2021 15,000 5,341.00
October 30, 2021 4,836,000 -
Promoter Group
1. Modern Die Casting LLP October 21, 2021 32,000 5,341.00
October 22, 2021 24,000 5,341.00
October 30, 2021 5,600,000 -
2. Manohar LalTandon March 23, 2022 125,690 267.00
March 23, 2022 125,690 267.00
March 23, 2022 125,690 267.00
March 23, 2022 125,690 267.00
Shareholders with nominee director or other rights
1. South Asia Growth Fund Il Holdings LL{ November 3, 2020 99 7,204.50
October 19, 2021 105,327 -
October 30, 2021 10,542,600 -
2. South Asia EBT Trust November 3, 2020 1 7,204.50
October 19, 2021 805 -
October 30, 2021 80,600 -
3. Sanijiv Narayan September 17, 2021 125,690 5,341.00
October 302021 12,569,000 -
4. Ranjeet Singh Lonial September 20, 2021 125,690 5,341.00
October 30, 2021 12,569,000 -
5. Krishna Kumar Pant September 21, 2021 125,690 5,341.00
October 30, 2021 12,569,000 -
6. Malabar Select Fund May 5, 2022 1,724,131 290.00
7. Malabar Midcap Fund May 5, 2022 344,828 290.00
8. IIFL Special Opportunities FuridSeries 9 May 5, 2022 1,310,34% 290.00
9 IIFL Special Opportunities Funtl Series| May 5, 2022 413,793 290.00
) 10

* These Equity Shares were acquired through the bonus issue of Equity Shares untgrakeBompanyursuant to a resolution of our

shareholders dated Octobe8,22021, pursuant to which our Company has issued and allotted 136,255,300 bonus equitiy shanegio

of 100 fullypaidup bonus share of the face value of ~ 10 each forhevery exi
held by the members as on October 28, 2021.

# Acquired pursuant to conversion@dmpulsorily conertible preference shares

~Acquired pursuant to there-IPO Placement

™ As certified byM/s Sundararajan & Cy way otheir certificate datedugust4, 2022

Average cost of acquisition

The average cost of acquisition of Equity Shares byPoomotes (which includes th&elling Shareholdgias at
the date of this Red Herring Prospectus is set forth below:

S. Name Number of Equity Shares Average cost of acquisition
No. per Equity Shar e # (i
1. Sandeefd andon Nil NA
2. Tancom Electronics Private Limited 63,319,425 1.57
3. Jasbir Singh Gujral 12,569,000 52.88
4. Veena Kumari Tandon* 4,884,360 59.97

# As certified by ouM/s Sundararajan & Cby way of their certificate dateiugust4, 2022
* Also the Selling Shareholder.

details of t he
sharehol dng@9gagae

a v e r @apital Steuctied Buiddfup aitbeq ui s i t i
our Company

For further
Promotersbo

Details of pre-IPO placement

Our Company has, in consultation with the BRLMs, undertaken théPRreéPlacement of 3,793,103 Equity

Shares at a price of 290. 00 per Eqggity Shargag@dyatinggo (i ncl u
1, 100 . Bobfurtimdr dietailsijochluding the names of the allottees, 8€apital Structure Equity Share

Capital History of our Compardy on 93 ag e
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Issue of Equity Shares for consideration other than cash in the last one year

Except as disclosed ifiCapital Structurei Equity Share Capital History of our Compaly o n 93 eug e
Company has not issued any Equity Shéwesonsideration other than casithe one year preceding the date of
this Red Herring Prospectus.

Split or consolidation of Equity Shares in the last one year

Our Company has not undertaken a split or consolidation of the Esjudginesn the one year preceding the date
of this Red Herring Prospectus.

Exemption from complying with any provision of securities law

Our Company hadyide an application dated December 13, 2021 under Regulation 300 of the SEBI ICDR
Regulations submitted to SEBI, sought an exemption from considering and disclosing (i) Sirjang Lal Tandon,
Devinder Lal Tandon, Jawahar Lal Tandon, Kiran Kapoor, ShammiaRdriChitaranjana Vij (collectively, the

fiExempted Promoter Group Members ) (ii) any body corporate in whic
Members or any Hindu undivided family or firm where any of them is a member, hold 20% or more of the equity

share capal, (iii) any body corporate in which the body corporate mentioned under (ii) above holds 20% or more

of the equity share capital, (iv) any Hindu undivided family or firm in which the Exempted Promoter Group
Members may hold 20% or more of the total capit accordance with the SEBI ICDR Regulations, as members

of the 6promoter groupdé of the Company. This was due
the Exempted Promoter Group Membheaadthe written confirmationgeceived fromthe Exempted Promoter

Group Membergxpressingheir unwillingness to be a part of the Promoter Grébyr Company has received

exemption from SEBI in this regard by way of its letter da&edl| 30, 2022 These documents have also been

included as part of bhbmat er i al documents avai |l aMadtesgal Gomtractsiamis pect i c
Documents for Inspection o n 76d.a g e
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SECTION IlII - RISK FACTORS

An investment in equity shares involves a high degree of risk. Investors should carefully consider all t
information in this Red Herring Prospectus, including the risks and uncertainties described below, before making
an investment in the Equity Shares. If any of the following risks, or other risks that are not currently known or are
now deemed immateriagctually occur, our business, results of operations, cash flows and financial condition
could suffer, the price of the Equity Shares could decline, and you may lose all or part of your investment. In
making an investment decision, prospective investost raly on their own examination of us and the terms of

the Offer including the merits and risks involved. Investors should consult their tax, financial and legal advisors
about particular consequences to them of an investment in the Offer. The finadoidhar related implications

of the risk factors, wherever quantifiable, have been disclosed in the risk factors mentioned below. However, there
are certain risk factors where the financial impact is not quantifiable and, therefore, such financial éaupaat

be disclosed in such risk factors. To the extent, the C&¥@Ipandemic adversely affects our business and
financial results, it may also have the effect of heightening many of the other risks described in this section. Unless
specified or quantifig in the relevant risk factors below, we are not in a position to quantify the financial or other
implications of any of the risks described in this section.

Unless otherwise indicated or the context otherwise requires, the financial information inbkereéd is based

on or derived from our Restated Standalone Financial Information included in this Red Herring Prospectus. For
further informati onnformatme® bDRBgs haidYgWeBapguiedIse adkniks in
September 2021 and Perfect ID in October 2021, and we have included preafamdensed combindihancial
statements for Fiscals 202P021and 2022to illustrate the impact of the acquisitions as if the acquisitions had
taken phce on April 12019under APr of or ma Fi nan462 lathis regarfl, pleaseaatso o n 0
see 0 Ri sikTheFPaobotma Candensed Combined Financial Information included in this Red Herring
Prospectus may not accurately reflect our futureaficial condition, results of operations, cash flows and
business on 5% age

This Red Herring Prospectus also contains forwknoking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipatedhiese forwarelooking statements as a result of
certain factors, including the considerations described below and elsewhere in this Red Herring Prospectus. See
secti on -LAioFookriwnagr dSt at ment s06 on page

To obtain a complete understanding, prospective investors should read this section in conjunction with the
sections AOur Businesso, Al ndustry Overviewo and
Positonand Resul ts of QBd67antd591 respertivadynas wedl gsehe other financial and
statistical information contained in this Red Herring Prospectus.

INTERNAL RISKS

1. Our customers do not make loAgrm commitments to us and may cancel or change their production
requirements.Such cancellations or changes may adversely affect our financial condition, cash flows
and results of operations.

We generally do not obtain firnlongterm purchase commitments from our customers, and frequently do not
have visibility as to their future demand for our services. Customers also cancel, change or delay design,
production or aftermarket service quantities and schedules, or fail talmeedorecasts for a number of reasons
beyond our control. Customer expectations can change rapidly, requiring us to take on additional commitments
or risks. In addition, customers may fail to meet their commitments to us or our expectations. Camgellati
reductions or delays by a significant customer, or by a group of customers, could seriously harm our operating
results and negatively affect our working capital levels. Such cancellations, reductions or delays have occurred
from time to time and mayontinue to occur in the future. The volume and timing of sales to our customers vary
due to changes in demand for their products their attempts to manage their inventory; design changes; changes in
their manufacturing strategies; and acquisitions of, aiselidations among, customeihile there was no

adverse effect on our Companyé6és business and financi

delays in orders by the customers of the Company in the last three Fiscals, our Compaay thlt if any such

i M.

a

event happens in the future, it may adversely affect

I n addition, we make significant decisions based on

the levels of business that we will seek and accept, manufacturing schedules, component procurement
commitments, working capital (including inveny) management, facility and capacity requirements, personnel
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needs and other resource requirements. The-shert m nat ure of our customersd con
of rapid changes in demand for their products affect our ability to accuratiehastheir future requirements.

Because certain of our operating expenses are fixed, a reduction in customer demand can harm our operating
results. The need for us to correctly anticipate component needs is amplified in times of shortages. The current
envronment of tight component supply, which might be further impacted by global panddated

interruptions, can increase the difficulties and cost of anticipating changing demand. Moreover, because our
margins vary across customers and specific programaguction in demand with higher margin customers or

programs will have a more significant adverse effect on our operating resuitatilization of our manufacturing

facilities could also result in our realizing lower margins as we may not be abteléotake manufacturing in

large numbers which is critical to our business.

There are a number of factors, other than our performance that could cause the loss of a customer. Customers may
demand, among others, price reductionspffeany payment obligtions, require indemnification for themselves

or their affiliates, change their outsourcing strategy by moving more wehkuge, or replace their existing
products with alternative products, any of which may have an adverse effect on our businéssf gsetations

and financial condition. Cancellations, reductions or instructions to debtayufacturing(thereby delaying

delivery of products manufactured by us) by a significant customer could adversely affect our results of operations
by reducingous al es v ol ume, as wel |l as by possibly causing
placed for purchasing the inventory with us which we would have manufactured forfthemequirements of

our customers are not restricted to one type of proaudttherefore variations in demand for certain types of
products also requires us to make certain changes in our manufacturing processes thereby affecting our
manufacturingschedules. We often increase staffing, increase capacity, engagerndtdrtors ad incur other

expenses to meet the anticipated demand of our customers, which could cause reductions in our margins if a
customer order gets delayed or cancelled or modified

Rapid increases in customer demand may stress personnel and other capacitese¥de may not have
sufficient resources, including personnel and compone
or to meet the requirements of a specific program, which could result in a loss of business from such customers.

2. We intend to utilise a portion of the Net Proceeds for funding our capital expenditure requirements for
development of a R&D facility and expansion / setting up of manufacturing facilitesl if the costs of
setting up and the possible time or cost overrunsatetl to these projects are higher than expected, it
could have a material adverse effect on our financial condition, results of operations and growth
prospects. Further, any variation in the utilisation of our Net Proceedigy be subject to certain
complience requirements, including prior sharehol der s¢

The Offer comprises a Fresh | ssue of76600@nliombyouber of
Company and an Offer of Sale of up to 3,369,360 Equity Shares by Veena Kumari Tandon (Selling Shareholder).
However, the entire proceeds from the Offer for Sale will be paid to Veena Kumari Tandon (Selling Shareholder)
and our Company wilhot receive any proceeds from the Offer for Sale. The proceeds from the Fresh Issue less
the Offer related expenses applicable to the Fresh Issue constitute the Net Proceeds, which we intend to utilise
towards the proposed objects of the Offéte intend ¢ utilise a portion of the Net Proceeds for funding our
capital expenditure requiremerits development of a R&D facility and expansion / setting up of manufacturing
facilities, among others. We have estimated the total cost of such capital expendiiuge to 5 millioh,2 . 1
which has been certified Byahul R Pujara & Associatggursuant to their project reports dafiedy 2, 2022 of

which 4,030.00million is proposed to be funded from the Net ProceBldsvever, such total estimated cost and

relaed fund requirements have not been appraised by any bank or financial institution. The completion of the said
projects is dependent on the performance of external agencies, which are responisitde dbia construction

of buildings, installation and comissioning of plant and machinery and supply and testing of equipment. We
cannot assure you that the performance of external agencies will meet the required specifications or performance
parameters. We may not be able to identify suitable replacementaxdgencies in a timely manner. If the
performance of these agencies is inadequate in terms of the requirements, this may result in incremental cost and
time overruns.

Further, we have not entered into any definitive agreements to utilize the Nedd®rdmethis object of the Offer

and have relied on the quotations received from third parties for estimation of the cost. While we have obtained
the quotations from various vendors in relation to such capital expenditure, most of these quotatiortsfare vali

a certain period of time and may be subject to revisions, and other commercial and technical factors. Additionally,
we are yet tanake payments and purchdee 95.72% of the plant and machinery (in terms of the aggregate
estimated cost of plant amgachinery for the proposed capital expenditasepnluly 5, 2022 For further details
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pl ease Qbejfeecrt st oo bf paghle8 FOrthdr,ehe éstimated costs for these projects are based on
management estimates and current conditions and are subject to change, owing to prospective changes in external
circumstances, costs, and other financial conditions. There could be delaysaidtie&pansion or upgradation

as a result of, among other things, requirement of obtaining approvals from statutory or regulatory authorities,
contractorsd or external agencies6 failure tosperform
disputes with workers, increase in input costs of construction materials and labour costs, incremental preoperative
expenses, taxes and duties, interest and finance charges, EPC dfidGonsts, cost escalation and/or force

majeure events (includindpé continuing impact of the COVHD9 pandemic), any of which could give rise to

cost overruns and delays in our implementation schedules. Any variation in the planned use of the Net Proceeds
mayr equi re Sharehol der sé ap p imeoraostowemud anthia guchiameventualite c on s
it may adversely affect our operations or business. In the event that there is such a change in the objects of the
Offer, our Promoters shall provide an exit offer to dissenting shareholders as providethéo€ompanies Act,

2013 and in terms of the conditions and manner prescribed under Schedule XX of the SEBI ICDR Regulations

and applicable law.

If our actual capital expenditures on these significantly exceed our budgets, or even if our budgetsivient suff

to cover these projects, we may not be able to achieve the intended economic benefits of these projects, which in
turn may materially and adversely affect our financial condition, results of operations, cash flows, and prospects.
There can be no agmnce that we will be able to complete the aforementioned expansion or commissioning of
our manufacturing facilitiesnd additions in accordance with the proposed schedule of implementation and any
delay could have an adverse impact on our growth, prispessh flows and financial condition.

3. We have not entered into any definitive agreements to use a portion of the proceeds of the Fresh Issue
in relation to the acquisition of certain land required for our proposeeétting up of manufacturing
facilities, and accordingly such land is not registered in the name of our Compawcordingly, we may
invest or spend the proceeds of the Fresh Issue in ways with which you may not agree

As des cr iObjects ofitha Offierh é efg i n n i1G8gve intand { asg & portion of the proceeds from

the Fresh Issue towards certain capital expenditure, which involves among others, the acquisition of land for
proposed setting up of manufacturing facilities. However, as on ddissd&éd Herring Prospectus, we have not
entered into definitive agreements and do not have definite and specific commitments for such acrfissitien

of theland proposed to be acquirednd accordingly such land is not registered in the name of oup&v. We

may not be able to conclude such agreements or commitments on terms anticipated by us, or at all. As a result,
subject to compliance with requirements under the Companies Act and the SEBI ICDR Regulations, our planned
use of the proceeds of theeBh Issue may change in ways with which you may not agree. These are based on
current conditions and are subject to change in light of changes in external circumstances or costs or in other
financial conditions, business strategy, etc. Further, whileave burrently identified certain parcels of land for

the purpose of the proposed capital expenditure, we may not be able to find suitable alternate parcels of land in a
timely manner to be able to deploy the Net Proceeds as per the timelines stipuldtedrfewe, land acquisition

may also be subject to legal uncertainties and title defects, and we may not be able to capitalize on our acquisitions
or ascertain clean and marketable title in a timely manner. It may also be noted that the land anabuitdciy

the manufacturing facility in Hyderabad is proposed to be set up, is proposed to be leased from JT Holdings
Private Limited, wherein our Promoter and Executive Chairman, Sandeep Tandon is a director.

4, The proceeddrom the Offer for Sale will be pa to the Promoter Selling Shareholder.

This Offer is being undertaken as a Fresh Issue of Equity Shares as well as an Offer for Sale of Equity Shares by
Veena Kumari Tandon, the Promoter Selling Shareholder. The Promoter Selling Shareholder shd#de&ent

the net proceeds from the Offer for Sale, which comprise the proceeds from the Offer for Sale net of Offer
expenses shared by the Promoter Selling Shareholder, and our Company will not receive any proceeds from the
Offer for Sale. For further detal s , ThesGifed , @apital Structuré a Olgectdiof the Offer on 78, ages
93 and108 respectively.

5. The Offer Price, market capitalization to revenue multiple and price to earnings ratio based on the Offer
Price of our Company, may not bedicative of the market price of the Company on listing or thereafter.

Our revenue from operations and profit for the year as per the Proforma Condensed Combined Financial

Information for the FiscaR022w a s 12,666.48mi | | i o @64.@lmidion, repectively and our market
capitalization to revenue from operations (Fi@22 mul ti pl e is [ 0] times and our
on the Proforma Condensed Combined Financi al I nf or mat
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Set forth béow are the details of our price to earnings ratio and market capitalization to revenue from operations
at the upper end of Price Band

Particulars Price to earnings ratio Market capitalization to revenue
For the year ended March 3022 [ 6] [ 6]

The Offer Price of the Equity Shares is proposed to be determined on the lzesiessiment of market demand
for the Equity Shares offered through a bdmklding process, and certain quantitative and qualitative factors as
set out i n tBaskfosheQ@fferiPice toint1§Yad thé Offer Price, multiples and ratiogay

not be indicative of the market price of the Company on listing or thereafter.

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market on the
Stock Exchanges may not develop or be sustained after e Ofting and quotation does not guarantee that a
market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. Any
valuation exercise undertaken for the purposes of the Offer by our Company and itige Sedreholders, in
consultation with the Book Running Lead Managers, is not based on a benchmark with our industry peers.

The relevant financial parameters based on which the Price Band would be determined, shall be disclosed in the
advertisement thatould be issued for publication of the Price Band. The market price of the Equity Shares may
be subject to significant fluctuations in response to, among other factors, variations in our operating results, market
conditions specific to the industry we optr in, developments relating to India, announcements by us or our
competitors of significant acquisitions, strategic alliances, COl@Delated or similar situations, announcements

by third parties or governmental entities of significant claims or priegse against us, volatility in the securities
markets in India and other jurisdictions, variations in the growth rate of financial indicators, variations in revenue
or earnings estimates by research publications, and changes in economic, legal aeduttery factors. As a

result, the market price of the Equity Shares may decline below the Offer Price. We cannot assure you that you
will be able to sell your Equity Shares at or above the Offer Price.

6. Strong relationships with our customers are venseastial to our business. Loss of relationship with any
of our customers may have a material adverse effect onfoancial conditions, cash flowand results
of operations

Maintaining strong relationships with our key customers is essential to our business strategy and to the growth of
our businessn theFiscal 2022 we catered to ové?00 customers of whicli6 customers have been associated

for over a period of 10 yearSome of our customers may place demands on our resources or may require us to
undertake additional obligations which have the effect of increasing our operating costs, therefore affecting our
profitability. Additionally, the loss of any key customer, man#ficantly affect our revenues, and we may have
difficulty securing comparable levels of business from other customers to offset any loss of revenue from the loss
of any such key customers, including our largest customer or even our top five custamepfi@e customers

as per our Proforma Condensed Combined Financial Informatmtributed to 3,685.26million, 2,928.78
million and 3,559. 28 mi 29110%033.000 angddl. 2% efrotr totalgevenue in théscal 2022,

Fiscal 2021and Fiscal 2020 respectivelyurther, we may not be able teakkocate our resources and assets in a

timely or efficient mannerConsidering the nature of our business, our Company does not enter into any fixed
long-term arrangements with any of its custrs, and such customers issue purchase orders to our Company for
specified quantities from time to time. Accordingly,
customer, our Company would need to identify whether such customer has remt ptac orders with the
Company over an extended period of time, and the reasons for the same, to be able to determine where it is
attributable to the Company or otherwise. In light of this, our Company may be unable to quantify the loss of
relationships wth our customers for reasons attributable to us, including in the last three Fiscals. However, in the
event such losses occur, it may have a material adverse effect on our financial condition, cash flows and results
of operations.

In addition, we generate account receivables in connection with provision of manufacturing services to our key
customers. If one or more of our customers were to become insolvent or otherwise unable to pay for the products
supplied by us, this could havehave an impact on our business as we may not be able to recoup the unpaid
production costs and materials incurred for manufacturing purposes.

Our profitability also depends on the performance and business of our key customers. In respect of the ODM and
OEM manufacturers that we cater to, our revenues are directly affected by the resale of our products by our
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customers under their own brand names. We rely on the success of our customers in marketing and selling these
products and therefore any negativepémot on their reputation may also have an effect on our business.
Accordingly, risks that could significantly harm our key customers could harm us as well, including:

a change in their magament which may results in us not being a preferred supplier to them; and

i action undertaken by the government to tax our business, or that of our customers;

i redued consumer spending on discretionary items in c
i recession in countries in which our key customersbd
i slowdown in the industries in which our customers operate;

i l oss of market share of our key customersd product
i failure of our key customers6é products to gain wid
i our key customersé inability to effectively manage
il

1

changes in laws affecting our customers to operate profitably.

There can be no assurance that the past performance of our business can continue in the future.

7. Our Promoters haverovided guarantees for loans availed by us, and in the event the same is enforced
against our Promoters, it could adversely affect
Company.

Our Promoters have given guarantees in relation to certain borrowings availed by our Company. In the event of
default on such borrowings, these guarantees may be invoked by our lenders thereby adversely affecting our
Promoters6 abil idofoutCGmpay ara ghis, inttuine cowddfallvarsely affect our business,
prospects, financial condition and results of operations. Further, if any of these guarantees are revoked by our
Promoters, our lenders may require alternate securities or guarantesmy seek early repayment or terminate

such facilities. Any such event could adversely affect our financial condition and results of operations. For further
details in relation to the personal guarantees provided by Veena Kumari Tandoa, A Hi sCertainy and

Corporate Matter§ Guar antees given by our orfPpage26fot er Sel ling Sha

8. A downgradein our credit rating couldadverselyaffect our ability to raise capital in the future.

Our Company has received the following credit ratings f@@ARE Ratingd.imited vide its press release dated
April 7, 2022

Facilities / Instruments Amount (Rs. million) Ratings
Long-term Bank Facilities 1100 (Reduced fron399.0) CARE A; Stable
(Single A; Outlook: Stable)
Long-term / Shorterm 2,0000 (Enhanced fror850.0) CARE A, Stablg CARE Al
BankFacilities (Single A; Outlook: StabléA One)
Shortterm Bank Facilities 350.0 (Reduced from 352) CARE A1
(A One)

Our credit ratings, which are intended to measure our ability to medebtipbligations, are a significant factor

in determining our finance costs. The interest rates of certain of our borrowings may be significantly dependent
on our credit ratings. A downgrade of our credit ratings could lead to greater risk with respéio@icing our

debt and would likely increase our cost of borrowing and adversely affect our business, financial condition, results
of operations and prospects.

9. Our insurance coverage could prove inadequate to satisfy potential claims and our insurance policies
may notprotectus against all potential losses, which could adversely affect our business and results of
operations.

Our business operations are subjeatatoous risks inherent in the manufacturing industry. While we believe that

the insurance coverage which we maintain is in keeping with industry standards and would be reasonably adequate
to cover the normal risks associated with the operation of ourdassin, we cannot assure you that any claim
under the insurance policies maintained by us will be covered entirely, in part or on time, or that we have taken
out sufficient insurance to cover all our losses. In addition, our insurance coverage expitaadromtime. We

apply for the renewal of our insurance coverage in the normal course of our business, but we cannot assure you
that such renewals will be granted in a timely manner, at acceptable cost or at all.
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The details of our total insurance coveraand our insurance coverage as a percentage of our total assets on a
consolidated basis, as dfarch 31, 2022 March 31, 202Jand March 2020 as per our Proforma Condensed
Combined Financial Information, has been set out below:

As of March 31, 2022 As of March 31, 2021 As of March 31, 2020
Total insurance coverage (in 24,842.90 19,919.58 19,312.22
million)
Total insured assets 8,213.59 5,706.50 5,087.47
Total Assets 11,54211 9,067.54 8,259.03
Insured assets as g 71.16% 62.93% 61.60%
percentage of outtotal assets

To the extent that we suffer loss or damage, or successful assertion of one or more large claims against us for
events for which we are not insured, or for which we did not obtain or maintain insurance, or whiatoigered

by insurance, exceeds our insurance coverage or where our insurance claims are rejected, the loss would have to
be borne by us and our results of operations, financial performance and cash flows could be adversely affected.
For furtherinformat on on our i nsur &OnurdBesiness Insarangee mem248a ges ee A

10. The strict quality requirements required to be complied with by us result in us incurring significant
expenses to maintain our product quality. Any failure may adversely affect our reputation, financial
conditions, cash flows and results of operations.

Given the nature of our products, our customers have high and exacting standards for product quality as well as
delivery schedules. Adherence to quality standards is a critical factor in our manufacturing process as any defects
in the products manufacturdry our Company or failure to comply with the technical specifications of our
customers may lead to cancellation of the orders placed by our customers. These quality specifications and
requirements include, among others, absence of functional failurenga$sihe parametric and functional testing

as per the relevant specifications, completion of AOI process, completion of reliability tests at various moisture
levels and 4corner testing and such other specifications specified by our customers. Furttaiuae to make
timely deliveries of products in the desired quantit
cancellation of orders placed by our customers and may adversely affect our reputation and goodwill.
Additionally, prior toplacing the orders, there is a detailed review process that is undertaken by certain customers.
This may involve inspection of our manufacturing facilities, review of the manufacturing processes, review of the
raw materials, review of our financial capdigls, technical review of the designs and specification of the
proposed product, review of our logistical capabilities across geographies, review of the target price by the
purchase team of the customer and multiple inspection and review of prototyfies miduct. Where we
manufacture finished products, deliveries are further subject to laboratory validation by certain customers. This is
an extensive and stringent process undertaken by our customers. We are therefore subject to a stringent quality
contol mechanism at each stage of the manufacturing process and are required to maintain the quality and
precision level for each product. As a result, we are required to incur expenses to maintain our quality assurance
systems such as forming a separate tedinengineers responsible for quality and assurance both in the
manufacturing facilities and machineries, and in the manufacturing processes. This is undertaken by an
independent quality control department in our Company which is responsible for ensatitygiquespect of all

aspects of our operations. There have been no instances in the last three Fiscals and the current Fiscal, where our
Company has failed to meet the relevant quality requirements in respect of the products manufactured by it, that
haw materially impacted the Companyés business and op
future, it may have a material adverse effect on our financial condition, cash flows and results of operations.

Additionally, certain customers havégh and stringent standards for product quantity and quality as well as
delivery schedul es. Any failure to meet our cust ome
cancellation or nomenewal of contracts or purchase orders. We will contiougpend a portion of our future

revenues to manage our product quality and to maintain our quality control a failure of which may negatively
impact our profitability.

11. The COVID-19 pandemic and resulting deterioration of general economanditions has impacted our
business and results of operations in the past and the extent to which it may impact our future business
and results of operations will depend on future developments, which are difficult to predict.

Since first being reported iDecember 2019, the outbreak of COVIB has spread globally. The World Health
Organi zation decl ared tCO¥éD-t9OVvebutbreakvarpandemeasen
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The rapid and diffused spread of COVID and global health concernsatihg to this pandemic have had a
severe negative impact on, among other things, financial markets, liquidity, economic conditions and trade and
could continue to do so or could worsen for an unknown period of time, that could in turn have a matesal adver
impact on our business, cash flows, results of operations and financial condition, including liquidity and growth.
The extent to which the COVHR9 outbreak impacts our business, cash flows, results of operations and financial
condition will depend onuture developments, including on the duration and severity of the pandemic, the nature
and scope of government actions to contain it, and the potential impact on global and national economic
conditions, including inflation, interest rates, availabilityaafpital markets, consumer spending rates, energy
availability and costs (including fuel surcharges), which are highly uncertain and cannot be predicted. A rapid
increase in severe cases and deaths where measures taken by governments fail or arediftedlypremy cause
unprecedented economic disruption in India and in the rest of the world. While the Government of India in
coordination with the state governments have started the bulk immunization process or vaccination drive since
January 16, 2021, thecope, duration and frequency of such measures and the adverse effects of 180OVID
remain uncertain and are likely to be severe.

On March 14, 2020, India declared COVID9 as a Onoti fied disasterdé and
announced on March 22020. Subsequently, progressive relaxations have been granted for movement of goods
and people and cautiousepening of businesses and offices. In view of the lockdown, all of our manufacturing
facilities were closed fronrMarch 23, 2020 to April 18, 2@ following which we continued to operate at less

than our 50% of our capacity till July 202Burther, our manufacturing facilities are currently operating subject

to certain social distancing and additional safety measures, such as, regular tempbextkse regular
sanitization, and compulsory use of masks and hand sanitization. The €@VjBndemic resulted in some
disruptions in the supply of raw materials from our domestic and international suppliers during the months of
April 2020- July 2020. Welso experienced some disruptions in supply chain and inventory management, as well
as delays in orders. The localised lockdowns across India also resulted in deferment of orders from our customers.
For instance, our proforma cost of materials consumeldiding purchase of stodk-trade andchanges in
inventories of finished goods, steaktrade and workn-progressas per our Proforma Condensed Combined
Financi al I nf or mabb4l.aamillionirepresentingbl.@7%as Bperoentageo total Income in
Fiscal2020t o 8,920.96million representing9.46%as apercentageo total Income in Fisca2022 i.e., an

increase 0649basis points. A portion of such increase in cost of raw materials may be attributable to disruptions
caused byCOVID-19.

We continue to closely monitor the impact that COMI® may have on our business and results of operations.
The COVID19 pandemic and related volatility in financial markets and deterioration of national and global
economic conditions could affeour business and operations in a variety of ways. For instance, on account of
operating restrictions lockdown consequent to the outbreak of the COXtEDpandemic, we may experience
operational disruptions as a result of the following:

1 a temporary shdown of our manufacturing facilities due to government restrictions or illness in
connection with COVIB19

I a decrease in demand for our products as a result of CQ¥Ién account of government restrictions

imposed and additionally on account of costtomrmeasures implemented by our customers

supply chain disruptions for us and our customers

a significant percentage of our workforce being unable to work, including because of travel or

government restrictions in connection with COVID, including stg at home orders

delays in orders or delivery of orders

our strategic projects getting postponed or our planned deliveries being delayed; and

inability to collect full or partial payments from some customers due to deterioration in customer

liquidity.

= =

=a =8 =9

Even if a virus or other disease does not spread significantly and such measures are not implemented, the perceived
risk of infection or significant health risk may adversely affect our business. Manufacturing facilities may be
perceived as unsafe during symblic health threats. If any of our workforce or our manufacturing facilities and
warehouses are identified as a possible source of spreading CI®Y WD if there is a public perception that such

risk exists, our facilities may have to be shut down @mdbusiness operations may be adversely affected. Any
negative i mpact on consumersd willingness or abilit
consumersdé willingness or ability to makenapciar chase
condition, and results of operations.

The extent to which the COVHR9 impacts our business and results will depend on future developments, which
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are highly uncertain and cannot be predicted, such as new information which may emerge concesaegitye

of the coronavirus and the actions taken globally to contain the coronavirus or treat its impact, among others. In
addition, we cannot predict the impact that the COXtEDpandemic will have on our customers, suppliers and
other business partneand each of their financial conditions; however, any material effect on these parties could
adversely impact us. As a result of these uncertainties, the impact may vary significantly from that estimated by
our management from time to time, and any actmicontain or mitigate such impact, whether government
mandated or opted by us, may not have the anticipated effect or may fail to achieve its intended purpose altogether.
Existing insurance coverage may not provide protection for all costs that mafyarisal such possible events.
Further, to the extent that the COVI® pandemic adversely affects our business and operations, it may also have
the effect of heightening many of the other risks described in this section.

12. The global nature of ouloperations exposes us to numerous risks that could materially adversely affect
our financial condition and results of operations.

Our products are sold in ov2d countries where our customers operate. While all of our manufacturing facilities
are locatd in India, a large portion of our sales are generated outside of India, with exqudrilsuting 3,539.42
million, and 0 63,. ¥ 20 .m@nstitutimigb4.l7 7% 0446 and83.63% of our revenue from
operations in th&iscal 2022Fiscal 202landFiscal 202QrespectivelyIn relation to our customers, they are also
subject to various risks in relation to their business and any economic uncertainty in some of the geographic
regions in which they operate in, could résalthe disruption of commerce and negatively impact cash flows
from our operations in those areas.

These risks include:

COVID-19related closures and other pandemgilated uncertainties in the countries in which we operate;
Import and export regulatns that could erode profit margins or restrict exports;

Foreign exchange controls and tax rates;

Foreign currency exchange rate fluctuations, including devaluations;

Changes in regional and local economic conditions, including local inflationary pressures

Difficulty of enforcing agreements and collecting receivables through certain foreign systems;
Variations in protection of intellectual property and other legal rights;

Changes in labour conditions and difficulties in staffing and managing internatiperations;

Inability or regulatory limitations on our ability to move goods across borders;

Changes in laws and regulations;

Social plans that prohibit or increase the cost of certain restructuring actions;

The uncertainty surrounding the implementatiod affects of Brexit;

The potential for nationalization of enterprises or facilities; and

Unsettled political conditions and possible terrorist attacks against countries where we sell our products or
have other interests.

E R RELELE LR E E |

While there are no specific instances of the events set out above that have occurred in the last three Fiscals and
that have materially and adversely impacted the Compamg #re unable to anticipate and effectively manage

these and other risls case any of such events do occur in the fuitimuld have a material and adverse effect

on our business, our results of operations and financial condition.

13.  We depend on third parties for the supply of raw materials and import majority of our raatemials,
and delivery of products and such providers could fail to meet their obligations, which may have a
material adverse effect on our business, results of operationsfarahcial condition.

We are dependent on third party suppliers for our raverizdé. The raw materials used by us include electronic
components, wound components, wiring harness, plastic parts, sheet metal parts and process consumables.
Discontinuation of production by our suppliers or a failure of these suppliers to adherdetvie schedule or

the required quality could hamper our manufacturing schedule and therefore affect our business and results of
operations. This dependence may also adversely affect the availability of key materials at reasonable prices thus
affecting ar margins and may have an adverse effect on our business, results of operations and financial
condition. There can be no assurance that strong demand, capacity limitations or other problems experienced by
our suppliers will not result in occasional shgea or delays in their supply of raw materials.

There can be shortages or oversupply (as the case maybe) of key components. A shortage of any of these
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components generally increases their prices, and may depress our margins to the extent thabisgleotg

pass these higher component prices on to our customers. For inkiekdewns and socialistancing measures

in the region, primarily in Taiwan, have prolonged a global shortage of semicond(Stmrsce: F&S Repoyt

which has resulted in ancrease in our cost of raw materials and components. In our experience, such shortages
can quickly end and result in oversupply as suppliers ramparufacturingollowing capital expenditures to
increase capacity. If we fail to anticipate customer dehpaoperly, a temporary oversupply could result in excess

or obsolete components which could affect our gross margin and may also affect our working capital management.
Our Company has not been materially and adversely affected in the past three Fisdalsldortage of, or
increase in the cost of raw materials, as our Company, in many instances has been able to pass on the increase in
the cost of raw materials to its customers. However, galztility in supply of raw materials or components may
adversdy affect our business if we cannot manage our supply of such components and react quickly to market
changes. We believe that shortages and oversupply are cyclical in nature and integral to our business cycle, and
hence there can be no assurance thatadestor oversupply of key components (among others) will not occur in

the future or that any such shortages or oversupply will not be a major contributing factor to our results of
operations

If we were to experience a significant or prolonged shortagaveinmaterials from any of our suppliers, and we

are unable procure the raw materials from other sources, we would be unable to meet our manufacturing schedules
and to deliver to our customers in timely fashion, which would adversely affect our salesisnaagjicustomer
relations. We cannot assure you that a particular supplier will continue to supply the required components or raw
materials to us in the future.

In the Fiscal2022,2021and2 0 2 0 , we imported rav699ddmeéd il alosn, amo unt9il
million and 1,563.89 mill i @4lBuH.06Yhanded.0280mfloar tostdf raw onaterials and
componentsrespectively.Any restrictions, either from the Central state governments of India, or from
countries which we import from, on such imports may adversely affect our business, prospects, financial condition
and results of operations. There can be no assurance that such restrietiuations would not be rda more

stringent which would consequently restrict our ability to import raw materials from other jurisdictions. Further,
there can be no assurance that, under these circumstances, we will be successful in identifying alternate suppliers
for raw materialsor we will be able to source the raw materials at favourable terms in a timely manner. Any
restriction on import of raw materials could have an adverse effect on our ability to deliver products to our
customers, business and results of operatidfescurently alsoimport raw materials from China where in the

past there have been conditions imposed by the government in relation to the commerce dndheaBescals
2022,2021and2 020, on a prBa@Pmiloma HB49i 9 And mi 3 @ Aillwsn representing

7.80%, 7.03%and5.67% of our cost of raw materials and components were attributable to imports from China

Further, a significant portion of our expenses arise from freight carriage and transport and freight and forwarding
expense and import freight charges. Any increase in import tariff will increase expenses which in turn may impact
our business and resultsaperations.

We typically commit to order raw materials and-pmstructed components from our own suppliers based on
customer forecasts and orders. Cancellation by customers or any delay or reduction in their orders can result in a
mismatch between ¢hinventory of preconstructed components and raw materials and the manufactured product
that we hold, and could result in excess inventory and reduced working capital, pending sales of such products.
This could have an adverse effect on the orderly manageof our inventory, and could adversely affect our
operating cash flow.

We use third parties for the supply of our raw materials and for delivery of finished and unfinished products to
our domestic and overseas customers, as well as between manuddeteitities. Transportation strikes could in

the future have an adverse effect on our supplies and deliveries to and from particular manufacturing facilities on
a timely and cost efficient basis. Further, due to COYH) there was a shortage of fliglatsd containers which

resulted in a significant increase in our freight costs. An increase in freight costs or the unavailability of adequate
port and shipping infrastructure for transportation of our products to our markets may have an adverse effect on
our business and results of operations. However, our cash flows may still be adversely affected because of any
unanticipated delay between the date of procurement of those primary raw materials and date on which we can
reset the component prices for our omsérs, to account for the increase in the prices of such raw materials. Our
need to maintain a continued supply of raw materials may make it difficult to resist price increases and surcharges.
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14. This Red Herring Prospectus contains information from an indasreport which we have paid for and
commissioned from F&Sappointed by our Company on July 30, 202here can be no assurance that
such third-party statistical, financial and other industry information is either complete or accurate.

This Red Herring Prospectus includes induséhated information that is derived from the industry report titled
flAssessment of Electronics Manufacturing Services (EMS) Industry irdoIndih aulyd 3] 2022 ( Reportd ) ,
prepared by F&S, pursuant to an engagement with the Company. Frost & Sullivan was appointed by our Company
by way of a letter of agreement dated July 30, 2021. We commissioned and paid for this report for the purpose of
confirming our understanding t¢fie EMS sector in India only for the purpose of the Offer. Our Company, our
Promoters, and our Directors are not related to Frost & Sullivan. Frost & Sullivan has advised that while it has
taken reasonable care to ensure the accuracy and completenessarhthissioned report, it believes that the
Report presents a true and fair view of the industry within the limitations of, among others, secondary statistics
and primary research, and does not purport to be exhaustive, and that the results that aes derived from

these findings are based on certain assumptions and parahwieditions. As such, a blanket, generic use of

the derived results or the methodology is not encouraged.

The commissioned report also highlights certain industry and maakaet which may be subject to assumptions.

There are no standard data gathering methodologies in the industry in which we conduct our business, and
methodologies and assumptions vary widely among different industry sources. Further, such assumptions may
change based on various factors. We cannot assure you
change and, accordingly, our position in the market may differ, favourably or unfavourably, from that presented

in this Red Herring Prospectusurther, the commissioned report is not a recommendation to invest or disinvest

in our Company. Prospective Investors are advised not to unduly rely on the commissioned report or extracts
thereof as included in this Red Herring Prospectus, when makimgnestment decisions.

15. Out of the 11 manufacturing facilities currently operated by us, four of these manufacturing facilities
collectively contribute to more thaii5% of our revenue from operations in the last three Fiscals, as per
our Proforma Condensd Combined Financial Information.

We currently operate through 11 manufacturing facilities spread across Tamil Nadu, Karnataka, Himachal
Pradesh, Uttar Pradesh and Haryana, of which four of our manufacturing facilities at (i) Manesar, Haryana, (ii)
Gurugam, Haryana, and (iii) Chennai, Tamil Nadu contribute®,83.23 million, 7,162.8 million and

7,505.37 millionin Fiscals2022,2021and2020 respectivelyrepresentingver 75% of our proforma revenue

from operations, in tteethree Fiscals as per our Proforma Condensed Combined Financial Informatéto D

the concentration of our manufacturing operations in these facilities, our operations are susceptible to local and
regional factors relating to these facilities, such agdeats, system failures, economic and weather conditions,
natural disasters, and demographic and population changes, the outbreak of infectious diseases such as COVID
19 and other unforeseen events and circumstances. Such disruptions could resultnrageeatadestruction of

a significant portion of our manufacturing abilities, significant delays in the transport of our products and raw
materials and/or otherwise adversely affect our business, financial condition and results of operations.

Further, disruptions, damage or destruction of those facilities may severely affect our ability to meet our
customersé demand and the | oss of any one of our key
customers could have an adverse effect on ounbssj results of operations and financial condition.

16. Delayin schedule of our expansion into new territories may subject our Company to risks related to
time and cost overrun which may have a material adverse effect on our business, results of operations
and financial condition.

Our Company may face risks relating to the commissioning of any new manufacturing facilities in newer
territories or failure to expand our manufacturing capacity to meet future demand for our products on account of
reasons incluidg but not limited to changes in the general economic and financial conditions in India. For details

of the manufacturing facilities prQ@beadsoeOfféto obne pcaogremi s
108 Our future contracts which contemplate change of technical requirements of existing contracts for new
products may require us to set up new facilities, develop suitable technologies and install and commission new
equipment, which will require considerahtapital infusion and time.

While commissioning any manufacturing facilities in newer territories, we may also encounter various setbacks

such as adverse weather conditions, delay in receiving required government approvals, construction defects and
delivery failures by suppliers, unexpected delays in obtaining permits and authorizations, or legal actions brought
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by third partiesIn the last three Fiscals, we have commissioned a manufacturing facility in Bangalore and Chennai
each. For detailsofourmarf act ur i n g OlUr8usindsd Qui Masufactusireg Eacifitied on page233

Some of the measures that we undertake when we commission a new manufacturing facility include the
appointment of competent contractors, and appointment of the necpessogs / agencies to help us obtain the
required approvals for such facilitifurther as and when we commission our planned manufacturing facilities,
our raw material requirements and costs as well as our staffing requirements and employee expensesseay in
and we may face other challenges in extending our financial and other controls to our new manufacturing facilities
as well as in realigning our management and other resources and managing our consequeitiitewviiere

have been no significanetbacks experienced by the Company in the last three Fiscals and the current Fiscal,
while commissioning new manufacturing facilities by it, in the event such setbacks occur in the future, it may
have a material adverse effect on our financial conditiash dlows and results of operations.

17. There may be problems with the products we design, manufacture or service that could result in liability
claims against us, reduced demand for our services and damage to our reputation.

We designmanuf acture and sell products based on our cust
complex, particularly when catering to ensle industries such as healthcare and industrial appliances, that have

higher risk profiles. Despite our quality camitand quality assurance efforts, problems may occur, or may be

alleged, in the design, manufacturing or servicing of these products, including as a result of business continuity
issuesAny failure on our part to render services as per client requirerneuald result in a claim against us for

substantial damages, regardless of our responsibility for such a failure or defect.

Whether or not we are responsible for the problems in the products we manufacture, whether real or alleged,
whether caused by fayl customer specifications, the design or manufacturing processes, servicing, or a
component defect, may result in delayed shipments to customers or, reduction or cancellation of customer orders.
If these problems were to occur in large quantities orrempently, our business reputation may also be tarnished.

In addition, such problems may result in liability claims against us, whether or not we are responsible. These
potential claims may include damages for the recall of a product or injury to perpooperty.Although we

attempt to limit our contractual liability for all damages, including consequential damages, in rendering our
services, we cannot assure you that in case any claims for damages are made by our customers, the limitations on
liability we provide for in our service contracts will be enforceable, or that they will otherwise be sufficient to
protect us from liability for damagegvhile the Company has not been subject to claims from its customers in
respect of the products manufactureditoyn the last three Fiscals, tlseiccessful assertion of any claimthe
futurecould have a material adverse affect on our business, financial condition and results of operations and could
damage our reputation.

Further, even if customers or third past such as component suppliers, are responsible for defects, they may not,

or may not be able to, assume responsibility for any such costs or required payments to us. While we seek to
secure contractual protection and/or to insure against many of thlkesewe may not have practical recourse
against certain suppliers, and contractual protections, insurance coverage or supplier warranties, as well as our
other risk mitigation efforts, may be inadequate, costly, or unavailable. We occasionally incudetesting

claims, and any such disputes could adversely affect our business relationships.

18. Our research and development capabilities are critical to our success. Any failure to derive results from
our research and development efforts may hurt @ampetitiveness and profitability.

Our success is dependent on our ability to develop new products and continue to work on and improve
manufacturingapabilities. We make investments in product research and development, in particular, to improve
the qualiy of our products and expand our new product offerings, which we believe are factors crucial for our
future growth and prospecBuring the Fiscals 2020, 2021 ap@22 we have incurred research and development
expenditure aggregatamgl t o 029.07andllidn5réspettivdlyWe aamnot assure

you that our future product research and development initiatives will be successful or be completed within the
anticipated time frame or budget, or that our newly developed or imprgwisddcts will achieve wide market
acceptance from our customers. Even if such products are accepted by our customers, there is no guarantee that
we will achieve our anticipated sales targets at all or achieve it in a profitable manner. Additionallgathieee

no guarantee that the time and effort that we spend on research and development would be beneficial to the
Company. There can be no assurance that costs incurred by us towards research and development may be effective
in increasing cost efficienciés respect of oumanufacturingf these products. In addition, we cannot assure you

that our existing or potential competitors will not develop products which are similar or superior to our products.

It is often difficult to project the time frame fora&oping new products and the duration of market window for
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these products, and there is a substantial risk that we may have to abandon a potential product that is no longer
commercially viable, even after we have invested significant resources in theghegst of such producihile

the Company has not faced any specific instances of the events set out herein, that have materially and adversely
impacted the Compady competitiveness and profitability, the Company believes that in case any such event
occurs in the futureour business, prospects, financial condition and results of operations may be materially and
adversely affected.

19. Failure to integrate acquired businesses into our operations successfully, as well as liabilities or claims
relating tosuch acquired businesses, could adversely affect our business

Our acquisitions include the acquisition of Tovya Automation in December 2014, the merger of 3G
Communication Private Limited effective from April 2016, and most recently, our acquisitiod ®fT&kniks

and Perfect ID in September 2021 and October 2021 respectively. Further, as part of our business strategy, we
intend to continue pursuing strategic acquisition opportunities in India and abroad to enhance our capabilities and
address gaps in indtry expertise, technical expertise and geographic coverage and thereby to expand our
business. There can be no assurance that we will be able to identify suitable acquisition, strategic investment or
joint venture opportunities at acceptable cost andcemmercially reasonable terms, obtain the financing
necessary to complete and support such acquisitions or investments, integrate such businesses or investments or
that any business acquired or investment made will be profitable.

In respect of our recemtquisitions of Perfect ID and SGS Tekniks, or in case of we acquire any other company

or business in the future, we could have difficulty
customer base. In addition, the key personnel of the mmhjuompany may decide not to work witharshere

may be difference or conflict in understandinghadir andour key personnel. In additiowe may not be able to

retain the customer base of the acquired company. We could also have difficulty intimjetira acquired

services or technologies into our operations. These difficulties could disrupt our ongoing business, divert focus of

our management and increase our expendasdetailsof the revenue from operations as per our Proforma
Combined Finanaill Information attributable to SGS Tekniks and Perfect ID, in the last three Fiscals:

Fiscal 2022 Fiscal 2021 Fiscal 2020
Revenue_ from ope_ratlons attrlb_utable_to SGS 2.203.08 4.181.75 4.222.40
Tekni ks (in mi |l lion)
5 - -
% of total revenue from operations attributable to 17.39% 47 12% 48.78%
SGS Tekniks
Rgvenue from operatlo_ns attributable to Perfect ID 266.20 293.07 427.40
(in mi |l lion)
3 : :
% of total revenue from operations attributable to 2 10% 3.30% 4.94%
Perfect ID

We may not be able to realise the benefits we currently anticipate from these acquisitions. If we attempt to acquire
companiesincorporated / formed outside Indiave may not beable to satisfy certain Indian regulatory
requirements for such acquisitions and may also need regulatory approval which we may not obtain. Such
acquisitions also involve risks related to integration of operations across different cultures and lamigiages,

associated with foreign exchange fluctuations, and the risks associated with the economic, political and regulatory
setting of such countries. In addition, acquisitions and investments involve a number of risks, including possible
adverse effectsomur operating results, diversion of management
associated with unanticipated events or liabilities and difficulties in the assimilation of the operations,
technologies, systems, services and productseoatquired businesses or investments.

Any failure to achieve successful integration of such acquisitions or investments could have a material adverse
effect on our business, results of operations or financial condition. In addition, the anticipated benefits of our
future acquisitions may notaterialise. Future acquisitions could also result in potentially dilutive issuances of
our equity shares, the incurrence of debt, contingent liabilities or amortisation expenses;afifswoftgoodwill,

any of which could harm our financial conditiondaresults of operations, and may have an adverse impact on
the price of our Equity Shares.

20. Since a significant percentage of our revenues are denominated in U.S. Dollars and other foreign currencies
and a significant percentage of our costs are denomiaite Indian Rupees, we face currency exchange
risks.

Majority of our revenue is generated from export of our products made to our clients located in more than 24
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countriesDuring the Fiscals 2020, 2021 a2d22 3,320.94 mil |l i a3/539.42illiGh, 069 . 71
which accounted for 83.63%, 70%4and54.7 %, respectively of our revenue from operations, was attributable

to exports. Based on our Proforma Condensed Combined Financial Information, during the Fiscals 2020, 2021
and2022 4,983.50 mill i o%»5553milbn, Wich acéoBntednforl57.57%,r53.32% d
and43.68%, respectively of our proforma revenue from operations, was attributable to ekpdines event that

there is any fluctuation in the exchange rates, our revenues will be affected. Substantially all of éness e
denominated in U.S. Dollars and to a lesser extent in the Euro, the Pound Sterling and other foreign currencies.
We expect that a majority of our revenues will continue to be generated in foreign currencies and that a significant
portion of our &penses will continue to be denominated in Indian Rupees. Accordingly, our operating results
have been and will continue to be impacted by fluctuations in the exchange rate between the Indian Rupee and
the U.S. Dollar and other foreign currencies. Anyrgiteening of the Indian Rupee against the U.S. Dollar, the

Euro or other foreign currencies could adversely affecfinancial condition and results of operations

21. Unplannedslowdowns or shutdowns in our manufacturing operations could have an advedfseteon
our business, results of operations and financial condition.

Our business is dependent upon our ability to efficiently manage our manufacturing facilities, which are subject
to various operating risks, including productivity of our workforce, plimmce with regulatory requirements and
circumstances beyond our control, such as the breakdown and failure of equipment or industrial accidents, severe
weather conditions, natural disasters and infectious disease outbreaks such as thel@@sihidemicAny
malfunction or breakdown of our machinery may require significant repair costs and consequently cause delays
in our operationsWe may also face protests from local citizens at our existing manufacturing facility or while
setting up new facilities, which may delay or halt our operatiorasddition, due to COVIEL9, operations at our
manufacturing facilities were temporarily suspged from March 23, 2020 to April 18, 2020, following which we
continued to operate at less than our 50% of our capacity till July 2p2@t from this, there are no instances of
unplanned slowdowns or shutdowns in the manufacturing operations of thea@amp

Our operations also require a significant amount and continuous supply of electricity and fuel and any shortage

or nonavailability of such utilities may adversely affect our operations. Any interruption in the continuous supply
electricity may negately impact the quality of the final product manufactured by us, which may result in delays

in delivery of our products or neahelivery, resulting in loss of revenue and damage to our reputation or customer
relationship. A prolonged interruption of eléctty supply can also result imanufacturingslowdown or

shutdowns, increased costs associated with restartémgifacturingand the loss ofnanufacturingn progress.

The occurrence of any such event in the future could have an adverse effect onrmassbussults of operations

and financial condition. Our inability to effectively respond to any shutdown or slowdown and rectify any
disruption, in a timely manner and at an acceptable cost,coultblead i nabi |l ity to comply wi
requiranents and result in us breaching our contractual obligations.

22. Non-compliance with and changes in, safety, health, environmental and labour laws and other
applicable regulations, may adversely affect our business, results of operations and financial imomdit

We are subject to laws and government regulations, including in relation to safety, health, environmental
protection and labour. These laws and regulations impose controls on air and water discharge, noise levels, storage
handling, employee exposurehazardous substances and other aspects of our manufacturing operations. Further,
our manufacturing processes are also subject to laws and regulations in relation to quality, safety and health.

Further, laws and regulations may limit the amount ofildaus and pollutant discharge that our manufacturing
facilities may release into the air and water. The discharge of materials that hazardous into the air, soil or water
beyond these limits may cause us to be liable to regulatory bodies or third gamties. the foregoing could

subject us to litigation, which could lower our profits in the event we were found liable, and could also adversely
affect our reputation. Additionally, the government or the relevant regulatory bodies may require us to shut down
our manufacturindacilities, which in turn could lead to product shortages that delay or prevent us from fulfilling
our obligations to customers.

We are also subject to the laws and regulations governing employees, including in relation to minimamdwage
maximum working hours, overtime, working conditions, maternity leave, hiring and termination of employees,
contract labour and work permits. We have incurred and expect to continue incurring costs for compliance with
such laws and regulations. Thessv$ and regulations have, however, become increasingly stringent and it is
possible that they will become significantly more stringent in the future. If we are unable to remain in compliance
with all applicable environmental, health and safety and lalaous,including pursuant to either any inadvertent
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actions or inaction by our Company or factors that may be outside the direct control of our Caapbuginess,
results of operations and financial condition may be adversely affected.

23. Ourinability to accurately forecast demand for our products, and accordingly manage our inventory or
plan capacity increases, may have an adverse effect on our business, cash flows, financial condition and
results of operations.

Our inability to accuratelfjorecast demand for our products and manage our inventory may have an adverse effect
on our business, cash flows, financial condition and results of operatiergo not have firm commitment long

term supply agreements with our customers and instead rely on short term purchase orders to govern the volume
and other terms of the sales of produgiscordingly, we plan oumanufacturingzolumes based on our forecast

of the demand for our products. We typically plan capacity increases of our manufacturing facilities on the basis
of anticipated demand, which we gauge on the basis of our estimated demand for our products. Any error in
forecasting could result in surplatock which would have an adverse effect on our profitability.

We maintain a high level of inventory of raw materials, work in progress and finished goods. In order to pursue
our expansion strategy, we have increasethufacturingevels and our inventyg of raw materials and finished
goods.Set out below are the details of our Inventory Turnover Ratio, inventory of raw materials and finished
goods, and Net Working Capital as of and for the Fis2@2®,2021and202Q based on the Restated Standalone
Financial Information

(in ~ mi |l |l i on, unl ess ot |
Fiscal 2022 Fiscal 2021 Fiscal 2020
InventoryTurnover Ratid? 4.68 3.98 3.53
Inventory of raw materials and finished goo 1,147.93 770.75 682.25
Net Working Capitdp 1,113.76 1,073.74 928.12

@ InventoryTurnover Ratio =Credit sales includesostof raw materials consumed, purchases of staekade and changes
in inventories Average of opening and closing Inventory

@ Net Working Capita¢ Total current assetsTotal Current Liabilities
(Total Current Liabilities excludes short term borrowings and current tax liabilities)(net)

Further,based on our Proforma Condensed Combined Financial Informadion Féscal2022,2021and2020,

ourproformai nvent ory of raw materi al 391200di Ifli ihd8&Mmeilibn goods a
and 1, 4niilion, &dpectively. @r high level of inventory increases the risk of loss and storage costs to us

as well as increasing the ndedworking capital to operate our business. Further, as our customers are not obliged

to purchase our products or provide us with a binding-teng commitment, there can be no assurance that

customer demand will match oomanufacturindevels.

On theother hand, in the event that the demand we have forecasted is lower than the actual demand of our
products, and we are unable to rampmgnufacturingo match such demand, we may be unable to supply the
requisite quantity of products to our customers itimely manner. Any increase in our tearound time could

affect ourmanufacturingschedules and disrupt our supply, which could have an adverse effect on our business,
cash flows, financial condition and results of operations.

24. Our failure to identify and understand evolving industry trends and preferences and to develop new
products to meet our customersd demands may mater.

Changes in the preferences of our customers, regulatory or industry trends or requiremantsmpetitive
technologies may render certain of our products or business strategies obsolete or less attractive. To compete
effectively in the EMS sector, we must be able to develop, upgrade and manufacture new products to meet our
cust omer snba tidetymarmet. Ini order to do so, we need to identify and understand the key market
trends and address our customersdé evolving needs pr o
and have in the past incurred, capital expenditures dgeldpment of products to meet the demands of our
customers. We cannot assure you, however, that we will be able to install and commission the equipment needed
to manufacture products for our customers on time. Our failure to successfully and timelypdandlo
manufacture new products in order to cater to the requirements of our customers and industry trends could have a
material adverse effect on our business, financial condition, results of operations and future prospects. Currently
we are manufacturinBCBA, RFID etc., if there is any shift in technology or usage of these products, we may
need some time to adapt to those changes and may need additional capex and may also render our existing plant
and machinery defunchile the Company has not faced apecific instances in the last three Fiscals where

such an event has materially and adversely impacted the Coéapmrsiness, in case such an event occurred in

the future, it may have a material adverse effect on our financial condition, cash flovesaltslaf operations.
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Further, our ability to anticipate changes in technology and regulatory standards and to successfully develop and
introduce new and enhanced products on a timely basis is a significant factor in our ability to remain competitive.
However, there can be no assurance that we will be able to secure the necessary technological knowledge, through
research and development or through technical assistance agreements or otherwise, that will allow us to develop
our product portfolio in this mamm and ensure that we remain competitive. If we are unable to obtain such
knowledge in a timely manner, or at all, we may be unable to effectively implement our strategies, and our business
and results of operations may be adversely affected. Our inabikitgtopt new technologies may result in a loss

of our business, which may have a material adverse impact on our business, financial condition, results of
operations and cash flows.

25. Cyber risk and the failure to maintain the integrity of our operationalr gecurity systems or
infrastructure, or those of third parties with which we conduct business, could have a material adverse
effect on our business, consolidated financial condition and consolidated results of operations.

Cyber threats are rapidly evabg and are becoming increasingly sophisticated. Our Company expects to continue

to experience cyber threats from time to time, which pose a risk to the security of our systems and networks and
the confidentiality, availability and integrity of our dafhere have been no instances of the loss / leakage of
confidenti al i nformati on f r om-atiackson@ur @qgmpamyyirbtie lastthreess y st e
Fiscals.Disruptions or failures in the physical infrastructure or operating systemsthadrs our businesses and
customers, or cybeattacks or security breaches of our networks or sysitethe future could result in the loss

of customers and business opportunities, legal liability, regulatory fines, penalties or intervention, atienlitig
regulatory and legal risks and the costs associated therewith, reputational damage, reimbursement or other
compensatory costs, remediation costs, increased cybersecurity protection costs, additional compliance costs,
increased insurance premiumsgddost revenues, damage to the Company's competitiveness, share price, and
long-term shareholder value, any of which could materially adversely affect our business, financial condition and
results of operations. While we attempt to mitigate these riskssy@tems, networks, products, solutions and
services remain potentially vulnerable to advanced and persistent threats. We also maintain and have access to
sensitive, confidential or personal data or information in certain of our businesses that istsyijeecy and

security laws andegulations. Despite our efforts to protect such sensitive, confidential or personal data or
information, our facilities and systems and those of our customers anepdhiydservice providers may be
vulnerable to secust br eaches, theft, fraud, mi splaced or | ost
errors that could lead to the compromising of sensitive, confidential or personal data or information, improper use
of our systems, software solutions or networkguthorized access, use, disclosure, modification or destruction

of information, defective products, manufacturing downtimes and operational disruptions, which in turn could
adversely affect our consolidated financial condition and consolidated resuftsrafions.

26. We may be subject to third party claims of intellectual property infringement.

While we take care to ensure that we comply with the intellectual property rights of others and we believe that
our products and methodologies do mftinge on the intellectual property rights of any other party, we cannot
determine with certainty whether we are infringing upon any existing flarty intellectual property rights which

may force us to alter our technologies, obtain licenses or isigmify cease some portions of our operations. We
may also be susceptible to claims from third parties asserting infringement and other related claims.

There arecurrently no pending or threatened intellectual property claims againStidiser, our Company has

not been subject to any claims in relation to infringement of intellectual property rights, or otherwise was a party
to any legal proceedings in relatitmintellectual property rights in the last three Fisddtswever, if we become

liable to third parties for infringing their intellectual property rights, we could be required to pay substantial
damages including damages based on profits that we haveembfeom the allegedly infringing technology as

well as exemplary damages that a court may award and we may be forced to devétdpngimg technology,

obtain a license for the infringing technology or cease selling the applications and using thetspord
methodologies that contain the infringing technology. We may be unable to develagfrirazing technology

or to obtain a license on commercially reasonable terms. Any-ghity claims of intellectual property
infringement may have a materiahv@dse effect on our business, financial condition and results of operation.

27.  Our failure to keep our technical knowledge confidential could erode our competitive advantage.

Like many of our competitors, we possess extensive technical knowledge ahouttduats, including in relation
to their manufacturing process. Such technical knowledge has been built up through our own experiences and
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through our agreements to avail technical ksfimw, which grant us access to new technologies. Our technical
knowledge is a significant independent asset, which may not be adequately protected by intellectual property
rights such as patent registration. As a result, we cannot be certain that our technical knowledge will remain
confidential in the long rurDur Company heataken various steps to protect its technical confidential information,
which include entering into nedisclosure agreements with our senior employees, restricting access to our
computer systems through eternal storage devices, and setting tfpadoishuthentication processes for login

into the IT systems of our Company.

Certain proprietary knowledge may be leaked, either inadvertently or wilfully, at various stages of the
manufacturingprocess. A significant number of our employees have accessftdesdial product information

and there can be no assurance that this information will remain confidential. Moreover, certain of our employees
may leave us and join our various competitors. Although we may seek to enfordesclosure agreements in

respet of certain key employees, we cannot guarantee that we will be able to successfully enforce such
agreements. We also enter into faisclosure agreements with a number of our customers and suppliers but we
cannot assure you that such agreements willbeessful in protecting our technical knowledge. The potential
damage from such disclosure is increased as our products are not patented, and thus we may have no recourse
against copies of our products that enter the market subsequent to such leakinigesvémt the confidential
technical information in respect of our products or business becomes available to third parties or to the general
public, any competitive advantage we may have over other companies in the EMS sector could be harmed. If a
competior is able to reproduce or otherwise capitalise on our technology, it may be difficult, expensive or
impossible for us to obtain necessary legal protection. Consequehtlg no confidential technical information

of our Company has been leaked in thé tlaee Fiscalsany leakage of confidential technical informatiorihe
futurecould have an adverse effect on our business, results of operations, financial condition and future prospects.

28.  Any defaults or delays in payment by a significant portion air@ustomers, may have an adverse effect
on cash flows, results of operations and financial condition.

In the ordinary course of business, we extend credit to our customers. Consequently, we are exposed to the risk
of the uncertainty regarding the receipt of the outstanding amdieded on our Restated Standalone Financial
Information, aon March 31202, our tr ade Ir7&7c96milliora Futtherdbasedarsour Proforma

Condensed Combined Financial Informati@s, on March 312022 our proformat r ade r ecei vabl es

2,722.34million. Further, set out below are the details of our Receivahlesover ratio for Fiscal2022,2021
and202Q as per our Restated Standalone Financial Information

(in = million, unless ot

Fiscal 2022 Fiscal 2021 Fiscal 2020
Receivable§urnover Ratid? 5.06 4.01 3.77
@ ReceivableFurnover Ratio = Sale of products, services, scrap sales and GST component on stievealge of opening

and closing trade receivables

Our results of operations and profitability depend on the credit worthiness of our customers. Certain of these
cusbmers may have weak credit histories and we cannot assure that these counterparties will always be able to
pay us in a timely fashion, or at allhere have been no instances of major delays or major defaults in payments
by the Company 0 sstthreesFiscalmand the current Figta thdt have materially impacted the
Companyds busi ness anyadvarse ehargd in thenfinancialHcondition @& pur customers

may adversely affect their ability to make payments to us. Default ordielgpayments by a significant portion

of our customers may have an adverse effect on cash flows, results of operations and financial condition.

29. The marketsin which our customers compete are characterized by consumers and their rapidly
changing preferences, advancement in technology and other related factors including lower
manufacturing costs and therefore as a result our Company may be affected by anypti@ns in the
industry.

The markets in which we and our customers compete are characterized by rapidly changing technology, evolving
industry standards and continuous improvements in products and services. These conditions frequently result in
short prodict life cycles. Some of the customers for whom we manufacture products for may also chose not to
continue operations in India for many reasons which can also include customer preferences, among others.
Fiscal 2022, based on the Proforma Condensed CoatbFinancial Information, our proforma revenue from
operations attributable to our customers in each of the relevantsenddustries have been set out below:

Industry Revenue (in As a % of revenue from operations |
Automotive 2,514.94 19.86%

49

[



Industry Revenue (in As a % of revenue from operations |
Consumer 2,577.13 20.35%
Healthcare 1,619.10 12.78%
Industrial 4,412.04 34.83%
IT 1,296.47 10.24%
Railways& others 246.79 1.95%
Grand Total 12,666.48

Our Company is dependent on the -@rs& industries i.e. the industries that our customers operate in. Accordingly,
based on the continuously evolving requirements of these industries and the preferences otiskeesendr
Company needs to ensure that jiroducts are suitably customized or upgraded to meet such requirements.
Considering the continuously evolving nature of these industries, it would be difficult for our Company to
ascertain any specific instance that would have adversely affected itge$sjdinancial condition or results of
operation. However, any failure by us in the future may have a material adverse effect on our financial condition,
cash flows and results of operations.

If the enduser demand is low for our customers products, eongs for who we manufacture products may see
significant changes in orders from customers and may experience greater pricing pressures. Therefore, risks that
could harm the customers of our industry could, as a result, adversely affect our Company@usr\saticess is
therefore dependent on the success achieved by our customers in developing and marketing their products. If
technologies or standards supported by our customers become obsolete or fail to gain widespread commercial
acceptance, our custorsemay experience a reduced demand for their products which may affect our sales, a
decline in sales and in operating margins depending on the nature of the product and the end user demand and all
of these combined may gradually result in a loss of cus®ineluding key ones. We endeavour to reduce the

risks inherent in relying on a small number of products by developing and producing new products in respect of
the enduser industries we cater to and to keep pace with the rapidly emerging technologigakdiaking place.
However, there can be uncertainty regarding the developmemhandfacturingof these products as planned

and failure to anticipate or respond rapidly to advances in technology can have a material adverse effect on our
financial conditon, results of operations and prospects.

Additionally, industrywide competition for market share of various products can result in aggressive pricing
practices by our customers and therefore our customers may also choose to import some of these products which
provide them better cost benefits @smpared to us or source the products from our competitors. This price
pressure from our customers may adversely affect the prices of the products which we supply, which may lead to
reduced revenues, lower profit margins or loss of market share etcf ahych would have a material adverse

effect on our business, financial condition and results of operations.

30. Our profitability could suffer if our cost management strategies are unsuccessful or our competitors
develop an advantageous cost structure theg cannot match.

Our ability to improve or maintain our profitability is dependent on our ability to successfully manage our costs.
Our cost management strategies include maintaining appropriate alignment between the demand for our offerings
and our resawe capacity and maintaining or improving our sales and marketing and general and administrative
costs as a percentage of revenu@sr cost management strategies are formulated based on the internal
management estimates of our Company based on our pasiezce, and are continuously evolving to factor any
change in facts and assumptions applicable to the Company at any given point in time. In light of this, while it
may not be possible to ascertain any specific instance in this regard that would henseladaffected the
Company in the pasf, our cost management efforts are not successful, our efficiency may suffer and we may not
achieve desired levels of profitability. In addition, we may not be able to implement our cost management efforts
in a maner that permits us to realize the cost savings we anticipate in the time, manner, or amount we currently
expect, or at all due to a variety of risks, including, but not limited to, difficulties in integrating shared services
within our business, higher thaxpected employee severance or retention costs, higher than expected overhead
expenses, delays in the anticipated timing of activities related to our cost savings plans, and other unexpected
costs associated with operating our business. If we are eatie#f in managing our operating costs in response

to changes in demand or pricing, or if we are unable to absorb or pass on increases in the compensation of our
employees or costs of raw materials, we may not be able to invest in our business in annecessgary to

achieve our planned rates of growth, and our business, financial condition, and results of operations could be
materially adversely affected.

It may be possible for our current or future competitors to gain an advantage in product technology, manufacturing
technology, or process technology, which may allow them to offer products or services that have a significant
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advantage over our offerings.dfantages could be in price, capacity, performance, reliability, serviceability,
industry standards or formats, brand and marketing, or other attributes. If we do not compete successfully by
developing and deploying new cesffective products, processemd technologies on a timely basis and by
adapting to changes in our industry and the global economy, there could be a material adverse effect on our
business, financial condition, and results of operations. Similarly, our products are used by maraifacéurer
variety of industries. To the extent these industries become more sensitive to input costs, we may face price
pressure. Our ability to respond to such pressures depends on the strength and viability of our internal cost
management and pricing progra. Any failure of these programs could have a material adverse effect on our
business, financial condition, and results of operations.

31. We operate in a highly competitive industry; if we are not able to compete effectively iel¢lstronics
manufacturing servicessector, our business could be adversely affected.

We compete against many providers of electronics manufacturing seizedetails of our competition, also

s e éndustfy Overview Competition Scenario o n 191 8ame of oucompetitors have substantially greater
financial, manufacturing or marketing resources than we do and have more geographically diversified
international operations than we do. In addition, we may in the future encounter competition from other large
electranic manufacturers that are selling, or may begin to sell, electronics manufacturing services.

We also face competition from the manufacturing operations of our current and future customers, who are
continually evaluating the merits of manufacturing prdsucternally against the advantages of outsourcing to
EMS providers. In addition, in recent years, ODMs that provide design and manufacturing services to OEMs,
have significantly increased their share of outsourced manufacturing services provided toirO&Msral
markets. Competition from other ODMs may increase if our business in these markets grows or if ODMs expand
further into or beyond these markets.

During periods of recession in the electronics industry, our competitive advantages in thef ajaak o
turnaround manufacturing and responsive customer service may be of reduced importance to electronics OEMs,
who may become more price sensitive. We may also be at a competitive disadvantage with respect to price when
compared to manufacturers witbwer cost structures, particularly those with more offshore facilities located
where labour and other costs are lower. The availability of excess manufacturing capacity at many of our
competitors creates intense pricing and competitive pressure on theirieM&ry as a whole. To compete
effectively, we must continue to provide technologically advanced manufacturing services, maintain strict quality
standards, respond flexibly and rapidly to cumstomer s¢
a reliable basis at competitive prices and seek to create enhanced relationships with our customers with our
advanced technology and engineering soluti@hgre can be no assurance that we will be able to competitively
develop the products or solutiongcessary to retain business or attract new customers. There can also be no
assurance that we will be able to establish a compelling advantage over our competitors.

32. There are outstanding legal proceedings against our Company, our Directors, our Promatetur
Subsidiaries and adverse outcomes in such proceedings may negatively affect our business, results of
operations and financial condition.

We may in the future be, implicated in lawsuits including lawsuits and arbitrations involving compensation f
loss due to various reasons including tax matters, civil disputes, labour and service matters, statutory notices,
regulatory petitions and other matters. Litigation or arbitration could result in substantial costs to, and a diversion
of effort by, us ad/or subject us to significant liabilities to third parties. There are various outstanding legal
proceedings against our Company pending at various levels of adjudication before various courts, tribunals,
authorities and appellate bodies in India. In dddijtwe are subject to risks of litigation including public interest
litigation, contract, employment related, personal injury and property damage.

We cannot provide any assurance that these legal proceedings will be decided in our favour. Any adbierse dec

may have a significant effect on our business including the financial condition of our Company, delay in
implementation of our current or future projects and results of operations. There can be no assurance that the
results of such legal proceedingil not materially harm our business, reputation or standing in the marketplace

or that we will be able to recover any losses incurred from third parties, regardless of whether we are at fault.
Even if we are successful in defending such cases, we maybipert to legal and other costs incurred pursuant

to defending such litigation, and such costs may be substantial and not recoverable. There can be no assurance
that losses relating to litigation or arbitration will be covered by insurance or that dnpsses would not have

a material adverse effect on the results of our operations or financial condition.
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A summary of the nature and number of outstanding material litigasoon the date of this Red Herring
Prospectusas decided by our Board and further detailedii@ut st andi ng
De v el o pompages3s dnvolving our Company, our Directors, our Promoters and our Subsidiaries along

with the amount involved, to the extent quantifiable, esn set out below:

Litigation

Name of | Criminal Tax Statutory or | Disciplinary actions | Material Aggregate
Entity Proceedings | Proceedings | Regulatory by SEBI or Stock | civil amount
Proceedings | Exchanges against litigation i nvol v«
our Promoters in million)
Company
By the | Nil NA NA NA Nil Nil
Company
Against the| Nil 2 Nil NA 1 70.19
Company
Directors
By the | Nil NA NA NA Nil Nil
Directors
Against the| 2 Nil Nil NA Nil NA
Directors
Promoters
By the | Nil NA NA Nil Nil Nil
Promoters
Against the| Nil Nil Nil Nil Nil Nil
Promoters
Subsidiaries
By the | Nil NA NA NA Nil Nil
Subsidiary
Against the| Nil 5 Nil NA Nil 6.58
Subsidiary

* to the extent quantifiable.

33. We require variousstatutory and regulatory permits and approvals in the ordinary course of our

business, and our failure to obtain, renew or maintain them in a timely manner may adversely affect
our operations.

We are required to obtain and maintain a number of statutwdyregulatory permits, approvals, licenses,
registrations and permissions for carrying out our business and operations. Failure by us to renew, maintain or
obtain the required permits or approvals at the requisite time may result in the interruptioopémtions and

may have an adverse effect on our business, financial condition and results of operations. Further, we cannot
assure that the approvals, licenses, registrations and permits issued to us would not be suspended or revoked in

the event of noitompliance or alleged necompliance with any terms or conditions thereof, or pursuant to any

regulatory action. If there is any failure by us to comply with the applicable regulations or if the regulations
governing our business are amended, we may incoeased costs, be subject to penalties, have our approvals
and permits revoked or suffer a disruption in our operations, any of which could adversely affect our business.
We are also required to make payments pursuant to statutory requirements. Thera@assurance that delays

will not occur in making such payments in the future and that the relevant authority will not initiate actions against

us for such delays.

Any failure to renew the approvals that have expired or apply for and obtain theedegpprovals, licenses,
registrations or permits, or any suspension or revocation of any of the approvals, licenses, registrations and permits
that have been or may be issued to us, may impede our operations. For details of applicable regulations relating
Regul at i ommgestd d FR o It ibeveremred ane
A pon pageb40 fos details of the material approvals applicable to our business and operations
including for details of applications made for certain regulatory approvals that have not been received by us as on
the date of this Red Herring Prospeciisese include, amgrothers, authorisations under the Hazardous & Other
Wastes (Management and Transboundary Movement) Rules, 2016\&adgteé (Management) Rules, 2016, for

our manufacturing facility at Bawal and fire no objection certificate for our manufacturing fatiBgraaluru.

We cannot assure you that the relevant regulatory or statutory authorities will not initiate actions against us for
carrying out our operations without applying for and holding valid approvals. In the event that we are unable to

to our business and operations, 8e§ e y

Ot her

obtain such gprovals in a timely manner or at all, our business operations may be adversely affected.
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34. Any adverse changes in regulations governing our business, products and the products@isiomers
may adversely impact our business, prospects and results ohtipes.

Government regulations and policies of India as well as the countries to which we export our products can affect
the demand for, expenses related to and availability of our products. We have incurred and expect to continue
incurring costs for copliance with such laws and regulations. Any changes in government regulations and
policies, such as the withdrawal of or changes in tax benefits, incentives and subsidieslompimtg duties

levied by India or other countries, could adversely affecbasmess and results of operations. Further, regulatory
requirements with respect to our products and the products of our customers are subject to change. An adverse
change in the regulations governing the development of our products and their usageusyoouoers, including

the development of licensing requirements and technical standards and specifications or the imposition of onerous
requirements, may have an adverse impact on our operdians. Company dés busi ness, pr o:c
operationshave not been materially and adversely affected due to any adverse change in regulations in the last
three Fiscals.

Our Company may be required to alter our manufacturing and/or distribution process and target markets and incur
capital expenditure to ammve compliance with such new regulatory requirements applicable to us and our
customers. We cannot assure you that we will be able to comply with the regulatory requirements. If we fail to
comply with new statutory or regulatory requirements, there cbal@ delay in the submission or grant of
approval for manufacturing and marketing new products or we may be required to withdraw existing products
from the market. Moreover, if we fail to comply with the various conditions attached to such approvalsslicen
registrations and permissions once received, the relevant regulatory body may suspend, curtail or revoke our
ability to market such products and/or we may be deemed to be in breach of our arrangements with our customers.
Consequently, there is an imkat risk that we may inadvertently fail to comply with such regulations, which
could lead to enforced shutdowns and other sanctions imposed by the relevant authorities, as well as the
withholding or delay in receipt of regulatory approvals for our nevdyets, which may adversely impact our
business, results of operations and financial condition.

35. Our failure in maintaining our quality accreditations and certifications may negatively impact our
brand and reputation.

We have received a number of qualitysurance certifications and accreditations which have certified that our
research, development, manufacturing and supply of our products are in compliance with globally accepted
manufacturing practices and quality standards. For instance, we have rexsikeditations including thiSO
9001:2015, IATF 16949:2016, 1ISO 13485: 2016, AS 9100D, ISO 14001:2015, ANSI/ESD -2pa£and ISO
45001:2018 certifications for quality management, environment and health & safety.dfstenare unable to

renew these accreditations, our brand and reputation could be adversely affected. Any significant damage to our
reputation and/or brand caused by being denied such accreditations and certifications could have a material
adverse effecon our ability to attract new and repeat customers and, as a result, adversely affect our business,
financial condition, results of operations or prospects.

36. The geographical concentration of our manufacturing facilities may restrict our operations and
adversely affect our business, results of operations and financial conditions.

We currently operate througilevenmanufacturing facilities spread across Tamil Nadu, Karnataka, Himachal
PradeshUttar Pradesland HaryanaThere are no instancesinthepast nked t o t he | ocation ¢
manufacturing facilities in these states, that have materially and adversely affected business and operations of the
Company. However, uk to the geographic concentration of our manufacturing operations, our aperate

susceptible to local and regional factors, such as accidents, system failures, economic and weather conditions,
natural disasters, and demographic and population changes, the outbreak of infectious diseases such as COVID

19 and other unforeseen ewg and circumstances. Such disruptions could result in the damage or destruction of

a significant portion of our manufacturing abilities, significant delays in the transport of our products and raw
materials and/or otherwise adversely affect our busiriiessicial condition and results of operatioRsirther,

di sruptions, damage or destruction of those facilitdi
demand and the loss of any one of our key customers or a significant reduction in demaswich customers

could have an adverse effect on our business, results of operations and financial condition.

37. If we are unable tcsustainor manage our growth, our business, results of operations and financial
condition may be materially adversely affected.
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We have experienced growth in the past three years. ForEd2al we had a 1664589milionhc o me of
as ¢ omp ap4a8.82milien for the Fiscal202Q Further,based on our Proforma Condensed Combined

Financial Informationfor Fiscal2022 we had a t ot all2,@868riolrlmao n ,ncaosnec cmomp ar
8,799.54million for the FiscaR02Q Our operations have grown over the last few Fiscals. We may not be able to

sustain our rates of growth, due to a variety of reasons including a decline in the demand for our products,
increased price competition, nawailability of raw materials, lack of mag@ment availability or a general

slowdown in the economy. A failure to sustain our growth may have an adverse effect on our business, results of
operations and financial condition.

We are embarking on a growth strategy which involves (i) solidifying siedgthening our core competitiveness

of technology innovation, (ii) pursuing organic growth, and inorganic growth through strategic acquisitions, (iii)
expanding our customer base and geographic reach, (iv) increasing our wallet share from existirgs;ustdm

(v) catering to more endse industries. Such growth strategy will place significant demands on our management
as well as our financial, accounting and operating syséemisequire us to continuously evolve and improve our
operational, financiahnd internal controls across our organization. In particular, continued expansion increases
the challenges involved in:

making accurate assessments of the resources we will require

preserving a uniform culture, values and work environment across oacisroj

developing and improving our internal administrative infrastructure, particularly our financial,
operational, communications, internal control and other internal systems

acquiring new customers and increasing or maintaining contribution from exisstgmer

recruiting, training and retaining sufficient skilled management, technical and marketing personnel
maintaining high levels of customer satisfaction; and

adhering to expected performance and quality standards.

= =4 =4

=A =4 =4 =N

If we are unable to increase auanufacturingcapacity, we may not be able to successfully execute our growth
strategy. Further, as we scalp and diversify our products, we may not be able to execute our operations
efficiently, which may result in delays, increased costs and lowettypatiducts. We cannot assure you that our
future performance or growth strategy will be in line with our past performance or growth strategy. Our failure to
manage our growth effectively may have an adverse effect on our business, results of operhfioascal
condition.

38.  Our failure to complywith trade restrictions such as economic sanctions and export controls could
negatively impact our reputation and results of operations.

We may be subject to trade restrictions, including economic sancti@hsexport controls, imposed by
governments around the world with jurisdiction over our operations, which prohibit or restrict transactions
involving certain designated persons and certain designated countries or territories. Our failure to successfully
comgy with these laws and regulations may expose us to reputational harm as well as significant sanctions,
including criminal fines, imprisonment, civil penalties, disgorgement of profits, injunctions, debarment from
government contracts, and other remediabsures. Investigations of alleged violations can be expensive and
disruptive. As part of our business, we may, from time to time, engage in limited sales and transactions involving
certain countries that are targets of economic sanctions, provided ¢hagadas and transactions are authorized
pursuant to applicable economic sanctions laws and regula®omsCompany has not been subject to, and the
jurisdictions in which our Company operates have not been subject to economic sanctions, export controls or such
other restrictions in the last three Fiscals and the current Ritmakver, we cannot predidie nature, scope, or

effect of future regulatory requirements, including changes that may affect existing regulatory authorizations, and
we cannot predict the manner in which existing laws and regulations might be administered or interpreted.

In addition, any perceived or actual breach of compliance by us with respect to applicable laws, rules, and
regulations could have a significant impact on our reputation and could cause us to lose existing customers,
prevent us from obtaining new customersgatively impact investor sentiment about our Company, require us

to expend significant funds to remedy problems caused by violations and to avert further violations, and expose
us to legal risk and potential liability, all of which may have a materia@dveffect on our reputation, business,
financial condition, and results of operations.

39. We have working capital requirements and may require additional financing to meet those

requirements which could have an adverse effect on our business, resultspefations and financial
condition.
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Our Company requires working capitalfinance the purchase of raw materials and for the manufacture and other

related work before payment is received from custom@ss.on March 31, 2022 our total outstanding

indebtel ness in respect of our770m8milion. Fuythecbaspd on aur Prdfoantai | i t i e
Condensed Combined Financial Informatiaspn March 31, 2022our totalproformaoutstanding indebtedness

in respect of our working capital faciliti®sa s1,377.23million. In addition, set out below are the details of our

net working capital, cash ratio, debt service coverage ratio and interest coverage ratio for the@z2c2021

and202Q based on the Restated Standalone Financial Information

(i n 7 mil herwis@specified)l ess ot
Fiscal 2022 Fiscal 2021 Fiscal 2020
Debt Service Coverage Rdto 0.80 4.17 7.03
Cash rati€?) 0.63 0.99 0.82
Interest coverage raff 263.80 48.24 241.56
Net Working Capitdf 1,113.76 1,073.74 928.12

(@) Debt Service Coverage Ratio = Earnings available for debt serviegsactednterest and principaDutflows
* Expected interest outflow on long term borrowings and principal repayments represent the expected outflows until 31
March 2023 / 31 March 202231 March 2021 (one year from the Balance Sheet date)

) Cash ratio =(Current Assetsinventory) / current liabilities

@) Interest coverage ratio €arnings available for debt serviceBxpected Interest Outflow
* Expected interest outflow on long tetyorrowings represent the expected outflows until 31 March 2023 / 31 March
2022 / 31 March 2021 (one year from the Balance Sheet date)

@ Net Working Capitat Total current assets Total Current Liabilities
(Total Current Liabilities excludes short tetmrrowings and current tax liabilities (nét)

The actual amount and timing of our future working capital requirements may differ from estimates as a result of,
among other factors, unforeseen delays or cost overruns, unanticipated expenses, reguigtesy et@nomic
conditions, engineering design changes, weather related delays, technological changes and additional market
developments and new opportunities in the EMS sector. Our sources of additional financing, required to meet our
working capital requements and capital expenditure plans, may include the incurrence of debt or the issue of
equity or debt securities or a combination of both. If we decide to raise additional funds through the incurrence of
debt, our interest and debt repayment obligatiaiik increase, and could have a significant effect on our
profitability and cash flows and we may be subject to additional covenants, which could limit our ability to access
cash flows from operations. Any issuance of equity, on the other hand, couldimeaudilution of your
shareholding. Accordinglygontinued increases in our working capital requirements may have an adverse effect
on our financial condition and results of operations.

40. Ourindebtedness and the conditions and restrictions imposed obyusur financing agreements could
adverselyaffect our ability to conduct our business.

As onMarch 31,2022 we had tot al o ut 4,825.82dillion dasedas her the Redtateels s o f
Standalone Financial Informatiofrurther,based on ouRestated Consolidated Financial Informatias on

March 31, 2022 we had tot al out s 1,240 miliap. We mihye ibcureadditienals o f
indebtedness in the future. Our indebtedness could have several important consequkrtieg,bntnot limited

to the following:

1 a portion of our cash flow will be used towards repayment of our existing debt, which will reduce the
availability of cash to fund working capital needs, capital expenditures, acquisitions and other general
corporde requirements;

1 our ability to obtain additional financing in the future at reasonable terms may be restricted;

1 fluctuations in market interest rates may affect the cost of our borrowings, as some of our loans are at variable
interest rates;

1 we may not be able to obtain further financing at optimal costs, and

1 we may be more vulnerable to economic downturns, mdiyniked in our ability to withstand competitive

pressures and may have reduced flexibility in responding to changing business, regulatory and economic
conditions.

Our financing arrangements are secured by our present and future current assets andoteiarmbiramovable

fixed assets, and the personal guarantees of our Promoters. Our financing agreements also include various
conditions and covenants that require us to obtain lender consents prior to carrying out certain activities and
entering into certai transactions. Typically, restrictive covenants under financing documents of our Company
relate to obtaining prior consent of the lender for, among others:
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1 Effectuating any change in our shareholding pattern.

1 Effectuating any change in the managemeromitrol of our Company.

f Diluting the promoterds stake from present | evels.

1 Making any changes in the memorandum and articles of our Company.

1 Opening bank accounts with banks other than the lender bank.

1 Effectuating any change in tleenstitution of our Company.

For further details of the restrictive cdwangiahnts un
Indebtedness o n 634 &ugtleer, there have been no breach of the conditions and restrictions imposed on our
Companyunder its financing arrangements that have resul

business, operations and financial condition in the last three Fiscals and the current Fiscal. In addition, the
conditions and restrictions imposed on our @amy under its financing arrangements have not restricted the
Companyés business and operations in a manner that re
last three Fiscals. However, going forwardy dailure to comply with the requingent to obtain a consent, or

other condition or covenant under our financing agreements that is not waived by our lenders or is not otherwise
cured by us, may lead to a termination of our credit facilities, acceleration of all amounts due under digsh facili

and trigger crosslefault provisions under certain of our other financing agreements, and may materially and
adversely affect our ability to conduct our business and operations or implement our business plans.

Further, any failure to service our elstedness, perform any condition or covenant or comply with the restrictive
covenants could lead to a termination of our credit facilities, default and acceleration of amounts due under such
facilities, any of which may adversely affect our ability to aactcbur business and have a material adverse effect

on our financial condition and results of operations.

41. We may undertake joint ventures in the future, which may be difficult to integrate and manage. Further,
our joint venturepartners may not perform their obligations satisfactorily and their interests may differ
from ours, which could have a material adverse effect on our business and results of operations.

We believe that our efforts at diversifying into new products atmlnew domestic or international markets can

be facilitated by entering into joint venture agreements or strategic alliances with partners whose operations,
resources, capabilities and strategies are complementary to our Company. There can be no tesuttzace
integration of such joint ventures in the future, whether strategic or financial will be successful or that the expected
strategic benefits of any such action will be realised. In order to achieve global growth and recognition, we will
have to mantain our joint ventures and take initiatives to enter into similar arrangements. However, there can be
no assurance that we will be able to identify suitable joint venture partners on commercially reasonable terms or
be able to raise sufficient funds finance such strategies for growth. If we are unable to successfully manage
relationships with our joint venture partners, our growth and profitability may suffer. Our reliance on joint venture
partners may increase in sectors where we have limited experidny of these factors could adversely affect

our business, financial condition, results of operations, cash flows and business prospects. Additionally, there can
be no assurance that we will be able to consummate our joint ventures in the futunesoactagptable to us, or

at all. Further there is no assurance that our products manufactured through joint ventures and alliances will
generate the expected levels of interest amongst our customers or that our new ventures will generate return on
investmen at expected levels or at all

42. We retain a large number of contract labour. In the eventrafn-availability of such contract labour or
any adverse regulatory orders, it may have a material adverse impact on our operations.

We operate in a labotintensve industry and accordingly, are required to employ labour as well as contractual
labour. This results in significant labour as well as contractual labour costs for our Company. Set out below are
the details of the number of permanent employees, tempengoioyees and trainee employees of our Company
and our Subsidiariess onMarch 31, 2022March 31,2021andMarch 31,2020

No. of permanent employees No. of temporary and No. of trainees
retainership employees
As on March 31, 2027 849 3,886 158
As on March 31, 2021 351 2,602 781
As on March 31, 202( 283 2,069 976

Our dependence on contract labour may result in significant risks for our operations, relating to the availability
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and skill of such contract labourers, as well as contingencies affestailability of such contract labour during

peak periods in labour intensive sectors such as ours. There can be no assurance that we will have adequate access
to skilled and unskilled workmen at reasonable rates. For instance, our manufacturing prdepssdent on a
technology driven production system and any inability of our labour to successfully familiarise with such
technology will adversely affect our business, financial condition, result of operations and cash flows.

Further, our Company appdiindependent contractors who in turn engage a significant numbersiteon
contract labourers for performance of our business operations. Although our Company does not engage these
labourers directly, we may be held responsible for any wage paymeérgsriade to such labourers in the event

of default by such independent contractors. Any requirement to fund their wage requirements may have an adverse
impact on our results of operations and financial condition.

43. Employeemisconductcould harm us and is difficult to detect and deter.

Although we closely monitor our employees, misconduct, including acts of theft and fraud by employees or
executives, such acts could include binding us to transactions that exceed authorized limits anmaesepitable

risks or they may hide unauthorized or unlawful activities from us, which may result in substantial financial losses
and damage to our reputation and loss of business from our customers. Employee or executive misconduct could
also involve themproper use or disclosure of confidential information, which could result in regulatory sanctions
and serious reputational or financial harm, including harm to our bférede have been no instances of fraud or

theft by the employees of our Companyheit capacity as an employee of our Company, in the last three Fiscals
and the current Fiscal. Howevet,is not always possible to deter employee or executive misconduct and the
precautions taken and systems put in place to prevent and detect sutiesati?y not be effective in all cases.

Any instances of such misconduct could adversely affect our reputation.

44,  If we fail to maintain an effective system of internal controls, we may not be able to successfully manage,
or accurately report, our financibrisks.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud.
Moreover, any internal controls that we may implement, or our level of compliance with such controls, may
deteriorate over time,us to evolving business conditions. There can be no assurance that deficiencies in our
internal controls will not arise in the future, or that we will be able to implement, and continue to maintain,
adequate measures to rectify or mitigate any such dedieig in our internal controls. For further details, please
seManagement 6s Di scus s i oPositianard Resutadf @perationQudntitative areln ¢ i a |
gualitative analysis of financial risks o n 6% dlepe have been no instances vehre internal controls of

the Company were ascertained to be inadequate by the Statutory Auditors in the last three Fiscals. Hgwever, a
inability on our part to adequately detect, rectify or mitigate any such deficiencies in our internal controls may
adversely impact our ability to accurately report, or successfully manage, our financial risks, and to avoid fraud.

45.  We have, in the past, entered intertain transactions with related parties and magntinueto do so in
the future, which maypotentially involve conflict of interest with equity shareholdefny related party
transactions that are not on an arm's length basis may adversely affecbasimessresults of operation
and financial condition.

We have, in the past, entered intotain transactions with related parties and may continue to datise fature.

Such related party transactions may potentially involve conflict of interest with equity sharehetddtsther

det ai ISemmarg & the Gffer DocumerBummary of relted party transactions afiRedtated=inancial
Informatiord on page®5 and284, respectively While we believe that all such transactions have been conducted
on an armdength basis, we cannot assure you that we would not have achieved more favourable commercial
termshad such transactions not been entered into with related p&itigser, we ray enter into related party
transactions in the future, and such transactions may potentially involve conflicts of interest. There can be no
assurance that such transactions, individually or in the aggreglhdyways be in the best interests of our jitb
shareholders andill not have an adverse effect on our results of operations and financial condition.

46. Under-utilization of our manufacturing capacities may have an adverse effect on our business, future
prospectusand future financial performance.

Our capacity utilization is affected by the availability of raw materials, industry and market conditions as well as

by the product requirements of, and the procurement practice followed by, our customers. In the event that we are
unable to achieve full gacity utilization of our current manufacturing facilities, this would result in operational
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inefficiencies which may have an adverse effect on our business, financial condition, cash flows, future prospects
and future financial performance. For furthetadls in relation to our capacity utilization, seeOur BuUsSi nes s
Description of our Business and Operatian®ur Manufacturing Facilities Manufacturing capacity on page
233

Undektutilization of our manufacturing capacities over extended periadsigaificant undetilization in the

short term, could adversely impact our business, growth prospects and future financial performance. In addition,
we have made, and may continue to make significant investments in our manufacturing facilities. €edexpe
return on capital invested is subject to, among other factors, the ability to ensure satisfactory performance of
personnel to further grow our business, our ability to absorb additional infrastructure costs and utilize the expanded
capacities as anfated. In case of oversupply in the industry or lack of demand, we may not be able to utilize
our capacity efficiently.

47.  We may undertake or may be forced to undertake certain onerous contractual obligations with some of our
customers

We have in the pasprovided certain customers with price reductions, indemnities, cooling off periods and non
compete provisionsWe cannot assure you that our existing or future customers will not demand for similar
provisions in their contracts with us. While to datehedieve such obligations have not materially affected us,
there can be no assurance that they will not adversely affect us in the future. Furthermore, if we refuse to enter
into contracts that contain such obligations, we may lose prospective custordessiranusiness, financial
condition and results of operations could be adversely affected.

48. We are highly dependent on our management team and key personnel and the loss of any key team
member may adversely affect our business performance.

Our Promoter ané&xecutive ChairmanSandeep Tandon, has been instrumental in the growth and development
of our Company. In particular, the active involvement of our Promoter in our operations, including through
strategy, direction and customer relationships have been integral to ourpeeetaand business. The loss of

this individual would have a material adverse effect on our operations. We cannot assure you that his services will
continue to be available to us, or that we will be able to find a suitable replacement if required.

Furthe, our businesses are dependent upon a core management team which overseds-tieydgerations,

strategy and growth of our business. Many of the key management personnel have been with us for a considerable
period of time, and have been, and may ica to be, integral to our further development. Our success is largely
dependent on our management team which ensures the implementation of our strategy. If one or more members
of our key management team were unable or unwilling to continue in theinppesstions, such persons would

be difficult to replace and our business, prospects, financial condition and results of operations could be adversely
affected.

In addition, our success in expanding our business will also depend, in part, on outahiiitpct, retain and

motivate appropriately qualified personnel. Our failure to successfully manage our personnel needs could
materially and adversely affect our business and results of operations. Moreover, if any of our key professional
employees werto join an existing competitor or form a competing company or otherwise leave, it could lead to
setbacks in the implementation of our plans and strategy. Our failure to successfully manage our personnel needs
could materially adversely affect our busingssspects, financial condition and results of operations. These risks
could be heightened to the extent we invest in businesses or geographical regions in which we have limited
experience. If we are not able to address these risks, our business, prdis@eatisl condition and results of
operations could be adversely affected.

49. The land and premises for our manufacturing facilities are held by us on lease or leave and license or
tenancy agreements which subject us to certain risks.

Most of our manufagaring facilities are on premises that have been leased by us from third parties through lease

or leave and license or tenancy arrangements. For further detail§, Geaer B u DurnMasufacturing

Fa c i | onpaige38 &pon expiration of the relevaagreement for each such premise, we will be required to
negotiate the terms and conditions on which the lease agreement may be renewed. We cannot assure you that we
will be able to renew these agreements on commercially reasonable terms in a timely oraatredt.

Termination of our leases may occur for reasons beyond our control, such as breaches of lease agreements by the
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landlords of our premises which is detrimental to our operations. If we, our current or future landlords breach the
lease agreemés we may have to relocate to alternative premises or shut down our operations at that site. Once
we obtain a lease, we incur significant expenses to install necessary furniture, fittings, machinery, lighting,
security systems and air conditioning, toumessuch unit is designed in line with our requirements. Relocation of

any part of our operations may cause disruptions to our business and may require significant expenditure, and we
cannot assure you that in such a case, we will be able to find syitableses on commercially reasonable terms

in a timely manner, if at all or we may have to pay significantly higher rent or incur additional expenses towards
interiors. Occurrence of any of these factors may materially and adversely affect our busiresis) fiondition

and results of operations.

Certain of our lease agreements for our manufacturing facilities contain restrictive covenants, including but not
limited to, requirements that we obtain consent from the lessor, which is typically the indiestgiopment
authority, prior © undertaking certain matters including changing the name and style under which we are doing
business For instance, by way obur letter in November 2021, we sought consent from Development
Commissioner, Madras Export Presing Zone, Special Economic Zone for change in name of the Company
pursuant to the conversion of the company to a public limited company, pursuant to the Offer. Aswhildate,

we have stipulated thah the absence @response from them in writingithiin a period of 20 days from the date

of the letter being delivered to themyr Company shall be deemed to have received consenttfrem,no
response has been received fritmamwithin the time frame set out by us in our letter. While we believewbat

have taken adequate steps to seek their consent, we cannot assure that such authorities will not take any adverse
action against us under the terms of their respective lease agreements.

Further, some of our lease deeds for our properties may najibered and further some of our lease deeds may

not be adequately stamped and consequently, may not be accepted as evidence in a court of law and we may be
required to pay penalties for inadequate stamp dutg.absence of registration of the lease deedsining to

our properties under the Registration Act, 1908, may result in our Company and/or our Subsidiaries being non
compliant with applicable statutes or regulations of the states in which such properties are situated. We shall,
going forward, end®vour to arrange for the registration of such lease deedker, we may not be able to assess

or identify all risks and liabilities associated with any properties, such as faulty or disputed title, unregistered
encumbrances or adverse possession rightproperly executed, unregistered or insufficiently stamped
instruments, or other defects that we may not be aware of.

In the event that these existing leases are terminated or they are not renewed on commercially acceptable terms
or at all, we may suffea disruption in our operations. If alternative premises are not available at the same or
similar costs, size or locations, our business, financial condition and results of operations may be adversely
affected.

50. The ProformaCondensed CombineBinancial Information included in this Red Herring Prospectus
may not accurately reflect our future financial condition, results of operations, cash flows and business.

This Red Herring Prospectus contains the Profddmadensed Combéad Financial Information as at and for the

year endedlarch 31, 2022March 31, 202-andMarch 31, 2020 to illustrate a proforma effect to the acquisition

of SGS Tekniks and Perfect ID. The Profor@andensed Combindginancial Information have been prepar

to illustrate the impact of acquisition of SGS Tekniks and Perfect ID on our financial position as if the acquisitions

had consummated on April 2019 For further details, seePr of or ma Fi naih cd m4628pd or mat i
ProformaCondensed Combad Financial Information addresses a hypothetical situation and does not represent

our actual consolidated financial results and is not intended to be indicative of our future financial caadition,

flows and results of operations.

The ProformaCondensd Combined-inancial Information involves various assumptions as stated therein, after

making certain adjustments, and our St at uStaodargonAudi t or
Assurance Engagements (SAE) 3420, Assurance EngagemmeReport on the Compilation of Proforma
Financial Information included in a Prospectus i ssued by The Institute of Char

the Proformaondensed Combindeinancial Information have been prepared for illustrative purposesibisly,

by its nature, subject to change and may not give an accurate picture of the actual picture of the financiaJ condition
results of operationand cash flowshat would have occurred had such transactions by us been effected on the
dates they are asmed to have been effected. The Profo@mndensed Combindéinancial Information have

not been prepared in accordance with accounting or other standards and practices generally accepted in
jurisdictions other than India, and accordingly should not be relied upon as if they had been prepared in accordance
with those standards and practices of any other jurisdiction. If the various assumptions underlying the preparation
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of the Proforma&Condensed Combindeinancial Information do not come to pass, our actual results could have
been materially different from those iedied in the Proform&ondensed Combindeinancial Information nor

are they indicative of our future results of operations. Further, in connection with the acquisition of SGS Tekniks
and Perfect ID, we may incur certain costs, which could also causersticimaCondensed Combindenancial

Information to not be reflective of our future performance.

51. If we are unable to raise additional capital, our business, results of operations, cash flows and financial

condition could be adversely affected.

We will continue to incur expenditure in maintaining and growing our existing business. We cannot assure you
that we will have sufficient capital resources for our current operations or any future expansion plans that we may
have. While we expect our cash on hand aash flow from operations to be adequate to fund our existing
commitments, our ability to incur any future borrowings is dependent upon the success of our operations. Our
ability to arrange financing and the costs of capital of such financing are @gpenchumerous factors, including
general economic and capital market conditions and the effect of events such as thel®@dHhalemic, credit
availability from banks, investor confidence, the continued success of our operations and laws that argeeconduci
to our raising capital in this manner. Any unfavorable change to terms of borrowings may adversely affect our
ability to import raw materials and our cash flows, results of operations and financial conditions. If we decide to
meet our capital requiremesnthrough debt financing, we may be subject to certain restrictive covenants and may
have to grant security interests over certain of our assets. If we are unable to raise adequate capital in a timely
manner and on acceptable terms, or at all, our bissinesults of operations, cash flows and financial condition

could be adversely affected.

52. We have certain contingent liabilities and our cash flows, financial condition and profitability may be

adverselyaffectedif any of these contingent liabilities matialise.

As of March 31, 2022our contingent liabilitieas per the Restated Consolidated Financial Informatiat have

not been provided for were as follows

Particulars Amount ( in mil]l
Claims against the Company noicknowledged as debt
Erstwhile customer 56.17
Karnataka VAT related matters 14.02
Income tax demarsd 6.58
Civil matters 0.18
Total 76.95

Further, as oMarch 31, 2022our contingent liabilities as per the Restated Standalone Financial Information, that

have not been provided for were as follows:

Particulars Amount ( in mill
Erstwhile customer 56.17
Karnataka VAT related matters 14.02

Total 70.19

Further, as oMarch 31, 2022our contingent liabilitiesas per the Proform@ondensed Combine@inancial

Information that have not been provided for were as foltows

Particulars Amount ( in mil/|l
Erstwhile customer 56.17
Karnataka VATrelated matters 14.02
Income tax demaryd 6.58
Civil matters 0.18
Total 76.95

If any of these contingent liabilities materialise, our results of operations and financial condition may be adversely

affected.

53. Wehave issued Equity Shares during the last 12 months at a price that may be lower than the Offer

Price.
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We have issued Equity Shares during the last 12 months preceding the date of this Red Herring Prospectus at a
price that may be lower than the Offaide, as detailed in the following table:

Reason for/ Nature of No. of Equity Face Value per Issue price per
D @) AllsinEt Allotment Shares Allotted| Equi ty SHK Equity Sh
September 16, 2021 Private placement 125,690 10 5,341.00
September 17, 202] Private placement 125,690 10 5,341.00
September 20, 202] Private placement 125,690 10 5,341.00
September 21, 202] Private placement 125,690 10 5,341.00
October 19, 2021 Conversion of preference 106,132 10 -

shares
October 27, 2021 Private Placement 5,620 10 5,341.00
October 30, 2021 Bonus issue in the ratio of] 136,255,300 10 -
100 Equity Shares for ever

one Equity Share held

May 5, 2022 Pre-IPO placemenby way 3,793,103 10 290.00
of private placement

* The issue price has not been adjusted for the bonus issue of Equity Shares by our Company undertaken pursuant to a resolution of
Shareholders dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus EquithieStai@s in

of 100 fullypaidu p bonus share of the face value of 7 10 each forhevery exi
held by the Shareholders as on October 28, 2021.

For f urt he CapithleStriatur® s p n 9 thg @ffer Price is not indicative of the price that will
prevail in the open market following listing of the Equity Shares.

54.  Certain of our Directors and Key Managerial Personnel (including our Promoters) have interests in our
Companyother than reimbursement of expenses incurred and normal remuneration or benefits.

Certain of our Directors anidey Managerial Personnetay be regarded as having an interest in our Company
other than reimbursement of expenses incurred and normal remuneratiemefits. They may also be deemed

to be interested to the extent of Equity Shares held by them, as well as to the extent of any dividends, bonuses or
other distributions on such Equity Shares Additionally, we have, in the course of our business,rntemad

will continue to enter into, transactions with related parfidsee Promoters, Directors arifey Managerial
Personnemay also be deemed to be interested in the contracts, agreements / arrangements entered into or to be
entered into by our Compgmwith any company which is promoted by them or in which they hold directorships

or any partnership firm in which they are partners as declared in their respective capacity.

While, in our view, all such transactions that we have entered into are legitinrginess transactions conducted

on an armsé | ength basis, we cannot assure you that v
arrangements not been entered into with related parties or that we will be able to maintain existing tases, in ¢
where the terms are more favourable than if the tran:

can be no assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our
business, prospects,stdt of operations, financial condition and cash flows, including because of potential
conflicts of interest or otherwise. F o rOtherbimaeciali nf or ma
Informationi Related Party Transactiods o n 58%.a g e

55. Conflicts of interest may arise out of common business objects between our Company, Subsidizdies
Group Companies.

Conflicts may arise in the ordinary course of decision making by our Promoters or Board of Directors. Certain of
our Groyp Companiesand Subsidiaries are authorized to carry out, or engage in business similar to that of our
CompanyWhile we will adopt necessary procedures and practices as permitted by law to address any instances
of conflict of interest, if and when they marise, we cannot assure you that these or other conflicts of interest

will be resolved in an impartial mannéturther, due to the conflict of interest between us, or to the extent that
competing business operations offered by Group Comparaggrode our market share, we may not be able to
effectively manage any such conflict or competitive pressures and, consequently, our business, results of operation
and financial condition may be adversely affected.

56. Our ability to pay dividends in the futurgvill depend on our future earnings, financial condition, cash

flows, working capital requirements, capital expenditure and restrictive covenants in our financing
arrangements.
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Our ability to pay dividends in the future will depend on future earningadial condition, cash flows, working

capital requirements, capital expenditure, restrictive covenants in our financing arrangements, applicable
restrictions under Indian law and other factors. For further information, pleageBeéev i d e ndnp&ge!l i cy o
283andAi Fi nanci al bnnpdgedd4 Ehd deelaratian and payment of dividends, if any, will be
recommended by our Board of Directors and approved by our Shareholders, at their discretion, subject to the
provisions of our Articles of Association @mpplicable law, including the Companies Act, 2013. There can be

no assurance that our Company will pay dividends in the future. We may decide to retain all of our earnings, if

any, for use in the operations and expansion of our business. Accordingly, zaat i on of a gain on
investments will depend on the appreciation of the price of the Equity Shares. There is no guarantee that our
Equity Shares will appreciate in value.

57. After the completion of the Offer, our Promoters will continue to ligstively hold substantial
shareholding in over our Company.

The aggregate pi®ffer shareholding of our Promoters as on the date of this Red Herring Prosp&guls®is

of the preOffer issued, subscribed and paid Equity Share capital of our Company. For further details, see
ACapital ofpaged3cAfter the aompletion of the Offer, our Promoters will continue to collectively

hold substantial shareholdinganr Company. Our Promoters will continue to exercise significant influence over
our business policies and affairs and all matters r e
our Board of Directors, the adoption of amendments to oufficaté of incorporation, the approval of mergers,
strategic acquisitions or joint ventures or the sales of substantially all of our assets, and the policies for dividends,
lending, investments and capital expenditures. This concentration of ownershipagistelay, defer or even
prevent a change in control of our Company and may make some transactions more difficult or impossible without
the support of these shareholders. The interests of the Promoters as our controlling shareholder could conflict with
ourinterests or the interests of its other shareholders. We cannot assure you that our Promoters will act to resolve
any conflicts of interest in our favour and any such conflict may adversely affect our ability to execute our business
strategy or to operataur business

58. The averagecost of acquisition of Equity Shares by our Promoter Selling Shareholder may be lower
than the Floor Price.

The average cost of acquisition of Equity Shared/bgna Kumari Tandon, theromoter Selling Shareholder

being 59.97,may be lower than the Floor Price. For further details regarding the average cost of acquisition of
Equity SharesbthePr omot er Sel | i ng Shar eh oS$uhmaryofthe OffeuDocu@enmp any ,
i Average cost of acquisitiin o n 3p ag e

59.  Any reduction in or termination of tax incentives we enjoy may affect our business, results of operations,
cash flows and financial condition.

We were entitled to certain benefits under theome Tax Act, 1961For disclosure of special tax benefits
available to our Company, i t s Sthtemerd ¢f SpedlabTaxsBeregfitsdo nmat er i
pagel54 Any newly introduced oravised policies in relation to the tax, duties or other such levies issued by

relevant tax authorities, may deprive us of our existing benefits which may adversely affect our results of
operations and cash flows. We cannot predict the current or futtiedivieis of the governments and relevant

authorities and there can be no assurance that we will continue to enjoy tax incentives. We may not be able to
comply with the obligations and stipulations that would allow us to avail ourselves of such bemrefitsessions,

and consequently, we may lose such benefits and conceséienare also eligible for incentives under the
®Production Linked I ncentive Schemenoffidlby the MinstryofT el ec om
Communications, Department dfelecommunications on June 3, 2021. In addition, we have provisionally
selected as benefici ar i &klfofWhite Ggodsa(AirtConadlifionersi& ¢EDrLighisy e s un d
notified by the Ministry of Commerce & Industry on June 4, 2021 mratifiy the Ministry of Electronics and

Information Technology on April 1, 2020. We cannot assure you that we will be granted these incentives within
reasonable time or at allhe reduction or termination of our tax incentives, or-nompliance with the aalitions

under which such tax incentives are made available, will increase our tax liability and adversely affect our business
results of operations, cash flows and financial condition.

60. In the event the Offer is not completed within 12 months from A0, 2022, our Company has an

obligation to buyback the Equity Shares allotted to the P4®O Investors pursuant to the PFRPO
Placement.
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In connection with the P¥H?O Placement, our Company has issued the letters Mg, 202 to the PrelPO

| nv e sPrelPG Letferso ) . P u r s u alRQ Letters, edclh &f thePRHED Investors has a right to
require our Company to btdyack (subject to compliance with applicable law) their respective Equity Shares
allotted pursuant to thBrelPO Placement, if the Equity Shares are not listed on the Stock Exchanges, on or
before the expiry of 12 months from April 30, 2022. The Company shall then be requiredtiadiuthe said

Equity Shares at the price at which Equity Shares webscrbed by the PrPO Investors. While this option
automatically terminates on the listing of the Equity Shares pursuant to the Offer, we cannot assure you that the
Offer will be consummated on or prior to such date. In the event the option is exerciseddyyatirof the Pre

IPO Investors, our Company may require significant resources towards buying back such shareholding which in
turn may have a material adverse impact on the Company and its prospects.

EXTERNAL RISK FACTORS

61. Anydowngradingof India's sowereign debt rating by rating agencies could have a negative impact on
our business.

Any adverse revisions to India's sovereign credit ratings for domestic and international debt by international rating
agencies may adversely affect our ability to raisditamhal financing and the interest rates and other commercial
terms at which such additional financi nstphld soatvlao ¢ la b |
(Moody's), BBBwi t h a fistabl eo owitlo& @& %&FEitchn ndiasBdBddigh o o k
rating could be downgraded due to various factors, including changes in tax or fiscal policy or a decline in India's
foreign exchange reserves, which are outside our control. Any adverse change in India's credit ratings by
intermational rating agencies, may adversely impact the Indian economy and consequently our ability to raise
additional financing in a timely manner or at all, as well as the interest rates and other commercial terms at which
such additional financing is availeb This could have an adverse effect on our business and financial
performance, ability to obtain financing for capital expenditures and the price of the Equity Shares.

62. Political, economicor other factors that are beyond our control may have an adverse effect on our
business and results of operations.

The Indian economy and its securities markets are influenced by economic developments and volatility in
securities marketsinothercouetrs . | nvest orsd reactions to devel opment :
on the market price of securities of companies located elsewhere, including India. Adverse economic
developments, such as rising fiscal or trade deficit, in other emergingintauntries may also affect investor

confidence and cause increased volatility in Indian securities markets and indirectly affect the Indian economy in
general. Any of these factors could depress economic activity and restrict our access to capitahuwidhicave

an adverse effect on our business, financial condition and results of operations and reduce the price of our Equity
Shares. Any financial disruption could have an adverse effect on our business, future financial performance,

s h ar e h o Itydaedrthe pricesofjauri Equity Shares.

We are dependent on domestic, regional and global economic and market conditions. Our performance, growth
and market price of our Equity Shares are and will be dependent to a large extent on the health of thereconomy
which we operate. There have been periods of slowdown in the economic growth of India. Demand for our
products may be adversely affected by an economic downturn in domestic, regional and global economies.
Economic growth in the countries in which weeogte is affected by various factors including domestic
consumption and savings, balance of trade movements, namely export demand and movements in key imports,
global economic uncertainty and liquidity crisis, volatility in exchange currency rates, amal aainfall which

affects agricultural production. Consequently, any future slowdown in the Indian economy could harm our
business, results of operations and financial condition. Also, a change in the government or a change in the
economic and deregulatigpolicies could adversely affect economic conditions prevalent in the areas in which
we operate in general and our business in particular and high rates of inflation in India could increase our costs
without proportionately increasing our revenues, ansbial decrease our operating margins.

63. Our operations may be adversely affected by the effects of health pandemics, civil disturbarses,
social unrest, hostilities or acts of terrorism, natural disasters such as extreme weather events and other
criminal activities

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires,
explosions, infectious disease outbreaks such as the CQ¥andemic and mamade disasters, including acts
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of terrorism military actionsand wars such as the ongoing conflict between Ukraine and Rumglidadversely

affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts of violence or
war in India or globally may adverselyfe€t the Indian securities markets. In addition, any deterioration in
international relations, especially between India and its neighbouring countries, may result in investor concern
regarding regional stability which could adversely affect the price eEtuity Shares. In addition, India has
witnessed local civil disturbances in recent years, in particular communal violence across ethnic or communal
lines involving conflicts, riots and other forms of violence between communities of different religibusrfa

ethnic origins, and it is possible that future civil unrest as well as other adverse social, economic or political events
in India could have an adverse effect on our business. Such incidents could also create a greater perception that
investment irndian companies involves a higher degree of risk and could have an adverse effect on our business
and the market price of the Equity Shares. A worsening of the current outbreak of AOWikus or future
outbreaks of COVIBL9 virus, avian or swine infenza or a similar contagious diseasebreakdown of political
machinery due to the conflict between Ukraine and Russiald adversely affect the Indian economy and
economic activity in the region and in turn have a material adverse effect on owssieil the trading price of

the Equity Shares.

64. A slowdown in economic growth in India could cause our business to suffer

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian
economy. Any slowdowin the Indian economy or future volatility in global commodity prices could adversely

af fect our business. Additionally, an increase in tr
could negatively affect interest rates and liquidity,ickhcould adversely affect the Indian economy and our
business. Any downturn in the macroeconomic environment in India could also adversely affect our business,
results of operations, financial condition and the trading price of the Equity Shares.

I n d ie@osy could be adversely affected by a general rise in interest rates, adverse weather conditions
affecting agriculture, commodity and energy prices as well as various other factors. A slowdown in the Indian
economy could adversely affect the policytloé Gol towards our industry, which may in turn adversely affect

our financial performance and our ability to implement our business strategy. The Indian economy is also
influenced by economic and market conditions in other countries, particularly emmayiket conditions in Asia.

A decline in Indiabds foreign exchange reserves may al
which could adversely impact our financial condition. A loss of investor confidence in other emerging market
ecoromies or any worldwide financial instability may adversely affect the Indian economy, which could
materially and adversely affect our business and results of operations and the market price of the Equity Shares.

India has from time to time experiencedtareces of social, religious and civil unrest and hostilities between
neighbouring countries. Military activity or terrorist attacks in the future could influence the Indian economy by
disrupting communications and making travel more difficult and suchigadliensions could create a greater
perception that investments in Indian companies involve higher degrees of risk. Events of this nature in the future,
as well as social and civil unrest within other countries in Asia, could influence the Indian ecénhamyber

of countries in Asia, including India, as well as countries in other parts of the world, are susceptible to contagious
diseases and, for example, have had confirmed cases of diseases such as the highly pathogenic H7N9, H5N1 and
H1N1 strains ofrfluenza in birds and swine and more recently, the COl8virus.

Other factors which may adversely affect the Indian economy are scarcity of credit or other financing in India,
resulting in an adverse impact on economic conditions in Indig@ardity of financing of our developments and

expansions; volatility in, and actual or perceived ti
changes in Indiaés tax, trade, fi sc @hormiitaryeonfi@inary pol
I ndia or in countries in the region or globally, incl
natural or marmade disasters; infectious disease outbreaks or other serious public health concerns; prevailing

regional or gl obal economic conditions, including ir

regulatory or economic developments in or affecting India.
65. Rightsof shareholders under Indian laws may be more limited than under the laws cdojirisdictions

I ndian | egal principles related O corporate procedur
rights may dif rom those tha woul d apply to a co
inrel ation to class actions, under I ndian | aw may not
other countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an
Indian company than as sharéter of a corporation in another jurisdiction.

t
t
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66. Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

Inflation rates could be volatile, and we may face high inflation in the future ashadiwitnessed in the past.
Increased inflation can contribute to an increase in interest rates and increased costs to our business, including
increased costs of transportation, salaries, and other expenses relevant to our business. Further, high inflation
leading to higher interest rates may also lead to a slowdown in the economy and adversely impact credit growth.
Consequently, we may also be affected and fall short of business growth and profitability. High fluctuations in
inflation rates may make it mordifficult for us to accurately estimate or control our costs. Any increase in
inflation in India can increase our operating expenses, which we may not be able to pass on to our customers,
whether entirely or in part, and the same may adversely affebiusinmess and financial condition. In particular,

we might not be able to reduce our costs or pass the increase in costs on to our customers in India or abroad. In
such case, our business, results of operations, cash flows and financial condition magrdedyaaffected.

While the Government of India through the RBI has previously initiated economic measures to combat high
inflation rates, it is unclear whether these measures will remain in effect, and there can be no assurance that Indian
inflation levds will not rise in the future.

67. Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particulaty emerging market countries in Asia. A loss of investor confidence in other emerging market economies
or any worldwide financial instability may adversely affect the Indian economy, which could materially and
adversely affect our business and results pérations and the market price of the Equity Shares. Although
economic conditions are different in each country, investors' reactions to developments in one country can have
adverse effects on the securities of companies in other countries, includingAltaia of investor confidence in

the financial systems of other emerging markets may cause increased volatility in Indian financial markets and,
indirectly, in the Indian economy in general. Any worldwide financial instability could also have a négatot

on the Indian economy. Financial disruptions may occur again and could harm our business, our future financial
performance and the prices of the Equity Shares. Any economic downturn or other factors adversely affecting
investments in this sector megsult in a decrease in the demand for our services and adversely affect our business,
results of operations and financial condition.

68. Changinglaws rules and regulations and legal uncertainties including adverse application of tax laws
and regulations,may adversely affect our business results of operations, cash flows and financial
performance

Our business and financial performance could be adversely affected by changes in law or interpretations of
existing, or the promulgation of new, laws, rules and regulations in India applicable to us and our business. For
instance, the Taxation Laws (Amenent) Act, 2019, prescribes certain changes to the income tax rate applicable
to companies in India. According to this Act, companies can henceforth voluntarily opt in favour of a concessional
tax regime (subject to no other special benéftsemptions hieg claimed), which would ultimately reduce the

tax rate (on a gross basis) for Indian companies from 30% to 22% (exclusive of applicable health and education
cess and surcharge). There can be no assurance that the central or the state governmeritspteageritnew
regulations and policies which will require us to obtain approvals and licenses from the governments and other
regulatory bodies or impose onerous requirements and conditions on our operations.

The GAAR took effect on April 1, 2017. The tax consequences of the GAAR provisions being applied to an
arrangement could result in the denial of tax benefit, amongst other consequences. Given the recent
implementation of GAAR, there can be no assuranceéoathe manner in which this tax regime will be
implemented, which could create uncertainty.

The Government of India has implemented a comprehensive national GST regime that combines taxes and levies
by the Central and State Governments into a unifieglgtucture. In this regard, the Constitution (One hundred

and first Amendment) Act, 2016 enables the Government of India and state governments to introduce GST. Any
future increases or amendments may affect the overall tax efficiency of companies gperhtiia and may

result in significant additional taxes becoming payable. If, as a result of a particular tax risk materializing, the tax
costs associated with certain transactions turn out to be greater than anticipated, it could affect the praofitabilit
such transactions. The MoEF has issued a draft of the Environment Impact Assessment Notification, 2020, which
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is yet to be brought into effect.

Additionally, the Government of India has announced the union budget for Fis@&l@08uant to which th
Finance Act, 202, has introduced various amendments to taxation laws in India. As such, there is no certainty on
the impact that the Finandet, 202 may have on our business and operations or on the industry in which we
operate.

In addition, tax law and regulations are subject to differing interpretations by tax authorities. Differing
interpretations of tax and other fiscal laws and regulations may exist within governmental ministries, including
tax administrations and appellate authorities, thestorg uncertainty and potential unexpected results. The
degree of uncertainty in tax laws and regulations, combined with significant penalties for default and a risk of
aggressive action, including by retrospective legislation, by the governmentalanithaxities, may result in tax

risks in the states in which we operate being significantly higher than expected.

Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing
law, regulation or policy inhte jurisdictions in which we operate, including by reason of an absence, or a limited
body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve and may
impact the viability of our current business or restrigt ability to grow our business in the future. In addition,

we may have to incur capital expenditure to comply with the requirements of any new regulations.

69. Our business and activities may be regulated by the Competition Act and proceedings may be @nforce
against us.

The Compet it i oQompéattidn Actd?2)0 0s2e e(kish et oi prevent business pra
adverse effect on competition in the relevant market in India. Under the Competition Act, any arrangement,
understanding or actioin concert between enterprises, whether formal or informal, which causes or is likely to

cause an appreciable adverse effect on competition in India is void and attracts substantial monetary penalties.
Further, any agreement among competitors which ttirec indirectly involves the determination of purchase or

sale prices, limits or controls production, supply, markets, technical development, investment or provision of
services, shares the market or source of production or provision of services iaramgr oy way of allocation of
geographical area, type of goods or services or number of customers in the relevant market or in any other similar
way or directly or indirectly results in bidgging or collusive bidding is presumed to have an appreciakbrsel

effect on competition.

The Competition Act also prohibits abuse of a dominant position by any enterprise. If it is proved that the
contravention committed by a company took place with the consent or connivance or is attributable to any neglect
on the part of, any director, manager, secretary or other officer of such company, that person shall be also guilty
of the contravention and may be punished. On March 4, 2011, the Government of India notified and brought into
force the combination regulatiomérger control) provisions under the Competition Act with effect from June 1,
2011. These provisions require acquisitions of shares, voting rights, assets or control or mergers or amalgamations
that cross the prescribed asset and turnover based threshb&lsnandatorily notified to, and pa@proved by,

the Competition CGlni ssion of I ndia (i

Additionally, on May 11, 2011, the CCl issued the Competition Commission of India (Procedure in regard to the
transaction of business relating to combinagjoRegulations, 2011, as amended, which sets out the mechanism
for implementation of the merger control regime in India. The Competition Act aims to, among other things,
prohibit all agreements and transactions, including agreements between verticgl paadiers i.e. entities at
different stages or levels of the production chain in different markets, which may have an appreciable adverse
effect on competition in India. Further, the CCI has eteratorial powers and can investigate any agreements,
abuwsive conduct or combination occurring outside of India if such agreement, conduct or combination has an
appreciable adverse effect on competition in India. However, the effect of the provisions of the Competition Act
on the agreements entered into by usnod be predicted with certainty at this stage. We may also be subject to
gueries from the CCI pursuant to complaints by customers or any third persons, which could be made without any
or adequate basis given our market presence.

Further, the CCI has e=tterritorial powers and can investigate any agreements, abusive conduct or combination
thereof occurring outside of India if such agreement, conduct or combination thereof has an appreciable adverse
effect on competition in India. However, the effectloé provisions of the Competition Act on the agreements
entered into by us cannot be predicted with certainty at this stage.
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70. Significant differences exist between Ind Aghd other accounting principles, such as IFRS and U.S.
GAAP, which may be material to inv.estorsé assessme

As required under the SEBI ICDR Regulations, we have prepared the Restated Financial Information which are
included n this Red Herring Prospectus in accordance with Ind AS. Ind AS differs from other accounting
principles that prospective investors may be familiar with, such as IFRS and U.S. GAAP.

We have not attempted to quantify the impact of U.S. GAAP or IFRS dimthecial data included in this Red

Herring Prospectus, nor do we provide a reconciliation of our financial statements to those of U.S. GAAP or IFRS.

U.S. GAAP and IFRS differ in significant respects from Ind AS. Accordingly, the degree to which ouidinanc
statements, which are included in this Red Herring Prospectus will provide meaningful information is entirely
dependent on the readerdés | evel of familiarity with
familiar with Indian accountingrpactices on the financial disclosures presented in this Red Herring Prospectus
should accordingly be limited. In addition, some of our competitors may not present their financial statements in
accordance with Ind AS and their financial statements mayrbube directly comparable to ours. Reliance

should accordingly be limited.

RISKS RELATING TO THE OFFER AND THE EQUITY SHARES
71. The trading volume and market price of the Equity Shares may be volatile following the Issue.

The market price of the Equity 8tes may fluctuate as a result of, among other things, the following factors, some
of which are beyond our control:

quarterly variations in our results of operations;

results of operations that vary from the expectations of securities analysts and-avesto

results of operations that vary from those of our competitors;

changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

a change in research analysts6é recommendati ons;
announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or
capital commitments;

announcements by third parties or governmental entities of significant claims or proceedings against us;
new laws and governml regulations applicable to our industry;

additions or departures of Key Managerial Personnel;

changes in exchange rates;

fluctuations in stock market prices and volume; and
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72. The Equity Shares have never been publicly traded, and, after the Offer, theit{t Shares may
experience price and volumiguctuations, and an active trading market for the Equity Shares may not
develop. Further, the price of the Equity Shares may be volatile, and you may be unable to resell the
Equity Shares at or above the Off@rice, or at all.

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the
Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a
market for he Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The
Offer Price of the Equity Shares is proposed to be determined through -dlitdikg process and may not be
indicative of the market price of the Equishares at the time of commencement of trading of the Equity Shares

or at any time thereafter. The market price of the Equity Shares may be subject to significant fluctuations in
response to, among other factors, variations in our operating resultst nwr#gions specific to the industry we
operate in, developments relating to India, announcements by us or our competitors of significant acquisitions,
strategic alliances, joint operations or capital commitments, announcements by third parties or eygaérnm
entities of significant claims or proceedings against us, volatility in the securities markets in India and other
jurisdictions, variations in the growth rate of financial indicators, variations in revenue or earnings estimates by
research publicatits, and changes in economic, legal and other regulatory factors.

73.  You will not be able to sell immediately on an Indian stock exchange any of the Equity Shares you
purchase in theOffer.

The Equity Shares will be listed on the Stock Exchanges. Puttsuapplicable Indian laws, certain actions must
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be completed before the Equity Shares can be listed and trading in the Equity Shares may commence. The
Al'l ot ment of Equity Shares in the Offer anauntwithe cr edi
depository participant could take approximately five Working Days from thé @fter Closing Date and trading

in the Equity Shares upon receipt of final listing and trading approvals from the Stock Exchanges is expected to
commence withirsix Working Days of the Bid Offer Closing Date. There could also be a failure or delay in

listing of the Equity Shares on the Stock Exchanges. Any failure or delay in obtaining the approval or otherwise
commence trading in the Equity Shares would restrici nvest orsé ability to dispose
can be no assurance that the Equity Shares wild.l be ¢
Equity Shares will commence, within the time periods specified in this riskrfat® could also be required to

pay interest at the applicable rates if allotment is not made, refund orders are not dispatched or demat credits are

not made to investors within the prescribed time periods.

74.  You may be restricted in your ability to exesel preemptive rights under Indian law and may be
adversely affected by future dilution of your ownership position

Under the Companies Act, 2013, a company having a share capital and incorporated in India must offer its equity
shareholders premptive ights to subscribe and pay for a proportionate number of equity shares to maintain their
existing ownership percentages before the issuance of any new equity shares, unlessnipéiyeights have

been waived by adoption of a special resolution. Howef/the law of the jurisdiction you are in does not permit

you to exercise your premptive rights without us filing an offering document or a registration statement with the
applicable authority in the jurisdiction you are in, you will be unable tocesesyour preemptive rights unless

we make such a filing. To the extent that you are unable to exercisenptéeve rights granted in respect of the
Equity Shares, your proportional interest in us would be reduced.

75. The Offer Price of the EquityShares may not be indicative of the market price of the Equity Shares
after the Offer.

The Offer Price will be determined by us, in consultation with the Book Running Lead Managers, through the

Book Building Process, in accordance with applicable priegaibgulations. This price will be determined on the

basis of applicable | aw and v ar iBasisfortheQffar®nicedf aat prag.e a
137andmay not be indicative of the market price for the Equity Shares after the Dfilemarket price of the

Equity Shares could be subject to significant fluctuations afte®ffex andmay decline below the Offer Price.

We cannot assure you that you will be able to resell your Equity Shares at or above the Offer Price. There can be

no assurance that an active trading market for the Equity Shares will be sustained after this Offer.

76. The trading price of our Equity Shares may be subject to volatility and you may not be able to sell the
Equity Shares at or above the Offer Price

The tading price of our Equity Shares may fluctuate after the Offer due to a variety of factors, including our
results of operations and the performance of our business, competitive conditions, general economic, political and
social factors, the performancetothe | ndi an and gl obal economy and signi
regime, economic liberalization, deregulation policies and procedures or programs applicable to our business,
adverse media reports on us, volatility in the Indian and globatisesunarket, performance of our competitors,

the Indian real estate industry and the perception in the market about investments in the real estate industry,
changes in the estimates of our performance or recommendations by financial analysts andrmentaibgeus

or others regarding new projects, strategic partnerships, joint ventures, or capital commitments. In addition, if the
stock markets in general experience a loss of investor confidence, the trading price of our Equity Shares could
decline for rasons unrelated to our business, financial condition or operating results. The trading price of our
Equity Shares might also decline in reaction to events that affect other companies in our industry even if these
events do not directly affect us. Eachlodde factors, among others, could adversely affect the price of our Equity
Shares.

77. Any future issuance of Equity Shares, convertible securities or other equity linked instruments, by us,
may dilute your shareholding or sales of our Equity Shares by ahgur significant shareholders may
adverselyaffectthe trading price of our Equity Shares.

We may be required to finance our future growth and business requirements through additional securities
offerings. Any future issuance of Equity Shares, conMertiecurities or securities linked to Equity Shares,
including through exercise of employee stock options, by us, could dilute your shareholding. Any such future
issuance of our Equity Shares, including sales of our Equity Shares by any of our sigsiifaz@hiolders, may
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also adversely affect the trading price of our Equity Shares, and may lead to other adverse consequences including
difficulty in raising capital through offering of the Equity Shares or incurring additional debt. There can be no
assurancehat we will not issue further Equity Shares or that the shareholders will not dispose of, pledge, or
otherwise encumber their Equity Shares. In addition, any perception by investor that such issuances or sales might
occur could also affect the tradingqa of our Equity Shares.

78. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.
The Income Tax Act levies taxeson loiger m capi t al gains exceeding 710
equity shares on or aftefpril 1, 2018, while there is no tax charged on unrealized capital gains earned
up to January 31, 2018 on equity shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares

in an Indian compay are generally taxable in India. The Income Tax Act levies taxes on suctelomgapital

gains exceeding 100,000 arising from sale of equity
the unrealized capital gains earned up to JanBhr2018 on such equity shares subject to specific conditions.

A securities StiToansactiieomedadbof(imM at the time of trans
(unless exempted under a prescribed notification), and collected by an $taiknexchange on which equity

shares are sold. Any gain realised on the sale of equity shares held for more than 12 months is also subject to long
term capital gains tax in India. Such | ong fsted m capi
equity shares on the stock exchange, on which STT has been paid, are subject to tax at the rate of 10% (plus
applicable surcharge and cess). Unrealized capital gains earned on listed equity shares up to January 31, 2018
continue to be tax exempt inch cases. Further, STT will be levied on and collected by an Indian stock exchange

if the equity shares are sold on a stock exchange. With respect to capital gains arising in an off market sale, long
term capital gains are subject to tax at the rate & (flus applicable surcharge and cess) without the exemption

of 1 0 0 -tefimOc@pital gaihspariding from the sale of such equity shares on a stock exchange would be
subject to tax at the rate of 15% (plus applicable surcharge and cess), whitershaapital gains arising in an

off-market sale would be subject to tax in accordance with the tax slab applicable to the relevant person or entity.

The Finance Act 2019 has also clarified that, in the absence of a specific provision under an aghreelaéility

to pay stamp duty in case of sale of securities through stock exchanges will be on the buyer, while in other cases
of transfer for consideration through a depository, the onus will be on the transferor. The stamp duty for transfer
of securiies other than debentures, on a delivery basis is specified at 0.015% and cddivesy basis is
specified at 0.003% of the consideration amount.

Our Company cannot predict whether any tax laws or other regulations impacting it will be enacted, or predict the
nature and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a
material adverse effectonouo@npany dés business, financi al condition,

79. Foreign investors are subject to foreign investment restrictions under Indian law that limit our ability
to attractforeign investors, which may adversely affect the market price of the Equity Shares.

Under the foreign exchange regulations currentlyoied in India, transfers of our Equity Shares between non
residents and residents and issuances of shares t®sidants by us are freely permitted (subject to certain
exceptions), subject to compliance with FEMA and FEMA Rules including pricing gwédedind reporting
requirements specified by the RBI. If such issuances or transfers of shares are not in compliance with such
requirements or fall under any of the specified exceptions, then prior approval of the RBI will be required.

In addition, shareHders who seek to convert the Indian Rupee proceeds from a sale of Equity Shares in India

into foreign currency and repatriate that foreign currency from India will requireadjection or tax clearance

certificate from the income tax authority. Additaly, the Government of India may impose foreign exchange
restrictions in certain emergency situations, including situations where there are sudden fluctuations in interest
rates or exchange rates, where the Government of India experiences extremeydiffabilizing the balance

of payments, or where there are substantial disturbances in the financial and capital markets in India. These
restrictions may require foreign investors to obtain
secuities or repatriating the interest or dividends from those securities or the proceeds from the sale of those
securities. There can be no assurance that any approval required from the RBI or any other government agency
can be obtained on any particulambst or at all.
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80. There may not be an active or liquid market for our Equity Shares, which may cause the price of the
Equity Shares to faland may limit your ability to sell the Equity Shares.

The price at which the Equity Shares will trade after thieiQfill be determined by the marketplace and may be

influenced by many factors, including, our financial results and the financial results of the companies in the
businesses we operate in, the history of, and the prospects for, our business and shie séttdr we compete,

the valuation of publicly traded companies that are engaged in business activities similar to us, and significant
devel opments in Indiads economic |iberalisation and d

The Indian securities markets are smadied more volatile than securities markets in more developed economies.

In addition, the Indian equity share markets have from time to time experienced significant price and volume
fluctuations that have affected the market prices for the securities @nlrodimpanies. The Indian stock
exchanges have from time to tiFfimeposed restrictions on trading in certain securities, limitations on price
movements and margin requirements. The trading price of our Equity Shares might also decline in reaction to
events hat affect other companies in our industry even if these events do not directly affect us. Each of these
factors, among others, could adversely affect the price of our Equity Shares. As a result, investors in the Equity
Shares may experience a decreaghénvalue of the Equity Shares regardless of our operating performance or
prospects and may limit your ability to sell the Equity Shares.

81. There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect
ashareholde @akility to sell, or the price at which it can sell, the Equity Shares at a particular point in
time.

The price of the Equity Shares will be subject to a daily circuit breaker imposed on listed companies by all stock
exchanges in India, which does madibw transactions beyond a certain level of volatility in the price of the Equity

Shares. This circuit breaker operates independently of the-aked marketvide circuit breakers generally

imposed by the SEBI on Indian stock exchanges. The percdntagei t on t he Companyé6s cir
the stock exchanges based, amongst others, on the historical volatility in the price and trading volume of the
Equity Shares. The stock exchanges are not required to, and do not, inform us of the pdiréraatee circuit

breaker from time to ti me, and may change it without
l'imts upward and downward movements in the price of
sell the Equig Shares, or the price at which they can sell the Equity Shares, may be adversely affected at a
particular point in time.

82. QIBs and Nonlnstitutional Investors are not permitted to withdraw or lower their Bids (in terms of
guantity of Equity Shares or th&id Amount) at any stage after submitting a Bid

Pursuant to the SEBI ICDR Regulations, QIBs and-Nwtitutional Investors are not permitted to withdraw or

lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stageudtiteittsrg a Bid.

Retail Individual Investors can revise their Bids during the B@ffer Period and withdraw their Bids until

Bid/Offer Closing Date. While Noinstitutional Investors invest monies belonging to others on their behalf,

Retail Individual Irvestors invest for themselves, usually in brokerage or retirement accounts. While we are
required to complete Allotment pursuant to the Offer within six Working Days from the@fer Closing Date,

events affecting the BEqdity8hares)inchiding adserse changes in intermagogal i n |
or national monetary policy, financial, political or economic conditions, our business, results of operation or
financial condition may arise between the date of submission of the Bid and Allodwienmhay complete the

Al'l ot ment of the Equity Shares even if such events o
Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity Shares to decline on listing.

83. A third party could be prevented from acquiring control of our Company because of -aateover
provisions under Indian law.

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our
Company, everfia change in control would result in the purchase of your Equity Shares at a premium to the
market price or would otherwise be beneficial to you. Such provisions may discourage or prevent certain types of
transactions involving actual or threatened chamgeontrol of our Company. Under the SEBI Takeover
Regulations, an acquirer has been defined as any person who, directly or indirectly, acquires or agrees to acquire
shares or voting rights or control over a company, whether individually or acting iertwaiith others. Although

these provisions have been formulated to ensure that interests of investtareholders are protected, these
provisions may also discourage a third party from attempting to take control of our Company. Consequently, even
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if a potential takeover of our Company would result in the purchase of the Equity Shares at a premium to their
market price or would otherwise be beneficial to its stakeholders, it is possible that such a takeover would not be
attempted or consummated becausthefSEBI Takeover Regulations.
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SECTION IV T INTRODUCTION

THE OFFER

The following table summarizes details of thffer:

Offer of Equity Shares®? Up t &quify SHares, aggregatinguptp 6] mi | |
of which
(i) Fresh Issu@ Upto[ 6] E qu i aggreg&imgaip te7660.00million

(ii) Offer for Sale®

Up t03,369,36CEquity Sharesaggregating up to[ dnjillion

The Offer comprises of:

A) QIB Portion®® Not mor eEquithShares[ 6 ]
of which
(i) AnchorlInvestor Portion Up t &quify BHares

(i) Net QIB Portion (assuming Anchor Invest
Portion is fully subscribed)

Up to[ OHquity Shares

of which:

(a) Available for allocation to Mutual Fung¢ Up to[ OHquity Shares
only (5% of the Net QIB Portion)
(b) Balance for all QIBs including Mutual Fun{ Up to[ O0Hquity Shares

B) NorrInstitutional PortiofP(®

Not less thaii  6Equity Shares

C) Retail Portior®

Not less thaii  6Equity Shares

Pre and post Offer Equity Shares

Equity Shares outstanding prior to the Offer (as at the
of this Red Herring Prospectus)

141,410,95&quity Shares

Equity Shares outstanding after the Offer

[ O6Bquity Shares

Use of Net Proceeds

S e @bjdtts of the Offer o n 1Q8 foigirdormation on the
use of proceeds arising from the Fresh Is€ua Company will
not receive any proceeds from the Offer for Sale.

Notes:

@

special resolution of our Shareholders datédvember 202021.The Offer shall be made in accordance vithle 19(2)(b) of the

SCRR.
@

Shareholder) n
642

relation to the

(©)

Veena Kumari Tandon (Selling Shareholdamfirmsthat the Offered Sharéksathave been held hifziemare eligible for being offered
for sale in terms of Regulation 8 of the SEBI ICDR Regulatiémsdetails on the authorisation &feena Kumari Tandon (Selling
Shar es, i Asueteh ofr Otthye rf oRe gtuhl ea t @frfye

Of fered

basis. The QIB Portion will accordingly be reduced for the Equity Shares allocated to Anchor InvestetisirddoEthe Anchor
Investor Portion shall be reserved for domestic Mutuaidgj subject to valid Bids being received from domestic Mutual Funds at or
above the Anchor Investor Allocation Price. In the event of usdescription in the Anchor Investor Portion, the remaining Equity
Shares shall be added to the QIB Portion. 5%hef Net QIB Portion shall be available for allocation on a proportionate basis to

Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate badi@®o all

The Offer has been authorized by a resolution of our Board déd®gmber 132021 and the Fresh Issue has been authorized by a

Our Companymay, in consultation with thBRLMs allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary

Bidders (other than Anchor Investors), indlugl Mutual Funds, subject to valid Bids being received at or above the Offer Price. In the
event the aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares availablenfan Allotme
the Mutual Fund Portion will be atbd to the QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor

I nvestors) in proportion

Q)

to

t heir 668i ds.
Undersubscription, if any, in the QIB Portion would not be allowed to bewith spillover from other categories or a combination

For detail s, see AOffer

of categories. Subject to valid Bids being received at or above the Offer Price;autdeription, if any, in any category except the
QIB Portion, would be allowed to be met with spill over from ather category or combination of categories, as applicable, at the
discretion of our Company, in consultation with BiRRLMsand the Designated Stock Exchasgeject to apptable law In the event

of undersubscription in the Offer, the Allotment for the valid Bids will be made, in the first instance, towards subscription dér 90%
the Fresh Issue. If there remain any balance valid Bids in the Offer, the Allotment for the balahBédealvill be madéowards the
balance Fresh Issyand thereaftetowards Equity Shares offered Wgena Kumari Tandon (Selling Shareholder)

®)

Allocation to all categories, except Anchor Investors, if, g nstitutional Bidders andRetail IndividualBidders, shall be made on

a proportionate basis, subject to valid Bids received at or above the Offer Price. The allocation to each Retail Indildénahall
not be less than the minimum Bid Lot, subject to availability of Equity Shares in thePRetiaih and the remaining available Equity
Shares, if any, shall be allocated on a proportionate basis. Allocation to Anchor Investors shall be on a discretion&igr loketsls,

see AnOffer Pr@ebedureodo on

(6)

page

The Equity Shares available for alld@mn to Nonlnstitutional Bidders under the Ndnstitutional Portion, shall be subject to the

following: (i) onethird of the portion available to Nemstitutional Bidders shall be reserved for applicants with an application size
1-third 6f thenpottidniavailable tcaNeHstittional Biddersvshall be

of more t hiammn™~armMd 20p mtiid |~
reserved for applicants wittna pp | i cat i on

si ze

of

more than - 1.00 million, pro

aforementioned subategories may be allocated to applicants in the othercatibgory of Nofinstitutional Bidders. The allotmetd

72



each Nonlnstitutional Bidder shall not be less than the Minimum NIB Application Size, subject to the availabilitytpf¥guesn
the Nonlnstitutional Portion, and the remaining Equity Shares, if any, shall be allotted on a proportionate basis. For defailS,fsdee r

Procedureo be@snning on

page

For details, including in relation to grounds for rejection of Bide, f eQffer Stouctuiéa n @ffefiProceduré

on page$60and665r especti vel y.

For
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SUMMARY FINANCIAL INFORMATION

The following tables set forth the summary finandigfiormation derived from ourRestated Financial

Information The summary financial information presented below may differ in certain signifeespgcts from

generally accepted accounting principles in other countries, including IFRSurhmary financikinformation

presented below should be read in conjunction withRestated Financial Informatigithe notes and annexures
thereto and the section AManagemesti 6 oDbi sacads RKResnl asdo
on pageb9l

Restaed standalone statement of assets and liabilities

in 7 million)
Particulars As at
March 31, 2020 March 31, 2021 | March 31, 2022
Assets
Non-Current Assets
(a) Property, plant and equipment 779.15 750.89 1,087.08
(b) Rightof-use assets 62.12 49.58 45.10
(c) Capital workin-progress 4.26 - 390.63
(d) Other Intangible assets 23.52 13.22 7.80
(e) Intangible assets under development - - 8.69
(f) Financial assets
(i) Non-Currentinvestments - 887.41 4,044.68
(ii) Otherfinancial assets 28.90 129.51 37.17
(g9) Income tax Asset (Net) - 9.78 -
(h) Deferred tax asset (net) 7.46 - -
(i) Other noncurrent assets 122.10 111.52 141.11
Total non-current assets 1,027.51 1,951.91 5,762.26
Current Assets
(&) Inventories 682.25 770.75 1,147.93
(b) Financial assets
() Trade receivables 1,163.59 1,278.72 1,717.95
(i) Cash and cash equivalents 307.68 279.63 88.34
(iii) Other Bank Balances 43.98 22.43 23.70
(iv) Current Investments - - -
(v) Otherfinancial assets 36.52 54.65 64.73
(c) Other current assets 205.42 241.99 342.35
Total current assets 2,439.44 2,648.17 3,385.00
Total assets 3,466.95 4,600.08 9,147.26
Equity and Liabilities
Equity
(a) Equity Share Capital 7.02 7.48 1,376.17
(b) Other equity 1,010.03 2,374.23 4,062.74
Total equity 1,017.05 2,381.71 5,438.91
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 242.14 244.98 34.78
(i) Lease liabilities 52.38 41.62 36.28
(ii) Other financial liabilities - 6.80 -
(b) Provisions 24.90 31.89 36.01
(c) Deferred tax liabilities (net) - 2.42 25.56
Total non-current liabilities 319.42 327.71 132.63
Current liabilities
(a) Financial liabilities
() Borrowings 595.89 316.23 1,291.14
(i) Lease liabilities 9.15 10.78 13.27
(iii) Trade payables
- Total putstandlng dues of micro enterprises and sr 3.87 11.12 15.97
enterprises
- Total putstandlng dues of credltors other than micr 1,064.25 1,137.30 1,467.22
enterprises and small enterprises
(iv) Other financial liabilities 19.78 9.15 159.72
(b) Other current liabilities 388.15 377.61 582.38

74



As at

Particulars March 31, 2020 March 31, 2021 | March 31, 2022
(c) Provisions 26.12 28.47 32.86
(d) Current tax liabilities (net) 23.27 - 13.34
Total current liabilities 2,130.48 1,890.66 3,575.72
Total liabilities 2,449.90 2,218.37 3,708.35
Total equity and liabilities 3,466.95 4,600.08 9,147.26

Restated standalone statement of profit and loss
(in mi | |l ion, exSbaept earnin
Particulars Year ended Year ended Year ended
March 31, 2020 | March 31, 2021 | March 31, 2022
Revenue from operations 3,970.76 4,383.03 6,462.60
Other income 78.06 61.77 82.45
Total income 4,048.82 4,444.80 6,545.05
Expenses
(a) Cost ofmaterials consumed 2,218.46 2,763.93 4,650.09
(b) Purchases of stogk-trade 26.92 38.09 20.84
¢) Changes in inventories of finished goods, stoekade and 283.30
\(Nc)Jrk-in-pgrogress ) ‘ 2763 18.86 ( :
(d) Employee benefits expense 263.52 286.35 432.44
(e) Finance costs 79.70 45.24 37.77
(f) Depreciation and amortisation expense 96.99 120.74 130.93
(g) Other Expenses 757.30 808.23 1,077.33
Total expenses 3,470.52 4,081.44 6,066.10
Restated profit before exceptional items and tax 578.30 363.36 478.95
Exceptional items 55.99 - -
Restated profit before tax 522.31 363.36 478.95
Tax expense:
- Current tax 96.53 96.33 178.91
- Tax pertaining to previous years 1.55 3.78 -
- Deferred tax (net) (14.57) (22.90) (6.03)
Total tax expense 83.51 77.21 172.88
Restated profit for the period / year 438.80 286.15 306.07
Other comprehensive income
(A) Items that will not be reclassified to profit or loss
(i) Remeasurement of the defined benefit plans 4.64 (0.25) 1.24
(ii) Income tax expenses relating to the above (1.35) 0.07 (0.43)
;easrtated total other comprehensive income for the period / 3.9 (0.18) 0.81
Restated total comprehensive income for the period / year 442.09 285.97 306.88
Restated Earnings per equity share
- Basic (Face Value of Rs. 10 each) 6.19 3.32 2.69
- Diluted (Face Value of Rs. 10 each) 6.19 3.32 2.67
Restated standalonestatement of cash flows
(in = million)

For the year / period ended

Particulars

March 31, 2020

March 31, 2021

March 31, 2022

Cash Flow From Operating Activities

Restated Profit before tax 522.31 363.36 478.95
Adjustments for

Depreciation and Amortisation Expense 96.99 120.74 130.93
Finance Costs 79.70 45.24 37.77
Allowance for Expected Credit Losses (Net) 5.62 (0.22) -
Exceptional itemt Bad receivables written off 55.99 - -
Mark-to-Market Loss / (Gain) oRinancial Instrument - 8.74 (3.23)
Employee Stock Compensation - - 35.07
Net gain on account of sale of current investments (Mutug - - (2.45)
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Particulars

For the year / period ended

March 31, 2020

March 31, 2021

March 31, 2022

funds)

Net gain / (losses) on fair value changes in financial asset
(Mutual funds) measured at FVTPL

(Profit) / Loss on Sale / Discard of Property, Plant and 0.24
. (1.27) -
Equipment (Net)
Liabilities No Longer Required Written Back (7.57) (1.94) (6.25)
Interest Income (3.98) (9.20) (9.02)
Unrealised Exchange Loss / (Gain) (net) (21.42) (23.45) (24.42)
Operating Profit Before Working Capital / Other 796.37 503.27 637.59
Changes
Adjustments for (increase) / decrease in operating assets:
Inventories (45.47) (88.50) (377.18)
Trade Receivables (179.95) (108.48) (40987)
Other CurrenFinancial Assets 27.09 (15.26) (12.04)
Other Non Current Financial Assets (3.94) (3.01) (11.88)
Other Current Assets (79.05) (36.57) (100.36)
Adjustments for increase / (decrease) in operating
liabilities:
Trade Payables 146.05 88.85 329.07
Other Financial Liabilities - - (5.51)
Other Current Liabilities 166.42 (10.54) 204.77
Provisions (Current and Ne@urrent) 16.56 9.09 9.75
Cash Generated from Operations 774.08 338.85 264.34
Direct Taxes Paid (net) (65.79) (100.31) (127.02)
Net Cash Flow from Operating Activities 708.29 238.54 137.32
Cash Flowfrom Investing Activities
Capital expenditure (including capital advances, net of (705.95)
payables on purchase of Property, plant and equipment a (295.64) (56.77)
Intangible assets)
Capital Expenditure towards Intangible assets (including (14.42)
capital advances) ) ]
Proceeds from sale of Property, Plant and Equipment 5.13 - -
Investments in Subsidiary / Associate - (887.41) (3,126.04)
Investment in othemoncurrent investments - - (31.23)
Purchase and Sale of current investments (net) - - 2.45
Net Cash (Used in) Investing Activities (290.51) (944.18) (3,875.19)
Cash Flowfrom Financing Activities
Proceeds from issue of Equity Share Caitailuding 2,715.25
o ; - 331.25
Securities Premium)
Proceeds from issue of Compulsorily Convertible Preferer] ) 749,28 -
shares (including Securities Premium) )
Proceeds from issue of Redeemable Preference shares 45.00 - -
Utilisation of Securities premium - (1.85) -
Redemption of preference shares (90.00) (45.00) -
Long Term Borrowings Taken 31.75 219.84 -
Long Term Borrowings Repaid (51.63) (37.77) (260.39)
(Repayment) / Proceeds from Short Term Borrowings (ne 11.65 (273.82) 1,02928
Payment of Lease Liabilities (14.59) (15.17) (16.56)
Long Term Borrowings taken from Related Party 67.25 - -
Long Term Borrowings repaid to Related Party (172.21) (125.39) -
Finance Costs Paid including preference shares (80.18) (51.53) (35.54)
ﬁl/lncrease) / D_ecrease in Deposits in Lien Marked / Margin 38.92 (75.14) 103.60
oney deposits
Interest Received on Lien Marked / Margin Money deposit 7.64 5.42 9.95
Net Cash (Used in) / from Financing Activities (206.40) 680.12 3,54559
Net Increase / (Decrease) in Cash and Cash Equivalents 211.38 (25.52) (192.28)
fszzrand Cash Equivalents at the Beginning of the Periog 61.49 307.68 279 63
Add: Effect of exchange dlﬁgrences on restatement of forg 3481 (2.53) 0.99
currency cash and cash equivalents
Cash and Cash Equivalents at the End of the Period / 307.68 279 63 88.34

Year
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Restated consolidated statement of assets and liabilities

(in 7
Particulars As at
March 31, 2021 March 31, 2022
Assets
Non-Current Assets
(a) Property, plant and equipment 750.89 2,339.77
(b) Rightof-use assets 49.58 238.8
(c) Capital Workin-progress - 390.63
(d) Other Intangible assets 13.22 1511
(e) Intangible Asset undelevelopment - 17.38
(f) Investment Property - 4.13
(9) Goodwill - 1,181.85
(h) Financial assets
(i) Investments 921.45 47.10
(i) Other financial assets 129.51 52.41
() Income tax asset (net) 9.78 29.39
(j) Deferred tax Asset (net) - 1.08
(k) Other norcurrent assets 111.52 212.28
Total non-current assets 1,985.95 4,529.61
Current Assets
(a) Inventories 770.75 2,913.00
(b) Financial assets
(i) Current Investment - 362.99
(ii) Trade receivables 1,278.72 2,722.34
(iii) Cash andtash equivalents 279.63 334.11
(iv) Other Bank Balances 22.43 34.97
(v) Other financial assets 54.65 73.76
(c) Other current assets 241.99 571.38
Total current assets 2,648.17 7,01250
Total assets 4,634.12 11,54211
Equity and Liabilities
Equity
(a) Equity Share Capital 7.48 1,376.17
(b) Other equity 2,408.27 4,34439
Equity attributable to owners of the Company 2,415.75 5,72056
(c) Non Controlling Interest - 10841
Total equity 2,415.75 5,828.97
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 244.98 38.92
(i) Lease liabilities 41.62 218.89
(iii) Other financial liabilities 6.80 -
(b) Provisions 31.89 69.60
(c) Deferred tax liabilities (net) 2.42 123.70
(d) Othernon-current liabilities - 33.06
Total non-current liabilities 327.71 484.17
Current liabilities
(a) Financial liabilities
(i) Borrowings 316.23 1,903.48
(i) Lease liabilities 10.78 21.62
(iii) Trade payables
- Total outstanding dues aficro enterprises and small enterprisg 11.12 76.56
- Total outstanding dues of creditors other than micro enterpris 1137.30 2,327.95
and small enterprises —
(iv) Other financial liabilities 9.15 171.07
(b) Other current liabilities 377.61 652.48
(c) Provisions 28.47 40.82
(d) Current Tax liabilities (net) - 35.04
Total current liabilities 1,890.66 5,228.97
Total liabilities 2,218.37 5,713.14
Total equity and liabilities 4,634.12 11,542.11
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Restated consolidated statement of profit and loss

(in mi |l lion, except earnin
Year ended
. Year ended
Particulars March 31, 2021 March 31, 2022
Revenue from operations 4,383.03 10,197.20
Other income 61.77 126.88
Total income 4,444.80 10,324.08
Expenses
(a) Cost ofmaterials consumed 2,763.93 7,358.29
(b) Purchases of stogh-trade 38.09 20.84
(c) Changes in inventories of finished goods, stioektade and workn- 18.86 (193.72)
progress )
(d) Employee benefits expense 286.35 597.15
(e) Finance costs 45.24 67.82
(f) Depreciation and amortisation expense 120.74 194.2
(g) Other Expenses 808.23 1,470.36
Total expenses 4.081.44 9,515.06
Restated profit before tax 363.36 809.02
Tax expense:
- Current tax 96.33 26979
- Tax pertaining tgrevious period / years 3.78 -
- Deferred tax (Net) (22.90) (2.17)
Total tax expense 77.21 26762
Share of Posacquisition Profit of Associate 34.02 25.34
Restated profit for the period / year 320.17 566.74
Other comprehensive income
(A) Items that will not be reclassified to profit or loss
(i) Remeasurement of the defined benefit plans (0.25) 1.39
(i) Income tax expenses relating to the above 0.07 (0.47)
(i) Share of Equity accounted investee 0.03 (0.21)
Sub-total (A) (0.15) 0.71
(B) Items that will be reclassified to profit or loss
(i) Exchange differences in translating financial statements of (1.72)
foreign operations )
(i) Share of Equity accounted investee (0.01) 0.03
Sub-total (B) (0.01) (1.69)
Restated total other comprehensive income / (loss) for the period / year (0.16) (0.98)
Restated total comprehensive income for the period / year 320.01 565.76
Restated profit for the year attributable to
- Owners of the Company 320.17 55538
- Non-controlling interests - 1136
Sub-total 320.17 566.74
Restated total other comprehensive income for the year attributable to
- Owners of the Company (0.16) (0.89)
- Non-controlling interests - (0.09)
Sub-total (0.16) (0.98)
Restated totalcomprehensive income for the year attributable to
- Owners of the Company 320.01 55449
- Non-controlling interests - 1127
Sub-total 320.01 565.76
Restated Earnings per equity share
- Basic (Face Value of Rs. 10 each) 3.72 4.97
- Diluted (Face Value of Rs. 10 each) 3.72 4.94
Restated consolidated statement of cash flows
(in 7 million)
As at

Particulars

March 31, 2021

March 31, 2022

Cash Flow From Operating Activities

Restated Profit before tax

363.36

809.02

Adjustments for
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As at

Particulars

March 31, 2021

March 31, 2022

Depreciation and Amortisation Expense 120.74 194.2
Finance Costs 45.24 67.82
Allowance for Expected Credit Losses (Net) (0.22) 7.18
Mark-to-Market Loss / (Gain) on Financial Instrument 8.74 (2.78)
Employee stock compensation expense - 35.07
(Profit) / Loss on Sale / Discard of Property, Plant and Equipment (Net) - 0.34
Liabilities No Longer Required Written Back (1.94) (10.0%)
Interest Income (9.20) (15.91)
Fair value changes of existing investment at the date of acquistion - (2.15)
Net (gain) / loss on account of sale of investment - (5.13)
Net (gain) / losses on fair value changes in financial assets measured a 0.54
FVTPL i
Government incentive - -
Dividend income - (0.77)
Unrealised Exchange Loss / (Gain) (net) (23.45) (27.32)
Operating Profit Before Working Capital / Other Changes 503.27 1,040.54
Adjustments for (increase) / decrease in operating assets:
Inventories (88.50) (485.98)
Trade Receivables (108.47) (54863)
Other Current Financial Assets (15.26) (17.62)
Other Non Current Financial Assets (3.01) (19.38)
Other Current Assets (36.58) (132.4)
Adjustments for increase / (decrease) in operating liabilities:
Trade Payables 88.85 326.9D
Other Financial Liabilities - (5.96)
Other Current Liabilities (10.54) 21126
Provisions (Current and Ne@urrent) 9.09 12.83
Cash Generated from Operations 338.85 381.55
Direct Taxes Paid (net) (100.31) (232.25)
Net Cash Flow from Operating Activities 238.54 149.30
Cash Flowfrom Investing Activities
Capital expenditure (mcluc_ilng capital advanc_:es, net of payables on purg (56.77) (816.50)
of Property, plant and equipment and Intangible assets)
Capital Expenditure towards Intangible assets (including cagutalnces) - (24.75)
Proceeds from sale of property, plant and equipment - 3.73
Investments in Associate (887.41) -
Acquisition of subsidiaries by Holding Company - (3,110.64)
Purchase of Nowurrent investment - (31.23)
Sale of Norcurrentinvestment - 11.66
Movement in Other Notgurrent investments) (net) - 31.66
Net Cash (Used in) Investing Activities (944.18) (3,936.07)
Cash Flowfrom Financing Activities
(Repayment) / Proceeds from Short Term Borrowings (273.82) 1,036.14
Proceeds from issue of Equity Share Capital (including Securities Premi 331.25 2,715.25
Proceeds from issue of Compulsorily Convertible Preference shares -
. . > - 749.28
(including Securities Premium)
Utilisation of Securities premium (1.85) -
Redemption of preference shares (45.00) -
Long Term Borrowings Taken 219.84 -
Long Term Borrowings Repaid (37.77) (267.16)
Long Term Borrowings repaid to Related Party (125.39) -
Payment of Lease Liabilities (15.17) (22.31)
Finance Costs Paighcluding Preference Shares) (51.53) (61.50)
(Increase) / Decrease in Deposits in Lien Marked / Margin Money deposg (75.14) 164.78
Interest Received on Lien Marked / Margin Money deposits 5.42 17.87
Net Cash (Used in) / from FinancingActivities 680.12 3,583.0
Net (Decrease) / Increase in Cash and Cash Equivalents (25.52) (203.70)
Cash and Cash Equivalents at the Beginning of the Period / Year 307.68 279.63
Add: Cash and cash equivalents acquired through Business i 259,68
Combination )
Add: Effect of exchange differences on restatement of foreign currency (2.53) (1.50)

cash and cash equivalents
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Particulars

As at

March 31, 2021 March 31, 2022

Cash and Cash Equivalents at the End of the Period / Year

279.63 334.11

Proforma Condensed Combined Statement ofssets and Liabilities

(i n

Proforma combined amount after adjustments as at

Particulars March 31, 2020 | March 31, 2021] March 31, 2022
Assets
Non-Current Assets
(a) Property, plant and equipment 2,015.20 2,003.83 2,339.7
(b) Capital workin-progress 12.02 0.17 390.63
(c) Rightof-use assets 114.55 95.40 238.8
(d) Investment Property 4.13 4.13 4.13
(e) Goodwill 1,181.85 1,181.85 1,181.85
(f) Other Intangible assets 31.41 22.63 1511
(g9) Intangible assets unddevelopment - - 17.38
(h) Financial assets
() Non-Current Investments 25.72 31.05 47.10
(i) Other Financial Assets 39.47 141.14 52.41
(i) Income tax asset (net) 41.21 36.00 2939
(j) Deferred tax asset (net) 7.83 0.42 1.08
(k) Othernon-current assets 130.47 119.22 212.28
Total non-current assets 3,603.86 3,635.84 4,529.61
Current Assets
(a) Inventories 1,419.21 1,788.75 2,913.00
(b) Financial assets
(i) Investment 275.11 363.34 362.99
(i) Trade receivables 1,804.34 2,084.34 2,722.34
(iii) Cash and cash equivalents 673.14 633.04 334.11
(iv) Other Bank balances 106.81 95.52 34.97
(v) Other financial assets 46.72 58.19 73.76
(c) Other current assets 329.84 408.52 571.3
Total current assets 4,655.17 5,431.70 7,01250
Total assets 8,259.03 9,067.54 11,54211
Equity and Liabilities
Equity
(a) Equity Share Capital 7.02 7.48 1,376.17
(b) Other equity 4,534.85 5,355.07 4,34439
Equity attributable to shareholders of the Company 4,541.87 5,362.55 5,720.56
Non-controlling interests 41.05 66.39 10841
Total equity 4,582.92 5,428.94 5,828.97
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 319.26 255.85 38.92
(i) Leaseliabilities 104.05 89.06 218.89
(ii) Other financial liabilities - 6.80 -
(b) Provisions 47.94 59.52 69.60
(c) Deferred tax liabilities (net) 87.03 99.89 123.70
(d) Nortrcurrent Liabilities - 29.91 33.06
Total non-current liabilities 558.28 541.03 484.17
Current liabilities
(a) Financial liabilities
(i) Borrowings 814.81 669.10 1,903.48
(i) Lease liabilities 12.98 15.38 21.62
(iii) Trade payables
- Total outstanding dues of micro and small 62.00 92.13 76.56
enterprises
- Total outstanding dues of Creditors other thai 1,669.25 1,810.32 2,327.95
micro and small enterprises
(iv) Other financial liabilities 47.10 16.58 171.07
(b) Other Current liabilities 434.83 445.50 652.48
(c) Provisions 31.39 34.30 40.82
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Proforma combined amount after adjustments as at

Particulars March 31, 2020 | March 31, 2021] March 31, 2022
(d) Current tax liabilities (net) 45.47 14.25 35.04
Total current liabilities 3,117.83 3,097.57 5,228.9
Total liabilities 3,676.11 3,638.60 5,713.4
Total equity and liabilities 8,259.03 9,067.54 11,54211
Proforma Condensed Combined Statement d?rofit and Loss
(i n mi | lion, except
. Year ended Year ended Year ended
Particulars March 31, 2020 | March 31, 2021 | March 31, 2022
Revenue from operations 8,656.50 8,873.99 12,666.48
Other income 143.04 168.92 177.20
Total income 8,799.54 9,042.91 12,843.68
Expenses
(a) Cost of materials consumed 5,595.05 5,895.14 9,325.87
(b) Purchases of stogh-trade 26.92 38.09 20.84
(c) Changes in inventories of finished goods, stoeltade (80.61) 47.02 (425.75)
and workin-progress
(d) Employee benefits expense 528.83 570.74 750.36
(e) Finance costs 128.28 71.47 79.86
(f) Depreciation and amortisation expense 190.80 227.52 249.38
(g) Other Expenses 1,220.68 1,323.87 1,735.36
Total expenses 7,609.95 8,173.85 11,73592
Profit before exceptional items and tax 1,189.59 869.06 1,107.76
Exceptional items 55.99 - -
Profit before tax 1,133.60 869.06 1,107.76
Tax expense:
- Current tax 247.79 221.53 34890
- Tax pertaining to previous years 1.55 3.78 -
- Deferred tax (net) (30.75) (12.35) (5.59)
Total tax expense 218.59 212.96 343.31
Share of Post Acquisition profit of associate 0.02 (0.67) 0.16
Profit for the period / year 915.03 655.43 764.61
Other comprehensive income
(A) Items that will not be reclassified to profit or loss
(i) Remeasurement of the defined benefit plans 2.38 (0.86) (0.54)
(i) Income tax expenses relating to the above (0.79) 0.22 0.02
Sub-total (A) 1.59 (0.64) (0.52)
(B) Items that will be reclassified to profit or loss
0] Exc_hange dlffgrences in translating financial stateme (0.10) (0.05) (1.59)
of foreign operations
Sub-total (B) (0.10) (0.05) (1.59)

Total Other comprehensive income for the yea(A+B) 1.49 (0.69) (2.11)
Total comprehensive income for the year 916.52 654. 4 76250
Profit for the period / year attributable to
Owners of the Company 883.78 630.09 72238
Noncontrolling interests 31.25 25.34 4223

Sub-total 915.03 655.43 764.61
Total other comprehensive income for the period / year
attributable to
Owners of the Company 1.49 (0.69) (1.92)
Noncontrolling interests - - (0.19)

Sub-total 1.49 (0.69) (2.11)
Total comprehensive income for the period / year
attributable to
Owners of the Company 885.27 62940 72046
Non-controlling interests 31.25 25.34 4204

Sub-total 916.52 654.4 76250
Proforma Earnings per equity share* (Basic) 6.42 4.58 5.25
Proforma Earnings per equity share* (Diluted) 6.42 4.58 5.17

earnin

* For the purpose ofomputation of proforma earnings per share, the Company has considered its total number of shares outstanding as on

date of approval of proforma consolidated financial information.

81



Proforma Condensed CombinedStatement of Cash Flows

(in
Particulars Year ended Year ended Year ended
March 31, 2020 | March 31, 2021 | March 31, 2022
A. Cash flow from operating activities
Profit before tax 1,13360 869.07 1,107.76
Adjustments for:
Depreciation and amortisation expense 190.80 227.52 249.38
Interest Income (11.48 (19.79 (25.82
Finance costs 128.28 71.47 79.86
Employee stock compensation expense 35.07
Exceptional item 55.99 - -
Dividend income (3.70 (3.92 (2.26
Unrealised Exchange Loss/ (Gain) (net) (13.59 (22.90 (2982
Mark-to-Market Loss / (Gain) on Financial Instrument (8.22 16.92 (2.07
Net loss/(gain) on account of sale of investment (12.42 (7.98 (10.29
(Profit) / Loss on Sale / Discard of Property, Plant and
Equipment (Net) (1.7) (0.6 0.33
(Appreciation)/ diminution in value of investment 5.52 (35.09 (15.0)
Net (gain)/ losses on fair value changes in financial asset i 0.54
measured at FVTPL )
Fair \_/al_ue changes of existing investment at the date of 2.19
acquistion )
Net Bad debts written off - 0.11 -
Gain on termination / modification of leases - - (9.65
Allowance for Expected Credit Losses (Net) 8.59 (1.27) 13.43
Government incentive - - -1.41
Liabilities no longer required written back (757 (3.73 (1313
Operating Profit Before Working Capital/Other Changes 1,464.1 1,089.% 1,374.81
Adjustments for (increase)/decrease in operating assets:
Inventories 8.16 (36953 (1,12425)
Trade Receivables 30.23 (26868) (61739
Other Current Financial Assets 18.40 (8.60) (1765
Other Non Current Financial Assets (649 (3.08 (19.38
Other Current Assets (57.70 (86.90 (16202
Other Non Current Assets (0.18 0.94 0.10
Adjustments for increase/(decrease) in operating
liabilities:
Trade Payables 108.10 183.09 506.48
Other financial Liabilties (8.63) 0.01 (4.83
Other Current Liabilities 186.04 40.58 206.84
Other NonCurrent Liabilities 3.50
ProvisiongCurrent and NofCurrent) 22.99 13.73 16.42
Cash (used in) / generated from operations 1,765.06 591.42 162.63
Direct Taxes Paid (net) (20712 (22028) (28895)
(NAe)t cash (used in) / generated from operating activities 1,557.94 371.14 (126.32
B. Cash flow from investing activities
Capital Expenditure t_owards tangible assets (including c4q (48436) (19382) (88006)
advances, net of capital payables)
Capital Expenditure towards Intangible assets (including
. (2475)
capital advances)
Proceeds from sale of property, plant and equipment 5.49 6.54 3.81
Acquisition of subsidiaries (3,110.63
Purchase of Nogurrent investment (1807) - (3205
(Purchase)/Sale of Nezurrent investment (2.35 (5121 11.66
Movement in Current investments) (net) 31.66
Fixed deposits matured 1.24 1.23 59.36
Investment in fixed deposits (044 (1420 (62.36)
Dividend received 3.70 3.92 0.17
Interest received 4.13 11.73 11.57

82

million)



Particulars Year ended Year ended Year ended
March 31, 2020 | March 31, 2021 | March 31, 2022
Investments in Associate (88741) -
Net cash (used in) / generated from investing activities (B (490.66) (1,123.22 (3,991.63
C. Cash flow from financing activities
Procggds from issue of Equity Share Capital (including ) 331.95 2.715.25
securities premium)
Procegpls from issue of Preference shares (including 45.00 749 28 i
Securities Premium)
Utilisation of Securities Premium - (1.85 -
Redemption of financial instruments (90.00) (4500 -
Proceeds frorshortterm borrowings 326.16 738.30 -
Repayment of shoterm borrowings (62575) (59761) -
(Repayment)/Proceeds from Short Term Borrowings (net 11.65 (27382 1,309.14
Long Term Borrowings Taken 31.75 219.84 -
Long Term Borrowingfepaid (7056) (11645 (288.39
Finance Costs Paid (11933 (70.16) (70.42
Dividend paid on equity shares (2042 - -
Payment of lease liability (2180 (2359 (2660)
Long Term Borrowings taken from Related Party 67.25 - -
Long TermBorrowings repaid to Related Party (17221) (12539 -
(Increase)/Decrease in Deposits in Lien Marked/Margin
Money deposits 37.34 (7460) 164.29
Interest Received on Lien Marked/Margin Money deposit 7.64 5.42 17.87
Net cash (used in) / generated from financing activities (C (593.28) 715.62 3,821.19
Net (decrease) / increase in cash and cash equivalents
(A+B+C) 474.01 (36.49 (296.76
Cash and cash equivalents at the beginning of the year 165.54 673.14 633.04
,fAdd_: Effect of exchange differences.on restatement of 3359 (3.6 2.17)
oreign currency cash and cash equivalents
Cash and cash equivalents at the end of the year 673.14 633.04 334.11
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GENERAL INFORMATION

OurCompanywasi ncorporated as 6Syrma Technology Private Lim
dated August 23, 2004, issued by the RoC. Thereafter, pursuant to a resolution passed by our Shareholders in the
extraordinary general meeting held on August2®, 2 1 , the name of our Company Ww:
Technology Private Limitedd to 6Syrma SGS Technol ogy
of incorporation dated September 14, 2021, was issued by the RoC to our Company. Thevea@empany

was converted from a private limited company to a public limited company, pursuant to a resolution passed in the
extraordinary general meeting of our Shareholders held on October 6, 2021, and the name of our Company was
changed to Syrma SGS Tewlogy Limited, and a fresh certificate of incorporation dated October 20, 2021, was

issued to our Company by the RoEor details on the change in the name and the Registered Office of our

C o mp a n yHjstorg ane Ceftain Corporate Mattels o n 247.a g e

Registered Office and Corporate Office of our Company

The address and certain other details of our Registered Office is as follows:
Syrma SGS Technology Limited

Unit No. 601, & Floor, Floral Deck Plaza, MIDC,

Andheri (East), MumbaiMaharashtra 400 093, India

Telephone +91 22 40363000

Website www.syrmasgs.com

The address of our Corporate Office is as follows:

Syrma SGS Technology Limited

Plot B27, Phase Il, Zone B, MEPZEZ, Sanatorium,

Tambaram, Chennai, Tamil Nadu 600045

Telephone:+91 44 7172 8600

Company Registration Number and Corporate Identity Number

The registration number and corporate identity number of our Company are set forth below:

Particulars Number
Company Registration Number 148165
Corporatddentity Number U30007MH2004PLC14816!

The Registrar of Companies

Our Company is registered with the RoC, which is situated at the following address:
Registrar of Companies

100, Everest, Marine Drive,

Mumbat 400 002, Maharashtra

Board of Directors

The following table sets out the brief details of our Board as on the date of this Red Herring Prospectus:

Name and Designation DIN Address
Sandeep Tandon 00054553 Tandon Beach House, Plot No-8&2 Cts No1069,
Executive Chairman Tps2, Azad Road, Juhu Kievada SantacruiVest,

Mumbai, Juhu, Mumbai, Maharashtra 400049

Jasbir Singh Guijral 00198825 House N k165, South City 1, Gurgaon, Haryar
Managing Director 122001
Jaideep Tandon 01693731 15317Sobey Road, Saratoga, CA 95070
Non-Executive Director
Jayesh Doshi 00017963 1/6, Shankar Bhavan, French Bridge, Grant Rc
Non-Executive Director Mumbai, Maharashtra 400007
Sridhar Narayan 00137243 Flat 202 Tower D Raheja Vivarea, Sane Guruji M:
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Name and Designation DIN Address

Non-Executive Director Jacob Circle, Mahalaxmi, Mumbai, Mumbai Cit
Maharashtra 400011

Kunal Shah 01653176 404, Uphar 2 CHS Ltd, Plot No. 5, 7 Bungalow

Independent Director Andheri West, Next to Sanjeev Enclave, Mumb
Azad Nagar, Mumbai Suburban Maharashtra
400053

Anil Nair 02655564 A-201, Lodha Bellissimo, N.M. Joshi Marc

Independent Director Mahalaxmi, Jacob Circle, MumbaMaharastrai
400011

Hetal Gandhi 00106895 B 2/1203 Vivarea, Sane Guruji Marg, Near Jac

Independent Director Circle, Mahalaxmi, Mumbai, Jacob Circlt
Maharashtra, 400011

Smita Jatia 03165703 Avanti, 67-A, Bhulabhai DesaRoad, Breach Candy

Independent Director Cumballa Hill, Mumbai, Maharashtia400026

Bharat Anand 02806475 2nd Floor, Jaipur Estate, Hazrat Nizamuddin, So

Independent Director Delhi, Delhii 110013

For further detail s @brManagemeBtBaardedf Dodctor®di o e 2r@ags, see
Company Secretary and Compliance Officer

Rahul N Sinnarkar is the Company Secretary and Compliance Officer of our Company. His contact details are as
follows:

Rahul N Sinnarkar

Plot No. B27, Phase Il, Zone B, MEREZ, Sanatorium
Tambaram, Chenn&i600045

Telephone:+9144 7172 8600

Email: compliance@syrmegscom

Registrar to the Offer

Link Intime India Private Limited

C 101, 247 Park

L.B.S. Marg

Vikhroli (West), Mumbai 400 083
Maharashtra, India

Telephone:+91 22 4918 6200

E-mail: syrma.ipo@linkintime.co.in
Website: www.linkintime.co.in

Investor grievance email: syrma.ipo@linkintime.co.in
Contact person: Shanti Gopalkrishnan
SEBI registration number: INRO0O0004058

Book Running Lead Managers

DAM Capital Advisors Limited ICICI Securities Limited

(Formerly IDFC Securities Limited) ICICI Venture House

OneBKC, Tower C, 1% Floor, Unit No. 1511 Appasaheb Marathe Marg, Prabhadevi
Bandra Kurla Complex, Bandra (East) Mumbaii 400025

Mumbai 400051, Maharashtra, India Telephone:+91 22 6807 7100
Telephone +91 22 4202 2500 Email: syrma.ipo@icicisecurities.com
Email: syrma.ipo@damcapital.in Investor grievance email:

Investor grievance email customercare@icicisecurities.com
complaint@damcapital.in Website: www.icicisecurities.com
Website www.damcapital.in Contact Person:Monank Mehta

Contact Person Gunjan Jairl Chandresh Sharma SEBI Registration No: INM000011179
SEBI Registration Na MB/INM000011336
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IIFL Securities Limited

10" Floor, IIFL Centre

Kamala City, Senapati Bapat Marg
Lower Parel (West)

Mumbai 400013, Maharashtra, India
Telephone +91 224646 4728

Email: syrmasgs.ipo@iiflcap.com
Investor grievance emai
ig.ib@iiflcap.com

Website www.iiflcap.com

Contact Person Bhavesh Mandoth/ Pawan Jain
SEBI Registration No: INM000010940

Syndicate Member

Sharekhan Limited

10"Floor, Beta Building

Lodha think Techno Campus

Opp. Kanjurmarg Railway Station

Kanjurmarg (East), Mumbai400042

Maharashtra

Telephone +91 226115 0000

Email: pravin@sharekhan.com

Website www.sharekhan.com

Investor grievance email myaccount@sharekhan.cdnpo@sharekhan.com
Contact person Pravin Darji

SEBI registration number: INB231073330 INB011073351

Inter -se allocation of responsibilities of the Book Running Lead Managers

The following table sets forth the intee allocation of responsibilities for various activities among the Book
Running Lead Managers:

Sr. No. | Activity Responsibility Co-ordination
1. Capital structuring with the relative components 4 BRLMs DAM Capital
formalities such as composition of debt and equity, t
of instruments, and positioning strategy

2. Due diligence of Company including itsperations /| BRLMs DAM Capital
management / business plans / legal etc., Drafting
design of Draft Red Herring Prospectus, Red Her
Prospectus and Prospectus. Ensure compliance
completion of prescribed formalities with the Sto
Exchanges, SEBI including finalisat of RHP,
Prospectus, Offer Agreement, and Underwrit
Agreements and RoC filing

3. Drafting and approval of all statutory advertisements BRLMs DAM Capital
4. Drafting and approval of all publicity material other th BRLMs ICICI Securities
statutory advertisements as mentioned in point 3 ab
including corporate advertising and brochures and fi
of media compliance report with SEBI

5. Appointment of Registrar and Ad agency (includi BRLMs ICICI Securities
coordination of alagreements)
6. Appointment of all other intermediaries including print BRLMs ICICI Securities

Banker (s) to the Issue, sponsor bank, syndicate mem
share escrow agent, monitoring agency, etc. (inclu
coordination of all agreements)

7. Preparation of road show presentation and FAQs for BRLMs IIFL
road show team
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Sr. No. | Activity Responsibility

Co-ordination

8. International institutional marketing of the Offer, whi BRLMs IIFL
will cover, inter alia:
1 Institutional marketing strategy
1 Finalising the list and division ofnternational
investors for ongo-one meetings
1 Finalising international road show and inves
meeting schedules
9. Domestic institutional marketing of the Offer, which w BRLMs DAM Capital

cover, inter alia:

9 Finalising the list and division afomestic investors
for oneto-one meetings

1  Finalising domestic road show and investor mee

schedules
10. Conduct norinstitutional marketing of the Offer BRLMs ICICI Securities
11. Conduct retail marketing of the Offer, whighll cover, BRLMs ICICI Securities
inter-alia:

1 Finalising media, marketing, public relatio
strategy and publicity budgeincluding list of
frequently asked questions at retail road shows;

1 Finalising collection centres

1 Finalising centres for holding conferences
brokers etc.

1  Finalising commission structure; and

1 Follow-up on distribution of publicity and Offe|

material including form, RHP Prospectus an
deciding on the quantum of the Offer material

12. Coordination with Stock Exchanges for bobkilding BRLMs
software, bidding terminals and mock trading,
security deposit including anchor coordination, anc
CAN and initiation of anchor allocation

ICICI Securities

13. Managing the book and finalization of pricing BRLMs IIFL
consultation withCompany and Selling Shareholder
14. PostOffer activities i finalisation of the basis o BRLMs DAM Capital

allotment, coordination with various agencies conne
with the posioffer activity such as registrar to the off¢
bankers to the offer, Se@ertified §ndicate Banks etc|
including responsibility for underwriting arrangemen
as applicablejisting of instruments, demat credit af
refunds/ unblocking of funds, payment of the applicat
STT on behalfof the Selling Shareholder, coordinati
for investa complaints related to the Offer, submission
final post issue report and coordination with SEBI ¢
Stock Exchanges for refund of 1% security deposit.

Legal Counsel to our Company as to Indian law

Khaitan & Co

Max Towers

7" & 8" Floors

Sector 16B Noida

Gautam Budh Nagar 201 301
Uttar Pradesh, India
Telephone:+91 120 479 1000

Legal Counsel to the BRLMs as to Indian law

Trilegal

One World Centre

10" Floor, Tower 2A & 2B
Senapati Bapat Marg
Lower Parel (West)
Mumbaii 400013
Maharashtra, India
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Telephone +91 22 4079 1000
Statutory Auditors to our Company

Deloitte Haskins & SellsLLP

ASV N Ramana Tower,

52, Venkatnarayana Road,

T. Nagar, Chennai600 017,

Tamil Nadu, India

Email: anamarnath@deloitte.com
Telephone:+9144 6688 5205

Firm registration number: 117366W/W100018
Peer review number:013179

There has been no change in our statutory auditors in the three years preceding the date of this Red Herring
Prospectus.

Bankers to our Company

Citibank NA DBS Bank India Limited

163, Anna Salai, Chenn&ai600002 806, Anna Salai, Chennaic00002
Telephone:044-4227 4467 Telephone: 9962080035

Email: dilip.mishra@citi.com Email: sathyanarayanan@dbs.com
Website: www.citibank.co.in Website: https://www.dbs.com/

Contact Person:Dilip Mishra Contact Person:Sathanarayanan Davey
HDFC Bank Limited The Hongkong and Shanghai Banking
FIGT OPS Department LodHa Corporation Limited

Think Techno Campus, O3 Level 52/60 MG RoagdFort, Mumbai 400001

Next to Kanjurmarg Rilway Station Telephone: 9535507678

Kanjurmarg (East), Mumbéi 400 042 Email: aditya.mohata@hsbc.co.in
Maharashtra, India Website: http://www.hsbc.co.in/1/homepage
Telephone:+91 022 3075 2914/28/29 Contact Person:Mr. Aditya Mohata

Email: siddharth.jadav@hdfcbank.com;
neerav.desai@hdfcbank.com;
sachin.gawade@hdfcbank.com;
kamala.prasad@hdfcbank.com

Website: www.hdfcbank.com

Contact Person: Siddharth Jadav, Neerav Desa
Sachin Gawade, Kamala Prasad

State Bank of India (SME Guindy Branch)

1/65 A, GST Road, Chennai

Telephone:044 2234 0124

Email: shi.0432@sbi.co.in

Website: www.sbi.co.in

Contact Person: Mr. Balaji Gopal, Mr. Vignesh
Girija Sankar, MrUppiliappan Srinivasan

Banker to the Offer
Escrow Collection BankPublic Offer Account Bank, Refund Bank and Sponsor Bank

HDFC Bank Limited

FIG-OPS Departmerit Lodha | Think Techno Campus-Q Level

Next to Kanjurmarg, Railway Station, Kanjurmarg (East) Munib&00042

Telephone:+9122 30752927/28/2914

Email: Siddharth.Jadhav@hdfcbank.coaenic.bacha@hdfcbank.cqomikas.rahate@hdfcbank.com
Sachin.gawade @hdfcbank.com
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Website: www.hdfcbank.com
Contact person:Siddharth Jadhav, Eric Bacha, Sachin Gawade, Vikas Rahate
SEBI Registration No: INBIO0O000063

Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is available on the SEisite at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be
prescribed by SEBI from time to time.

A list of the Designated SCSB Branches with which an ASBA Bidder (other thek?bBidderusing the UPI
Mechanism), not Bidding through Syndicate/Sub Syndicate or through a Registered Broker, RTA or CDP may
submit the ASBA Forms, is ailable at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=8#t at such other
websites as malye prescribed by SEBI from time to time.

Self-Certified Syndicate Banks eligible as Issuer Banks and mobile applications enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,2889 Circular

No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019%nd SEBI Circular no.
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022P| Biddersusing the UPI Mechanism may only

apply through the SCSBs and mobile applications using the UPI handles specifiedveebsite of the SEBI.

The list of SCSBs through which Bids can be submittedJBY Biddersusing the UPI Mechanism, including

details such as the eligible mobile applications and UPI handle which can be used for such Bids, is available on
the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=40 and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmidsdich may be
updated from time to time or at such other website as mayeseribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investors and RIBs) submitted under the ASBA process to a member
of the Syndicate, the list of branches of the SCSBs at the Specified Locwines by the respective SCSBs to
receive deposits of Bid cum Application Forms from the members of the Syndicate is available on the website of
the SEBI athttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldwibh

may beupdated from time to time or any such other website as may be prescribed by SEBI from time to time. For
more information on such branches collecting Bid cum Application Forms from the Syndicate at Specified
Locations, see the website of the SEBI at
https://wwwv.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldx3%ny such other
website as may be prescribed by SEBI from time to time.

Registered Brokers

The list of the Registered Brokers eligible to accept ASBA Forms from Bidders (otimeRtBa), including
details such as postal address, telephone numbermiadl address, is provided on the websites of the BSE and
the NSE at http://lwww.bseindia.com/Markets/Publiclssues/brokercentres_new.aspx? and
https://www.nseindia.com/products/contejuities/ipos/ipo_mem_terminal.htm, respectively, as updated from
time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designated RTA
Locations, includingletails such as address, telephone number-amaile@ddress, is provided on the websites of
Stock Exchanges at  http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?and
http://lwww.nseindia.com/products/content/equities/ipos/asba_proceduremspmctively, as updated from time

to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designated CDP
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Locations, including details such as name and contact details, isdgdovin the websites of BSE at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and on the website of NSE at
http://www.nseindia.com/products/content/equities/ipos/asba_procedures:istnch other websiteas updated

from time to time.

Credit Rating

As this is an Offer consisting only of Equity Shatbgre is no requirement to obtain credit rating for the Offer
Debenture Trustee

As this is an Offer consisting only of Equity Sharée appointment of a debenture trustee is notiredu

Appraising Entity

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency
Monitoring Agency

Our Companyhas in compliance with Regulation 41 of the SEBI ICDR Regulations, apgmb@RISIL Ratings
Limited as itsmonitoring agency for monitoring the utilisation of the Net Proceeds from the Freshgesu¢o

filing of RHP with the RoCFor details in relation to the proposed utilisation of the Net Proceeds from the Fresh
Issue, plea e Olgeets df the Offer o n 108a g e

Grading of the Offer

No credit agency registered with SEBI has been appointed for obtaining grading for the Offer.
Green Shoe Option

No green shoe option is contemplated under the Offer.

Experts

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent datggust4, 2022 from our Statutory Auditors, Deloitte Haskins

& SellsLLP, to include their name as required under Section 26(5)o€tdmpanies Act, 2013 read with SEBI

| CDR Regul ations, in this Red Herring Prospectus as a
Act, 2013 to the extent and in their capacity as independent statutory auditors and in respect(df their
examination report datetlly 1, 2022on ourRestated Standalone Financial Informatii;examination report

datedJuly 1, 20220n ourRestated Consolidated Financial Informati@i), report datedluly 1, 2022on Prdorma

Condensed Combinef€inanciallnformation,and (v) report datedMay 8 2022o0n t he 6 St at ement 0]
special tax benefitsd in this Red Herring Prospectus,
this Red Herring Prospectus

Additionally, our Company has also received written consent dstgdst 4 2022 from K. Vinod, Chartered

Engineer, to include their name as required under Section 26(5) of the Companies Act, 2013 read with SEBI

ICDR Regulations, in this Red Herring Prospeceisaa n fiexpert o as defined under St
Act, 2013.

Further, our Company has received written consent dattdber 7 2022 from M/s Sundararajan & Co,

Chartered Accountants, to include their name as required under S2afi)rof the Companies Act, 2013 read

with SEBI | CDR Regul ations, in this Red Herring Pros
the Companies Act, 2018ur Company has also received written consent dagegmber 132022,from N B

T andCo., Chartered Accountants to include their name as required under Section 26(5) of the Companies Act,
2013 read with SEBI | CDR Regul ations, in this Red Her
2(38) of the Companies Act, 2013.
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Our Compny has received written consent dalely 2, 2022 from M/s. Rahul R Pujara & Associates to include

their name as required under Section 26(5) of the Companies Act, 2013 read with SEBI ICDR Regulations, in
this Red Herring Pr efisedender Sestion®2(88) af the Compapies Adt, 2013 is regpect

of theB&M Project Report, Chennai Project Report, Hosur Project Report and the Hyderabad Project Report

The term fiexpertso and consent t hemrteméanidgumdsrtheld$. r epr e
Securities Act.

Underwriting Agreement

After the determination of the Offer Price but prior to the filing of the Prospectus with the RoC, our Company and
Veena Kumari Tandon (Selling Shareholdei) enter into an Underwting Agreement with the Underwriters

for the Equity Shares proposed to be offered through the Offer. The extent of underwriting obligations and the
Bids to be underwritten in the Offer shall be as per the Underwriting Agreement. Pursuant to the teems of th
Underwriting Agreement, the obligations of the Underwriters will be several and will be subject to certain
conditions to closing, as specified therein.

The Underwriting Agreement is dated][ The Underwriters have indicated their intention to undeenttie
following number of Equity Shares:

(The Underwriting Agreement has not been executed as on the date of this Red Herring Prospectus and will be
executed after determination of the Offer Price and allocation of Equity Shares, but prior to theffithng
Prospectus with the RoC. This portion has been intentionally left blank and will be filled in before filing of the
Prospectus with the RoC.)

Name, address, telephone and email of the Indicative number of Equity Amount underwritten
Underwriters Shares to beunderwritten (in mi | |
[ 0] [ 0] [ 6]
[ 0] [ 0] [ 6]

The abovementioned underwriting commitment is indicative and will be finalised after determination of the Offer
Price and the finalisation of the Basis of Allotment and willsbibject to the provisions of the SEBI ICDR
Regulations.

In the opinion of our Board of Directors (based on representations made to our Company by the Underwriters),

the resources of the Underwriters are sufficient to enable them to dischargeetipeictive underwriting

obligations in full. The Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered

as brokers with the Stock Exchange(s). Our Board, at
Underwiting Agreement mentioned above on behalf of our Company.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments.
Notwithstanding the above table, the Underwriters shall be severally responsible fongemsynnent with
respect to Equity Shares allocated to investors procured by them.

Subject to the applicable laws and pursuant to the terms of the Underwriting Agreement, the BRLMs will be
responsible for bringing in the amount devolved in the eventttigaByndicate Member denot fulfil their
underwriting obligations.

Filing

A copy of tke Draft Red Herring Prospectus has been filed through the SEBI Intermediary Portal at
https://sipotal.sebi.gov.in, in accordance with SEBI circular bearing refeBEBEHO/CFD/DIL1/CIR/P/2018/

011 dated January 19, 2018 and at cfddil@sebi.gov.in, in accordance with the instructions issued by the SEBI on
Mar ch 27, 20 2MBasing of©peratohahRracenluieDivision éf Issues and ListirigCFDO .

A copy ofthis Red Herring Prospectus, along with the material contracts and documents required to hhasfiled,
beenfiled with the RoC in accordance with Section 32 of@menpanies Act, 201&nd a copy of the Prospectus
required to be filed under Section 26 tbe Companies Act, 2013yill be filed with the RoC at its office at
Mumbali and through the electronic portal at http://www.mca.gov.in.
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Book Building Process

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis
of this Red Herring Prospectus and the Bid cum Application Forms within the Price Band. The Price Band will
be decided by our Company in cuitation with the Book Running Lead Managers, and if not disclostdsin

Red Herring Prospectus, will be advertisedalheditions of Financial Expressa widely circulated English
national daily newspapeall editions ofJansattaa widely circulatedHindi national daily newspaper, aMlmbai

edition of Navshaktj a widely circulated Marathi daily newspaper, Marathi being the regional language of
Maharashtrawhere our Registere@ffice is located, at least two Working Days prior to the Bid / Offeer@pg

Date, and shall be made available to the Stock Exchanges for the purposes of uploading on their respective
websites. The Offer Price shall be determined by our Company in consultation with the Book Running Lead
Managers, after the Bid / Offer Closiliga t e . F o r OffeeRrozadirés , o 15 @R a die

All investors, other than Anchor Investors, shall only participate through the ASBA process by providing the
details of their respective ASBA Account in which the corresponding Bid Amount will bkdulday the SCSBs.

UPI Bidders shall participate through the ASBA process, either by (i) providing the details of their respective
ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs; or (ii) using the UPI
Mechanism. Anchoivestors are not permitted to participate in the Offer through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs and-Megtitutional Bidders are not permitted to
withdraw or lower the size of their Bids (in terms of the quantitthefEEquity Shares or the Bid Amount) at any
stage. Retail Individual Bidders can revise their Bids during the Bid / Offer Period and withdraw their Bids until
the Bid / Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after therAnehstor
Bidding Date. Allocation to QIBs (other than Anchor Investors) will be on a proportionate basis while allocation
to Anchor Investors will be on a discretionary basis. For an illustration of the Book Building Process and further
det ai [Tamsofshe ©fféi a Ofer Pfoceduré b e g i n n i 6bGandb6b, respedively.

The Book Building Process under the SEBI ICDR Regulations and the Bidding Process are subject to
change from time to time and the investors are advised to make their owodgement about investment

through this process prior to submitting a Bid in the Offer.

Bidders should note that the Offer is also subject to obtaining (i) final approval of the RoC after the Prospectus is
filed with the RoC; and (ii) final listing andading approvals from the Stock Exchanges, which our Company
shall apply for after Allotment.

For further details on the OfferPrboediréame gp mnméc6@u oe fpamg ek
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CAPITAL STRUCTURE

The share capital of our Company as on the date of this Red Herring Prospectus is set forth below:

(In” except
Aggregate value at face Aggregate value at
value Offer Price*
A |AUTHORIZED SHARE CAPITAL
200,000,000equity shares of facevalueof 10 eac 2,000,000,000 -
1,200,00Qoreference shares of face valueof 1 00 e 120,000,00(
B |ISSUED, SUBSCRIBED AND PAID-UP CAPITAL BEFORE THE OFFER
141410956 qui ty Shar e g0each f ac] 1,414,109,56( -
C |PRESENT OFFER IN TERMS OF THIS RED HERRING PROSPECTUS
Offer of up to[]] Equity Share§)® 1 1
which includes:
Fresh Issue of up 1] Equity Share§) 1 (1
Offer for Sale of up t8,369,36(Equity Share® Up to 33,693,60 1
D |ISSUED, SUBSCRIBED ANDPAID-UP CAPITAL AFTER THE OFFER
[MEquity Shar es 10xéch*f ace val [Tﬂl 1M
E | SECURITIES PREMIUM ACCOUNT
Before the Offer 3,586.98million
After theOffer 1

1

(@)

To be updated upon finalization of the Offer Price.
special resolution of our Shareholders daiavember 20, 2021

authorization ofVeena Kumari Tandon (Selling Shareholderh r el ati on t o

Disclosure$ Authority for the Offed o n 642a g e

Notes to the Capital Structure

1.

Equity Share Capital History of our Company

t he Of

fered

(a) The following table sets forth the history of the Equity Share capital of our Company:

The Offer has been authorized by a resolution of our Board dédegémber 13, 2024nd the Fresh Issue has been authorized by a

Veena Kumari Tandon (Selling Shareholdesl authorized the sale of the Offered Shares in the Offer for Sale. For details on the
Shares,

Date of
Allotment

No. of
Equity
Shares
Allotted

Issue
price per
Equity
Shar ¢

Face
Value per
Equity
Shar ¢

Reason for/
Nature of
Allotment

Details of Allotees/ Allotment

Form of
consideration

Cumulative
No. of
Equity
Shares

Cumulative
paid-up
equity share
capite

August 23
2004

Subscription to 1,000 Equi
Shares by Vivek Mangaonk
5,000 Equity Shares by Paw
Kumar Chopra and 4,000 Equ
Shares by Geeta Chopra.

Subscription to the 10 10.0Q

MoA

10,000

Cash

10,000

100,00C

February
22, 2005

Allotment of 240,000 Equit Further issuance 10 10.00

Shares to J T Holdings Priv:
Limited

240,00(

Cash

250,00(

2,500,00¢

March 31,
2008

Allotment of 273,900 Equit
Shares to Tancom Electron
Private Limited and 1,1(
Equity Shares to Veena Kum
Tandon, Jaideep Tand
Sudeep Tandon, M.L. Tandon
Sons (HUF) and Easte
Peripherals Private Limited,
their capacity as partners
Tancan Electronics.

Rights issue in the 10 100.0d
ratio of 11 Equity
Shares for every 1

Equity Shares hel

275,000

Cash

525,00(

5,250,00(

January 12
2017

Conversion of 7% 10 400.0¢
optionally

convertible

Conversion of 700,000 7
optionally convertibl
preference shares held

175,000

Tancom Electronics Privd preference shares

700,00(

7,000,00(
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Reason for/ No._of Face !ssue Cumulative Cum_ulative
Date of Details of Allotees/ Allotment Nature of Equity |Value per| price per Form of No. of paid-up
Allotment Allotment Shares Equity Equity |consideration| Equity equity share
Allotted |Shar §Shar ¢ Shares capite
Limited to 175,000 Equit
Shares. The consideration
paid at the time of allotment
such 7% optionally convertib
preference shares.
Septembe|Allotment of 2,063 Equit] Allotment pursuan 2,063 10 -| Other than 702,064 7,020,63(
6, 2017 |Shares made pursuant to to scheme of cash
scheme of amalgamation amalgamation
Syrma Services and Solutig
Private Limited and 3
Wireless Communicatio
Private Limited with ou
Company, pursuant to which
Equity Shares were allotted
Tancom Electroics Privats
Limited, 949 Equity Sharg
were allotted to Memo
Electronics Private Limited, 91
Equity Shares were allotted
Eastern Peripherals  Priv
Limited and 114 Equity Shar|
were allotted to Veena Kum
Tandon.
October 1/Allotment of 11,104 Equit| Private placement 11,104 10| 7,204.5( Cash 713,167 7,131,67(
2020 |(Shares to Veena Kum
Tandon.
October 5/Allotment of 11,178 Equit| Private placement 11,178 10| 7,204.5( Cash 724,345 7,243,45(
2020 |Shares to Veena Kuma
Tandon.
NovembenAllotment of 6,940 Equit] Private placement 13,980 10| 7,204.5( Cash 738,324 7,383,25(
3,2020 [Shares to Veena Kum
Tandon, 6,940 Equity Shareg
Jindal Combines Pvt. Ltd.,
Equity Shares to South Ag
Growth Fund IIHoldings LLC
and one Equity Share to So
Asia EBT Trust.
NovemberAllotment of 694 Equity Shar¢ Privateplacement 7,634 10| 7,204.5( Cash 745,959 7,459,59(
7,2020 |to QED Innovation Labs LL
and 6,940 Equity Shares
Ayush Jatia.
NovembenAllotment of 2,033 Equit] Private placement 2,033 10, 7,204.5( Cash 747,997 7,479,92(
12, 2020 |Shares to B. Amrish Rau
NovemberAllotment of 49 Equity Sharq Private placement 49 10| 7,204.5( Cash 748,041 7,480,41(
16, 2020 |to Sangeeta Singh.
Septembe|Allotment of 125,690 Equit Private placement 125,69( 10| 5,341.0( Cash 873,731 8,737,31(
16, 2021 |Shares to Jasbir Singh Gujral
Septembe|Allotment of 125,690 Equit Private placement 125,69( 10| 5,341.0( Cash 999,421 9,994,21(
17, 2021 |Shares to Sanjiv Narayan
Septembe|Allotment of 125,690 Equit Private placement 125,69( 10| 5,341.0( Cash 1,125,11] 11,251,11(
20, 2021 |Shares to Ranjeet Singh Loni
Septembe|Allotment of 125,690 Equit Private placement 125,69( 10| 5,341.0( Cash 1,250,80] 12,508,01(
21, 2021 |Shares to Krishna Kumar Par
October |Conversion of 104,002 0.01] Conversion of 106,137 10 - - 1,356,93 13,569,33(
19, 2021 |compulsory convertibl 0.01% compulsory,

preference shares held by Sq
Asia EBT Trust and South Ag
Growth Fund Il, Holdings LL
to 805 Equity Shares a
105,327 Equity Shar
respectively. The considerati
was paid at the time of allotmg

convertible

preference shareg
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Date of
Allotment

Details of Allotees/ Allotment

No. of
Equity
Shares
Allotted

Reason for/
Nature of
Allotment

Face
Value per
Equity
Shar ¢

Issue
price per
Equity
Shar ¢

Form of
consideration

Cumulative
No. of
Equity
Shares

Cumulative
paid-up
equity share
capite

of such 0.01% compulso|
convertible preference shareg

October
27,2021

Allotment of 2,800 Equity
Shares to Sreeram Srinivas
and 940 Equity Shares each
Raghavendran Nagar
Sreedharan Narayanan Gopad
and Nelson Samuel Jayakum|

Private Placemen 5,620

10

5,341.0(

Cash

1,362,551

13,625,53(

October
30, 2021

Allotment of Equity Shares I
way of the bonus issue of Equ
Shares undertaken pursuant
resolution of our shareholdg
dated October 28, 207
pursuant to which our Compa
has issued and allott
136,255,300 bonus equ
shares in the ratio of 10@lly
paidup bonus share of the fg
value of 1
existing one fully paid up equi
share of the
each held by the members ag
October 28, 2021.

Shares for every o

Bonus issue in the
ratio of 100 Equity

136,255,30

Equity Share &ld

10

137,617,85

1,376,178,53

May 5,
2022

Allotment of 1,724,137 Equit
Shares to Malabar Select Fu
344,828 Equity Shares

Malabar Midcap Fun
1,310,345 Equity Shares to Il
Special Opportunities Fund
Series 9 and413,793 Equit
Shares to IIFL  Speci
Opportunities Fund Series 10

Private Placemen{ 3,793,10

10

290

Cash

141,410,95

1,414,109,56!

(b) Equity Shares issued for consideration other than cash or out of revaluation reserves or by way of a bonus

issue

Our Company has not issued any Equity Shares out of its revaluation reserves.

Further, except as set forth below, our Company has not issued any Equity Shares for consideration other
than cash or as a bonus issue:

. No. of
Date of Reason/ Nature of Issue price Equity Face .
Allotment Allotment per Equity Shares Value |Benefits accrued to our Company
Shar e ( )
Allotted
September 6,| Allotment pursuant t( - 2,063 10 |Consolidation of operations
2017 scheme of Syrma Services and Solutions
amalgamatioty Private Limited and 3G Wirele
Communications Private Limite
with our Company.
October 30, Bonus issue in the - 136,255,30 10 -
2021 ratio of 100 Equity
Shares for every on|
Equity Share hel@d

@

Allotment made pursuant to tleeheme of amalgamation of Syrma Services and Solutions Private Limited and 3G Wireless

Communications Private Limited with our Company, pursuant to which 25 Equity Shares were allotted to Tancom Electronics
Private Limited, 49 Equity Shares were allotted to Memory Electronics Private Limited, 975 Equity Shares were allotted to
Eastern Peripherals Private Limited and 114 Equity Shares were allotted to Veena Kumari Tandon.

@

Allotmentof Equity Shares by way tife bonus issue of Equity Shares undertaken pursuant to a resolution of our shareholders

dated October & 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equity shares in the ratio of

100 fully pad-u p

bonus sha

re of

the fac

10 each held by the members as on October 28, 2021.
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(c) Equity Shares allotted in terms of any schemes of arrangement

Except as disclosegboveour Company has not allotted any Equity Shares in terms of any scheme approved
under Section 39894 of the Companies Act, 1956 or Section-232 of the Companies Act, 2013.

(d) Equity Shares allotted at a price lower than the Offer Price in thet lpsar
The Offer Price shall be determined by our Company in consultation witBRh#s after the Bid / Offer
Closing Date. Except as disclosediinEqui ty Share Capitalonidagd3 aur y of
Company has not issued any Equitijares at a price which may be lower than the Offer Price, during a
period of one year preceding the date of this Red HeRingpectus.

2. As on the date of this Red Herring Prospectus, our Company does not have outstanding preference shares.

96



3. Shareholding Pattern of our Company
The table below presents the shareholding pattern of our Company as on the date of this Red Herring Prospectus:
Shareholding Nl @ Number of Equity
Shareholdin| Number of Voting Rights held in each clasg asa% Locked in Shares pledged or|
g as a % of of securities Number of |assuming full . otherwise
Numb ) . Equity Shares
total (IX) Equity |conversion of encumbered
er of ber of Total ber of h ibl (X1 Number of
Number of | Partly Number o number of | Mumber o _ S ares | convertible (X111) Equity
Category of | Number of |fully paid up | paid- shares Equity shares Number of voting rights Total | Underlying | securities (a§ Numbe| Asa | Number |[Asa % Shares held
Category : underlying (calculated | Class eg: | Class Total as a %|Outstanding a percentagel r (a) | % of (®) of total ;
Shareholder| Shareholders Equity up 4 Shares held > . : . in
() .| Depository as per Equity of | convertible| of diluted total Equity .
(1)) (D) Shares held | Equity 5 vy o 3 i dematerialize
(V) Shares Receipts =(V)+(V)+ SCRR, Shares |Others (A+B+| securities |Equity Share Equity Shares| & G
held N (VI) V) 1957) C) (including capital) Sharesg held (XIV)
) (VIIl) As a Warrants) XI)= held (b)
% of X) (VIN+(X) As (b)
(A+B+C2) a % of
(A+B+C2)
(A) |Promoter and
Promoter 5 86,931,545 | - - - 61.47 86,931,545 86,931,545 | 61.47 - - - - - - 86,931,545
Group
(B) Public 18 54,479,411 - - - 38.53 54,479,411 54,479,411 | 38.53 - - - - - - 54,479,411
(C) |Non
Promoter - - - -
Non Public
(©)(1) |[Shares
underlying - - - - - - - - - - -
DRs
(C)(2) |Shares held
by Employee - - - - - - - - - - - -
Trusts
Total
23 141,410,956 - 100.00 141,410,956 141,410,956|100.00 - - - - - - 141,410,956
(A)+(B)+(C)
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4. Major shareholders
The list of our major Shareholders and the number of Equity Shares held by them is provided below:

a) The details of our Shareholders holding 1% or more of theygailquity Share capital of o@ompany
as on the date of this Red Herring Prospectus are set forth below:

. % of the pre-
Number of Equi
S. No. Name of the Shareholder Shares Hcgldty Offer _share
capital

1. Tancom Electronics Private Limited 63,319,425 44.78%
2. Jasbir Singh Gujral 12,569,000 8.89%
3. Sanjiv Narayan 12,569,000 8.89%
4, Rangd Lonial 12,569,000 8.89%
5. Krishna Kumar Pant 12,569,000 8.89%
6. South Asia Growth Fund I, Holdings LLC 10,648,026 7.53%
7. Modern Die Casting LLP 5,656,000 4.00%
8. Veena Kumari Tandon 4,884,360 3.45%
9. Malabar Select Fund 1,724,137 1.22%
Total 136,507,948 96.53%

b) The details of our Shareholders who held 1% or more of theypakeuity Share capital of our Company
ten days prior to the daté this Red Herring Prospectus are set forth below:

: % of the pre-
S. No. Name of the Shareholder NITIZED EF ISR Offer shgre
Shares Held ;
capital

1. Tancom Electronics Private Limited 63,319,425 44.78%
2. Jasbir Singh Gujral 12,569,000 8.89%
3. Sanjiv Narayan 12,569,000 8.89%
4, Ranpé Lonial 12,569,000 8.89%
5. Krishna Kumar Pant 12,569,000 8.89%
6. South Asia Growth Funt, Holdings LLC 10,648,026 7.53%
7. Modern Die Casting LLP 5,656,000 4.00%
8. Veena Kumari Tandon 4,884,360 3.45%
9. Malabar Select Fund 1,724,137 1.22%
Total 136,507,948 96.53%

Note: Details as onJuly %5, 2022 being the date tetlaysprior to thedateofthisRed Herring Prospectus.

c) The details of our Shareholders who held 1% or more of theymkequity Share capital of our Company
one year prior to the datd this Red Herring Prospectus are set forth below

. % of the pre-
Number of Equi
S. No. Name of the Shareholder Shares Hgldty Offer _share
capital
1. Tancom Electronics Private Limited 697,925 93.30%
2. Veena Kumari Tandon 33,360 4.46%
Total 731,285 97.76%

Note: Details as orAugust4, 2021, being the date one yeprior to thedateofthisRed Herring Prospectus.

d) The details of our Shareholders who held 1% or more of theypakequity Share capital of our Company
two years prior to the dat# this Red Herring Prospectus are set forth below:



(i)

(if)
(i)

. % of the pre-
Number of Equity
S. No. Name of the Shareholder Shares Held Offer §hare
capital
1. Tancom Electronics Private Limited 697,925 99.41%
Total 697,925 99.41%

Note: Detailsas onAugust4, 202Q being the date two yeapsior to thedateofthisRed Herring Prospectus.

Except for(i) the allotment oEquity Shares pursuant to the Fresh Issunel (ii)any Equity Shares which may

be issued and allotted pursuant to the conversion of employee stock options granted under ESOP Scheme | and
ESOP Scheme lthere will be no further issue of Equity Shares Wwheby way of aplit or consolidation of

the denomination of Equity Shares, or by way of further issue of Equity Shares (including issue of securities
convertible into or exchangeable, directly or indirectly, for Equity Shares), whether on a prefbesigiabr by

way of issue of bonus Equity Shares, or through a rights issue or further public issue of Equity Shares, or
otherwise until the Equity Shares have been listed on the Stock Exchanges or all application moneys have been
refunded to the Anchoniestors, or the application moneys are unblocked in the ASBA Accounts on account
of nortlisting, undersubscription etc., as the case may be. FurtherCompany presently does not intend or
propose to alter its capital structure in such manoinét a period of six months from the BidOffer Opening

Date.

As on the date of this Red Herring Prospectus, our Company had a ®28®%ledéreholders.

Details of Shareholding of our Promoters and members of the Promoter Group in the Company

Equity Shareholding of the Promoters

As on the date of this Red Herring Prospectus, our Promoters collective\8®@lkR,785Equity Shares,

equivalent tdb7.12%6 of the issued, subscribed and papEquity Share capital of our Companysasforth in
the talbe below

Pre-Offer Equity Share Capital | PostOffer Equity Share Capital
S. No. Name of the Shareholder No. of Equity % of total No. of Equity % of total
Shares Shareholding Shares Shareholding
1. |Tancom Electronics Private Limited 63,319,425 44.78 [ 0] [ 0]
2. | Jasbir Singh Gujral 12,569,00( 8.89 [ 6] [ 6]
3. Veena Kumari Tandon 4,884,360 3.45 [ 0] [ 0]
Total 80,772,784 57.12 [ 6] [ 6]

All Equity Shares held by our Promoters are in dematerialized form as on the date of this Red Herring Prospectus.
Buid-up of the Promoters6 shareholding in our Company

The buildup of the Equity Shareholding ofir Promoters since the incorporation of our Company is set forth in
the table below:

Date of Face IssuePrice/ | Percentage FECEEGE
No. of : of post
Allotment / . . value per| Transfer Price | of pre-Offer .
Nature of transaction Equity . . . Offer equity
Transfer / Equity per Equity equity share
. Shares . share
Transmission Share () Share () capital .
capital
(A) Tancom Electronics Private Limited
August 30, 2006 | Transfer from J T Holding 249,000 10 10.00 0.18 [ 0]
Private Limited
March 31, 2008 | Rights issue 273,900 10 100.00 0.19 [ 0]
January 12, 2017| Conversion of 700,000 7¢ 175,000 10 400.00 [ 6]
optionally convertible 0.12
preference shares
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(iv) Allthe Equity Shares held by our Promoters were fully pgadn the respective dates of allotmerdaguisition,

v)
(Vi)

(vii)

Percentage

Date of No. of Face IssuePrice/ | Percentage of post
A+Ilotment / Nature of transaction eqiity value_ per | Transfer F_’rice of p_re-Of'fer Offer equity
ransfer / Equity per Equity equity share
Transmission SNETES Share () Share () capital sha}re
capital
September 6, 201 Allotment ~ pursuant t 25 10 - 0.00 [ 0]
scheme of amalgamation )
October 21, 2021| Transfer to Modern Di{ (32,000) 10 5,341.00 (0.02) [ 0]
October 22, 2021| Casting LLP (24,000) 10 5,341.00 (0.02)
October 26, 2021| Transfer toVeena Kumar| (15,000) 10 5,341.00 [ 6]
(0.01)
Tandon
October 30, 2021| Bonus issue 62,692,500 10 - 44.33 [ 0]
Sub-total (A) 63,319,425 44.78 [ 0]
(B) Jasbir Singh Gujral
September 14 Private placement 125,690 10 5,341.00 0.09 [ 6]
2021
October 30, 2021| Bonus issue 12,569,000 10 - 8.89 [ 0]
March 23, 2022 |Transfer of shares (125,690) 10 267 (0.09) [ 0]
Manohar Lal Tandon
Sub-total (B) 12,569,000 8.89
(C) Veena Kumari Tandon
September 6, 201 Allotment  pursuant t 114 10 - 0.00 [ 6]
scheme of amalgamation
March 23, 2019 |Transfer from Memor 949 10 565.00 0.00 [ 0]
Electronics Private Limited
Transfer from Easte 975 10 565.00 0.00 [ 6]
Peripherals Private Limiteq
Transfer from Tancon 2,100 10 565.00 0.00 [ 6]
Electronics
October 1, 2020 | Private placement 11,104 10 7,204.50 0.01 [ 0]
October 5, 2020 | Private placement 11,178 10 7,204.50 0.01 [ 0]
November 3, 202( Private placement 6,940 10 7,204.50 0.01 [ 0]
October 26, 2021| Transfer from Tancom 15,000 10 5,341.00 0.01 [ 6]
Electronics Private Limited
October 302021 | Bonus issue 4,836,000 10 - 3.42 0]
Sub-total (C) 4,884,360 3.45 [ 0]
Grand Total (A)+(B)+(C) 80,772,785 57.12 [ 6]

as applicable, of

As on the date of this Red Herring Prospectus, none of the Equity Shares held by our Promoters are pledged.

such Equity Shares.

Equity Shareholding of the Promoter Group and the directors of our Corporate Promoters

As onthe date of this Red Herring Prospectigeptfor Modern Die Casting LLP which holds656,00Equity
SharesManohar Lal Tandon who holds 502,760 Equity Sharesour Promoters, none tfie members of our

Promoter Group and the directors of our CorpwRromoter holény Equity Shares

Exceptas di

s ci Buldgstepd d fn

thh e

Promot er s 6 0s hoanr9gambhlerdinbelayv
none of the members of the Promoter Group, the Promoters, the Directors of our Cdimpdirgctors of our
Corporate Promotaror any of their respective relatives have purchased or sold any securities of our Company

during the period of six months immately preceding the date of this Red Herring Prospectus
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. Sale / purchase
Namgof Date of sale / Details of sale / purchase . [ EFLE price per Equity
acquirer purchase Shares Shar e
Purchase of Equity Shares from Jashir S 125,690 267.00
Manohar Lal Gujral, our Promoter
Tanzgﬂ(rﬁ;mekl)e\ Purchase of Equity Shares from Sanjiv Narg 125,690 267.00
of our Promotet March 23, 2022 E(L)Jr:ci::Iase of Equity Shares from Ranjeet S 125,690 267.00
Group) Purchase of Equity Shares from Krishna Ku 125,690 267.00
Pant

(viii) There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our

(i)

Directors,the directors of our Corporate Promotertheir relatives have financed the purchase by any other
person of securities of our Company during a peabsix months immediately preceding the date¢hef Draft
Red Herring Prospectus atids Red Herring Prospectus

Details of lockin of Equity Shares
Details of Promoterés contribution | ocked in for thr

Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the fully diluted post

Offer Equity Share capital of our Company held by the Promoters shall be lodaedaiperiod of three years

as minimum promotersd contri BPutoimlon efsdmddConeé aidbateihn
Promotersé sharehol ding i n -OffecEgutsShard capiadshall beflockedhie f ul |
for a period obne year from the date of Allotment.

Details of the Equity Sharestobelockech f or t hree years from the date of
are set forth in the table below:

Issue/ Date up to
al[l)citri:;t No. of Face BIET Mo, i onetrt?ee rggsgte el e
Name of the of the Nature of qujity value price per Equity Offer paid- Equity
Promoter Equity transaction Shares 0) Equity Share_s up capital Sha.res are
Shares* Share locked-in (%) subjec_t to
() lock-in
Tancom
Electronics [ 0] [ 6] [ 6] 10 [ 6] [ 6] [ 6] [ 6]
Private Limited
Total [ 6] [ 6] [ 6]

*  All the Equity Shares were fully paigh on the respective dates of allotment or acquisition, as the case may be, of such Equity Shares.
**  Subject tdinalisation of Basis of Allotment.
Note: The above details shall be filled up in the Prospectus to be filed with RoC.

Our Promoters have given consent, pursuant to their letters@letednber 13, 20210 include such number of

Equity Shares held bthem as may constitute 20% of the fully diluted pOffier Equity Share capital of our
Company as Promoters6 Contribution. OQur Promoters ha
or otherwise encumber, i n wionyromnitee dateeaf thDraft Red HEMng mot er s
Prospectus, until the expiry of the letkperiod specified above, or for such other time as required under SEBI

ICDR Regulations, except as may be permitted in accordance with the SEBI ICDR Regulations.

Our Company undertakes that the Equity Shares that are being lotked not and will not be ineligible for

computation of Promotersdé6 Contribution in terms of

connection, we confirm the following:

(i) TheEquy Shares offered for Promotersdé Contribution d
immediately preceding years (a) for consideration other than cash involving revaluation of assets or
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capitalisation of intangible assets; or (b) resulting fiepimonus issue of Equity Shares out of revaluation
reserves or unrealised profits of our Company or from a bonus issuance of equity shares against Equity
Shares, which are otherwise ineligible for computa

(i) The Pr omo fbationsddes God mdlude any Equity Shares acquired during the immediately
preceding one year at a price lower than the price at which the Equity Shares are being offered to the public
in the Offer

(iii) Our Company has not been formed by the conversion ategpship firm or a limited liability partnership
firm into a company in the preceding one year and hence, no Equity Shares have been issued in the one
year immediately preceding the date of this Red Herring Prospectus pursuant to conversion from a
partneship firm or a limited liability partnership firnrand

(v The Equity Shares forming part of the Promoterods C
(v) All the Equity Shares held by our Promoter are in dematerialised form
(i) Details of Equity Shares locketh for six months

In addition to the shareholding of our Company held by the Promoters and lockedhie periodspecified

above and Equity Shares offeredWgena Kumari Tandon (Selling Shareholdas)part of the Offer for Sale,

the entire preOffer Equity Share capital of our Compafwhich shall include the Equity Shares allotted pursuant

to the PrdPO Placementyill be lockedin for a period oBix monthgrom the date of Allotment, including gn
unsubscribed portion of the Offer for Sale, in accordance with Regulations 16(b) and 17 of the SEBI ICDR
Regulations.

(i) Lock-in of Equity Shares Allotted to Anchor Investors

50% of the Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked in for a
period of 90 days from the date of Allotment, while the remaining 50% dduéy Shares Allotted to Anchor
Investors in the Anchor Investor Rion shall be locked in for a period of 30 days from the date of Allotment.

(iv) Other requirements in respect of lodk

(i) Asrequired under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details
of the Equity Shares locked are recorded by the relevant Depository.

(i) Pursuant to Regulation 21 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked
in, as mentioned above, may be pledged as collateral security for a loan with a scheduled commercial bank,
a puwlic financial institution, Systemically Important N@&anking Financial Company or a deposit
accepting housing finance company, subject to the following:

(@) With respect to the Equity Shares lockador one year from the date of Allotment, such pledge of
the Equity Shares must be one of the terms of the sanction of the loan.

(b) With respect to the Equity Shareslockecdh as Mi ni mum Promoter6s Contrilb
the date of Allotment, the loan must have been granted to our Company for the purpose of financing
one or more of the objects of the Offer, which is notiapple in the context of this Offer.

However, the relevant loek period shall continue post the invocation of the pledge referenced above, and
the relevant transferee shall not be eligible to transfer to the Equity Shares till the relevamtpetd
has expired in terms of the SEBI ICDR Regulations.

(i) In terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked
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10.

11.

12.

in, may be transferred to any member of our Promoter Group or a new promoter, subject tatbomiifiu
lock-in applicablewith the transferee for the remaining period and compliance with provisions of the
Takeover Regulations.

(iv) Further,interms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by persons other than
our Promoters iior to the Offer and locketh for a period of six months, may be transferred to any other
person holding Equity Shares which are locked in along with the Equity Shares proposed to be transferred,
subject to the continuation of the lock in with the transé and compliance with the provisions of the
Takeover Regulations.

Our CompanyYeena Kumari Tandon (Selling Sharehold#¢nge Promoters, the Directors and the BRLMs have
not entered into buyback arrangements and/or any other similar arrangemeragpiacttase of Equity Shares
being offered through the Offer.

All Equity Shares issued or transferred pursuant to the Offer shall be fulhjpaitithe time of Allotment and
there are no partly paidp Equity Shares as on the date of this Red Herringgdectus.

As on the date of this Red Herring Prospectus, the BRLMs and their ass(aééeminedasperdefinition of
theterm6 a s s ouaderthé SecdritiesandExchangeBoard of India (Merchant Bankers) Regulations, 1992, as
amendedyo not hold any Equity Shares of our Company. The BRLMs and their affiliates may engage in the
transactions with and perform services for our Company in the ordinary course of businessrothedyture

engage in commercial banking and investment banking transactions with our Company for which they may in
the future receive customary compensation. While neither IIFL nor its associates hold Equity Shares in the
Company, certain AlFs whereiilhe associate entities of IIFL act as sponsor or investment manager to the
following fundswho hold Equity Shares in the Comparpursuant to the P#O Placement

Sr. Name of the Investor No. of Equity Shares held| % of the pre-Offer share
No. capital
1 IIFL Special Opportunities FundSeries 9 1,310,345 0.93
2. IIFL Special Opportunities FundSeries 10 413,793 0.29

ESOP Schemes

As on the date of this Red Herring Prospectus, except as mentioned below, our Company does not have any
active employee stock option plan.

SyrmaSGSEmployee Stock OptioBcheme20201 Schemel ( fi E SSatkeme d )

Our Company adopted tHeSOP Scheme pursuant to resolutions passed by our Board and Shareholuders

October 19, 2021The purpose of theSOP Schemeis offering eligible employees (as defined under the ESOP

Scheme IWwhose present and potential contitibns are important to the success of the Company, an opportunity

to participate in the Companyés future and also acqui
As per the terms of t h ©ctoBdr ¥y 202ireat with thes Board reselwidalatédi on da't
October 19, 2021our Board is authorised to issue an aggregaseici number oémployee stock options to
employeeswhich together ESOP Schemedhall beexercisable int@aggregate number of sharest exceeding

3% of the equity share capital of our Compamjth each option conferring a right upon employees to apply for
101Equity Shars, in accordance with the provisions of B8OPScheme hnd the terms and conditions as may

be fixed or determined by the Board

SyrmaSGSEmployee Stock Option Scheme 202@chem&( A ESOP Scheme |1 0)

Our Company adopted the ESOP Scheme Il pursuant to resolutions passed by our Board and Shareholders on
October 19, 2021. The purpose of the ESOP Schemeftering eligible employeegas defined under the ESOP
Scheme Il)whose present and potential contributions are important to the success of the Company, an
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opportunity to participate

award of options

As per the terms of

n the Companyés future
the Sharehol dersdéd resol

resolutions dated October 19, 2021, our Board is authorised to issue an aggregate of such number of employee
stock options to employees, whiclygher ESOP Scheme [, shall be exercisable into aggregate number of shares
not exceeding 3% of the equity share capital of our Comasioy October 19, 202&ith each option conferring

a right upon employees to apply fbd1 Equity Shars, in accordancwith the provisions of the ESOP Scheme

Il and the terms and conditions as may be fixed or determined by the. Board

The following table sets forth the particularse8OP Scheme | and ESOP Schemantluding options granted
as on the date of this Réterring Prospectus:

Particulars

Details of ESOP Scheme |

Details of ESOP Scheme Il

Options granted

7,726

16,133

Exercise price of the
options i

10

Options exercised

Nil

Options vested
(including  options
that have beer
exercised)

Nil

Options forfeited
lapsed cancelled

Nil

Total number of
Equity Shares tha
would arise as ¢
result of full
exercise of optiong
granted (net oOf
forfeited / lapsed/
cancelled options)

780,326

1,629,433

Total number of
options outstanding
in force

7,726

16,133

Variation in terms of
options

Nil

Money realized by
exercise of options

Nil

Employee wise|
details of optiong
granted to:

(i) Key
Managerial
Personnel

Name of Key | Number of
Managerial Personnel | options granted
in Fiscal 2022

Name of Key | Number of
Managerial Personnel | options granted
in Fiscal 2022

Sreeram Srinivasan 3,500

Sreeram Srinivasan 1,800

Bijay KumarAgrawal 984

Rahul Sinnarkar 27

(i) Any other
employee who
receives a
grant in any
one year of
options
amounting to
5% or more of

the  options

Nil

Name Number of
options granted
in Fiscal 2022

Jayesh Doshi 7,030
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Particulars

Details of ESOP Scheme |

Details of ESOP Scheme Il

granted during|
the year

(i) Identified
Employees
who were
granted
options during
any one yeal
equal to or
exceeding 1%
of the issued
capital
(excluding
outstanding
warrants and
conversions)
of the
Company at
the time of
grant

Nil

Diluted earnings pe
share on a pr©ffer

basis pursuant to th
issue of Equity
Shares on exercis
of options calculateq
in accordance with
IND AS 33

Not applicable

6Earni ngs
Difference betweer Nil Nil
employee

compensation cos
calculated using th¢
intrinsic value of
stock options ang
the employee
compensation cosg
that shall have bee
recognised if the
Company had use
fair value of options
and impact of this
difference on profitg
and EPS of the
Company

Description of theThe fair value of the employee stock options
pricing formula andbeen derived using the BlaScholes Optior
andPricingmodel

the method
significant

assumptions used tiSignificant assumptions are listed below:

estimate the faiy

The fair value of the employee stock options |
been derived using the Bla&cholesOptior
Pricingmodel

Significant assumptions are listed below:

value of options| Method of  option | Black-Scholes Method of  option | Black-Scholes
granted during thqg valuation Model valuation Model

year including,| Fair value of the 64.28 Fair value of the| 62.81
weighted averagq underlying Equity Share g underlying Equity Share 3

information, the time of grant of optior the time of grant of optior,

namely, riskiree | () ()
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Particulars Details of ESOP Scheme | Details of ESOP Scheme I
interest rate| Exercise Price per Equit 0.10 Exercise Price per Equit 0.10
expected life,| Share () Share ()
expected volatility,| Life of the options grante 3.25 Life of the options grante 4.00
expected dividends| (vesting and exercis (vesting and exercis
and the price of thq period) (in years). period) (in years).
underlying share in[ Expected Volatility (%) 47.3% Expected Volatility (%) 45.30%
the market at thq Dividend yield (%) 247% Dividend yield (%) 2.38%
time of grant of| Risk free rate (%) 5.08% Risk free rate (%) 5.3%

option

Impact on the profits
and on the Earning
Per Share of the lag
three years if the
accounting policies
specified in the
Securities and
Exchange Board o
India (Share Based
Employee Benefits
Regulations, 2014 o
Securities and
Exchange Board o
India (Share Base
Employee Benefits
and Sweat Equity
Regulations, 2021
had been followed
in respect of optiong
granted in the las
three years

Not applicable

Intention  of key
managerial
personnel ang
wholetime directors
who are holders o
Equity Shares
allotted on exerciseg
of options to sell
their shares within
three months afte
the listing of Equity
Shares pursuant t
the Offer

No options exercised, hence not apatile

Intention to sell
Equity Shareg
arising out of the
ESOP Scheme | o
allotted under the
ESOP Scheme

within three months
after the listing of
Equity Shares by

directors, Seniol
managerial

personnel ang
employees having
Equity Shareg

No options exercised, hence not applicable
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13.

14.

15.

16.

17.

18.

19.

20.

21.

Particulars Details of ESOP Scheme | Details of ESOP Scheme Il

arising out of the
ESOP Scheme |,
amounting to more
than 1% of the

issued capital
(excluding
outstanding
warrants and
conversions)

Except forJasbir Singh Gujral and Sreeram Srinivasaho holds12,569,000and 282,800Equity Shares
respectively none of the Directors or Key Managerial Personnel of our Company hold any Equity Shares in our
Company. F o r Oud Kanageniest, Shaseboldingfiof Directors in our Company afm@u r
Management Shareholding of the Key Managerl P e r snpagakbdand272 respectively.

No person connected with the Offer, including, but not limited to, our Compaeyna Kumari Tandon (Selling
Shareholder) the members of the Syndicate, our Promoters, the members of our Promoter Gawp or
Directors, shall offer any incentive, whether direct or indirect, in any manner, whether in cash or kind or services
or otherwise to any Bidder for making a Bid, except for fees or commission for services rendered in relation to
the Offer.

Except forVeena Kumari Tandon who isffering Equity Shares in the Offer for Sale, none of our other
Promoters or members of our Promoter Group will participate in the Offer.

The BRLMs and persons related to the BRLMs or Syndicate Member cannot apply in then@éfiethe Anchor
Investor Portion, except for Mutual Funds sponsored by entities which are associates of the BRLMs, or insurance
companies promoted by entities which are associates of the BRLMd-8M &other than individuals, corporate
bodies and famyl offices) sponsored by entities which are associates of the BRLMs.

Except for the options granted under E@OPSchems, thereare no outstanding warrants, options or rights to
convert debentures, loans or other instruments convertible into EquitysSison the date of this Red Herring
Prospectus.

All transactions in Equity Shares by our Promoters and members of our Promoter Group between the date of
filing of this Red Herring Prospectus and the date of closing of the Offer shall be reporte8ttthExchanges
within 24 hours of such transactions.

The Promoters and members of our Promoter Group will not receive any proceeds from the Offer, except to the
extent of their participation dke Selling Shareholder in the Offer for Sale.

At any given time, there shall be only one denomination of the Equity Shares of our Company, unless otherwise
permitted by law.

Our Company shall comply with such disclosure and accounting norms as may be specified by SEBlefrom
to time.
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SECTION V i PARTICULARS OF THE OFFER
OBJECTS OF THE OFFER

The Offer comprises a Fresh Issue by our Company and an Offer for Sale by Veena Kumari Tandon (Selling
Shareholder).
Offer for Sale
The respective portion of the proceeds from the Offer for Sale (whiphoiseeds from the offer for sale of 3,369,360
Equity Shares, aggregating up to [ 6] million) shall
after deducting their portion of the Offer related expenSes Company will not receive anyqmeeds from the Offer
for Sal e. For f urOfferexpenses tcan 1383a g el ease see i
Fresh Issue

Our Company proposes to utilise the Net Proceeds towards funding the following objects:

1. Funding capital expenditure requirements for development of a R&D facility and expansion / setting up of
manufacturing facilities

2. Funding our working capital requirements

3. General corporate purposes.

(Collectively, referred Obgctsherein as the i

The main objects and objects incidental and ancillary to the main objects, as set out in our Memorandum of
Association, enable our Company to undertake our existing business activities and the activities for which funds are
being raised by us thugh the Fresh Issue. We confirm that the activities which we have been carrying out till date
are in accordance with the objects clause of our Memorandum of Association. In addition, our Company expects to
receive the benefits of listing of Equity Shamsthe Stock Exchanges including enhancing our visibility and our
brand image among our existing and potential customers and creating a public market for our Equity Shares in India.

Net Proceeds

The details of the proceeds of the Fresh Issue are suseaham the table below:

(" in million)
Particulars Amount*
Gross Proceeds from the Fresh Issue Up to 7,660.00 million
Less: | Estimated Offer related expenses in relation to the Fresh Issue [ O
Net Proceeddrom the Fresh Issue [ O

* To befinalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.
Pre-IPO placementby our Company

Our Company has, in consultation with the BRLMs, undertaken thé&PRrd”lacement of 3,793,103 Equity Shares

at a price of 290. 00 per Equity Share (including a pt
million.

Utilization of Net Proceeds and Proposed Schedule of Implementation ameployment

The Net Proceeds are currently expected to be deployed in accordance with the estimated schedule set forth below:
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(T in million)

Particulars Total Amount deployed | Total amount to Amount | Estimated Utilization Scheduleof
estimated | as onJuly 5, 2022 be financed which will the Net Proceeds andhe
cost be financed proceeds of the PrdPO
from Net Placement
Proceedsof Fiscal 2023 Fiscal 2024
the Fresh
Issue
Funding capital 5,712.15 91209W 4,800.06* 4,03000 261547 2,184.59
expenditure
requirements for

development of a
R&D facility and
expansion / setting ug

of manufacturing
facilities
Funding our working 1,315.80 1,315.80 1,315.80 538.43 777.37
capital requirements
General corporate [ 6 [ ©
purposes?
Total [ O [ O
(1) Our Statutory Auditas have issued its report on factual findings dafadyust 32022( A AUP O ) , in accordance with |
Related Services (SRS)4480Engagement s top®er Poomedgresedregarding Financi al I nf

of Chartered Accountants of Indiherein they have stated that they have traced the amounts of sources of funds and deployment of funds
to the amourst appearing in the schedule (including project wise total amounts) prepared by the management based on unaudited books of
accounts and found such amounts to be in agreement. Further, they have traced the project wise total amounts selatieg tf fund
and deployment of funappearing in the schedule prepared by the management based on unaudited books of accounts to the unaudited
general ledger balances and found it to be in agreenTdiese amounts that have been deplogedprises 6f 168.69million whichwas
fundedthrough internal accruals of our Compaapd™ 74339 million which was fundethrough loans availetdy our Company.

(2) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. Thetdisedifior
general corporate purposes shall not exceed 25% of the Gross Proceeds.

* Of the total amount to be financéat thisobject™ 770.06million is proposed to be funded awdll be deployed frontheproceeds of th€re-

IPO Placement

The deployment of funds indicated above is based on management estimates, current circumstances of our business
and theprevailing market condition. The deployment of funds described herein has not been appraised by any bank
or financi al i nstituti on RiskFactoryg We inténd to utilise alpertioa afthe et a g e n.
Proceeds for funding our capltaxpenditure requirements for development of a R&D facility and expansion / setting

up of manufacturing facilities and if the costs of setting up and the possible time or cost overruns related to these
projects are higher than expected, it could have dene adverse effect on our financial condition, results of
operations and growth prospects. Further, any variation in the utilisation of our Net Pronegdse subject to
certain compliance requirement soon pagedsl Given thegnatye of aur shar e
business, we may have to revise our funding requirements and deployment on account of a variety of factors such as
our financial condition, business strategy and external factors such as market conditions, thé C9gHhdend,

competitive environment and interest or exchange rate fluctuations and other external factors which may not be within
the control of our management. This may entail rescheduling or revising the planned expenditure, implementation
schedule and funding gairements, including the expenditure for a particular purpose, at the discretion of our
management. Subject to applicable law, if the actual utilisation towards any of the Objects is lower than the proposed
deployment, such balance will be used for gdrmrgporate purposes to the extent that the total amount to be utilized
towards general corporate purposes will not exceed 25% of the gross proceeds from the Fréshatssardance

with Regulation 7(2) of the SEBI ICDR Regulations. In case of a shidrifeaising requisite capital from the Net
Proceeds, business considerations may require us to explore a range of options including utilising our internal accruals
and seeking additional debt from existing and future lenders. We believe that suchiealienaragements would be
available to fund any such shortfalls. Further, in case of variations in the actual utilization of funds earmarked for the
purposes set forth above, increased fund requirements for a particular purpose may be financed byrsls;pius fu

any, available in respect of the other purposes for which funds are being raised in the Offer. To the extent our Company
is unable to utilise any portion of the Net Proceeds towards the aforementioned Objects, per the estimated scheduled
of deployrment specified above, our Company shall deploy the Net Proceeds in subsequent Fiscals towards the
aforementioned Obijects.
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DETAILS OF THE OBJECTS OF THE FRESH ISSUE

The details in relation t@bjects of the Fresh Issage set forth herein below:

FUNDING CAPITAL EXPENDITURE REQUIREMENTS FOR DEVELOPMENT OF A R&D

FACILITY AND EXPANSION / SETTING UP OF MANUFACTURING FACILITIES

The proposed capital expenditure may be categorised as the following projects:

1.

Funding capital expenditure requirements for development of a R&D facility and setting up of and
expansion of manufacturing and other facilities in Chennai

The proposed capital expenditure in Chennai may be categorised as the following projects:

1.
2.

3.

Settirg up of a research and development laboratory
Setting up of an EMS manufacturing facility and expansion of our existing manufacturing facilities in Chennai

through the setting up surfaceo u n t

t e SMToo)l ogiyne(si and

Setting up a parbase station antenna manufacturing unit

The relevant details of each of the above projects have been set out below.

1.

Setting up of a research and development laboratory

Land and utilities

The land located at Plot no-B, Phasé, MEPZ SEZ , Tambaram, Chenn#&i600 045andPlot G4, Phasd,

related equi pment

MEPZ SEZ, Tambaram, Chenriab00 045, on which the research and development laboratory is proposed to
be set up has been leased fromfMhea dr as Expor t
our Company winning the bid for the same at the auction conducted on November 9, 2021, pursuant to which
the Company is required to pay the deposit and other related charges. In light of the Company winning the bid
for the land in the auction, the Comparastbeen approved to buy the building on the said land from MEPZ.
This plot is collectively spread across an areappiroximately7, 274 squaremetersin addition, our Company

may also set up the facility at the land located at Plot N®@, Bhase ||, MEPBEZ, Tamabaram, Chenréb,

RERZ ¢ o © CamganyZporauant t fi

Tamil Nadu, which will be leasetd our Companyrom the MEPZ, pursuant to our Company winning the bid
for the same at the auction conducted-ebruary9, 2021, pursuant to which the Company is required to pay

the deposit andther related charge$his plot is spread across an areal6f622 squaremeters We will be

availing the preexisting arrangements available at the site for our power requirements.

Estimated cost

The total estimated cost for the proposed project, whiphoigosedo bedeployeds approximately 290.82

million, as certified by Bhul R Pujara & Associates, pursuant to the Chennai Project Report. The fund
requirements, the deployment of funds and the intended use of the Net Proceeds, for the proposed upgradation,
as described herein are based on our current business plan, martaggtimartes, current and valid quotations

from suppliers or purchase orders issued to suppliers / vendors, and other commercial and technical factors.
However, such total estimated cost and related fund requirements have not been appraised by any bank or
financial institution or any other independent agency.

The total estimated cost comprises the following:

(7 in
S. No. Particulars Total estimated Amount deployed Amount proposed
costY as onJuly 5, 2022 to be deployed
1. Building 81.40 80.88 0.52
2. Improvements and interio 266.50 67.35 199.15
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S. No. Particulars Total estimated Amount deployed Amount proposed
cost? as onJuly 5, 2022 to bedeployed
development
3. Research and developme 91.15 - 91.15
equipment and software
Total 439.6 148.23 290.82
(1) Total estimated cost as per the Chennai Project Report.
Break-up of the estimated cost
The total estimated cost for the proposed project includes the following:
Building: The total estimated cost for acquisition oftaemdando ui | di ng f or

million, which has been based on valuation report obtained from MEPZ

Improvements and interior developmentThis will comprise of site development, development of

infrastructural facilities, including the repair of structure, roof, doors and windows, making safety equipment
fully functional, ensuring efficient drainagec sewerage systems, construction of laboratories, and fully air
conditioned infrastructure with clean rooms, among othEng total estimated cost for improvements and

i nteri

or

devel op meé6bhamilfora r

this

project is 2

Research and developmeng@pment and softwareThis would include costs towards purchase of research

and development equipment and the latest software and licenses. The total estimated cost for the purchase of
researcland developmergquipment and softwarferthepr opos ed

p romjlienct i s

A detailed break-up of such estimated costs towards the proposeuioject is set forth below:

S. No. Particulars Estimated Name of supplier / Date of quotation /
cost vendor purchase order
million) @

A. Improvementsand interior development
1. Fabrication & erection 1.55| Alfa PEB Limited February 21, 2022
2. PEB building as per Conceptual 11.92 | Alfa PEB Limited February 21, 2022
Drawing
3. Networking & related equipment 1.54 | Aster Comfort Designs April 18, 2022
Pvt Ltd
4. UPS & Batteries 1.06 | Atandra Energy Private March 24, 2022
Limited
5. Air Showers & Access Control 1.43 | Biotek Airflow Systems April 26, 2022
Systems
6. Generators 0.13 | En Tech Consultants April 18, 2022
7. Transformer 1.45| |.P.L Products February 15, 2022
8. AHU units 10.86 | Johnson controtslitachi February 21, 2022
Airconditioning India Ltd
9. Passenger & Goods Lifts 7.53 | Johnson Lifts Private March 22, 2022
Limited
10. Interior & building work 85.14 | KG Bright Enterprises February 15, 2022
India Private Limited
11. CCTVs & other security equipment 0.97 | Palaniappa Electronics March 29, 2022
12. DG Set 0.57 | Powerica Ltd. February 14, 2022
13. DG Set 2.67 | Powerica Ltd February 15, 2022
14. Networking, cablesand other IT 2.39 | RF Info Systems Private March 8, 2022
equipment Limited
15. Electrical equipment, Earth pits & oth 5.79 | Sri Kumaran Electricals February 15, 2022

related works
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S. No. Particulars Estimated Name of supplier / Date of quotation /
cost vendor purchase order
million) ®

16. Electrical works, Safety certificate, 4.30 | Sri Kumaran Electricals February 15, 2022
cable laying, drawings & other
electrical works
17. Bandwidth & broadband related IT 0.80 | Supreme Computers Indii  March 15, 2022
equipment (P) Ltd
18. Electrical Panels 0.76 | System Control February 15, 2022
19. Fire Alarm Systems &nstallation 1.16 | Usha Fire Safety April 22, 2022
services Equipments (P) Ltd
20. Communication servers, Routers & 0.24 | Yercaud Electronics Pvt March 17, 2022
Installation charges Ltd
21. AHU, Air distribution & VRF 11.75| YudekEngineering Pvt. February 21, 2022
installation Ltd
22. ZECO AHU Model 3.66 | Zeco Aircon Limited February 15, 2022
23. Roofing work 28.27 | TSO Design Commune April 21, 2022
24. | Exterior works 16.50 | Private Limited
25. Other civil works 64.07
Total 26650
S. No. | Particulars Quantity | Estimated Name of Date of quotation
cost supplier / / purchase order
million) ® vendor
B. Researchand developmenequipment and software
1. | HF RFID Long Range Reader 2 0.70 | Chengyongsheng  April 23, 2022
2. | HF RFID Mid-Range Reader 2 0.10 Precise
3. | HF RFID Reader for ILT 1 0.04| Electronics
4. | UHF RFID Long Range Reader 2 0.60 (HO”LQ"‘.’I“%) Co.,
5. | UHF RFID HandHeld Reader 4 0.32 imite
6. | LF RFID Small Reader 3 0.30
7. | Tag Tester 3 0.90
8. | Tag Performance Analyzer 1 3.49
9. | 1 x ASR550Reader board 1ISO11784/8 1 0.07
12-24 Volt with Autotuning
10.| LF RFID reader / writer for Hitag 1 0.04
11.| AutoCad 2021 with 1 yr support for 2 0.60
years
12.| Creo Engineer 1 (ProE) for 3 years 1 0.40
13.| Solidworks standard with 1 yr suppol 1 0.50
for 3 years
14.| Finite Element Analysis Mechanical, 1 3.75
CFD-Flo
15.| Gerber Editer GCPreveu Plus 3 years 2 0.30
16.| CAM350 2 0.40
17.| Viewmate PRO 2 0.10
18.| Mentor Graphicsi PADS Schematics 2 0.90
and Layout 3 years
19.| Cadencé Orcad PCB designer Standa 2 0.48
3 years
20.| Cadencé Allegro PCB designer 3 yeal 1 0.60
21.| Mentor Graphicd Hyper Lynx Sl (for 1 0.24
signal Integrity) for 3 years
22.| Altium PCB Pro 3 years 1 0.72
23.| Visual StudioProfessional with MSDN 5 1.13
for 3 years
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S. No. | Particulars Quantity | Estimated Name of Date of quotation
cost supplier / / purchase order
million) ® vendor

24.| KEIL MDK ARM standard Edition, 2 0.80
Single User, Node Locked
25.| KEIL MCB4357 - NXP LPC4300 Eval 1 0.04
Board
26.| Eval platform DM6446 for Davinci 1 0.20
(TMDS EVM 6446)
27.| TI Emulator- TMDSEMU560V2STM 1 0.10
28.| Atollic TS-ARM-PROWIN-STD 1 0.20
29.| Segger 1.23.01.20/ 1.08.01.20 1 0.25
30.| TMDSSK3358 starter Kit 1 0.03
31.| XEVMK2EX - K2E Development 1 0.15
Board
32.| Eval Module for OMAP35X (TMDS 1 0.15
EVM 3530)
33.| IAR EmbeddedVorkbench for ARM 3 1.50
34.| ST Micro Development Platform 3 0.90
35.| Wire Tensioner 1 0.06
36.| Tension Measurement System 1 0.09
37.| Coil winding machine 1 0.50
38.| Pull Strength Tester 1 0.02
39.| Precision Coil winding machine 1 0.75
40.| 15 MHz LCRMeter 1 1.40
41.| 200KHz LCR meter with DC bias 1 0.55
42.| HiPot Tester AC 1 0.01
43.| HiPot Tester DC 1 0.01
44.| Surge Tester 1 0.38
45.| Micro ohm Meter 1 0.20
46.| Insulation Resistance Tester 1 0.13
47.| RLC Meter, 100KHz 3 0.33
48.| High Voltage Probe 2 0.02
49.| Digital Multimeter - Fluke 115 4 0.06
TrueRMS or equivalentvalent
50.| Milliohm Meter 1 0.04
51.| Digital Multimeter- with Capcitance ang 1 0.02
Temperature Fluke 117
52.| Regulated Multioutput Desktop powe 5 0.15
supply
53.| Wave FormGenerator 80 MHz BW 1 0.45
2CH
54.| Mixed Signal Oscillioscope 100 MHz 3 0.90
CH
55.| Current Probe 1 0.22
56.| Vibration Analyzer 0.1m/sec mini 1 0.15
57.| 3 Phase Power Analyzer 1 0.30
58.| High Voltage DC load 400V 20A 1 0.30
59.| Digital StorageOscillioscope, Isolated 3 0.45
4ch
60.| RF Spectrum Analyser 9KHz.5GHz 1 2.50
61.| Network Analyser 3KHZB3GHz 1 1.70
62.| Vector Voltmeter 1 0.40
63.| RF Signal Generator 6 GHz 1 1.90
64.| Communication Protocol Analyzer 1 1.50
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S. No. | Particulars Quantity | Estimated Name of Date of quotation
cost supplier / / purchase order
million) ® vendor

65.| Anechoic Chamber 1 0.54
66.| Programmable AC Source 1 0.45
67.| Programmable DC Source 1 0.40
68.| Pressure Test Chamber 1 0.70
69.| Thermal and Humidity Chamber 1 0.70
70.| Vaccum Impregnating machine 1 0.30
71.| Smart Tweezer 1 0.03
72.| Barcode scanners 3 0.06
73.| Profile Projector 1 0.85
74.| Digital Video Microscope 1 0.40
75.| Digital Magnifier with USB 1 0.03
76.| Camera with Optical and Digital Zoom 1 0.03
77.| Stereo microscope with 40 1 0.05
magnification
78.| llluminated Magnifier 2 0.01
79.| Digital VernierCalipers upto 200 mm 3 0.04
80.| Digital Vernier Calipers upto 300 mm 1 0.03
81.| Digital Micrometer 1 0.01
82.| Digital Precision Micrometer 1 0.03
83.| Desktop PC 10 0.50
84.| Laptop PC 100 5.00
85.| PC Server Stations 5 0.75
86.| High-end configuration PC<Y Laptops 10 0.75
for CAD and software
87.] M2M Excellence & Innovation Lab 1 10.00
88.| Precision 3D printer Industrial Grade 1 15.00
89.| Automotive Fault Insertion Rack witl 1 10.00
LABCAR for HIL, Aspice
90.| NI Multiplexer Rack 16 CHDigital I/O, 1 5.00
16VH Analog I/O, LIN, CAN, Camera
91.| Automotive Electronic Load Unit fol 1 3.00
HIL, Aspice
Total 91.15

(1) Estimated cost as per the Chennai Project Report.

Setting up of an EMS manufacturing facility and expansion of ourexisting manufacturing facilities in

Chennai through the setting up surfaceno u n t

technol

ogy (ASMTO)

l'ines and

Pursuant to this project, our Company intends to set up eight surface mount technology (SMT) lines, of which
three SMT lines are proposed to be set up at our existing manufacturing facility in Chennai, and five SMT lines
are proposed to be set up at a meanufacturing facility in Chennai at the location set out below.

Land and utilities

The land located at Plot no-B and Plot €4, Phasd, MEPZ SEZ, Tambaram, Chenrnaf00 045, on which
the five SMT lines is proposed to be set up has been leasethieMa dr as Expor t
to our Company pursuant to our Company winning the bid for the same at the auction conducted on November
9, 2021, as set out above. We will be availing thegxisting arrangements available at the site forpouver

requirements.

Estimated cost
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The total estimated cost for this proposed project, whiphoigosedo bedeployeds approximately 941.64

million, as certified byRahul R Pujara & Associatepursuant to the Chennai Project Report. The fund
requirements, the deployment of funds and the intended use of the Net Proceeds, for the proposed project, as
described herein are based on our current business plan, management estimates, current and valid quotations
from suppliers or purchase orders igbti@ suppliers / vendors, and other commercial and technical factors.
However, such total estimated cost and related fund requirements have not been appraised by any bank or
financial institution We may have to revise our funding requirements and deplutyomeaccount of a variety

of factors such as our financial and market condition, business and strategy, competition and interest or
exchange rate fluctuations and other external factors, which may not be within the control of our management.
This may enti rescheduling or revising the planned expenditure and funding requirements, including the
expenditure for a particular purpose at the discretion of our management.

Break-up of the estimated cost

A detailed brealup of the estimated costs towards thepmsed project is set forth below:

S. No. Particulars Estimated cost Name of supplier / vendor Date of quotation
in
million) @@
Primary equipment required for one SMT line
1. Reflow Oven with Standar 4.47 NM Tronics (India)Private April 25, 2022
Accessories ) Limited
2. Automatic  Solder Past
Printer  with Standarq 4.69
Accessories
3. Automatic Test ang 517
Inspection Equipment SPI )
4. Automqtic Test ang 17.91
Inspection Equipment AOI ’
5. Electrical and Air supply
Accessories &  Cleaning 1.88
Machine
6. Pick and Place Machin
(Chip Shooter) 54.30
7. Magazine, Loader, Unloade
3.08
Conveyors
8. JT Wave Soldering Machin 5.29
WS 350
9. N2 Generator
10. | Feeders for Pick and Plag 12.66
Machine
11. | Camera Barcode Reader 0.22
Total 109.66
Total cost for eight SMT 877.28
lines
Additional expenditure proposed to be incurred for this project
1. FLEXA Programming 1.67 | NM Tronics (India) Private  April 25, 2022
Softwarei Pick and Placs Limited
machinery software
(Intangible asset)
2. FLEXA Programming 3.47
Software and  Maching

Interface- 32mm
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S. No. Particulars Estimated cost Name of supplier / vendor Date of quotation
(in
million) W@

3. FLEXA Programming
Software and  Maching
Interface- 44mm

4. System pc fujitrax ang
fujiflexa

5. Aoi review system

6. Offline Router (4 Axes 10.95
machine)

7. Asyntek selectcoat

Total 16.09

Total cost for.four sets of 64.36
the above equipment

(1) Total estimated cost as per the Chennai Project Report.
(2) AsonJuly 5 2022, our Company has alreamgurred expendituref” 50.75million towardsthis expenditure.

Setting up port base station antenna manufacturing unit

Pursuant to this project, the Company intends to set up eight port base station antennae at a new manufacturing
facility in Chennai at the location set out below.

Land and utilities

The land located at Plot no-E and Plot €, Phasd, MEPZ SEZ, Tarbaram, Chenndi 600 045, on which

the port base station antennae is proposed to be set up has been leasedMeairathExport Processing Zone

( MEPZ0 Yo our Company pursuant to our Company winning the bid for the same at the auction conducted
on Novenber 9, 2021, as set out above. We will be availing theegigting arrangements available at the site

for our power requirements.

Estimated cost

The total estimated cost for this proposed project, whiphogosedo bedeployeds approximately 19266

million, as certified byRahul R Pujara & Associatepursuant to the Chennai Project Report. The fund
requirements, the deployment of funds and the intended use of the Net Proceeds, for the proposed project, as
described herein are based on ouirent business plan, management estimates, current and valid quotations
from suppliers or purchase orders issued to suppliers / vendors, and other commercial and technical factors.
However, such total estimated cost and related fund requirements haveenoappraised by any bank or
financial institution We may have to revise our funding requirements and deployment on account of a variety
of factors such as our financial and market condition, business and strategy, competition and interest or
exchangeate fluctuations and other external factors, which may not be within the control of our management.
This may entail rescheduling or revising the planned expenditure and funding requirements, including the
expenditure for a particular purpose at the digmnedf our management.

Break-up of the estimated cost

A detailed brealup of the estimated costs towards the proposed project is set forth below:

S. No. Particulars Estimated Name of supplier / Date of quotation /
cost vendor purchase order
million) @

1. Cable Cutting Machine 1.50] . .
2. Cable Striping Machine 4.00 IIEI(Ij:_i;eFf\t/t Lt;’echnologle\ April 24, 2022
3. Resistance soldering machine for Inn 1.50 )
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S. No. Particulars Estimated Name of supplier / Date of quotation /
cost vendor purchase order
million) ®

CcC
4. Induction soldering machine for out 3.00
CcC
5. Soldering station 0.68
6. Screw Driver 1 to 25NM 0.23
7. Soldering station 1.13
8. Screw Driver 1 to 25NM 1.20
9. Soldering station 0.68
10. Chute conveyor For movement 10ft 0.48
11. Glue Gun 0.09
12. 4.5mtr PIM chamber with 24inc 16.00
observer Leader Rang&echnolo .
13. | AC Chamber 136] Sdn. Bhd V| Apri 24, 2022
14. Phase chamber with observer 4.00
15. Worktable 3*3 ft 2.13
16. Chare 0.20
17. Worktable 3*8 ft 0.83
18. Worktable 6*10 ft 2.00
19. Compressor 40.00
20. Exhaust Toiltech Service April 24, 2022
21. Power supply
22. Wiring
23. Light fitting
24. Floor Readiness
25. AC
26. PIM Test Equipment Rack 0.60
27. Phase Test Equipment Rack 0.20
28. Equipment Rack for production 0.36
29. Cable storage rack 0.10
30. Input Material Storage rack 2.55
31. 7/16 connector Cable storage rack 0.10
32. Dipole assy storage rack 0.08
33. RET test Equipment Rack 0.15
34. RET assy storage rack 0.07 NetRack Etr(ljclosures Pvi April 24, 2022
35. RET antenna Storage Rack 1.76
36. PS assy storage rack 0.15
37. Material Storage Bin 0.02
38. Radom Storage rack 0.20
39. Storage Bin 0.10
40. Small Bin 0.03
41. Material Movement Trolley 0.40
42. Multi Storage Rack 4.00
43. Base Bank Unit 600 to 2200MHz 51.40
44. Filter 600MHz
45. Filter 850MHz
46. Filter 2100MHz
47. DAQ card For PIM test 0.80
48. Test Software 1.20 Elmack Engg Services
49. PIM Benches 1.20 Pvt. Ltd April 24, 2022
50. PIM Load 0.80 '
51. PIM test Cable, Connector an 1.60
Accessories
52. Tool Kit 0.40
53. Network Analyser 3 to 4.5GHz 14.00
54. 7/16 Cal Kit 0.75
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S. No. Particulars Estimated Name of supplier / Date of quotation /
cost vendor purchase order
million) ®

55. N Type Cal Kit 0.60
56. Test Software 0.60
57. Test Bed 2.00
58. PLC & encoder system for phas 0.40
measurement
59. Phase probe 0.30
60. DAQ card 0.24
61. Phase test Cable, Connector 3 0.20
Accessories
62. Cable, Connector andAccessorieg 0.09
Printing stage
63. High power test equipmentConnector 0.60
assembly
64. DAQ card 0.06
65. Production Cable, Connector al 0.05
Accessories
66. RET test equipment 1.20
67. DC Power supply 0.60
68. RET test Cable, Connector al 0.45
Accessories
69. Test Bed 1*3.5 mtr 0.30
70. antenna relector Cable, Connector & 0.02
Accessories
71. Cable, Connector and Accessories 0.03
Packing stage
72. System 2.03
73. Scanner 0.24
74. UPS 1.20
75. 20 port switch box 12.00 Swathi Infoserve April 24, 2022
76. Printer 0.12
77. UPS 0.60
78. Label printer- Antenna 1.20
79. Fixture setup 0.12
80. heat shrink sleeve fixingHot airgun 0.02
81. Dipole assemblyixture 600Mhz 0.12
82. Dipole assembly fixture 2100Mhz 0.12
83. Dipole Soldering Fixture 0.36
84. PCB soldering Fixture 0.11
85. PS Soldering fixture 0.64 | Nive Systems Pvt. Ltd. April 24, 2022
86. PS Assembly Fixture 0.40
87. PS Cable Soldering fixture 0.80
88. Assembly Fixture 0.60
89. Reflector Assembly Fixture 0.04
90. Radom assembly fixture 0.10
91. Process Measuring Tools 0.23
Total 192.66

(1) Total estimated cost as per the Chennai Project Report.

Schedule of deployment of funds for the proposed projects in Chennai

The Net Proceeds are currently expected to be deployed in accordance with the estimated schedule set forth below:
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Particulars Total estimated Amount Total amount to Estimated Utilization
cost deployed as on| bedeployed Schedule
July 5, 2022 Fiscal 2023 | Fiscal 2024

Setting up of a research ai 439.05 148.23 290.82 249.63 41.19
development laboratory
Setting up of an EMS 941.64 50.75 89089 655.48 235.41
manufacturing facility ang
expansion of our  existing
manufacturing facilities irfChennai
through the setting up surfaci
mount t ecSMAd) o ¢
and related equipment
Setting up port base station anten 192.66 - 192.66 96.33 96.33
manufacturing unit

Total 1,573.35 198.98 1,374.37 1,001.44 372.93

Schedule of implementation of the proposed projects in Chennai

The expected schedule of implementation of the proposed projects is set forth below:

Project

Schedule of implementation

Setting up of a research ai
developmentaboratory

This project commencen November 2021, and the installation of machinery for-
project is proposed to commence in March 2023. The project is proposed
completed in July 2023.

the setting up surfaemo u n

Setting up of an EMS manufacturing facility agxpansion of our existing manufacturing facilities in Chennai thro

t t ecSNMNRoo! odgyne(shi and rel ated equi pmen

@)

Installation of eight SMT]
lines at our existing
manufacturing facility at
Chennai

This project commenckn May 2022, and the installation of machinery for this proj
is proposed to commence in September 2023. The trial production in connectio
this project is proposed to be completed by December 2023, following v
commercial production pursuant tiois project is proposed to commence in Janu
2024.

(b)

Installation of three SMT|
lines at our existing
manufacturing facility at
Chennai

This project commenddn May 2022, and the installation of machinery for this proj
is proposed to commence in March 2023. The trial production in connection wit
project is proposed to be completed by June 2023, following which comm
production pursuant to thisqgject is proposed to commence in July 2023.

Setting up port base statid
antenna manufacturing unit

This project commenddn May 2022, and the installation of machinery for this proj
is proposed to commence in March 2023. The trial production inection with this

project is proposed to be completed by June 2023, following which comm
production pursuant to this project is proposed to commence in July 2023.

The aforementioned schedule of implementation is based on the Chennai Projectd®Raepdrby Rahul R Pujara &
Associ at es. F o rRisK Faatorshvéerintenddot utilisela portisneoétheMet Proceeds for funding our
capital expenditure requirements for development of a R&D facility and expansion / setting up of manufacturing
facilities and if the costs of setting up and the possible time or cost agerlated to these projects are higher than
expected, it could have a material adverse effect on our financial condition, results of operations and growth
prospects. Further, any variation in the utilisation of our Net Procemdy be subject to certaincmnpliance
reqguirements, including @emB8pwagseharehol ders6é approval

2. Funding capital expenditure requirements for setting up of manufacturing facility in Hyderabad

Pursuant to this project, our Company intends to set up two surface mount technology (SMT) lines at a new
manufacturing facility in Hyderabad at the location set out below.

Land and utilities

The land on which the manufacturing facility is proposeddaset up is located at SEZ IT Park, JT Holdings Private
Limited, Survey No. 1/1, Hardware Park, Raviryala Srinagar Village, Kanchalmarath, Srisailam Highway,
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Maheswaram Mandal, RangaReddy, HyderabaB00 005. We intend to lease the said land and Imgjléiom JT

Holdings Private Limited, wherein our Promoter and Executive Chairman, Sandeep Tandon is a director. The land is
spread across an area of 263,000 square feet, and the building hasip brék of 300,000 square feet. Pursuant to

the letter ofintent entered into with JT Holdings Private Limited, we are required to pay a refundable security deposit
of 75.60 million. We will be availing the prexisting arrangements available at the site for our power requirements.

Schedule of implementation

This project is proposed to commence in August 2022, and the installation of machinery for this project is proposed
to commence in February 2024. The trial production in connection with this project is proposed to be cdmpleted

May 2024, following which commercial production pursuant to this project is proposed to commdune2d24.

This schedule of implementation is based on the Hyderabad Project Report.

For f ur t heRisk Baetorsi Wk mtend ® aitilisé a pton of the Net Proceeds for funding our capital
expenditure requirements for development of a R&D facility and expansion / setting up of manufacturing facilities
and if the costs of setting up and the possible time or cost overruns related to theds arejaigher than expected,
it could have a material adverse effect on our financial condition, results of operations and growth prospects. Further,

any variation in the utilisation of our Net Proceeasy be subject to certain compliance requirements|uding

prior

sharehol deaBd»éadagapproval

Estimated cost

The total estimated cost for the proposed project, whiphoisosedo bedeployeds approximately 498.01 million

as certified byRahul R Pujara & Associatepursuant to thélyderabad Project Repoffhe fund requirements, the
deployment of funds and the intended use of the Net Proceeds, for the proposed project, as described herein are based
on our current business plan, management estimates, current @hgueahtions from suppliers or purchase orders

issued to suppliers / vendors, and other commercial and technical fatborever, such total estimated cost and

related fund requirements have not been appraised by any bank or financial insitgiomayhave to revise our

funding requirements and deployment on account of a variety of factors such as our financial and market condition,
business and strategy, competition and interest or exchange rate fluctuations and other external factors, which may
not be within the control of our management. This may entail rescheduling or revising the planned expenditure and
funding requirements, including the expenditure for a particular purpose at the discretion of our management.

The total estimated cost comprishe following:

(7 in
S. No. Particulars Total estimated cos®) Amount proposed to be
deployed
1. Security deposit towards premises 75.60 75.60
2. Civil cqst _Wlth respect to infrastructu 187.00 187.00
customization
3. Developing and setting uBMT lines for
manufacturing of EMS products 23541 23541
Total 498.01 498.01

(1) Total estimated cost as per the Hyderabad Project Report.

Break-up of the estimated cost

A detailed brealup of the estimated costs towards the proposed projectftebelow:

S. No. Particulars Estimated | Name of supplier / vendor Date of quotation /
cost purchase order
million) ®

Security deposit towards premises 75.60 -
Civil cost with respect to infrastructure customization
1. Interior andFacility development | 156.00] TSO Design Commune | April 21, 2022
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S. No. Particulars Estimated | Name of supplier / vendor Date of quotation /
cost purchase order
million) @

2. Furniture and fixtures 6.00 Private Limited
3. IT (Computer, software and other |
hardware) 12.50
4.
Stores racks etc. 6.00
5. IQC and testing 4.00
6. Tools and toolroom 2.50
Sub-total 187.00
S. No. Particulars Estimated cost Name of supplier / vendor Date of quotation
(in i
Primary equipment required for one SMT line
1. Reflow Oven with Standarg 4.47 NM Tronics (India) Private April 25,2022
Accessories ) Limited
2. Automatic Solder Paste Printg 4.69
with Standard Accessories )
3. Automatic Test and Inspectio| 517
Equipment SPI )
4. Automatic Test and Inspectio 17.90
Equipment AOI )
5. Electrical and Air supply
Accessories &  Cleaning 1.88
Machine
6. Pick and Place Machine (Chi 54.30
Shooter)
7. Magazine, Loader, Unloade 3.08
Conveyors )
8. JT Wave Soldering Machin|
WS 350 5.29
9. N2 Generator
10. Feed(_ars for Pick and Plac 12.66
Machine
11. | Camera Barcode Reader 0.22
Total 109.66
Total cost for two SMT lines | 219.32]
Additional expenditure proposed to be incurred for this project
1. FLEXA Programming 1.67 | NM Tronics (India) Private Limited April 25, 2022
Software i Pick and Place
machinery software
(Intangible asset)
2. FLEXA Programming 3.47
Software and Maching
Interface- 32mm
3. FLEXA Programming
Software and Maching
Interface- 44mm
4. System pc fujitrax ang
fujiflexa
5. AOI reviewsystem
6. Offline Router (4 Axes| 10.96
machine)
7. Asyntek selectcoat
Total 16.09
Grand total 235.41
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(1) Total estimated cost as per the Hyderabad Project Report.
Schedule of deployment of funds

The Net Proceeds are currently expected to be deployed for this project, in accordance with the estimated schedule set
forth below:

(T in million)
Total estimated cost | Amount deployed as on | Amount proposedto be Estimated Utilization Schedule
July 5, 2022 deployed Fiscal 2023 Fiscal 2024
498.01 - 498.01 125.60 372.41
3. Funding capital expenditure requirements for setting up of a new manufacturing facility and expansion of

our existing manufacturing facility, in Manesar, Haryana

Pursuant to this project, our Company intends to set up 14 surface mount technology (8dTatlia new
manufacturing facility in Manesar at the location set out below, and installation of certain equipment towards the
expansion of our existing manufacturing facility at Manesar.

Land and utilities

The land and building in which the proposed new manufacturing facility is to be set up is located at Plot No. 22, Sector
5, Industrial Model Township, Manesar, Gurgdoh22 050, Haryana, and is owned by the Company. The property
consists of a fenced laraf approximately 7,875 square meters, along with a constructed building havingapbuilt
facility of around 1.48 lac square feet in the premises. We will be availing thexjsteng arrangements available at

the site for our power requirements.

Schedué of implementation

This project has commenced in April 2022, and the installation of machinery for this project is proposed to commence

in June 2023. The trial production in connection with this project is proposed to be completed by September 2023,
following which commercibproduction pursuant to this project is proposed to commence in October T1183.
schedul e of i mplementation is based RiskFactbrg WBi&eidtBr oj ect
utilise a portion of the Net Proceeds for funding oupital expenditure requirements for development of a R&D

facility and expansion / setting up of manufacturing facilities and if the costs of setting up and the possible time or

cost overruns related to these projects are higher than expected, it couldahmagerial adverse effect on our

financial condition, results of operations and growth prospects. Further, any variation in the utilisation of our Net
Proceedsmayb e subject to certain compliance r e@uicage8iment s, i

Estimated cost

The total estimated cost for the proposed expansion, whigtof®sedo bedeployedis approximately 1,580.15

million, as certified byRahul R Pujara & Associatepursuant to th8&M Project Report The fundrequirements,

the deployment of funds and the intended use of the Net Proceeds, for the proposed project, as described herein are
based on our current business plan, management estimates, current and valid quotations from suppliers or purchase
orders issué to suppliers / vendors, and other commercial and technical faldtmngever, such total estimated cost

and related fund requirements have not been appraised by any bank or financial insfitatimay have to revise

our funding requirements and deploymhen account of a variety of factors such as our financial and market condition,
business and strategy, competition and interest or exchange rate fluctuations and other external factors, which may
not be within the control of our management. This mayiler@scheduling or revising the planned expenditure and
funding requirements, including the expenditure for a particular purpose at the discretion of our management.

The total estimated cost comprises the following:
(T in million)
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S. No. Particulars Total estimated cos®) | Amount deployed as| Amount proposed
onJuly 5, 2022 to bedeployed
1. Acquisition of land and building 599.® 599.0 -
(including civil structure)
2. Developing and setting up SM| 1,647.88 67.73 158015
lines
Total 2,247.4 667.52 1,58015

(1) Total estimated cost as per the B&M Project Report.

Break-up of the estimated cost

A detailed breatup of the estimated costs towards the developing and setting up of SMT lines is set forth below:

S. No. Particulars Estimated cost Name of supplier / vendor Date of quotation
(in il
Primary equipment required for one SMT line
1. Reflow Oven with Standarg 4.47 NM Tronics (India) Private April 25, 2022
Accessories Limited
2. Automatic Solder Pastrinter 4.69
with Standard Accessories
3. Automatic Test and Inspectio| 5.17
Equipment SPI
4. Automatic Test and Inspectio 17.90
Equipment AOI
5. Electrical and Air supply 1.88
Accessories &  Cleaning
Machine
6. Pick and Place Machine (Chi 54.30
Shooter)
7. Magazine, Loader, Unloade 3.08
Conveyors
8. JT Wave Soldering Machin| 5.29
WS 350
9. N2 Generator
10. | Feeders for Pick and Plac 12.66
Machine
11. | Camera Barcode Reader 0.22
Total 109.66
Total cost for 14 SMT lines | 1,535.5 |
Additional expenditure proposed to be incurred for this project
1. FLEXA Programming 1.67 | NM Tronics (India) Private April 25, 2022
Software i Pick and Place Limited
machinery software
(Intangible asset)
2. FLEXA Programming 3.47
Software and Maching
Interface- 32mm
3. FLEXA Programming
Software and Maching
Interface- 44mm
4. System pc fujitrax ang
fujiflexa
5. Aoi review system
6. Offline Router (4 Axes| 10.95
machine)
7. Asyntek selectcoat
Total 16.09
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S. No. Particulars Estimated cost Name of supplier / vendor Date of quotation
(in (R
Total cost for.seven sets 0| 11263
the above equipment
Grand total 1,647.8

(1) Total estimated cost as per the B&M Project Report.

(2) Asondly5 2022, our Company has alreaigurred expendituref” 67.73 million towardsthis expenditure.

Schedule of deployment of funds

The Net Proceeds are currently expected to be deployed for this project, in accordance with the estimated schedule set

forth below:
(T in million)
Total estimated cost Amount already Amount proposedto be Estimated Utilization Schedule
deployed as onluly 5, deployed Fiscal 2023 Fiscal 2024
2022
2,24767 66752 158015 75621 823.94
4, Funding capital expenditure requirements for expansion of our manufacturing facility in Bawal, Haryana

Pursuant to this project, our Company intends to set up four surface mount technology (SMT) lines, of which two
SMT lines are proposed to be set up at ourtiexjsnanufacturing facility in Bawal, and two SMT lines are proposed
to be set up at a new manufacturing facility in Bawal at the location set out below.

Land and utilities

The land on which the proposed expansion is to be undertaken is located adjacent to our current manufacturing facility
at Bawal, Haryana, at Plot No. 62, Sector 14, Industrial Model township, Bawal, Rewari district, Haryana, and is
currently leased by usNe will be availing the prexisting arrangements available at the site for our power

requirements.

Schedule of implementation

The expected schedule of implementation of the proposed projects is set forth below:

Project

Schedule of implementation

1. Installation of two SMT lineg
at our existing manufacturini

facility at Bawal

This project has commenced in February 2022, and the installation of machine
this project is proposed to commence in March 2023. The tddlgtion in connectior
with this project is proposed to be completed by June 2023, following w
commercial production pursuant to this project is proposed to commence in July

2. Installation of three SMT|

lines at our

Bawal

manufacturing facility at

This project has commenced in April 2022, and the installation of machinery fo
existing project is proposed to commence in March 2023. The trial production in connt
with this project is proposed to be completed by June3_20&lowing which
commercial production pursuant to this project is proposed to commence in July

This schedul

Proceedsnaybe subject to certainccmp | i anc e

Estimated cost

e of implementation
intend to utilise a portion of the Net Proceeds for funding our capital expenditure requirements for development of a
R&D facility and expansion / setting up of manufacturing facilities and if the costs of setting up and the possible time
or cost overrms related to these projects are higher than expected, it could have a material adverse effect on our
financial condition, results of operations and growth prospects. Further, any variation in the utilisation of our Net
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The total estimated cost for the proposed expansion, whigloposedo bedeployedis approximately 540.77

million, as certified byRahul R Pujara & Associe$ pursuant to the B&M Project Report. The fund requirements,

the deployment of funds and the intended use of the Net Proceeds, for the proposed project, as described herein are
based on our current business plan, management estimates, current andotatidreg from suppliers or purchase

orders issued to suppliers / vendors, and other commercial and technical facteeser, such total estimated cost

and related fund requirements have not been appraised by any bank or financial insfitatimay hae to revise

our funding requirements and deployment on account of a variety of factors such as our financial and market condition,
business and strategy, competition and interest or exchange rate fluctuations and other external factors, which may
not be within the control of our management. This may entail rescheduling or revising the planned expenditure and
funding requirements, including the expenditure for a particular purpose at the discretion of our management.

The total estimated cosbmprises the following:

(7 in
S. No. Particulars Total estimated cos) | Amount deployed as| Amount proposed
onJuly 5, 2022 to be deployed
1. Cost incurred toward 115.54 - 115.54
construction of building anc
infrastructure customisation
2. Developing and setting up tw| 235.41 45.59 189.82
additional SMT lines in the
existing manufacturing facility
3. Developing and setting up of tw| 235.41 - 235.41
SMT lines in the new
manufacturing facility
Total 586.36 45.59 540.77

(1) Totalestimated cost as per the B&M Project Report.

Break-up of the estimated cost

A detailed brealup of the estimated costs towards the proposed project is set forth below:

S. No. Particulars Estimated | Name of supplier / vendor Date of quotation /
cost purchase order
million) ®

1. PEB building construction with RC( 76.05 | M/s Perfect Air April 21, 2022
Flooring
2. Interior and utility. 30.42
3. Office furniture and canteen tables 1.76
4 IT infrastructure 3.66
5. Compact storage racks r&cks 1.76
6. Testers & PCs 1.17
7. Tools and tool room machines 0.73
Total 11554
S. No. Particulars Estimated cost Name of supplier / vendor Date of quotation
(in i
Primary equipment required for one SMT line
1. Reflow Oven with Standard 4.47 NM Tronics (India) Private April 25, 2022
Accessories Limited
2. Automatic Solder Paste Printg 4.69
with Standard Accessories
3. Automatic Test and Inspectio 5.17
Equipment SPI
4. Automatic Test and Inspectio 17.91
Equipment AOI
5. Electrical and Air supply 1.88
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S. No. Particulars Estimated cost Name of supplier / vendor Date of quotation
(in Wni
Accessories &  Cleaning
Machine
6. Pick and Place Machine (Chi 54.30
Shooter)
7. Magazine, Loader, Unloade 3.08
Conveyors
8. JT Wave Soldering Machin| 5.29
WS 350
9. N2 Generator
10. Feeders for Pick and Plag 12.66
Machine
11. | Camera Barcode Reader 0.22
Total 109.66
Total cost for 4 SMT lines | 438.642 |
Additional expenditure proposed to be incurred for this project
8. FLEXA Programming 1.67 | NM Tronics (India) Private Limited April 25, 2022
Software i Pick and Placg
machinery software
(Intangible asset)
0. FLEXA Programming 3.47 April 25, 2022
Software and Maching
Interface- 32mm
10. | FLEXA Programming
Software and Maching
Interface- 44mm
11. | System pc fujitrax and
fujiflexa
12. | Aoireview system
13. | Offine Router (4 Axes| 10.96 April 25, 2022
machine)
14. | Asyntek selectcoat
Total 16.09
Total cost _for two sets of the 3218
above equipment
Grand total 470.82

(1) Total estimated cost as per the B&oject Report.

(2) As onJuly 5 2022, our Company has already made dwance payment of

Inspection Equipment AOI and Pick and Place Machine (Chip Shooter)

Schedule of deployment of funds

4 5 . 5 9towanrds Ipdodurement of Automatic Test and

The Net Proceeds are currently expected to be deployed for this project, in accordance with the estimated schedule set

forth below:
(" in million)
Total estimated cost |Amount already deployed| Amount proposedto be Estimated Utilization Schedule
as onJuly 5, 2022 deployed Fiscal 2023 Fiscal 2024
586.36 4559 54077 47053 70.24
5. Funding capital expenditure requirements for setting up of our manufacturing facility in Hosur, Tamil

Nadu

Pursuant to this project, our Company intends to set up three surface mount technology (SMT) lines at a new
manufacturing facility in Hosur at the location set out below.
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Land and utilities

The land on which the proposed project is to be undertakenated at Kuppatti Rd, Devaganapalli, Hosur, Tamil

Nadu-6 35 114. We intend
stamp duty and registration charges) from Shanthaprasad and Ramaswamy Reddy, putisedattéo of intent

t o

acquire the

said | and

for an

entered into by our Company with them. The land is spread across an area of 413,820 square feet. We will be availing
the preexisting arrangements available at the site for our power requirements. Neither of Shanthaprasad and
Ramaswamyreddy are related to the Promoters or Directors.

Schedule of implementation

This project is proposed to commence in August 2022, and the installation of machinery for this project is proposed
to commence in February 2024. The tpabduction in connection with this project is proposed to be completed by
May 2024, following which commercial production pursuant to this project is proposed to commence in April 2024.

This schedule of implementation is based on the Hosur Project REpwort.

f urt heRisk Haetorsi We s s ee i

intend to utilise a portion of the Net Proceeds for funding our capital expenditure requirements for development of a
R&D facility and expansion / setting up of manufacturing facilities and if the costs of sgitargl the possible time
or cost overruns related to these projects are higher than expected, it could have a material adverse effect on our
financial condition, results of operations and growth prospects. Further, any variation in the utilisation ébur
Proceedsnayb e subj ect to ¢

Estimated cost

The total estimated cost for the proposed expansion, whiploposedo bedeployedis approximately 806.76

ertai

compliance

reguionsimagtes, i1

million, as certified byRahul R Pujara & Associatepursuant to thélosur Project RepariThe fund requirements,

the deployment of funds and the intended use of the Net Proceeds, for the proposed project, as described herein are
based on our current business plaranagement estimates, current and valid quotations from suppliers or purchase
orders issued to suppliers / vendors, and other commercial and technical fdoteeser, such total estimated cost

and related fund requirements have not been appraisedyldyaak or financial institutionWWe may have to revise

our funding requirements and deployment on account of a variety of factors such as our financial and market condition,
business and strategy, competition and interest or exchange rate fluctuatiabearekternal factors, which may

not be within the control of our management. This may entail rescheduling or revising the planned expenditure and
funding requirements, including the expenditure for a particular purpose at the discretion of our management

The total estimated cost comprises the following:

(7 in
S. No. Particulars Total estimated cos®) Amount proposed to be
deployed
1. | Acquisition of Land 66.69 66.69
2. | Cost of construction of building 395.00 395.00
3. | Developing and setting up three SMT line 345.07 345.07
Total 806.76 806.76

(1) Total estimated cost as per the Hosur Project Report.

Break-up of the estimated cost

A detailed brealup of the estimated costs towards the proposed project is sethétoth:

S. No. Particulars Estimated | Name of supplier / vendor Date of quotation /
cost purchase order
million) ®

1. Building Construction ang 260.00 TSO Design Commune April 21, 2022
infrastructure for EMS manufacturing Private Limited
2. Interior and Facility 104.00
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S. No. Particulars Estimated | Name of supplier / vendor Date of quotation /
cost purchase order
million) @

3. Furniture 6.00
4. IT (Computer, software and I] 12.50
hardware)
5. Stores racks etc. 6.00
6. IQC and testing 4.00
7. Tools and toekoom 2.50
Total 395.00
S. No. Particulars Estimated cost Name of supplier / vendor Date of quotation
(in Ui
Primary equipment required for one SMT line
1. Reflow Oven with Standarg 4.47 NM Tronics (India) Private April 25, 2022
Accessories Limited
2. Automatic Solder Pasterinter 4.69
with Standard Accessories
3. Automatic Test and Inspectio| 5.17
Equipment SPI
4. Automatic Test and Inspectio 17.90
Equipment AOI
5. Electrical and Air supply 1.88
Accessories &  Cleaning
Machine
6. Pick and Place Machine (Chi 54.30
Shooter)
7. Magazine, Loader, Unloade 3.08
Conveyors
8. JT Wave Soldering Machin| 5.29
WS 350
9. N2 Generator
10. | Feeders for Pick and Plag 12.66
Machine
11. | Camera Barcode Reader 0.22
Total 109.66
Total cost for three SMT 328.98
lines
Additional expenditure proposed to be incurred for this project
1. FLEXA Programming 1.67 | NM Tronics (India) Private Limited April 25, 2022
Software i Pick and Place
machinery software
(Intangible asset)
2. FLEXA Programming 3.47
Software and Maching
Interface- 32mm
3. FLEXA Programming
Software and Maching
Interface- 44mm
4. System pc fujitrax ang
fujiflexa
5. Aoi review system
6. Offline  Router (4 Axes| 10.96
machine)
7. Asyntek selectcoat
Total 16.09
Grand total 345.07
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(1) Total estimated cost as per the Hosur Project Report.
Schedule of deployment of funds

The Net Proceeds are currently expected to be deployed for this project, in accordance with the estimated schedule set
forth below:

(T in million)
Total estimated cost Amount already Amount proposedto be Estimated Utilization Schedule
deployed as onJuly 5, deployed Fiscal 2023 Fiscal 2024
2022
806.76 - 806.76 261.69 545.07

OTHER EXPENSES

If there is any increase in the estimated costs as mentioned abawyy fofr the proposed projects set out ahokre
additional costs shall be met from our Companyds inter|

We are yet tanake payments and purchdse95.72% of the plant and machinery required floe proposed projects

set out abovas onJuly 5, 2022 We have not entered into any bhitive agreements with the vendors and there can

be no assurance that the same vendor(s) would be engaged to eventually supply the machinery and equipment or we

will get the machinery at the same costs. The quantity of equipment and other materiads! regioé purchased is

based on management e st iRislaRaet@si We-imend tb wtilis¢ d portion dfahe &dlét 1 s s e ¢
Proceeds for funding our capital expenditure requirements for development of a R&D facility and expansion / setting

up of manufacturing facilities and if the costs of setting up and the possible time or cost overruns related to these
projects are higher than expected, it could have a material adverse effect on our financial condition, results of
operations and growth prospec Further, any variation in the utilisation of our Net Proceeasy be subject to
certain compliance requiremente@&agnpagdi5c|l udi ng prior shar el

No seconéhand or used machinery is proposed to be purchased outmbiteeds of the Fresh Issue.

Our Promoters, Directors, and Key Managerial Personnel do not have any interest in the proposed acquisition of the
plant and machinery or in the entity from whom we have obtained quotations in relation to such propos¢idracquisi
of the plant and machinery for the proposed projects.

GOVERNMENT APPROVALS

As on the date of this Red Herring Prospectus, our Company has not commenced the civil and construction work in
relation to any of the proposed projects set out above. Wead require any licenses / approvals from any
governmental authorities at this stage for these projects, and we will apply for all such necessary approvals that we
may require at futur e RiKFacoesnWe reguira\aiosstatutbry and régalatayi | s s e
permits and approvals in the ordinary course of our business, and our failure to obtain, renew or maintain them in a

timely manner may adversely affect our operatidns.o n 5 a g e

Il FUNDING OUR WORKING CAPITAL REQUIREMENTS

We fund a majority of our working capital requirements in the ordinary course of business from banks and internal
accrualsAs onMarch 31, 2022our total outstanding indebtedness in respect of our working capital tadile s wa s
770.93milion.We i ntend to utilise 1,315.80 million from the
of our Company.

Basis of estimation of working capital requirement

The details of our Companyds wor ki ng Maah31f2022er@esl at Mar
from the Restated Standalone Financial Information, and source of funding are provided in the table below:
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(7 in

Particulars

For the period ending
March 31, 2020

For the period ending
March 31, 2021

For the period ending
March 31, 2022

Current Assets

Inventories 682.25 770.75 1,147.93
Debtors 1,163.59 1,278.72 1,717.95
Cash & bank 351.66 302.06 112.04
Other Financial Assets 36.52 54.65 64.73
Other current assets 205.42 241.99 342.35
Total Current Assets (A) 2,439.44 2,648.17 3,385.00
Current Liabilities

Trade Payables 1,068.12 1,148.42 1,483.01
Other Current Liabilities 417.08 397.54 755.37
Provisions 26.12 28.47 32.86
Total Current Liabilities (B) 1,511.32 1,574.43 2,271.24
l";)tal Working Capital Requirement (A- 928.12 1,073.74 1,113.76
Less: Working Capital Loans from 531.40 242.46 770.93
Banks

Less: Internal Accruals 396.72 831.28 342.83

million)

" The working capital details as at, March 31, 2020, March 31, 2022Mardh 31, 2022nd source of funding has been certified
by our M/s Sundararajan & Co, Chartered Accountants pursuant to their certificate Magast4, 2022
#Other Current liabilities excludes current tax liabilities.

On the basis obur existing working capital requirements and estimated working capital requirements, our IPO
Committee has approved the projected working capital requirements for Fiscal 2023 and Fiscal 2024 as set forth

below:
(7 in
. For the period ending | For the period ending
FATIEE March 31, 2023 March 31, 2024
Current Assets
Inventories 1,574.42 2,304.75
Debtors 2,422.19 3,717.33
Loans & Advances 104.09 151.76
Other current assets 241.99 241.99
Total Current Assets (A) 4,342.69 6,415.83
Current Liabilities
Creditors 1,870.27 2,794.45
Other Current Liabilities 757.19 1,103.95
Provisions 54.23 79.06
Total Current Liabilities (B) 2,681.68 3,977.46
Total Working Capital Requirement (A-B) 1,661.01 2,438.38
Less: Working Capital Loans from Banks 779.75 1,318.18
Less: Internal Accruals 342.83 342.83
Less: Utilised from Objects of the issue in the Fiscal 538.43 777.37
Utilised from objects of the issue (Cumulative) 538.43 1,315.80

Mi Il lion)

"The projected working capital requirements for March 31, 2023 and March 31, 2024 has been certified by M/s Sundararajan &

Co, Chartered Accountants pursuant to their certificate dategist4, 2022

Assumptions for working capiteéquirements
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The table below sets forth the details of holding levels (in days) for Fiscal 2020, Fiscal 2021 and Fiscal 2022, as well
as projections for Fiscal 2023 and Fiscal 2024:

ASSETS
No. of days
] For the period For the period|For the period| For the period | For the period
PRIELETS aeepe endedMarch |ended March|ended March| ended March | ended March
31, 2020 31, 2021 31, 2022 31, 2023 31, 2024
Inventories Note 1 92 86 85 86 81
Trade receivables Note 2 107 106 97 101 101
Loans &Advances
Derivatives
Other financial assel Note 3 22 25 24 16 15
Other current asset
Assets held for salg
LIABILITIES
No. of days
Particulars Note | For the period | For the period | For the period | For the period | For the period
No. ended March | ended March | ended March | ended March | ended March
31, 2020 31, 2021 31, 2022 31, 2023 31, 2024
Note 143 128 110 102 98
Trade payables 4
Derivatives Note 41 35 45 34 34
Other financial liabilities| 2
Other currentiabilities
Provisions
Current tax liabilities (net
Note 1 (Inventor For the period For the period For the period For the period For the period
days) Y ended March 31 | ended March 31 | ended March 31 | ended March 31 | ended March 31
4 2020 2021 2022 2023 2024
Cost of materials 2,273.01 2,820.88 4,387.63 5,936.08 9,272.48
consumed
Power cost 51.48 39.93 47.19 84.94 130.36
Labour cost 403.03 412.26 494.50 685.44 1,051.94
Ma”“;%‘;tt“””g 2,727.52 3,273.07 4,929.32) 6,706.46 10,454.77
Inventories 682.25 770.75 1,147.93 1,574.42 2,304.75
No. of days 92 86 85 86 81
Note 2 (Debtors
days)
Revenue from 3,970.84 4,383.02 6,462.60 8,787.63 13,486.38
operations
Trade receivable) 1,163.59 1,278.72 1,717.95 2,422.19 3,717.33
No of days 107 106 97 101 101
Note 3 (Other
Current Assets)
Revenue from 3,970.84 4,363.00 6,159.00 7,798.00 9,526.00
operations
Loans & advance 36.52 54.65 64.73 104.09 151.76
Other current 205.42 241.99 342.35 241.99 241.99
assets
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Total other CAs 241.94 296.64 407.08 346.08 393.75
No of days 22 25 24 16 15
Note 4 (Trade
payable days)

COGS
(Manufacturing 2,727.52 3,273.07 4,929.32 6,706.46 10,454.77
cost)
Trade payables 1,068.12 1,148.42 1,483.01 1,870.27 2,794.45
No of days 143 128 110 102 98

Note 5 (Other
current liabilities)

Revenue from 3,970.84 4,383.02 6,462.60 8,787.63 13,486.38
operatlons
Other current 417.08 397.54 755.37 757.19 1,103.95
liabilities
Provisions 26.12 28.47 32.86 54.23 79.06
Total other 443.20 426.01 788.23 811.41 1,183.01
current liabilities
No of days 41 35 45 34 32

* The details of holding levels as well as projections has been certified by M/s Sundararajan & Co, Chartered Accountants pursu
to their certificate datedwugust4, 2022

Key assumptions for working capital projections

The table below sets forth the key assumptions for our working capital projections:

S. Particulars Assumptions

No.

1. Inventories Inventory days are computed from the historic Restated Standalone Financial Infor
and are expected to increase omact of opening of new stores

2. Trade receivables Receivableslays are computed from the historic Restated Standalone Financial Inforr
and are expected to continue on similar lines with efficient collections

3. Cash & cash equivalent] Cash & cash equivalents and Bank balances days are cahfputethe historic Restate

and Bank balances Standalone Financial Information and are expected to continue on similar lines

4. Other CAs Other CAs are expected to grow in line with expected business growth. Holding lev:
Other CAs is computed from the historic Restated Standalone Financial Information
expected to continue on similar lines

5. Trade payables Tradepayables is expected to grow in line with expected business growth. Holding
for trade payables is computed from the historic Restated Standalone Financial Infor
and is expected to remain unchanged

Note: As certified by our M/s Sundararajan@, Chartered Accountants, pursuant to their certificate datepis«, 2022
1. GENERAL CORPORATE PURPOSES

Our Company intends to deploy the balance Net Proceeds towards general corporate purposes, subject to such
utilization not exceeding 25% of the Gm Proceeds, in accordance with Regulation 7(2) of the SEBI ICDR
Regulations, to drive our business growth, including, amongst other things, (i) funding growth opportunities, including
strategic initiatives; (i) meeting any expenses incurred in the agdanaurse of business lmur Company, including

salaries and wages, rent, administration expenses, insurance related expenses, and the payment of taxes and duties;
(i) servicing of borrowings including payment of interest; (iv) brand building and otlaeketing expenses; (v)

meeting of exigencies which our Company may face in the course of any business; and (vi) any other purpose as
permitted by applicable laws and as approved by our Board or a duly appointed committee thereof.

The quantum of utilizatio of funds towards any of the above purposes will be determined based on the amount
actually available under this head and the business r et
management, in accordance with the policies of the Bedldhave flexibility in utilizing surplus amounts, if any.

Our management will have the discretion to revise our business plan from time to time and consequently our funding
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requirement and deployment of funds may change. This may also include reschégufiroposed utilization of Net
Proceeds. Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds
earmarked for general corporate purposes. In the event that we are unable to utilize the entirthameertave
currently estimated for use out of Net Proceeds in a Fiscal, we will utilize such unutilized amount in the subsequent

Fiscals.

Interim use of Net Proceeds

Pending utilization of the Net Proceeds for the purposes described abo@enopany undertakes to deposit the Net
Proceeds only in one or more scheduled commercial banks included in the Second Schedule of the Reserve Bank of
India Act, 1934, as amended, as may be approved by our Board.

In accordance with Section 27 of the CompanAct, 2013, our Company confirms that it shall not use the Net

Proceeds for buying, trading or otherwise dealing in shares of any other listed company or for any investment in the

equity markets.

Means of finance

The fund requirements set out for tHerasaid Objects are proposed to be met entirely from the Net Praoedtse

proceeds of the PO PlacementAccordingly, our Company confirms that there is no requirement to make firm

arrangements of finance through verifiable means towards a7E#sof the stated means of finance, excluding the

amount to be raised from the Fresh Is®RreIPO Placemenand internal accruals as required under the SEBI ICDR

Regulations.

Bridge financing facilities

Our Company has not raised any bridge loans fragnbank or financial institution as on the date of this Red Herring

Prospectus, which are proposed to be repaid from the Net Proceeds.

Appraising entity

The Objects for which the Net Proceeds will be utilised have not been appraised.

Offer expenses

The total expenses of the Offer are estimated to be approximdtety |

mi

Il 1'i on.

The Of fer

e XpEe

fees, fees payable to the BRLMSs, underwriting fees, selling commission, legal counsels, advisors to the Offer,

Registrar to the Offer, Baek to the Offer including processing fee to the SCSBs for processing ASBA Forms

submitted by ASBA Bidders procured by the Syndicate and submitted to SCSBs, brokerage and selling commission

payable to Registered Brokers, RTAs and CDPs, printing and stgtiexpgenses, advertising and marketing expenses

and all other incidental expenses for listing the Equity Shares on the Stock Exchanges.

The fees and expenses relating to the Offer shall be shared in the proportion loet@®Enpany and Veena Kumari
Tandon (Selling Shareholder), in accordance with applicable @i expenses directly attributable to the Offer for
Sale shall be borne by the Selling Shareholder in proportion to the number of Equity Shareshsoid the Offer,
and suctexpenses will be deducted from the proceeds of the Offer, as appropriate, and only the balance amount will
be paid to the Selling Shareholder in accordance with Section 28(3) of the Companies Act, 2013.

The breakup for the estimated Offer expenses ardéallows:

Estimated

As a % of total

0,
Activity expenses? ( estimated Offer O'Af‘_rs A% O(fl)
S ) er size
in million) | related expense$
Fees payable to the BRLMs and commissions (including underw [ © [ © [ ©

commission, brokerage and selliogmmission)
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Estimated

As a % of total

As a % of

Activity expenses!) (| estimated Offer 4
in million) | related expense&) Offer size®

Selling commission payable to SCSBs for Bids directly procure [ © [ © [ ©
them and processing fees payable to SCSBs for Bids (other tha

submitted byUPI Biddersusing the UPI Mechanism) procured the

Members of the Syndicate, the Registered Brokers, CRTAs or CDH

submitted to SCSBs for blocking, Bankers to the Offer, fees paya|

the Sponsor Bank for Bids made bI Bidders?®)

Selling commission and uploading charges payable to Members [ © [ © [ ©

Syndicate (includingheir SubSyndicate MembejsRTAs, CDPs an

Registered Brokef§®)(®)

Processing fees payable to the Sponsor Bank

Feegpayable to Registrar to the Offer

Printing and stationery expenses

Advertising and marketing expenses

Listing fees, SEBI fees, BSE and NSE processing fees,-boiking
software fees, and othexgulatory expenses

O« O¢| O¢| O¢| O«
O O« O¢| O¢| O¢
O¢| O¢| O¢| O¢| O«

Fees payable to legal counsel [

Total estimated Offer expenses [

O¢| O¢
O«¢| O«
O¢| O¢

1

@)

@)

@)

(5)

The Offer expenses will be incorporated in the Prospectus on finalization of the Offer Price.

Selling commission payable to tBE€SBs on the portion for RIBs and Nastitutional Bidders which are directiyrocuredanduploaded
bythe SCSBs, woulbeas follows:

Portion for RIBs* 0.35%o0f theAmount Allottedplusapplicable taxes)
Portion for NortInstitutional Bidders* 0.15%o0f theAmount Allottedplusapplicable taxes)

* AmountAllottedis theproductof thenumber oEquity SharesAllotted andthe Offer Price.

Selling Commission payable to the SCSBs will be determined on the basis of the bidding terminal id as captBthioakef BSE
or NSE.

No processing fees shall be payable by the Company and the Selling Shareholders to the SCSBs on the apm@icthtiprecuredby
them.

Processing fees payable to the SCSBs1d per valid application (plus applicable taxes) for processing the BidAppticationForm
for RIBs andNortInstitutional Bidders(excluding UPI Bidsyhich are procuredby the membersf the Syndicate sub Syndicate/
Registered BrokerRTAs/ CDPs andsubmittedo SCSB for blocking.

Brokerage, selling commission and processingloading charges on the portion foiPI Bidders(using the UPI mechanismirIBsand
NonInstitutional Bidderswhich are procuredby member=f the Syndicatgincluding their subSyndicateMembers), RTAs and CDPs or
for using 3in-1 type accountdinked online trading, demat & bank account providesgdrgeof thebrokerswhichare membersf Syndicate
(includingtheir sub-SyndicateMembers) wouldtbe asfollows:

Portion for RIBs* 0.35%o0f theAmount Allottedplusapplicable taxes)
Portionfor NorrInstitutional Bidders* 0.15%o0f theAmountAllotted (plusapplicable taxes)

* Amount Allotteds theproductof thenumber oEquity SharesAllotted andthe Offer Price.

The selling commission payable to the Syndicate-Ssugicate Members will be determined on the basis afipiécation form number

| series, provided that the application is also bid by the respective Syndicat&ymdibatedMember. For clarificationif a Syndicate
ASBA application on the application form number / series of a Syndicatle Syndicate Member, is bid by an SCSB, the Selling
Commission will be payable to the SCSB and not the SyndmaiSindicateMember.

Uploading Charges payabl® members of the Syndicate (including their-Syndicate Members), RTAs and CDPstlmn applications
made byUPI Biddersusing 3in-1 accountd Syndicate ASBA mechanism and Nustitutional Bidders whiclare procured by them and
submitted to SCSB fotdzking or using dn-1 accountg Syndicate ASBA mechanism, wdakdas follows? 10 plus applicable taxes, per
valid application bid by the Syndicate (including their SymdicateMembers)RTAs andCDPs.

The selling commission and bidding charges payable to Registered Brokers, the RTAs and CDPs will be deteiminasiatthe
biddingterminal idas capturedn the Bid Bookof BSEor NSE.

Selling commissiohuploading charges payable to the RegisteBrokers on the portion for RIBs and Non InstitutioB&lders which
are directly procured by the Registered Broker and submitted to SCSB for processing, woutdlbess
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Portion for RIBs* ~ 10pervalid application(plus applicableaxes)
Portion for NortInstitutional Bidders* " 10 per valid application(plus applicableaxes)
* Based on vali@pplications

®  Uploading charge¢ Processingeesfor applications madey UPI Biddersusingthe UP1 Mechanism woultheasunder:

Membersof the Syndicate/ RTAs / CDPs / ~ 30 pervalid application (plus applicableaxes)
Registeredrokers
SponsoBank [ (Blus applicable taxeslProcessing fees for applications made Wkl

Biddersusing the UPI mechanism for each valid Bid cum Application F
The Sponsor Bank shall be responsible for making payments to the
parties such as remitter bank, NPCI and such other parties as requit
connection with the performance of its dutiesler the SEBI circulars, tr
Syndicate Agreement and other applicable laws.

All such commissions and processing fees set out above shall be paid as per the timelines in terms of tha@ygediesiend
Escrowand Sponsor Bankgreement.

The Offer penses shall be payable in accordance with the arrangements or agreements entered into by our Company
with the respective Designated Intermediary.

As per directive issued by SEBI the processing fees for applications mRe¢aliyindividualBiddersusing the UPI Mechanism
may be released to the remitter banks (SCSBs) only after such banks provide a written confirmation on compli&&& with
circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 202Zead with SEBI Circular No.
SEBI/HQCFD/DIL2/P/CIR/2021/570 dated June 2, 20add SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M
dated March 16, 2021.

Monitoring utilization of funds from the Offer

In terms of Regulation 41 of the SEBI ICDR Regulations, our Company has appGRI8tL Ratings Limitedas
the monitoring agency to monitor the utilization of the Net Proceeds. Our Company undertakes to place the report(s)
of the Monitoring Agency upon ceipt before the Audit Committee without any delay.

Pursuant to the Regulation 32(3) of the SEBI Listing Regulations, our Company shall on a quarterly basis disclose to
the Audit Committee the uses and application of the Net Proceeds. AdditionallyuditeCmmittee shall review

the report submitted by the Monitoring Agency and make recommendations to our Board for further action, if
appropriate. Such disclosure shall be made only till such time that all the Net Proceeds have been utilised in full. The
statement shall be certified by the statutory auditors of our Company. Furthermore, in accordance with Regulation 32
of the SEBI Listing Regulations, our Company shall furnish to the Stock Exchanges on a quarterly basis, a statement
including deviations fiany, in the utilization of the Net Proceeds of the Offer from the Objects as stated above. The
information will also be published in newspapers simultaneously with the interim or annual financial results and
explanation for such variation (ifany) wilkb i ncl uded i n our Directoré6s report
Committee. We will disclose the utilization of the Net Proceeds under a separate head along with details in our balance
sheet(s) until such time as the Net Proceeds remain aedtitilearly specifying the purpose for which such Net
Proceeds have been utilized. In the event that we are unable to utilize the entire amount that we have currently
estimated for use out of the Net Proceeds in a Financial Year, we will utilize suclivedwimount in the next
Financial Year.

Variation in Objects

In accordance with Sections 13(8) and 27 of the Companies Act, 2013 and the applicable rules, and the SEBI ICDR
Regulations, our Company shall not vary the Objects without our Comipeing authorised to do so by the
Shareholders by way of a special resolution. In addition, the notice issued to the Shareholders in relation to the passing
of such specotedd) redval utisprc{fiy the pr escpanbseAdt. THeet ai | s
Notice shall simultaneously be published in the newspapers, one in English and one in Marathi, the vernacular
language of the jurisdiction where our Registedéfice is situated. Our Promoters will be required to provide an exit
opportunity to such Shareholders who do not agree to the above stated proposal, at a price as prescribed by SEBI, in
this regard.
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Other confirmations

There is no proposal whereby any portion of the Net Proceeds will be paid to our Promoters, Promoter Group,
Directors, Key Managerial Personnel except in the ordinary course of business. Further, there are no material existing
or anticipated transactions in relation to the utilisation of the Net Proceeds entered into or to be entered into by our
Company with our Pronters, Promoter Group, Directors, Key Managerial Personnel. However, it may be noted that
the land and building which the manufacturing facility in Hyderabad is proposed to be set up, is proposed to be leased
from JT Holdings Private Limited, wherein ourofroter and Executive Chairman, Sandeep Tandon is a director.
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BASIS FOR THE OFFER PRICE

The Price Band, Floor Price and Offer Price will be determined by our Company in consultation with the BRLMs, on

the basis of assessment of market demand for theéyE§nares offered through the Book Building Process and on

the basis of the qualitative and quantitative factors as described betow. f ace val ue of the Equi
the Offer Price is [0] times ahd &Gade[ Ghl temas the f awe
end of the Price Band. nvest or s s houQudBusness dRisk Eatt@g, fReéstmted iFinancial

Informatiord fiProforma Financial Informatiod ,Mafn age ment 6 s Di s c krigasdiabPositianreid Anal y s
Results of Operatiods a @tderFihancial Informatio® o n 2(183d, 884, 462 591and587, respectively, to

have an informed view before making an investment decision.

Qualitative factors
Some of the qualitative factors aadr strengths which form the basis for computing the Offer Price are:

1 one of the leading design and electronic manufacturing services companies in terms of revenue in Fiscal 2021,
driven by our focus on quality and customer relationships;

91 consistent track record of financial performance;

91 diversified and continuously evolviragd expanding product portfolio and service offerings catering to customers
across various industries, backed by strong R&D capabilities;

9 established relationships with marquee customers across various countries;

1 stateof-the-art manufacturing capabilisesupported by a global supplier network, with a focus on vertical

integration; and
1 experienced promoters supported with senior management team with proven track record of performance.

For further detailss e ®ur Busines§ Our CompetitiveStrengthé o n 231.a g e
Some of the risks that may have an impact on the pricing of the Equity Shares include:

I The loss of our key customer base may have a material adverse effect on the financial conditions, cash flows and
results of operations as owpt5 customers account for 0\&5.70% and®9.10% of our total revenue in Fiscal
2022,as per ouRestated Consolidated Financial Information &rdforma Condensed Combined Financial
Informationrespectively

1 The proceeds from the Offer for Sale will kaighto the Promoter Selling Shareholder and our Company will not
receive any proceeds of the Offer Sale

f The insurance coverage of our 2484280mdlionyas ersourdfoforiaar c h 31
Condensed Combined Financial Informatiang insurance coverage as a percentage of our total assets (as per
ourRestated Consolidated Financial Information Braforma Condensed Combined Financial Information) was
71.16%. Accordingly, insurance coverage may be inadequate to satisfy potentia$,caioh our insurance
policies may not protect our Company against all potential losses.

1 We are dependent on third parties for supply of raw materials and import majority of our raw maietiieds.

Fiscals 2022, 2021 and 2020, we imported raw materiadsam t i 8,609.4%ai | | i on, 1,911.54
1,563.89 mil |l i 84r8owm.D686tand®%92% of out cestlof ravomaterials and components
respectively.

Quantitative factors
Some of the quantitative factors which may formlshsis for calculating the Offer Price are as follows:
l. Basic and diluted earnings per share (AEPSO)

As per the Restated Standalone Financial Information
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Fiscal Basic EPS (in ) Diluted EPS (in ) Weight
2020 6.19 6.19 1
2021 3.32 3.32 2
2022 2.69 2.67 3
Weighted Average 3.48 3.47
Notes:
i)  Weighted average = Aggregate of yarise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for each
year / Total of weights
i) Basic Earnings per Equi t gttribBthbie toeowners of the Coimany, ap resiated t Weighted e r t a
average no. of Equity Shares outstanding during the year
i) Diluted Earnings per Equity Share () = Net Profit after t
average no. gbotential Equity Shares outstanding during the year
ivy Earnings per Share calculations are in accordance with the
v)  The figures disclosed above are based on the Restated Standalone Financial ioformat

As per the Restated Consolidated Financial Information

Fiscal Basic EPS (in ) Diluted EPS (in ) Weight
2021 3.72 3.72 1
2022 4.97 4.94 2
Weighted Average 4.55 4.53
Notes:
1. Weighted average = Aggregate of yegise weighted EP8ivided by the aggregate of weights i.e. (EPS x Weight) for each
year / Total of weights
2. Basic Earnings per Equity Share () = Net profit after ta
average no. of Equity Shares outstanding dyitime year
3. Diluted Earnings per Equity Share () = Net Profit after t
average no. of potential Equity Shares outstanding during the year
4.  Earnings per Share calculations are in accordancewithe noti fi ed I ndi an Accounting Stan
5. The figures disclosed above are based on the Restated Consolidated Financial Information.

As per theProforma Condensed Combined Financial Information

Fiscal Basi c EPS| Diluted EPS (in Weight
2020 6.42 6.42 1
2021 4.58 4.58 2
2022 5.25 5.17 3
Weighted Average 5.22 5.18
Notes:
i) Weighted average = Aggregate of yegise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for each
year / Total of weights
i) Basic Earnings per Equity Share () = Net profit after t a:
average no. of Equity Shares outstanding during the year
i) Diluted Earnings per Equity Sh amweers@Efthe CompaNg as reBtatanl f Weightedf t er t
average no. of potential Equity Shares outstanding during the year
ivy Earnings per Share calculations are in accordance with the
v) The figures disclosed ale are based on the Proforma Condensed Combined Financial Information.

Il. Price / Earning (AP [/ EO) |[rd]to[ OppriEquityySkdreat i on t o Pr

As per the Restated Standalone Financial Information

. P / E at theFloor Price P / E at the Cap Price
Particulars : .
(number of times) (number of times)
Based on basic EPS for Fiscal 2022 [ 6] [ 0]
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Particulars P/E at theFIopr Price P / E at the Ce_\p Price
(number of times) (number of times)
Based on diluted EPS for Fiscal 2022 [ 6] [ 6]

Notes:

1. Price/earning (P / E) ratio is computed by dividing the price per shaeaklyings per share.

2. Basic and Diluted EPS as adjusted for tioaus issue of Equity Shares undertaken pursuant to a resolution of our shareholders
dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equitysheate
of 100 fullypaidu p bonus share of the face value of 7 10 each for ev
of 7 10 each held by the members as on October 28, 2021.

As per the Restated Consolidated Financial Informai

Particulars P/ E at the quor Price P / E at the Ce_\p Price
(number of times) (number of times)
Based on basic EPS for Fiscal 2022 [ 6] [ 6]
Based on diluted EPS for Fiscal 2022 [ 0] [ 0]

Notes:

1. Price/ earning (P / E) ratio is computed bividing the price per share by earnings per share.

2. Basic and Diluted EPS as adjusted for thenus issue of Equity Shares undertaken pursuant to a resolution of our
shareholders dated October 28, 2021, pursuant to which our Company has issued and E8®&2&8,300 bonus equity
shares in the ratio of 100 fullypadlp bonus share of the face value of 7 10 ea¢
share of the face value of 7 10 each held by the members a

As per theProforma Condensed Combined Financial Information

Particulars P/ E at the quor Price P/ E at the Ce_lp Price
(number of times) (number of times)
Based on basic EPS for Fiscal 2022 [ 6] [ 6]
Based on diluted EPS for Fiscal 2022 [ 6] [ 6]

Notes:

1. Price /earning (P / E) ratio is computed by dividing the price per share by earnings per share.

2. Basic and Diluted EPS as adjusted for thenus issue of Equity Shares undertaken pursuant to a resolution of our
shareholders dated October 28, 2021, pursuant to lwbier Company has issued and allotted 136,255,300 bonus equity
shares in the ratio of 100 fully padlp bonus share of the face value of 7 10 ea
share of the face value of tBber2®202lach held by the members a

Industry Peer Group P / E ratio

Particulars Industry P / E (number of times)
Highest 110.76
Lowest 75.54
Average 93.15

Note: The industry high and low has been considered from the industry peer set provided latecliapteés. The industry
composite has been calculated as the arithmetic average of P / E for industry peer set disclosed in this sectionaAdlighe fin
information for listed industry peers mentioned above is sourced from the audited financial statértentelevant companies
for Fiscal 2022, as available on the websites of the Stock Exchanges.

[l Average Return on Net Worth (fiRoNWO)

As per the Restated Standalone Financial Information

Fiscal RoNW (%) Weight
2020 55.23% 1
2021 16.84% 2
2022 7.83% 3
Weighted Average 18.73%

Notes:
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i) Weighted average = Aggregate of yagise weighted RoNW divided by the aggregate of weights i.e. (RONW x Weight) for
each year / Total of weights.

i) Return on Net Worth (%) = Net Profit after tax for the yepeviod, as restated / Restated net worth calculated on average
of opening and closing Net worth of the year / period

i) 6Net wort ho: Equity Share capital and other equity | ess

As per theRestated Consolidated Financial Information

Fiscal RoNW (%) Weights
2021 1865% 1
2022 13.%5% 2
Weighted Average 15.38%

Notes:

i) Weighted average = Aggregate of yarise weighted RONW divided by the aggregate of weights i.e. (RONW x Weight) for
each year / Total of weights.

i) Return on Net Worth (%) det Profit after tax for the year / period, as restated / Restated net worth calculated on average
of opening and closing Net worth of the year / period

i) 6Net worthoé: Equity Share capital and other equity | ess

As per theProforma Condenseé Combined Financial Information

Fiscal RoNW (%)# Weight
2020 22.1% 1
2021 13.0% 2
2022 13.58% 3
Weighted Average 14.8%%
# excluding norcontrolling interest

Notes:

i) Weighted average = Aggregate of yeeise weighted RoNW divided by thggregate of weights i.e. (RoNW x Weight) for
each year / Total of weights.

i) Return on Net Worth (%) = Net Profit after tax for the year / period, as restated / Restated net worth at the end of the year
period.

i) Net wortho: Equi tyqubyHeasrcapitatreseries a | and other e

V. Net Asset Value per Equity Share (face value of 10 each)

As per theRestated Standalone Financial Information

As at NAV per Equity Share (in )
March 31, 2022 39.52
Notes:
0] Net Asset Value per Equity Share = Total Assets less Total Liabilities &eptted Financial Statemetsumber of
equity shares outstanding as at the end of year
(i) Our Company has allotted 3,793,103 Equity Shares on account of private placement post last balance sheet date i.e.

March 31, 2022.

As per theRestated Consolidated Financial Information

As at NAV per Equity Share (in )
March 31, 2022 42.36
Notes:
0] Net Asset Value per Equity Share = Total Assets less Total Liabilities &eptted Financial Statemetdumber of
equity shares outstanding as at the end of year
(i) Our Company has allotted 3,793,103 Equity Shares on account of private plagmselst balance sheet date i.e.

March 31, 2022.
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As per theProforma Condensed Combined Financial Information

As at NAV per Equity Share (in )
As on March 31, 2022 42.36
Notes:
0] Net Asset Value per Equity Share = Total Assets less Total Liabilities &qferma Condensed Combined Financial
Information /Number of equity shares outstanding as at the end of year
(i) Our Company has allotted 3,793,103 Equity Shares on account of private placement post last balance sheet date i.e.
March 31, 2022.
As at NAV per Equity Share

After the completion of the Offer:

(i) At Floor Price [ 0]
(i) At Cap Price [ 6]
Offer Pricé? [ 6]
() Offer Price per equity share will be determined on conclusion of the Book Building Process.
V. Comparison of accounting ratios with listed industry peers
Face | Closing Mar!<et_ Total EPS ( Market
. . Capitalization NAV o
Name of the | Consolidated /| value | price on Revenue Capitalizati
as onJuly 28,, 3 . . per P/E RoNW (%)
company Standalone | ( i July 28, 2022 ( (i n | Basic | Diluted share) on / Total
share) | 202 2 million) million) Revenue
Proforma
Syrma SGY Condensed
Technology Combined 10 NA NA| 12,843.68 5.25 5.17| 42.36 NA NA 13.58
Limited Financial
Information
PEER GROUP
Dixon 1,07,008.8
Technologies | Consolidated 2.00| 3,578.50 2,12,355.11 ~ (')“ 32.31 32.00] 168.06] 110.76 1.98 21.94
Limited
Amber
Enterprises Consolidated| 10.00| 2,448.10Q 82,485.62 42,396.30 32.41 32.41| 526.17] 75.54 1.95 6.52
India Limited
Notes:

i) All the financial information for listed industry peers mentioned above is on a consolidated basis and is sourcedainoomstheport of
the respective companies for the year ended March 31, 2022

ii)  NAV per share is calculated as Net Worth as on March 31, 2022 / Equity Shares outstanding as on March 31, 2022

iii) P /E ratio is calculated as closing share priceJufy 28 2022, quoted on NSE / Basic EPS for the year ended March 31, 2022.

iv) Return on Net Worth is calculated as Net Profit after tax for the year ending March 31, 2022 / Average of opening amtetM&nty for
the year March 31, 2022.

v) Market Capitalization is calculated as closing share price on July 28, 2022 quoted on NSE multiplied by number of espiiytsitanding
as on March 31, 2022.

The Offer Price of [ 6 panyin@ansubatoa with theeBREMSs,om thedbasis bf ynarleetu r  Co n
demand from investors for Equity Shares, as determined through the Book Building Process, and is justified in view

of the above qualitative and quantitative parameters. Investors should redmb¥leenantioned information along

wi tRisk Factors ,OurfBusinesd ,Mafnh a g e Misaudsiénsand Analysis of Financial Position and Results of
Operation® a Restatdd Financial Informatien o n 34, 218e591 and 284, respectively, to have a more

informed view. The trading price of the EqRiskFagtor®&hares c
on page34 and you may lose all or part of your investments.

Justification of Offer Price

1 We are a technologfpcussed engineering amigsign company engaged in turnkey electronics manufacturing
ser VviEMS80s) ,(fispeci alising in pr ec-seindustriesnmciudifigandustiat i ng f ¢
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appliances, automotive, healthcare, consumer products and IT industries.

1 Our Compaw has a track record of technical innovation which involves working with the engineering teams of
our margquee customers, and over the years, we have evolved to provide integrated services and solutions to
OEMs, from the initial product concept stage towné production through concept-ceeation and product
realization.

1 We are leaders in high mix low volume product management and are present in most industrial vedigaks. (

F&S Repor}

1 Further, we are one of the leading PCBA manufacturers in,lsd@plying to various OEMs and assemblers in
the market. $ource: F&S Repoyt

1 We currently operate through eleven strategically located manufacturing facilities in north India (i.e. Himachal
Pradesh, Haryana and Uttar Pradesh) and south India (i.e. Nachil and Karnataka). Our presence in these
states enables us to efficiently cater to the requirements of our customers in north and south India.

1 Our Company is focused on technological innovation through our R&D capabilities. We have three dedicated
R&D facilities, two of which are located in India at Chennai, Tamil Nadu and Gurgaon, Haryana respectively,
and one is located in Stuttgart, Germany.

Justification of Offer Price basis various Financial Parameters

Unless otherwise specified, the informatients out bel ow i s derived fr
Manufacturing Services JulgX2022prepatad btFRSY i n | ndi

Comparison of key EMS companies presence in Application segments, India, FY21

Details of our proforma revenue from operations attributable to our customers in each of the relevariused
industries, in Fiscals 2020, 2021 and 2022, based on the Proforma Condensed Combined Financial Information

Revenue (in mi | As a % of revenuefrom operations
Industry Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2020 Fiscal 2021 Fiscal 2022

Automotive 1,332.07 1,302.92 2,514.94 15.39% 14.68% 19.86%
Consumer 1,944.95 2,084.60 2,577.13 22.47% 23.49% 20.35%
Healthcare 2,067.13 1,243.79 1,619.10 23.88% 14.02% 12.78%
Industrial 3,288.22 3,929.04 4,412.04 37.99% 44.28% 34.83%
IT 15.28 205.04 1,296.47 0.18% 2.31% 10.24%
Railways & 8.90 108.56 246.79 0.10% 1.220% 1.95%
others

Grand Total 8,656.54 8,873.94 12,666.48

RevenueComparison of key EMS companies, India, Value in INR Million, FY41FY22
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Name of the ESDM Company FY17 FY18 FY19 FY20 FY21 FY22

Syrma SGS Technology Ltd * 1,492.1 2,226.0 7,947.4 8,656.5 8,874.0 12,666.5
Bharat FIH Ltd 1,14,879.9 2,37,620.2 3,43,453.9 2,66,355.6 1,58,548.6 1,81,492.0
Dixon Technologies India Ltd * 24,987.2 28,533.9 29,8445 44,001.2 64,481.7 1,06,970.8
Amber Enterprises India Ltd * 17,358.1 21,7151 27,519.9 39,6279 30,305.2 42,064.0
SFO Technologies Pvt Ltd 12,366.1 12,746.7 16,696.5 17,889.7 16,593.4 NA
Elin Electronics Ltd 4,381.2 4,943.2 8,285.5 7,855.8 8,623.8 NA
Avalon Technologies Pvt Ltd 3,048.1 2,952.3 3,669.6 3,702.8 4,519.1 NA
Kaynes Technology India Ltd 2,874.7 3,794.3 3,642.3 3,682.4 4,206.3 NA
VVDN Technologies Pvt Ltd 764.9 1,5151 2,632.2 3,090.9 6,659.9 NA
Sanmina-SCl Technology India Pvt Ltd 778.2 8739 854.2 861.5 908.5 NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC, MCA; Frost & Sullivan Analysis

* Listed companies
# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial Information for Fiscal 2019 to Fiscal
2022; while, Fiscal 2017 and Fiscal 2018 are Standalone financials

Note: Revenue = Revenue from operations
Comparative Analysis of Leading EMS companies in India EBITDA & PAT

EBITDA Comparison of key EMS companies, India, Ratio in %,FY17-FY22

Name of the ESDM Company FY17 FY18 FY19 FY20 FY21 FY22
Syrma SGS Technology Ltd * 2.2% 4.2% 11.4% 15.1% 11.3% 9.9%
Bharat FIH Ltd 1.1% 0.6% -0.2% 2.6% 24% 2.7%
Dixon Technologies India Ltd * 3.7% 3.9% 4.5% 5.1% 4.4% 3.5%
Amber Enterprises India Ltd * 7.5% 8.5% 7.7% 7.8% 7.3% 6.5%
SFO Technologies Pvt Ltd 7.8% 5.8% 6.8% 8.3% 9.4% NA
Elin Electronics Ltd 8.1% 7.6% 6.9% 7.1% 7.7% NA
Avalon Technologies Pvt Ltd 11.9% 10.8% 9.4% 9.6% 9.2% NA
Kaynes Technology India Ltd 7.1% 10.0% 9.6% 11.2% 9.7% NA
VVDN Technologies Pvt Ltd 10.6% 9.0% 11.6% -6.4% 11.8% NA
Sanmina-SCl Technology India Pvt Ltd 25.2% 31.2% 25.5% 26.3% 31.8% NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC, MCA, Frost & Sullivan Analysis

* Listed companies
# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial Information for Fiscal 2019 to Fiscal
2022; while, Fiscal 2017 and Fiscal 2018 are Standalone financials

EBITDA = Profit before exceptional items and tax + Finance cost + Depreciation & Amortis&iber income

PAT Comparison of key EMS companies, India, Ratio in %, FY17#Y22
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Name of the ESDM Company FY17 FY18 FY19 FY20 Fy21 Fy22

Syrma SGS Technology Ltd * 1.2% 3.4% 6.6% 10.6% 7.4% 6.0%
Bharat FIH Ltd 1.6% 0.3% -0.6% 1.5% 1.0% 1.1%
Dixon Technologies India Ltd * 1.9% 2.1% 2.1% 2.7% 2.5% 1.8%
Amber Enterprises India Ltd * 1.3% 2.9% 3.4% 4.1% 2.7% 2.6%
SFO Technologies Pvt Ltd 3.3% 1.6% 1.7% 4.2% 23% NA
Elin Electronics Ltd 3.2% 3.1% 3.5% 3.5% 4.0% NA
Avalon Technologies Pvt Ltd 3.2% 1.8% 1.3% 1.7% 3.4% NA
Kaynes Technology India Ltd 5.2% 4.2% 2.7% 2.5% 2.3% NA
VVDN Technologies Pvt Ltd 8.0% 3.9% 5.9% -5.4% 6.5% NA
Sanmina-SCl Technology India Pvt Ltd 15.7% 21.3% 20.4% 20.8% 22.2% NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC, MCA; Frost & Sullivan Analysis

* Listed companies
# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial Information for Fiscal 2019 to Fiscal
2022; while, Fiscal 2017 and Fiscal 2018 are Standalone financials

Comparative Analysis of Leading EMS companies in Indid Export Sales & RoCE

Export Sales Comparison of key EMS companies, India, Ratio in %, FY1FY22

Name of the ESDM Company FY17 FY18 FY19 FY20 FY21 FY22
Syrma SGS Technology Ltd * 60.9% 48.9% 55.9% 57.6% 53.3% 36.9%
Bharat FIH Ltd 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Dixon Technologies India Ltd * 2.4% 2.6% 0.9% 0.1% 0.1% 0.1%
Amber Enterprises India Ltd * 0.3% 0.2% 0.7% 0.9% 0.7% 0.5%
SFO Technologies Pvt Ltd 57.6% 59.9% 59.6% 55.2% 59.5% NA
Elin Electronics Ltd 0.4% 0.5% 0.2% 1.0% 0.8% NA
Avalon Technologies Pvt Ltd 65.2% 55.5% 44.6% 68.8% 67.4% NA
Kaynes Technology India Ltd 24.3% 36.0% 15.8% 20.5% 25.6% NA
VVDN Technologies Pvt Ltd 11.7% 30.7% 33.5% 54.3% 35.1% NA
Sanmina-SCl Technology India Pvt Ltd 82.7% 77.7% 86.2% 16.9% 16.0% NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC, MCA, Frost & Sullivan Analysis

* Listed companies
# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial Information for Fiscal 2019 to Fiscal
2022; while, Fiscal 2017 and Fiscal 2018 are Standalone financials

Comparative Analysis of Leading EMS companies in India Financial Ratios

CAGR of Operations and Profitability Ratios, India, CAGR in % (FY19 to FY21)
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Name of the EMS Company RZ":;::;’:S"" OE|3e|rTa|;i:g RoE RoCE RoA 2';::’::? PAT
Syrma SGS Technology Ltd # 5.7% 5.2% -10.2% -3.1% 1.1% 5.7% 11.4%
Bharat FIH Ltd -32.1% - - - - -32.9% -
Dixon Technologies India Ltd * 47.0% 45.8% 13.7% 9.4% 15.0% 47.0% 58.8%
Amber Enterprises India Ltd * 4.9% 1.7% -26.8% -21.3% -23.7% 5.2% -6.3%
SFO Technologies Pvt Ltd -0.3% 17.2% 4.0% 14.5% 10.7% -2.0% 13.4%
Elin Electronics Ltd 2.0% 8.0% -6.0% -9.2% -3.1% 1.6% 9.5%
Avalon Technologies Pvt Ltd 11.0% 9.7% 61.6% -4.8% 49.9% 11.1% 79.2%
Kaynes Technology India Ltd 7.5% 8.0% -18.2% -5.1% -6.9% 7.4% 0.0%
VVDN Technologies Pvt Ltd 59.1% 60.5% 42.9% -17.5% -17.3% 58.9% 66.5%
Sanmina-SCl Technology India Pvt Ltd 3.1% 15.1% -4.0% 3.5% -3.9% -1.3% 7.4%
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC, MCA; Frost & Sullivan Analysis

* Listed companies
# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial Information for Fiscal 2019 to Fiscal 2022

Profitability Ratios (RoE, RoCE, RoA, EPS, NAV), India,FY19 to FY22

RoE (%) RoCE (%) RoA (%)
Name of the EMS Company FY19 FY20 FY21 FY22 i FY19 FY20 FY21 FY22 i FY19 FY20 FY21 FY22
Syrma SGS Technology Ltd * 16.2% 22.1% 13.1% 13.6% i 19.6% 27.9% 184% 19.1% i 7.1% 11.1% 7.2% 6.6%
Bharat FIH Ltd -141%  14.6% 5.7% 6.4% 1 -5.6% 18.8% 7.8% 9.1% : -2.5% 4.5% 1.9% 2.0%
Dixon Technologies India Ltd * 16.8% 223% 21.7% 19.1% : 22.9% 30.5% 27.4% 21.8% : 4.2% 7.1% 5.6% 4.4%
Amber Enterprises India Ltd * 9.5% 14.0% 5.1% 6.3% i 12.8% 15.2% 8.0% 8.6% i 4.0% 5.7% 2.3% 2.3%
SFO Technologies Pvt Ltd 5.7% 13.4% 6.2% NA i 10.2% 13.9% 13.4% NA i 2.0% 5.1% 2.4% NA
Elin Electronics Ltd 16.4% 13.3% 14.5% NA i 17.5% 15.2% 14.4% NA i 7.3% 7.1% 6.9% NA
Avalon Technologies Pvt Ltd 2.7% 3.2% 7.1% NA i 9.5% 8.1% 8.6% NA i 1.3% 1.3% 2.8% NA
Kaynes Technology India Ltd 10.5% 9.1% 7.0% NA é 11.7% 12.3% 10.5% NA é 2.7% 2.5% 2.3% NA
VVDN Technologies Pvt Ltd 18.1% -23.0% 36.9% NA i 23.9% -11.4% 16.2% NA i 10.4%  -4.1% 7.1% NA
Sanmina-SCl Technology India Pvt Ltd ~ 11.3% 104% 10.4% NA i 11.7% 10.7% 12.6% NA i 10.3% 9.5% 9.5% NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC, MCA; Frost & Sullivan Analysis

* Listed companies
# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial Information for Fiscal 2019 to Fiscal 2022

Note:

ROE calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial Information of Syrma
SGS Technology Limited)

ROE (Return on Equity) £rofit after Tax / Average Equity

* Average equity represents the average of opening and closing equity.

ROE calculation formula considered for the other companies which are competitiors of Syrma SGS

ROE (Return on Equity) = (Profit attributable to ownefshe company) / (Total equity excluding roontrolling interest and
capital reserve)

* Profit attributable to owners of the company = Profit after teRrofit attributable to norcontrolling interest

* Total equity excluding neoontrolling interest ad capital reserve = Total equitynon-controlling interest capital reserve
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RoCE calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial Information of Syrma
SGS Technology Limited)

RoCE = EBIT / Average capital ernayed

* EBIT = Profit before Tax & El + Finance cost

* Capital employed has been computed as (Total assets excluding investments in subsidiaries / Associates and inta)gible asset
(Current liabilities excluding short term borrowings and lease liabgitigLong term provisions and Other Nanrrent financial

Liability).

* Average Capital employed represent Opening and Closing Capital Employed.

ROCE calculation formula considered for the other companies which are competitiors of Syrma SGS

RoCE (Returron Capital Employed) = EBIT / Total capital employed

* EBIT (Earnings before interest & tax) = Profit before exceptional items and tax + Finance cost

* Total capital employed = (Neourrent borrowings + Current borrowings + Current portion of long ternbtie Total equity)

ROA (Return on Assets)= Profit after tax / Total assets

EPS (INR) NAV (INR)
Name of the EMS Company FY19 FY20 FY21 FY22 FY19 FY20 FY21 FY22
Syrma SGS Technology Ltd 38 6.4 4.6 5.2 26.8 333 39.4 41.7
Bharat FIH Ltd -1.6 2.1 0.7 0.8 111 143 119 12.7
Dixon Technologies India Ltd * 55.1 20.5 26.9 32.0 329.1 92.3 124.0 167.7
Amber Enterprises India Ltd * 29.8 50.4 25.0 334 319.6 369.9 501.9 542.3
SFO Technologies Pvt Ltd 3184 829.1 408.9 NA ! 5568.0 62046 6,612.0 NA
Elin Electronics Ltd 42.7 40.4 51.2 NA 292.4 3346 385.3 NA
Avalon Technologies Pvt Ltd 327.7 402.4 894.4 NA 12,055.2 12,5214 12,658.7 NA
Kaynes Technology India Ltd 14.3 13.8 143 NA 137.4 151.8 205.2 NA
VVDN Technologies Pvt Ltd 16.1 -16.9 44.0 NA 88.9 73.7 119.4 NA
Sanmina-SCl Technology India Pvt Ltd 2.0 21 23 NA 18.0 20.1 225 NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC,

* Listed companies MCA; Frost & Sullivan Analysis

# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial
Information for Fiscal 2019 to Fiscal 2022

Note:

EPS (Earnings per Share) = Profit attributable to owners of the company / Weighted average number of equity shareg outstandin
* Profit attributable to owners of theompany = Profit after tax Profit attributable to norcontrolling interest

NAV calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial Information of Syrma
SGS Technology Limited)
NAV = Total equity / Total outstandg number of Equity Shares as on the respective year end (With dilutive component)

NAV calculation formula considered for the other companies which are competitiors of Syrma SGS
NAV (Net Asset Value) = Total equity / Weighted average number of equitgsbatstanding

Liquidity Ratios (Current ratio, Quick ratio, Average collection period, Average payment period, Days cash
on hand, Cash ratio, Net working capital, Debt equity ratio), India,FY19 to FY22
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Current Ratio / Average collection

Liquidity Ratio Quick Ratio period
Name of the EMS Company FY19 FY20 FY21 FY22 i FY19 FY20 Fy21 Fy22 i FY19 FY20 FY21 FY22
Syrma SGS Technology Ltd * 1.3 1.5 1.8 13 ; 0.9 1.0 1.2 0.8 ; 78.1 79.8 80.8 69.5
Bharat FIH Ltd 1.1 13 13 13 : 0.7 0.9 0.9 1.0 : 43.1 50.4 84.9 87.6
Dixon Technologies India Ltd * 1.2 1.2 1.2 1.2 : 0.7 0.7 0.8 0.7 : 50.0 428 454 41.7
Amber Enterprises India Ltd * 13 1.2 13 11 Ii 0.8 0.7 0.9 0.8 Ii 773 75.6 115.8 103.4
SFO Technologies Pvt Ltd 1.2 1.2 13 NA i 0.7 0.6 0.8 NA i 80.3 71.8 77.6 NA
Elin Electronics Ltd 1.6 1.9 16 NA i 11 1.2 11 NA i 48.5 53.0 57.9 NA
Avalon Technologies Pvt Ltd 1.7 15 13 NA i 13 0.9 0.8 NA i 1921 186.5 156.0 NA
Kaynes Technology India Ltd 13 1.2 13 NA Ii 0.8 0.6 0.6 NA Ii 129.7 107.4 93.5 NA
VVDN Technologies Pvt Ltd 2.0 31 18 NA i 1.7 27 1.2 NA i 61.2 73.0 53.0 NA
Sanmina-SCl Technology India Pvt Ltd 8.6 111 11.3 NA l 8.6 11.1 11.3 NA l 277.7 370.2 368.4 NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC, MICA; Frost & Sullivan Analysis

* Listed companies
# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial Information for Fiscal 2019 to Fiscal 2022

Note:
Current ratio = Total current assets / Total currenilitas
Quick ratio = (Total current assetinventories) / Total current liabilities

Average collection period = 365 / Receivables turnover ratio
* Receivables turnover ratio = Revenue from operations / average trade recievables

Average payment Days Cash on Hand,
period All Sources Cash Ratio
Name of the EMS Company FY19 FY20 Fy21 FY22 E FY19 FY20 FY21 FY22 E FY19 FY20 Fy21 FY22
Syrma SGS Technology Ltd # 80.4 90.9 87.2 67.2 i 26.7 52.8 50.6 234 i 0.9 1.0 1.2 0.8
Bharat FIH Ltd 74.6 85.1 135.8 120.6 § 6.6 16.1 20.6 8.7 § 0.7 0.9 0.9 1.0
Dixon Technologies India Ltd * 88.2 78.3 84.0 74.2 i 5.7 8.8 9.7 11.2 i 0.7 0.7 0.8 0.7
Amber Enterprises India Ltd * 118.2 112.3 174.8 156.3 Ii 6.4 12.0 44.5 63.4 Ii 0.8 0.7 0.9 0.8
SFO Technologies Pvt Ltd 133.0 139.2 146.2 NA i 8.9 11.8 16.4 NA i 0.7 0.6 0.8 NA
Elin Electronics Ltd 47.0 53.9 51.1 NA i 7.8 17.7 8.7 NA i 1.1 1.2 1.1 NA
Avalon Technologies Pvt Ltd 69.5 87.6 117.5 NA i 14.5 36.3 22.6 NA i 1.3 0.9 0.8 NA
Kaynes Technology India Ltd 141.0 127.6 121.2 NA Ii 35.9 13.7 13.7 NA Ii 0.8 0.6 0.6 NA
VVDN Technologies Pvt Ltd 45.0 80.4 68.9 NA i 32.0 183.4 422 NA i 1.7 2.7 1.2 NA
Sanmina-SCl Technology India Pvt Ltd - - - NA l 27.2 27.4 215.4 NA l 8.6 11.1 11.3 NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC, MCA, Frost & Sullivan Analysis

* Listed companies
# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial Information for Fiscal 2019 to Fiscal 2022

Note:

Average payment period = 365 / (Credit purchases / average trade payables)
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* Credit purchases = Cost of materials consumed (includes purchases -ofiasevial, stockin-trade and all others)

Days Cash on Hand, All Sources = (Current Investment + Badkcash equivalents + Cash and cash equivalents) / (Operating
expense / 365)

* Operating expense = Total expens€inance cost Depreciation & Amortisation

Cash ratio = Quick ratio

Net Working Capital Debt to Equity
(INR million) Ratio
Name of the EMS Company FY19 FY20 FY21 FY22 FY19 FY20 Fy21 FY22
Syrma 5GS Technology Ltd * 1,033.0 1,5374 2,334.2 17835 . 042 0.25 0.17 0.33
Bharat FIH Ltd 5,606.3 17,2157 19,949.1 22,8740 - - - -
Dixon Technologies India Ltd * 1,403.2 2,1219 3,2033 41111 } 0.03 0.03 0.13 0.35
Amber Enterprises India Ltd * 3,347.0 2,860.8 15,1956 3,4013 ; 0.16 0.17 0.14 0.22
SFO Technologies Pvt Ltd 16246 19829 2,326.7 NA 0.18 0.06 0.11 NA
Elin Electronics Ltd 906.1 1,026.3  1,255.4 NA i 0.27 0.24 0.23 NA
Avalon Technologies Pvt Ltd 1,467.3 1,310.1 930.3 NA 0.00 0.07 0.11 NA
Kaynes Technology India Ltd 699.2 450.2 713.6 NA E 0.42 0.32 0.26 NA
VVDN Technologies Pvt Ltd 554.0 2,1649 1,624.7 NA : 0.01 2.57 2.16 NA
Sanmina-SCI Technology India Pvt Ltd 753.5 9253  1,1634 NA - - - NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC,
* Listed companies MCA; Frost & Sullivan Analysis

# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial
information for Fiscal 2019 to Fiscal 2022

Note:

Net Working Capital = Total current assefBotal current lidilities

Debt to Equity ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial
Information of Syrma SGS Technology Limited)

Debt to Equity ratio = Total Debt/ Total Equity

* Total Debt = Long Term Debt + Shofterm Debt

* Total Equity = Equity Sharecapital + Reserve & Surplus

Debt to Equity ratio calculation formula considered for the other companies which are competitiors of Syrma SGS

Debt to Equity ratio = (Nofturrent borrowings + Current portion of longrtedebt + Redeemable preference shares) / Average
equity

* Average equity = (Total equity of current year + Total equity of previous year) / 2

Gearing Ratios (Capital gearing ratio, Debt services coverage ratio, Interest coverage ratidhdia, FY19 to
FY22
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Capital Gearing Debt service Interest Coverage

Ratio coverage ratio Ratio
Name of the EMS Company FY19 FY20 FY21 FY22 i FY19 FY20 Fy21 Fy22 i FYl19 FY20 Fy21 FY22
Syrma SGS Technology Ltd * 0.26 0.01 -0.06 0.20 ; 7.72 14.18 8.95 1.66 ; 129.73 487.00 103.51 28.46
Bharat FIH Ltd 0.28 -0.43 -0.31 -0.14 : - - - - : - - - -
Dixon Technologies India Ltd * 0.26 -0.02 -0.01 0.06 : 541 12.66 5.04 6.67 : 483 6.61 12.89 15.76
Amber Enterprises India Ltd * 0.20 0.21 -0.01 -0.13 i 78.87 128.56 4241 53.02 i 2753 38.09 63.18 7872
SFO Technologies Pvt Ltd 0.75 0.42 0.39 NA i - - - NA i - - - NA
Elin Electronics Ltd 038 020 044 NA | - - - NA | - - - NA
Avalon Technologies Pvt Ltd 0.65 0.69 0.42 NA ‘:‘ 0.27 0.28 0.33 NA ‘:‘ - - - NA
Kaynes Technology India Ltd 1.38 147 0.99 NA i 2.67 181 173 NA i 1.68 1.62 1.40 NA
VVDN Technologies Pvt Ltd -0.10 0.82 1.30 NA i - - - NA i 28.58 -33.29 26.08 NA
Sanmina-SCl Technology India Pvt Ltd -0.03 -0.03 -0.19 NA i - - - NA i - - - NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC, MCA; Frost & Sullivan Analysis

* Listed companies
# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial Information for Fiscal 2019 to Fiscal 2022

Note:

Capital Gearing Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial
Information of Syrma S& Technology Limited)

Capital Gearing Ratio = Net Debt / Equity

* Net Debt is defined as loAgrm borrowings (including redeemable preference shares) and-&hrortborrowings less Cash and

Cash Equivalents

* Equity includes all capital andeserves of the Company that are managed as capital.

Capital Gearing Ratio calculation formula considered for the other companies which are competitiors of Syrma SGS

Capital Gearing Ratio = (Gross debfotal Cash and Cash Equivalents) / Total equity

* Gross debt = Norcurrent borrowings + Current borrowings + Current portion of long term debt + Redeemable Preference
Shares

* Total cash and cash equivalents = Current Investment + Cash and cash equivalent + Cash and bank balance + Other non current
investnents + Bank Deposit

Debt Service Coverage Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial
Information of Syrma SGS Technology Limited)

Debt Service Coverage Ratio = Earning available for Debt Serviogsl Mterest and principal repayments

* Earning available for Debt Services = Profit after tax & El + Finance cost + Depreciation & Amortisation + Non cash ogerati
expenses and finance cost (Ptzst)

* Total Interest and principal repayments = Expectetérest outflow on long term borrowings, lease and principal repayments
represent the expected outflows during next one year from the year end.

Debt Service Coverage Ratio calculation formula considered for the other companies which are comp&itiora 8(GS
Debt Service Coverage Ratio = Operating EBITDA / Total principal and interest due remaining

* Operating EBITDA = Profit before exceptional items and tax + Finance cost + Depreciation & Amortis&dihrer income
* Total principal and interest deiremaining = Total expected interest outgo + Current portion of long term debt

Interest Coverage Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial
Information of Syrma SGS Technology Limited)

Interest Coveage Ratio = Earning available for Interest Services /Total Interest repayments

* Earning available for Interest Services = Profit after tax & El + Finance cost + Depreciation & Amortisation + Non cash
operating expenses and finance cost (Ras}

*Expeckd interest outflow on long term borrowings represent the expected outflows during next one year from the year end.
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Interest Coverage Ratio calculation formula considered for the other companies which are competitiors of Syrma SGS
Interest Coverage Ratio= EBIT / Total Expected interest outgo
* EBIT = Profit before exceptional items and tax + Finance cost

Turnover Ratios, India, FY19 to FY22

Total Assets Fixed Assets Capital Turnover
Turnover Ratio Turnover Ratio Ratio
Name of the EMS Company FY19 FY20 Fy21 FY22 3 FY19 FY20 Fy21 FY22 3 FY19 FY20 FY21 FY22
Syrma SGS Technology Ltd # 1.1 1.1 1.0 1.1 § 43 43 45 4.7 § 7.8 5.7 3.9 7.2
Bharat FIH Ltd 3.9 3.1 1.8 1.9 i 439 339 20.8 28.7 i 219 10.0 5.6 6.0
Dixon Technologies India Ltd * 2.0 2.6 23 25 i 11.7 13.7 13.5 13.7 i 7.9 8.1 8.7 10.7
Amber Enterprises India Ltd * 1.2 14 0.9 0.9 i 4.2 53 3.8 3.6 i 2.8 3.5 19 24
SFO Technologies Pvt Ltd 1.2 1.2 11 NA i 7.6 85 71 NA i 33 3.2 2.8 NA
Elin Electronics Ltd 2.1 2.0 1.7 NA i 6.3 51 54 NA i 4.2 3.5 33 NA
Avalon Technologies Pvt Ltd 1.0 0.8 0.8 NA i 13.1 5.3 6.4 NA i 2.1 1.9 2.1 NA
Kaynes Technology India Ltd 1.0 1.0 1.0 NA ‘i 7.7 6.7 73 NA ‘i 4.0 3.6 3.1 NA
VVDN Technologies Pvt Ltd 1.8 0.8 1.1 NA i 8.2 6.0 3.7 NA i 3.1 4.5 5.8 NA
Sanmina-SCl Technology India Pvt Ltd 0.5 0.5 0.4 NA 3 37.0 4.0 4.6 NA 3 0.6 0.5 0.5 NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC, MCA; Frost & Sullivan Analysis

* Listed companies
# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial Information for Fiscal 2019 to Fiscal 2022

Note:

Total Assets Turnover Ratio = Total income / Total assets
* Total income = Revenueom Operations + Other income

Fixed Assets Turnover Ratio = Total income / (Property, plant & equipment + Capital work in progress)
* Total income = Revenue from Operations + Other income

Capital Turnover Ratio calculation formula considered for Syr8& $based on Proforma Condensed Combined Financial
Information of Syrma SGS Technology Limited)

Capital Turnover Ratio = Total income / Net Working Capital

* Net Working capital = Current AssestsCurrent Liabilities

Capital Turnover Ratio calculationrfaula considered for the other companies which are competitiors of Syrma SGS
Capital Turnover Ratio = Total income / Total equity
* Total income = Revenue from Operations + Other income
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Current Asset Inventory Turnover

Turnover Ratio Ratio
Name of the EMS Company FY19 FY20 Fy21 FY22 FY19 FY20 FY21 FY22
Syrma SGS Technology Ltd * 2.0 1.9 1.7 1.8 4.2 3.9 3.8 3.8
Bharat FIH Ltd 4.4 35 2.0 20 ' 104 9.4 6.3 6.9
Dixon Technologies India Ltd * 2.8 35 2.9 3.4 i 7.1 8.5 93 10.3
Amber Enterprises India Ltd * 1.9 23 1.4 1.4 i 4.9 5.4 3.7 45
SFO Technologies Pvt Ltd 1.7 1.8 1.6 NA 2.7 2.3 2.1 NA
Elin Electronics Ltd 34 36 2.7 NA 8.5 6.8 6.0 NA
Avalon Technologies Pvt Ltd 1.1 0.9 1.2 NA 2.6 1.8 2.2 NA
Kaynes Technology India Ltd 1.2 13 1.3 NA 21 1.8 1.7 NA
VVDN Technologies Pvt Ltd 2.4 1.0 1.8 NA % 7.1 35 3.6 NA
Sanmina-SCI Technology India Pvt Ltd 1.1 0.9 0.7 NA 3 - - - NA
NA — Required data not available in Annual Report Source: Annual Reports of Companies published in RoC,

* Listed companies MCA; Frost & Sullivan Analysis

# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial
information for Fiscal 2019 to Fiscal 2022

Note:

Current Asset Turnover Ratio = Total income / Total curessets
* Total income = Revenue from Operations + Other income

Inventory Turnover Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial
Information of Syrma SGS Technology Limited)

Inventory TurnoveRatio = Cost of materials consumed / Average Inventories

*Cost of material consumed comprises of cost of raw materials consumed, consumption of spares, purchasestoddéoaikd

changes in Inventories.

*Average Inventory represents the averagemening and closing inventory.

Inventory Turnover Ratio calculation formula considered for the other companies which are competitiors of Syrma SGS
Inventory Turnover Ratio = Cost of goods sold / Average Inventories
* Cost of goods sold = Inventories aktheginning of the year + Cost of materials consurilegentories at the end of the year

Receivables Payables Turnover
Turnover ratio ratio
Name of the EMS Company FY19 FY20 FY21 FY22 FY19 FY20 FY21 Fy22
Syrma SGS Technology Ltd " 4.7 4.6 45 5.3 4.6 4.0 4.2 5.4
Bharat FIH Ltd 8.5 7.2 43 42 59 4.7 3.0 3.0
Dixon Technologies India Ltd * 7.3 8.5 8.0 8.7 4.0 4.7 38 4.6
Amber Enterprises India Ltd * 4.7 4.8 3.2 35 i 29 3.6 23 2.5
SFO Technologies Pvt Ltd 4.5 5.1 4.7 NA I 3.8 4.2 4.5 NA
Elin Electronics Ltd 7.5 6.9 6.3 NA 9.0 115 83 NA
Avalon Technologies Pvt Ltd 19 2.0 23 NA 6.8 4.4 3.9 NA
Kaynes Technology India Ltd 2.8 3.4 39 NA 4.1 4.0 4.4 NA
VVDN Technologies Pvt Ltd 6.0 5.0 6.9 NA i 18.7 8.9 6.8 NA
Sanmina-5Cl Technology India Pvt Ltd 13 1.0 1.0 NA 3 15.6 18.0 16.7 NA
NA - Required data not available in Annual Report Source: Annual Reports of Companies published in RoC,
* Listed companies MCA; Frost & Sullivan Analysis

# Financial information of SYRMA SGS Technology have been obtained from Proforma Condensed Combined Financial
Information for Fiscal 2019 to Fiscal 2022
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Note:

Receivables Turnover Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial
Information of Syrma SGS Technolobimited)

Receivables Turnover ratio Gredit Sales / Average Trade Receivables

*Credit sales includes sale of products, services and scrap sales on such sales

* Trade receivables is included gross of ECL and net of customer advances. Average Tradblesasipeesents the average of
opening and closing Trade Receivables.

Receivables Turnover Ratio calculation formula considered for the other companies which are competitiors of Syrma SGS
Receivables Turnover ratio = Revenue from Operations / Average Reckivables
* Average Trade Receivables = (Trade payables of current year + trade payables of previous year) / 2

Payables Turnover Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial
Information of Syrma S6& Technology Limited)

Payables Turnover ratio = Credit Purchases / Average Trade Payables

*Credit purchases includes purchases of raaterial, stockin-trade and all other expenses except cash andcagh transaction

like rates and taxes, bamkarges, CSR, loss on sale of asset and N&aMarket loss.

* Average Trade Payables = (Trade payables of current year + trade payables of previous year) / 2

Payables Turnover Ratio calculation formula considered for the other companies which areticosnpfeyrma SGS
Payables Turnover ratio = Total Income / Average Trade Payables
* Average Trade Payables = (Trade payables of current year + trade payables of previous year) / 2

Key performance Indicators of our Company

We have demonstrated consistgrawth in terms of revenue and profitability. We have set out below some of our
key performance indicators as per the Restated Standalone Financial Information, as of and for the periods mentioned
below:

Particulars Fiscal 2020* Fiscal 2021* Fiscal 2022*

Total Incomg in million) 4,048.82 4,444.80 6,545.05
Revenue from operatiorgs in mil/l 3,970.76 4,383.03 6,462.60
EBITDA ( in Gnillion) 699.00 529.34 647.65
EBITDA Margin (%)? 17.60% 12.08% 10.02%
Restategbrofit for theperiod/ year( i n 438.80 286.15 306.07
PAT Margin (%) 11.05% 6.53% 4.74%
ROE (%)¥ 5523% 1684% 7.83%
ROCE (%} 31.80% 19.48% 1839%
Net Debf® 478.19 154.28 1,213.88
Debt / Equity Ratif 0.82 0.24 0.24
Fixed Asset turnove? 5.17 5.92 4.43
OCF to EBTIDA®) 101.33% 45.06% 21.200
@) EBITDA =Earning before interest, tax, depreciation and amortization

2 EBITDA Margin =EBITDA / Revenue from operations

?3) PAT Margin =Profit / Revenue fror@perations

4) ROE =PAT / Averagéquity

5) ROCE =EBIT / Capital employed
Capital employed = (Total assets excluding investments in subsidiaries/associates and intangible(assets) liabilities excluding
short term borrowings and lease liabilitiesflong term provisions and other naarrent financial liabilities)

(6) Net Debt =Gross debi Cash & cash equivalents, including liquid investments
Gross Debt is defined as lotgrm borrowings including current maturities of long term borrowings and gkart borrowingsCash
and Cash equivalents includes other bank balances (current andunmmnt portion)

©) Debt / Equity Ratio =Gross debt / Shareholders fund
Grossdebt includes Lonterm borrowing and Short term borrowings.

(8) FixedAsset Turnover Fotal Incomé Property, plant & equipmenicluding capital work in progress

9) OCF to EBITDA = Net cash flow from operating activiti€SBITDA

* As certified by M/s Sundararajan & Ca peerreviewed chartered accountably way of their certificate dateflugust 4 2022.

We have also set out below the same key performance indichsmesgd on our Proforma Condensed Combined
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Financial Information (which assumes the acquisition of $&&iks and Perfect ID as on April 1, 2019):

Particulars Fiscal 2020* Fiscal 2021* Fiscal 2022*

Tot al proforma i ncome 8,799.54 9,042.91 12,843.68
Proforma revenue from 8,656.50 8,873.99 12,666.48
Proforma EBITDAY 1,452.68 1,168.% 1,437.00
Proforma EBITDA Margin (%9 16.78% 13.16% 11.34%
Proformaprofit for theperiod/ year(_in million) 915.03 655.43 764.61
Proforma PAT Margin (%Y 10.57% 7.39% 6.04%
Proforma ROE (%) 22.14% 13.09% 13.58%
Proforma ROCE (%) 27.90% 18.42% 19.14%
Proforma Net Delf? 46.20 (303.19) 1,191.98
Proforma debt / equity Raff® 0.25 0.17 0.33
ProformaFixedasset turnové? 4.34 451 4.70
Proforma OCF to Proforma EBTIDA 107.25% 31.77% (7.72%
1) EBITDA =Earning before interest, tax, depreciation and amortization

2) EBITDA Margin = EBITDA / Revenue from operations

(©) PAT Margin = Profit / Revenue from operations

4) ROE = PAT / Net worth
5) ROCE = EBIT / Capital employed

Capital employed = (Totadssets excluding investments in subsidiaries/associates and intangible -a&setent liabilities excluding
short term borrowings and lease liabilitiesflong term provisions and other naurrent financial liabilities)

(6) Net Debt = Gross debt Cash &cash equivalents, including liquid investments
Gross Debt is defined as lotgrm borrowings including current maturities of long teborrowings and shorterm borrowings. Cash
and Cash equivalents includes other bank balances (current andunment portion)

©) Debt / Equity Ratio = Gross debt / Shareholders fund
Grossdebt includes Long term borrowing and Short term borrowings.

(8) FixedAsset Turnover = Total income / Property, plant & equipnienluding capital work in progress

9) OCF to EBITDA =Operating cash flow EBITDA

* As certified by M/s Sundararajan & Ca peer reviewed chartered accountdny,way of their certificate datetlugust 42022.

Our Recent Issuances

Our Company has, in consultation with the BRLMs, undertaken thé&PRrd”lacement of 3,793,103 Equity Shares

at a price of 290. 00 per Equpietry Exhuairtey (Shnacrleu)d ianggg rae gpar
million, by way of a private placement pursuant to which our Compé#latted1,724,137 Equity Shares to Malabar

Select Fund, 344,828 Equity Shares to Malabar Midcap Fund, 1,310,345 Equity Shares to |IFLOjypectahities

Fund- Series 9 and 413,793 Equity Shares to IIFL Special Opportunities-Faries 10.
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STATEMENT OF SPECIAL TAX BENEFITS

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SYRMA SGS TECHNOLOGY LIMITED
(FORMERLY KNOWN AS SYRMA. TECHNOLOGY PRI VATE LI MI TED) (ATHE CON
THE SHAREHOLDERS OF THE COMPANY UNDER THE APPLICABLE DIRECT AND INDIRECT TAX

LAWS IN INDIA

Date:8 May 2022
To

The Board of Directors

Syrma SGS Technology Limited

(Formerly known as SyrmaTechnology Private Ltd)
Unit No. 601, &" Floor,

Floral Deck PL MIDC,

Andheri (East)

Mumbai 7 400 093

Dear Sirs,

We Deloitte Haskins & Sells LLP, the statutory auditors of Syrma SGS Technology Limited (formerly known as

Syrma Technology Private Ltd) fex to the proposed initial public offering of equity sharesSgfma SGS

Technology Limited (formerly known as Syrma Technology Private Ltd) it he Company o6 and such
AOf ferd). We enclose herewith t heentpasiion ef mgecial tax(benbfis fi Anne
available to the Company and the shareholders of the Company as per the provisions of the Indian direct and indirect

tax laws, including the Income Tax Act 1961, the Central Goods and Services Tax Actth20lhifegréed Goods

and Services Tax Act, 2017, the Union Territory Goods and Services Tax Act, 2017, respective State Goods and
Services Tax Act, 2017, Customs Act, 1962 and the Cust
including the rules, regations, circulars and notifications issued in connection with the Taxation Laws and the

Foreign Trade Policy 2018020 (which has beesxtended now i.e., up to 8@eptember 2022 vide Notification no.
64/20152020 dated 3 March 2022and applicable to the assessment year ZOPBlevant to the Financial Year
(FY)202223)f or inclusion in the Red Herring Prospectus (ARHI
offering of shares of the Company, as required under theriies and Exchange Board of India (Issue of Capital and

Di sclosure Requirements) Regulations, 2018, as amended

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under
therelevant provisions of the direct and indirect taxation laws, including the Intam&ct 1961. Hence, the ability

of the Company or its shareholders to derive these direct and indirect tax benefits is dependent upon their fulfilling
such conditions.

The benefits discussed in the enclosed Annexure are neither exhaustive nor conclusive. The contents stated in the
Annexure are based on the information and explanations obtained from the Company. This statement is only intended
to provide general informatioto guide the investors and is neither designed nor intended to be a substitute for
professional tax advice. In view of the individual nature of the tax consequences and the changing tax laws, each
investor is advised to consult their own tax consultanh waspect to specific tax implications arising out of their
participation in the Offer. We are neither suggesting nor are we advising the investor to invest money or not to invest
money based on this statement.

We do not express any opinion or provide asgurance whether:

1 The Company or its shareholders will continue to obtain these benefits in future;

1 The conditions prescribed for availing the benefits have besuld be met;

We hereby give our consent to include this report and the enclosed Annegardimg the special tax benefits
available to the Company, and the shareholders of the Company in the RHP and the Prospectus for the Offer, which
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the Company intends to submit to the Securities and Exchange Board of India and the stock exchange${biztional
Exchange of India Limited and BSE Limited) where the equity shares of the Company are proposed to be listed.

LIMITATIONS

Our views expressed in the enclosed Annexure are based on the facts and assumptions indicated above. No assurance
is given thathe revenue authoritigsourts will concur with the views expressed herein. Our views are based on the
existing provisions of law and its interpretation, which are subject to change from time to time. We do not assume
responsibility to update the vieworsequent to such changes. Reliance on the Annexure is on the express
understanding that we do not assume responsibility towards the investors who may or may not invest in the proposed
Offer relying on the Annexure.

This statement has been prepared safegonnection with the Offer under the ICDR Regulations.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firmdéds Registr al000d8nh No: 117366W W

Chandraprakash Surana R
Partner

Membership Number: 215526
UDIN: 22215526AIPPBM3920

Place: Chennai
Date: May 8, 2022
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ANNEXURE TO THE STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SYRMA SGS
TECHNOLOGY LIMITED (FORMERLY KNOWN AS SYRMA TECHNOLOGY PRIVATE LIMITED)
(ATHE COMPANYO) AND THE COMPANY®S SHAREHOLDERS

The information provided below sets out the possible special tax benefits available to the Company, and the
shareholders of the Company in a sumyrmaanner only and is not a complete analysis or listing of all potential tax
consequences of the subscription, ownership and disposal of equity shares of the Company, under the current tax laws
presently in force. Several of these benefits are dependehieashareholders fulfilling the conditions prescribed

under the relevant tax laws. Hence the ability of the shareholders to derive the tax benefits is dependent upon fulfilling
such conditions, which, based on commercial imperatives a shareholder fages, mmay not choose to fulfill. The
following overview is not exhaustive or comprehensive and is not intended to be a substitute for professional advice.
In view of the individual nature of the tax consequences and the changing tax laws, each iraggigedso consult

their own tax consultant with respect to specific tax implications arising out of their participation in the issue. We are
neither suggesting nor are we advising the investor to invest money or not to invest money based on this statement
The statement below covers only relevant special direct and indirect tax law benefits and does not cover benefits under
any other law.

INVESTORS ARE ADVISED TO CONSULT THEIR OWN TAX CONSULTANT WITH RESPECT TO THE
TAX IMPLICATIONS AND CONSEQUENCES OF PURC HASING, OWNING AND DISPOSING OF
EQUITY SHARES IN THEIR PARTICULAR SITUATION.

STATEMENT OF POSSIBLE SPECIAL DIRECT TAX BENEFITS AVAILABLE TO THE COMPANY AND
TO THE SHAREHOLDERS OF THE COMPANY

Under the Income Tax Act, 1961 (the Act)
I. Special tax benefitavailable to the Company

A. Section 115BAA, as inserted vide The Taxation Laws (Amendment) Act, 2019, provides that domestic
company can opt for a rate of 22% (plus applicable surcharge and education cess) for the financial-year 2019
20 onwards, provided the total income of the comypss computed without claiming certain specified
deductions or sebff of losses, depreciation etc., and claiming depreciation determined in the prescribed
manner. In case a company opts for section 115BAA, provisions of Minimum Alternate Tax would not be
applicable and earlier year MAT credit will not be available for &t The options needs to be exercised
on or before the due date of filing the income tax return. Option once exercised, cannot be subsequently
withdrawn for the same or any other taxayeFurther, if the conditions mentioned in section 115BAA are
not satisfied in any year, the option exercised shall become invalid in respect of such year and subsequent
years, and the other provisions of the Act shall apply as if the option under sEFIBAA had not been
exercised.

The company has represented to us that they have not opted for section 115BAA of the Act for the
Assessment Year 202P2.

B. Deductions from Gross Total Income

Deduction in respect of employment of new employees:

Subject o the fulfillment of prescribed conditions, the Company is entitled to claim deduction of an amount

equal to thirty per cent of additional employee cost (relating to specified category of employees) incurred in
the course of business in the previous yiaithree assessment years including the assessment year relevant
to the previous year in which such employment is provided under section 80JJAA of the Act.

Deduction in respect of intercorporate dividendsi Section 80M of the Act

Up to 3F'March 2020, any dividend paid to a shareholder by a company was liable to Dividend Distribution

Tax (ADDTO0), and the recipient sharehol der was exer
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Finance Act, 2020, DDT stands abolished and dividendweddy a shareholder on or aftet April 2020

is liable to tax in the hands of the shareholder, other than dividend on which tax under sectivhdsl5
been paid. The company is required to deduthe Tax
Act read with applicable Double Taxation Avoidance Agreement (if any).

With respect to a shareholder, which is a domestic company as defined in section 2(22A) of the Income Tax
Act, 1961, a new section 80M has been inserted in the Act to removasitedding effect of taxes on inter
corporate dividends during FY 2021 and thereafter. The section inr&dia provides that where the gross

total income of a domestic company in any previous year includes any income by way of dividends from any
other domstic company or a foreign company or a business trust, there shall, in accordance with and subject
to the provisions of this section, be allowed in computing the total income of such domestic company, a
deduction of an amount equal to so much of the amafuincome by way of dividends received from such

other domestic company or foreign company or business trust as does not exceed the amount of dividend
distributed by it on or before the due dat er. The
furnishing the return of income under ssiection (1) of section 139 of the Act.

Il.  Special direct tax benefits available to Shareholders

There are no special tax benefits available to the shareholders under the provisions of the¢axdane 961.

Notes:

1. The benefits in | and Il above are as per the current tax law as amended by the Finance Act, 2022.

2. This statement does not discusy tax consequences in the country outside India of an investment in the shares.
The shareholders / investors in the country outside India are advised to consult their own professional advisors
regarding possible Income tax consequences that apply to them.

3. Surcharge is to be levied on domestic companies at the rate of 7% where the income exceeds INR one crore but
does not exceed INR ten crores and at the rate of 12% where the income exceeds INR ten crores.

4. If the company optfor concessional income tax eatinder section 115BAA of the Act, surcharge shall be levied
at the rate of 10% irrespective of the amount of total income.

5. Health and Education Cess @ 4% on the tax and surcharge is payable by all category of taxpayers.

6. If the company opts for concessaax rate under section 115BAA of the Atawvill not be allowed to claim any
of the following deductions:

91 Deduction under the provisions of section 10AA (deduction for units in Special Economic Zone)
91 Deduction under clause (iia) of ssbction (1) okection 32 (Additional depreciation)

91 Deduction under section 32AD or section 33AB or section 33ABA (Investment allowance in backward areas,
Investment deposit account, site restoration fund)

91 Deduction under sublause (ii) or suizlause (iia) or sutelause(iii) of sub-section (1) or suisection (2AA)
or subsection (2AB) of section 35 (Expenditure on scientific research)

1 Deduction under section 35AD or section 35CCC (Deduction for specified business, agricultural extension
project)
1 Deduction under section 35CCD (Expenditure on skill development)

1 Deduction under any provisions of ChapterA/bther than the provisions of section 80JJAA and section
80M;

1 No set off of any loss carried forward or depreciation from any earlier assdasgeaenif such loss or
depreciation is attributable to any of the deductions referred above;
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1 No set off of any loss or allowance for unabsorbed depreciation deemed so under section 72A, if such loss
or depreciation is attributable to any of the deductiierred above

Further, it is also clarified in section 115JB(5A) that if the Company opts for concessional income tax rate under
section 115BAA, the provisions of section 115JB regarding Minimum Alternate Tax (MAT) are not applicable.
Further, such Qmpany will not be entitled to claim tax credit relating to MAT.

The above statement of possible direct tax benefits sets out the provisions of law in a summary manner only and
is not a complete analysis or listing of all potential tax consequences mirtigase, ownership and disposal of
shares.
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STATEMENT OF SPECIAL POSSIBLE INDIRECT TAX BENEFITS AVAILABLE TO THE COMPANY
AND THE SHAREHOLDERS OF THE COMPANY

l. Special tax benefits available to the Company

1 The company has export of goods or services. Refund benefit under zero rated supply is applicable. The
company is applying for refund of GST input credit against its exports.

1 The company is importing materials. However, they are not eligible for anyTFade Agreement (FTA)
benefits.

1 Against importation of capital goods, the company is also availing benefit of duty exemption under EPCG
license. Such duty benefit is available against fulfilment of export obligations.

Il. Special tax benefits available to &reholders

1 There are no special tax benefits available to the shareholders under the provisions of the GST.Act, 2017

Notes:

The above statement of possible indirect tax benefits sets out the provisions of law in a summary manner
only and is not a complete analysis or listing of all potential tax consequences.
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STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS

The Board oDirectors

SGS Tekni ks Manufacturing Private Limited (ASGSO0)
A-3 Infocity, Sectot34,

Gurgaon, Haryana, 122001

Date:8 May 2022

Subject: St at ement of possible special tax benefits (Athe St
Private Limited (A SGS0) in accordance with t hidartrAe Glauser e me nt
(9) (L) of Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regul ati ons, 2018 as amended (fAthe IpoERintRlegul at i

) t
Public Offer of equity shares (fAiProposed Offero) c
Company of SGS) (ACompanyo)]

This report is issued in accordance with the terms of our engagement lette3 Neg@022.

We hereby report théihe enclosed Annexure | and Annexure Il prepared by SGS and initialed by us for identification
purpose only, states the possible special tax benefits
Tax Lawso), pr e sasontHegigninghdaté, ewhich are defimed inmhéxare I. These possible special

tax benefits are dependent on SGS fulfilling the conditions prescribed under the relevant provisions of the Tax Laws.
Hence, the ability of SGS to derive these possible spé&abenefits is dependent upon their fulfilling such
conditions, which is based on business imperatives the SGS may face in the future and accordingly, SGS may or may
not choose to fulfill.

The benefits discussed in the enclosed Annexure Il cover gwbim special tax benefits available to SGS are not
exhaustive and do not cover any general tax benefits available to SGS. We wish to highlight that the distinction

bet ween figeneral 6 and fspecial 6 tax beeccerdingly,své haves no't {
provided comments on those tax benefits, the availability of which is contingent to the fulfillment of certain conditions

as per the applicable tax laws. Further, the preparation of the enclosed Annexure Il and its contents inghmlitgspo

of the management of SGS. We were informed that the Statement is only intended to provide general information to

the investors and is neither designed nor intended to be a substitute for professional tax advice. In view of the
individual nature bthe tax consequences and the changing Tax Laws, each investor is advised to consult his or her

own tax consultant with respect to the specific tax implications arising out of their participation in the proposed initial

public offering of equity shares afhe Company comprising fresh issue of €
particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent or may

have a different interpretation on the possible speciabtnefits, which an investor can avail. Neither we are
suggesting or advising the investors to invest money based on this Statement.

We conducted our examination in accordance with the fAGu
(Revisel 2 0 1Guidance(Ndted) i ssued by the I nstitute of Chartered
requires that we comply with ethical requirements of the Code of Ethics issued by the Institute of Charted Accountants

of India

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality
Control for Firms that Perform Audits and Reviews of Historical Financial information, and Other Assurance and
Related Services Engagements.

We do not express any opinion or provide any assurance as to whether:
i) SGS will continue to obtain these possible special tax benefits in future; or

i) The conditions prescribed for availing the possible special tax benefits where applicable, havwedweibe
met with.
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The contents of enclosed Annexures are based on the information, explanations and representations obtained from
SGS, and on the basis of our understanding of the business activities and operations of SGS.

Our views expressed herein are based on the dactsassumptions indicated to us. No assurance is given that the
revenue authoritiecourts will concur with the views expressed herein. Our views are based on the existing provisions
of law and its interpretation, which are subject to change from tirtime. We do not assume responsibility to update

the views consequent to such changes. We shall not be liable to SGS for any claims, liabilities or expenses relating to
this assignment except to the extent of fees relating to this assignment, asufiieially determined to have resulted
primarily from bad faith or intentional misconduct. We will not be liable to any other person in respect of this
Statement, except as per applicable law.

We hereby give consent to include this Statement in the Reghblétrospectus, the Prospectus and in any other
material used in connection with the Proposed Offer, and it is not to be used, referred to or distributed for any other
purpose without our prior written consent.

ForBSR & Co. LLP
Chartered Accountants
ICAI firm registration number: 101248WAY00022

Ankush Goel

Partner

Membership No.: 505121

ICAI UDIN: 22505121AIPOUD1679

Place:Gurugram
Date:8 May 2022

CcC.

DAM Capital Advisors Limited
One BKC, Tower C,

15th Floor, Unit No. 1511,
Bandra Kurla Complex,
Bandra (East), Mumbai400051
Maharashtra 400051

ICICI Securities Limited

ICICI Venture House,

Appasaheb Marathe Marg, Prabhadevi
Mumbai- 400025

Maharashtra, India

IIFL Securities Limited

10" Floor, IIFL Centre, Kamala City
Senapati Bapat Marg

Lower Parel (W)

Mumbai 400013
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ANNEXURE |

Details of Tax Laws

IncomeTaxAct, 1961andincomeTaxRules, 1962

CentralGoodsandServicesTax Act,2017

IntegratedGoodsandServicesTax Act, 2017

StateGoodsandServicesTaxAct, 2017

CustomsAct, 1962 and CustomsT ariff Act, 1975

»
F”P‘PP"!\’!—‘g

TheForeignTradePolicy 20152020
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ANNEXURE I

ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO SGS
UNDER THE APPLI CABLE DI RECT AND I NDI RECT TAX LAWS (AT

Outlined below are the possible special tax benefits available to SGS under the Tax Laws in forceTihdadia.
possible special taxelmefits are dependent on SGS fulfilling the conditions prescubeéér thel'ax Laws. Hence,
the ability of SGS to derive the possible special tax benefitependent upon fulfilling such conditions, which
are based on business imperatives it facesdiuture, it may omay notchooseo fulfil.

UNDER THE TAX LAWS

A. Direct taxation

SGS is neither eligible nor availing any special corporate tax benefits under the Tax Laws identified in
Annexure | above.

B. Indirect taxation
SGS is availing théllowing special benefits under Indirect Taxes:

a. SGSis entitled for reimbursement of 25% of Capex (Cajtitgbenditure) investment in non SEZ area and
reimbursement of CVIDEXxcise on capital equipment under the Modified Special Incentive PaSkagene

(M - SIPS).

b. SGSis entitled to zero rated benefit on the goods and services exported by them i.e., supply of goods and
services without payment of GST under the cover of

c. SGSis entitled for exemption from the wholethe duty of customs and the additional duty, leviable under
the Customs Tariff Act,1975, for manufacture and development of electronics hardware and software for
export by an Electronic Hardware Technology Park (EHTP) unit.

NOTES:

=

Theaboveis asperthe currenttax laws asamended by the Financéct, 2022

2. TheaboveStatemenof possiblespeciatax benefitssetsouttheprovisionsof TaxLawsin asummary
manneonly and is not a complete analysis or listing of all the existing and potential tax consequences
of the purchase, ownership adidposalbf equityshares of SGS.

3. The possible special tax benefits are subject to conditions and eligibility criteria which rezd to
examined for taxmplications.

4. This Statement does not discuss any tax consequences in any country outside India of an investment
in the equityshares of SGS.

5. Thetaxbenefitadiscussedh the Statemenarenotexhaustiveandareonly intendedo providegeneral
information tothe investors and hence, is neither designed nor intended to be a substitute for
professional tax advice. In view of thredividual natureof thetax consequenceandthechangingax
laws,eachinvestoris advisedo consulthisor herown tax consultantith respect to the speciftax
implicationsarisingout of their participationin the issue

6. In respect of nomesidents, the tax rates and the consequent taxation mentioned above shall be

further subject to angenefts available under the applicable double taxation avoidance agreement

(ADTAAO), if any, between | nedidemhasdiscal domigile. country

FOR SGS TEKNIKS MANUFACTURING PRIVATE LIMITED

AuthorizedSignatory

Place:Gurugram
Date:8 May 2022
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Certificate on Statement of Tax BenefitsPerfect ID India Private Limited

Date: 6 May 2022
To,

The Board of Directors

Perfect ID India Private Limited,
Ground Floor, Center Block 188,
Poonamallee, High Road, Kilpauk,
Chennaii 600010, Tamil Nadu, India

Statement of possible special tax benefits (under direct and indirect tax laws) available to Perfect ID India
Private Limited (the ACompanyo) i n hadule\d Palt&-Ctagse wi t h t h
(9) (L) of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regul ati ons, 2018, a s a me ninorthection &tk tBd propoSed RitiaRpaldial | at i o n ¢
of fer (AOfTf earoe)s ooff exgyurinhay SGS Technol ogy Limited (Als

Ladies and Gentlemen,

We, Sundararajan & Co, the statutory auditors of the Company (i.e. material subsidiary of the Issuer), hereby
confirm that the enclosed statement is in connection with the specianafits available to the Company, under

the I ncome Tax Act ActaPpplprasemdamenwdied foheefiin India,
amended, i.eapplicable for financial year 20222, relevant to the assessment year 222 presently irfforce in

India as on the date of this certificate in the enclosed statem&nbexure I.

Several of these benefits are dependent on the Company fulfilling the conditions prescribed under the relevant
provisions of the Act which are based bosiness imperatives the Company may face in the future and
accordingly, the Company may or may not choose to fulfil.

The benefits discussed in the enclogethexure | are not exhaustive. We were informed that this statement
covers only special tax beneafiavailable to the Compamand do not cover any general tax benefits available to

the Company and is only intended to provide general information to the investors for the Offer and is neither
designed nor intended to be a substitute for professional tageadin view of the individual nature of the tax
consequences and the changing tax laws, each investor is advised to consult his or her own tax consultant with
respect to the specific tax implications arising out of their participation in the Offer.

We canfirm that Annexure | provide in all material respects the tax benefits available to the Company in
accordance with the applicable tax laws as on the date of this certificate.

We do not express any opinion or provide any assurance as to whether:
(1) The Compan will continue to obtain these benefits in future; or
(2) The conditions prescribed for availing the benefits have beeuld be met with.
(3) The revenue authoritigscourts will concur with the views expressed therein

The contents of the enclosed statemeattased on information, explanations and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company.

We have conducted our examinat i onepdrtsior@edificatas tbaSpecial wi t h
Purposesd issued by the I nstitute of Chartered Accoun
ethical requirements of the Code of Ethics issued by the ICAI. We hereby confirm that while providing this

certificate we have complied with the Code of Ethics issued by the ICAI.

We confirm that the information in this certificate is true and correct and there is no untrue statement or omission
which would render the contents of this certificate misleadintgiform or context.
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We hereby give consent to include this statement in the Red Herring Prospectus, the Prospectus and in any other
material wused i n cOfferDecument®n ,wiathld t hei &8f het ¢(d be used
for anyother purpose without our prior written consent.

We confirm that we will immediately communicate any changes in writing in the above information to the Book
Running Lead Managers until the date when the Equity Shares allotted and transferred in then@ffence

trading on the relevant stock exchanges. In the absence of any such communication from us, Book Running Lead
Managers and the legal advisors, each to the Issuerand the Book Running Lead Managers, can assume that there
is no change to the abovdammation.

All capitalized terms used herein and not specifically defined shall have the same meaning as ascribed to them in
the Offer Documents.

Yours faithfully

For M/S Sundararajan & Co
Chartered Accountants
ICAI Firm Registration Number: 005101S

Partner: Krishnan V
Membership No. 210277
Place:Chennai

UDIN: 22210277AINXQL6239

Encl: Annexure | (Statement of tax benefits)
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Annexure |

NIL
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SECTION VI T ABOUT OUR COMPANY
INDUSTRY OVERVIEW

The information contained in this section is derived
Services (EMS) | nidlwls 2022prepaned biF&S] and comndissioneddand paid for by our

Company in connection with theféf. Neither we, nor the BRLMs, nor any other person connected with the Offer

has independently verified this informatidfurther, our Company, Promoters and Directors are not related to

F&S. Industry sources and publications generally state that therivdtion contained therein has been obtained

from sources generally believed to be reliable, but their accuracy, completeness and underlying assumptions are

not guaranteed and their reliability cannot be assured. Industry publications are also preparet] drase

information as at specific dates and may no longer be current or reflect current trends. Accordingly, investment
deci sions should not be based on such information. Se
Market Data and Currency ¢fresentatiof | ndustry and malBket datao on page

GLOBAL MACROECONOMIC OVERVIEW
Global Real GDP and Growth Outlook

The Global economy (real GDP), which is now in the path of steady recovery, has undergone significant stress in
the last few years due extended trade conflicts, slowdown in investments across the world and then a novel
virus. Global economy was showing signs of slowdown since CY2018 and then entered into a recession in
CY2020 owing to the unprecedented crisis caused by Ce&dpanderit. The global GDP is expected to grow

at a CAGR of 3.9% by CY2025.

Real GDP and Real GDP Growth (Annual %age Change), Global, Value in USD Trillion, Growth in %, €Y2017
CY2025E

CY 2017 CY 2018 CY 2019 CY 2020 CY 2021E CY 2022E CY 2023E CY 2024E CY 2025E
mm Real GDP at Constant Price (USD Trillion) —=—Real GDP Growth at Constant Price (%)
Note: E refers to Estimate Source: IMF, World Economic Outlook, 2021; World Bank; Frost & Sullivan Analysis

Country/ Region wise Real GDP comparison, Global, Value in J8llion, CY2017CY2025E

Country/ Region CY2017 CY2018 CY2019 CY2020 CY2021E CY2022E CY2023E CY2024E CY2025E
Global 80.6 83.0 85.0 819 86.5 90.2 93.0 96.2 99.4
United States 17.4 18.0 183 17.7 18.9 19.7 20.2 20.5 20.8
Europe 23.7 24.2 24.6 23.2 24.2 25.2 25.8 26.3 26.8
China 10.2 10.9 115 11.8 12.8 135 14.2 14.9 15.7
South East Asia 2.8 3.0 85 3.0 Sl Qs 35 3.6 38
India 27 2.8 29 2.7 3.0 3.2 3.4 3.6 3.8

* All values in USD Trillion
Note: E refers to Estimate Source: IMF, World Economic Outlook, 2021; World Bank; Frost & Sullivan Analysis
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Real GDP for Key Regions and Growth Outlook
India

The Indian economy continued to grow between 2017 and 2019. However, there was a moderation in the growth

rate during these years. As the Government was taking various ne&swaunter this slowdown, Covi®

created havoc in 2020 which resulted in 7.3% contract
performance by India, worst year in terms ofhaeconomic
the overall contraction in the world. Unemployment rate was more than 20% in April and May 2020 and individual

income dropped by more than 40% during this period. Private consumption, the mainstay of aggregate demand,

was severely affected by the pamde. As per NSO estimate, Private Final Consumption Expenditure (PFCE)
contracted by 9.0 per cent in 2020, reflecting impact of the stringent natiide lockdown and social

distancing norms, heightened uncertainty as a result of transitory and petijodnksses, closures of small,

micro and unincorporated businesses and wage resets.

However, the country has showed tremendous resilience in these difficult times and macroeconomic indicators
started improving gradually since Q3 2020. The medium term growth outlook is very positive and country is likely
to record a growth of 8.3% in 20Znd 7.5% in 2022, on account of strong macroeconomic fundamentals
including moderate inflation, implementation of key structural reforms and improved fiscal and monetary policies.

Among all large economies, India is likely to demonstrate a rapid aralralde growth post COVIRY9, driven
by strong manufacturintgd industrial expansion and consumption demands from the private sector.

Real GDP and Real GDP Growth (Annual %age Change), India, Value in USD Trillion, Growth in %, CY2017
CY2025E

8.3%

CY 2017 CY 2018 CY 2019 CY 2020 CY 2021E CY 2022E CY 2023E CY 2024E CY 2025E
B Real GDP at Constant Price (USD Trillion) —=—Real GDP Growth at Constant Price (%)
Note: E refers to Estimate Source: IME, World Economic Outlook, 2021; World Bank; Frost & Sullivan Analysis
Oneoftt key reasons for the anticipated growth of I ndia
sector . I ndi an manufacturing sectords contribution h

buoyed by initiatiaobesand ksee ctthoer fAsMpaekcei flinc linndiit i ati ves
that aim to make India a global manufacturing destination. Similarly, the Government of India has also introduced
Production Linked Incentives (PLI) scheme for laspale electronics mmafacturing. The scheme proposes
productionlinked incentive to boost domestic manufacturing and attract large investmeintsairge Scale
Electronics Manufacturing (mobile phones and specified electronic components), IT Hardware (Laptops, Tablets
PCsand Servers) and White Goods (Air Conditioners and LED Lighting) including Assembly, Testing, Marking

and Packaging (ATMP) units.

The pandemic has also created unique growth opportunity for India. Supply chain disruption during the pandemic
has forced rany countries and organization tethénk on their sourcing strategy and reducing dependency on
one country for the entire supplies. These large companies are now looking for alterratstlovanufacturing
locations in South East Asia and South Asialanéh is emerged as one of the sought after investment destinations
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for many of these organization. As there would balignment of global supply chain in the coming years, India

is likely to benefit immensely from these strategic decisions and li@dlgcome a manufacturing powerhouse in

the coming years. Favourable business environment, I
Businessd rankings, enormous consumer base and rapid
factors that will drive investment in India in the coming years.

GLOBAL ELECTRONICS INDUSTRY OVERVIEW
Introduction to Electronics Manufacturing Services (EMS) Industry

The global electronics manufacturing services market traditionally comprised of compaatienanufacture
electronic products, predominantly assembling components on Printed Circuit Boards (PCBs) and box builds for
OEMs. Today OEMs are seeing more value from EMS companies, leading to involvement beyond just
manufacturing services to produdesign and developments, testing, aftersales services, such as repair,
remanufacturing, marketing, and product lifecycle management.

Evolution of EMS Industry

Evolution of EMS Industry, 1980 to 2020

>2020
Future EMS technologies will necessitate fundamentally new production methods. Manufacturers are being compelled
to produce items in response to the increase of "greener" electronic devices and the need for recyclable products.

2010- 2020

ODM providers have evolved and progressed at the front end of the value chain, involving in product design as well as
assembly, testing, and mass manufacturing. In more established segments, such as telecommunications and consumer
electronics, ODMs have grown rapidly.

2000 - 2010

In 2000, the EMS industry witnessed enormous increase in demand. Consumer electronics, EDP equipment, and
communications equipment industries saw increased competition. There were also major changes in the
semiconductor with the usage of fabless semiconductors.

1990 - 2000

Surface Mount Technology (SMT) for PCBs was developed in the early 1990s, allowing for faster assembly of
electronics. More complex PCBs were ultimately manufactured through this technology benefitting the EMS industry
manifold.

1980 - 1990
As a result of downsizing by many OEMs during the economic recession in the late 1990s, the contract manufacturing

business grew rapidly. EMS providers were able to enhance and expand their production capabilities to meet the
growing demand.

<1980

Electronic manufacturing services (EMS) began in the 1970s with the entry of the first EMS company, Solectron (Flex),
in 1977. Prior to that electronics manufacturing and PCB assembly was done in-house by OEMs. EMS providers were
primarily engaged in contract manufacturing.

DDDDDD

Source: Frost & Sullivan Analysis

Range of Services offered by EMS Companies Globally

EMS companies are equipped to provide a gamut of services which includes design, assembly, manufacturing and
testing of electronic components for the original equipment manufacturers.

Range of Services offered by Electronic Manufacturing Service corsp&idabal, 2020
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Product Testing Box Assembly
Housing of PCBA in a small

enclosure

Testing the product
performance and

uypy
identifying defects on
T 1
Prototype System Integration
) Bringing together the
Prototyping of R component sub-systems into
electronics schematic on (] one system
a breadboard or another ShRE-{3s
platform
Repair and
Product Design Electronic Rework Services
Conceptualizing 4 Repair and
and design of ManI'Ifa.Ctur'ng remanufacturing
electronic products Services process

Source: Frost & Sullivan Analysis

Service providers who specialise in the small production or prototypes runs normally assemble Printed Circuit
Boards manually to save time and cost involved in setting up the automated assembly equipment. Electronics
manufacturing servicediffer by service provider, and any particular partner may provide any combination of the
following: PCB assembly, cable assembly, electro mechanical assembly, contract design, testing, prototyping and
aftermarket services.

Design servicesDesign serwes incorporate numerous associated actions that occur after determining the
customeds specifications or product requirements and before manufacturing or at the beginning of an assembly.
The EMS Company initially provide the product concept describingdne objectives of the project and the

initial specifications and the company is expected to do research by interviewing the product users, consulting the
experts, and exploring the existing correlated products. After these two steps take place, thésptuubeing
developed, envisioned, and tested, and a sample is being sent to the customer for approval purpose.

Prototyping EMS providers build prototypes, which are the early samples prepared to test thefpromhaspt,

after the design phase. Prototyping make sure that the product will serve its proposed purpose after it is
manufactured as a part of a bigger production run. Prototypes are frequently built withsomaterials than

those used in the manufadhg process. Prototyping may happen many times at several points in the design and
the planning stages of a project.

Testing servicesTesting is an essential element of the production process since it protects against defects and
errors. EMS companieshould have strong test solutions in place so that they can consistently creafedtiyh
products. EMS companies might provide one or further types of product testing after finishing a prototype or
product run. Some of the key types of testing solstioglude:
1 Agency compliance testirigguarantees that the product meets the safety and the quality guideline of a
certain agend¥ standards
1 Analytical laboratory testing helps in terms of quality control, research and development and failure
investigation
1 Automated optical inspectioh uses a computer to analyse a Printed Circuit Board to find defects,
including the broken traces, etching problems, excess solder oreachale registration
1 Electrical safety testing is required for every product that uses electricity and helps to maintain the
assemblgs integrity
1 Environmental testing simulates a produ@d planned environment. It could vary the environréent
temperatire, humidity, & vibration to test the prodé@etesistance
1 Functional testing simulates the assemli@yusual function to test its complete operational features
1 In-circuit testingi involves probing distinct components within the circuit to test thegraton
1 X-ray testingi uses nordestructive imaging technique to provide a detailed analysis of the assembly

Manufacturing capabilitiesElectronics manufacturing includes quite a few diverse types of electronic products
and service providers should bepahle of delivering the specified product as per design.
9 Printed circuit boards (PCBs)are the flat boards that hold the electronic components. EMS providers
populate the PCBs with components for the purpose of creating printed circuit assemblies, hademay
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the competency to work with some different types of boards. Printed Circuit Boards are expected to be
very rigid and manufactured as a hard and inflexible board.

EMS companies might also specialize in one of two different types of PCB technoldgyofiigh hole
technology (THT) encompasses mounting the components by inserting their leads through the holes
drilled in board. The leads after that are soldered into place on the reverse side of board. THT components
are usually handoldered or wave sodded to a Printed Circuit Board in the production line. (i) In
Surface mount technology (SMT) the components are soldered to the top of the Printed Circuit Board.
They are typically smaller and cheaper than the THT components. From the manufacturipgistand
existing pick&-place equipment can mount the SMT components very quickly and precisely.
Microelectronics deals with the production of small semiconductor components that contains flip chip
and chip on board devices. Flip chips are integrateditsrthat connect to the external circuitry using

the solder bumps deposited on the chip. They are frequently used in the mobile phones and other types
of small electronics. Chipn-board devices include bonding bare dies to Printed Circuit Boards.
Optoeletronics devices include sourcing, identifying, or controlling the light. EMS companies can
bring together optical switches, fibre optic transmitter & receiver, and the laser modules.

Radio frequency or wireless devicase regularly used in the telecommizations and the data transfer
applications. EMS providers can assemble RFID and other types of telecommunication and wireless
technologies.

Aftersales ServicéAftersales currently generates 7.1 % of the total EMS market revenue. The demand for repair
and remanufacture is not high, as a majority of the electronics products, for instance mobile phones, tablets,
computers, and laptops, do not create a demand for repair or remanufacturing activities-Uder eriddset is

fixed on replacement rather thagpair, and hence, the overall demand for this service is low. Onlyvhigk
electronics with warranty will the create necessity for repair and remanufacturing, for instance telecom or certain
products in the aerospace and industrial sectors.

Global Electronics Manufacturing Services (EMS) Industry and Outlook

Electronics Manufacturing Services (EMS) Industry, Global, Value in USD Billion, CYQ¥2025E

<. CAGR (2017-2020):1.3%

037 CAGR (2020- 2025): 4.5%

1,002

963
922
836 882
832
772 I I ' I I I

CY 2017 Cy 2018 CY 2019 CY 2020 Cy 2021 CY 2022 CY 2023 CY 2024 CY 2025

Note: E refers to Estimate Source: Frost & Sullivan Analysis

Global EMS Market Break-up by Contract Manufacturing (CM) and Original Design Manufacturing

EMS Market breakup by CM and ODM, Global, Value in USD Billion, CY200Y2025E
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Contract Manufacturing Original Design Manufacturing

CAGR (2017 - 2020): 1.0% Q CAGR (2017 - 2020): 4.7%
CAGR (2020- 2025): 3.8%

CAGR (2020- 2025): 10.5%

063 1,002

882 922

772 836 113
39 101
70
703 747 [ 809
Cy2017 CY2018 CY2019 CY2020 CY2021E CY2022E CY2023E CY2024E CY2025E
B Contract Manufacturing (CM) m Original Design Manufacturing (ODM)
Note: E refers to Estimate Source: Frost & Sullivan Analysis

Global EMS Market Break-up by Select Countries

EMS Market breakip by select countries, Global, Value in USD Billion, CY2020

H China

W USA

M Europe
 SEA countries
H India

™ Others

Source: Frost & Sullivan Analysis

North America is a leaden adopting nexgeneration technologies and devices. For instance, USA is one of the

first countries to start commercialization of 5G. On the devices front, the demand for 10T based devices is expected

to accelerate at CAGR of 15.0 % till 2025. In thetrfeve years, demand for EMS will be driven by a rise in

electronic device demand, a weBtablished EMS infrastructure, and evolving government policies that
encourage | ocal production. Linking thelemakgtiEdMB86s quart
providers can expect good growth opportunities from product development if EMS providers can solve scalability

and timeto-develop challenges.

Also, the EMS providers in the region are looking to diversify the portfolio ofused vertica to create
sustainable growth opportunities. Currently, some EMS firms in the region that rely heavily on the automotive or
aerospace and defence (A&D) verticals were significantly impacted in 2020 due to economic slowdown. From a
growth perspective, thpresence of leading network equipment OEMs, emerging medical deviceipgart
regulations forcing auto OEMs to shift te € reshoring, and upgrading of manufacturing facilities will improve
growth prospects for EMS companies in the region.

In India, there is a strong government push to broaden the operations and revenue from the electronics industry.
In 2019, India launched several schemes, including EMC 2.0, under National Policy on Electronics (NPE) to
improve the infrastructure of electronics mantfising and provides incentives to produce more goods that drive
EMS in India. PLI scheme offers various incentives to promote the EMS industry and pushes companies to rethink
their local supply chain and aim for expteti growth. An EMS corridor is beirgget up in southern state of Tamil
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Nadu at Chennai. EMC Smart City investment in Greater Noida is proposed at an investment of USD 162.7
million. Companies such as Jabil, Dixon, Flextronics, SFO, Elin, Rangsons, Kaynes, and Centum have invested
in production capacities backed by Make in India policy initiatives.

EMS Market breakip by select countries, Global, Value in USD Billion, CY2QY2025E

bbbtk

CyY2017 CY2018 CY2019 CY2020 CY2021E CY2022E CY2023E CY2024E CY2025E
B China 336 353 362 366 390 419 431 441 445
HUSA 118 123 130 126 134 134 150 157 164
M Europe 49 53 55 54 55 57 58 59 59
W SEA 44 48 50 52 55 58 61 63 66
M India 10 12 15 14 21 29 41 58 8l
B Others 215 218 221 192 181 184 180 185 187

* Others include: Rest of Asia, Latin America (LATAM), Middle East & Africa (MEA)

Note: E refers to Estimate Source: Frost & Sullivan Analysis

Post Covid19 pandemic, many global electronics manufacturers are contemplating on China + 1 strategy and
looking for alternate manufacturing locations for exports business. This is creating tremendous investment
potential for countries like Vietnam, India, and Philippines etc.

Global EMS Market Break-up by End-user Applications

EMS Market brealup by IndustnApplications, Global, Value in USD Billion, CY2020
Lighting

Medical 1‘8%\
3.0%

Aerospace & Defence —
3.8%

Automotive
7.0%

Industrial
9.0%
Telecom
10.5%

CEA
16.0%

#Segments highlighted in yellow are the key business segments for Syrma

* Others include: Energy, Power, etc Source: Frost & Sullivan Analysis

Computers and information technology (IT) and consumer electronics and appliances (CE&A) account for
roughly 36% of the market in terms of value in 2020. The vi-home trend boosted sales of congs, IT,

and other hardware products during this time period. Consumer electronics and appliances, which have the second
largest market share, have had a consistent performance in the last few years, which has been aided by growth in
advanced economiesaudeveloping countries.
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Rising demand for smart solutions is expected to fuel future growth. Furthermore, OEM and EMS manufacturers
are progressively supplying both premium and-naidge appliances in order to meet the growing demand for
both product cagories and increase revenue.

The Telecom vertical includes servers, routers, {s¢at#on transceivers and transmitters, and other telecom
devices. 5G technology commercialization is one of the major factors contributing to the growth of the EMS
market from this vertical. EMS companies provide -tménd services, including design, prototyping, testing,
and supply chain management.

Automotive is one of the key growth opportunity verticals for EMS providers in the next 5 years, due to the
technolgy transformation currently underway with autonomous car development and electric car
commercialization activities. Moreover, the rapidly growing electronics content will accelerate the growth of EMS
revenue from this vertical. Medical device electroniomafacturing services are a key revenue opportunity in the
other segment. Though the Covi@ pandemic has created a surge in demand for EMS in this vertical, it is
important to carefully assess the demand level for the mid and long terms.

EMS Market breakip by Industry Applications, Global, Value in USD Billion, CY2TI2025E

LA LARLA

cv2017 CY2018 CY2019 €Y2020 CY2021E = CY2022E  CY2023E | CY2024E | CY2025E
M Moile Phones
mT 145 159 174 161 171 181 190 198 206
HCEA 124 129 135 129 137 144 150 157 | 163
m Telecom 80 | g4 87 84 90 ' 96 101 105 | 110
o Industrial 69 73 78 72 76 82 87 91 96
B Automotive 59 62 60 ‘ 56 60 64 67 71 Lo
Aerospace & Defence 28 29 30 30 32 33 33 34 34
Medical 23 24 25 24 26 28 29 31 32
Lighting 14 14 15 14 15 16 17 18 | 18
Others 52 48 38 | 36 21 21 24 27 | 30

* Others include: Energy, Power, etc.
Note: E refers to Estimate Source: Frost & Sullivan Analysis

Drivers and Challenges for the growth of Global EMS industry

Key Drivers for the growth of Global EMS industry

Technological advancements and acceptance of smart home devices
Greater Emphasis on Vehicle Electrification

Technological upgrade of facilities

Product development activities

1 COVID-19 induced pentip demand

= =4 =4 =4

Government incentives and Programs to support Electronics Industry by Select Countries

Across nations, there isstrong government push to broaden the operations and revenue from the electronics
industry.

India: The government of India has been proactively building a base for electronics manufacturing in India and it

has launched numerous incentive schemes, whagk hllowed manufacturing growth, reduced dependence on

the imports, and promoted the exports. The GOI has launched numerous policies over the last few years to increase

the innovation, protect the intellectual property, and develop thérbekiss elecbnics manufacturing seip to

build a favourable environment and invite the invest
production of electronics has more than doubled in the past five years in between the time period 2015 to 2020
depentihg on such favourable incentive schemes. Some of the key schemlgses include: Product Linked
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Incentive (PLI) Scheme, Scheme for Promotion of Manufacturing of Electronic Components and Semiconductors
(SPECS), Modified Electronics Manufacturing Chrst Scheme (EMC 2.0), Merchandise Exports from India
Scheme (MEIS).

INDIAN ELECTRONICS INDUSTRY OVERVIEW
India Macroeconomic Outlook

Annual Real GDP and Real GDP growth (Annual Percent
FY18FY26E

FY18 FY19 FY20 FY21 FY22E FY23E FY24E FY25E FY26E
B Real GDP at Constant Price (INR Trillion) ~=—Real GDP Growth at Constant Price (%)
Note: E refers to Estimate Source: MoSPI (Annual Estimates of GDP at constant price, 2011-12 series), IMF; Frost & Sullivan Analysis

FY?22 outlook is strong and the Indian economy is expected to register 9.5 % growth in this financial year. Govt.
has taken slew of measures to bring the economy back into track. There is strong focus on growth of the domestic
manufacturing sector througharious policy initiatives such as Atmanirbhar Bharat, PLI schemes etc. These
initiatives will help the economy to register stable growth of approximately 6.5 % in the medium term.

Indian Electronics Industry i Historical Trends and Outlook
TotalElectoni cs Mar ket , Val ueFY26B ~ Billion, I ndi a, FY18

=, CAGR (FY18-FY21):6.4% 20,873
* CAGR (FY21- FY26): 25.5%

16,228
12,678
10,231
8,348
6,561 6,944 6,711
) . . .
FY18 FY19 FY20 FY21 FY22E FY23E FY24E FY25E FY26E

M Total Electronics Market (Domestic electronics production + Import of electronics finished goods)

Note: E refers to Estimate Source: MeitY, Frost & Sullivan Analysis
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Electronics is one of the fastest growing industries in the country. The total electronics market (which includes
domestic electronics production and imports of electronic products) in India is watuéd 11 Billion (USD 91

Billion) in FY21, which is expected to growalCAGR of 25.5% to reach20,873 Billion (USD 282 Billion) in

FY26. The domestic production of electronics is around 74% of the total electronics market in FY21, which is
expectedd reach around 96% by FY26, with the help of various government initiatives and development of
electronic ecosystem in India. Also, the global landscape of electronic design and manufacturing is changing
significantly, and revised cost structures havetstiithe attention of multinational companies to India.

India is positioned not only as a levest alternative, but also as a destination forgjgality design work. Many
multinational corporations have established or expanded captive centres in Imdiag Ahe large bouquet of
EMS players in India, our Company is one of the fastest growing kidiadquartered ESDM companies.

Indian Electronics Industry 7 Electronics Consumption vs. Domestic Manufacturing

Overview of Electronics IndustiyDo mest i ¢ Consumption Vs Production,
FY26E

20,133

— Electronics Domestic Production
(CAGR: 32.3%)

Electronics Domestic Consumption
(CAGR: 18.4%)

FY21 FY26E
* Values in INR Billion

Note: E refers to Estimate Source: MeitY, Frost & Sullivan Analysis

According to the World Barte Doing Business Report, India has improved its position in ease of doing business
from 142 ranks in 2015 to 63 rank in 2020.

In recent years,ndiads demand for electronic products has increased substantially, primarily due @ India
development in the EMS segment. At present, India is the second largest mobile phone manufacturer in the world.
The Indian startip ecosystem is still evolving, antle potential that Indian stamps have shown is a huge
opportunity for the country. Our Company has deep connects with thaigtatdosystem that can help partner

with the next generation companies very early. The reliance on imports to meet risiagddiem electronic
products is projected to increase unless timely measures are taken to improve local electronic production.

Indian Electronics Consumption

El ectronics Domestic Consumpt i oRY26Mar ket , Value in 7
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Azonl CAGR (FY18 - FY21): 4.7%
CAGR (FY21- FY26): 18.4% 13,769

10,900

5,942 6,115 5,925
] I I I
FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26
M Electronics Domestic Consumption (INR Billion)
Note: E refers to Estimate Source: MeitY, Frost & Sullivan Analysis

Electronicscoa u mpt i on mar ket i 5925 billdn (dSDi88billers in FY2la daneé is ex@etted
to grow at the rate of 18.4% to reacth3,769 billion (USD 186 billionpy FY26.

Indian Electronics Manufacturing

Electronics Manufacturingplar ket , Val ue i n-Fy2éBi |l |l i on, India, FY18

{4 CAGR (FY18-FY21):8.6%
37 cAGR (FY21- FY26):32.3%

20,133

15,192
11,420
8,825
6,794
5,336
. 4,975
= -LSSO l .
FY18 FY19 FY20 FY21 FY22E FY23E FY24E FY25E FY26E

M Electronics Domestic Manufacturing (INR Billion)

Note: E refers to Estimate Source: MeitY, Frost & Sullivan Analysis
El ectronics production in India is estimated at 4, 9
at a CAGR of 32.3% to reach 20, 133 Bi lltoibomameof USD 2 7

the most attractive manufacturing destinations and ¢
Government and Industry needs to collaborate and drive initiatives to help India move among top 5 countries in
electronics productioand among top 3 in electronics consumption.

Tot al Domestic Electronics Manufacturing Market spli-t
Billion, India, FY18FY26E
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32.3% M Total Domestic Electronics Manufacturing
28.3% W Domestic Electronics Products Manufacturing -
20,133

51.8% Domestic Electronics Components Manufacturing

15,192
11,420
8,825
6,794
— -
: 4,975
3,883 4,580

- . . 3'342
- 466 550 720 625 1,019 1,500 2,170

FY18 FY19 FY20 FY21 FY22E FY23E FY24E FY25E FY26E

CAGR (%)
(FY21-FY26)

5,033

Note: E refers to Estimate Source: MeitY, Frost & Sullivan Analysis

Contribution of Electronics Production to Indian GDP, in %, India, FFFN26E

7.9%
6.9%
6.0%
5.2%
4.5%
3.9%
3.6%
3.2%
] I I

FY18 FY19 FY20 FY21 FY22E FY23E FY24E FY25E FY26E
M Contribution of Electronics Production to GDP (in %)

Note: E refers to Estimate Source: MoSPI (Annual Estimates of nominal GDP, at current prices); Frost & Sullivan Analysis

The success of the PLI scheme for the electronics segment in encouragirsrédegmanufacture of electronics
products is being viewed with great confidence. Similarly, the National Policy on Electronics (NPE) aims to make
India a global hub of thelectronic system design and manufacturing and has fixed some aspiring targets:
manufacture of 1.0 billion mobile phones by the year 2025, valued at USD 190 billion including 600 million
mobile phones (approximately USD 110 billion) for export purpose.él&ctronics industry is the foundation of

the all other manufacturing sector. Diverse sectors have dissimilar incentive schemes.

In FY21, the electronics production in India contributed to 3.9 % of the nominal GDP (at current prices), which
is expectedto increase to around 7.9 % by FY26. The Governfsenbjective is to provide domestic
manufacturers with a better facility to make them competitive with imports into the industry by simplifying the
tariff system, simplifying the procedures, giving inceas and improving the infrastructure.

Import of Electronic Products in India

The total import value of the electronics products
Billion. The import value saw a negative growth of
Import of Electronic Products = Bi | | i oRY¥Y26EIl ndi a, FY15
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1 CAGR (FY15 - FY21):9.2%
CAGR (FY21- FY26): 6.8%

17.8%

5,391
A

./ 16.8%

4,889
4,544

12.4%
I
FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22E FY23E FY24E FY25E FY26E
mm Import of Electronic Products (INR Billion) —a—Growth (%)
Note: E refers to Estimate Source: MeiTY; Directorate General of Commercial Intelligence and Statistics (DGCI&S)

List of Top 10 Imported Electronic Products by Value, India, FY20
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Import of Electronic Products by Key Countries, Value in %, FY20
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