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SECTION I ï GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise 

indicates or implies, or unless otherwise specified, shall have the meaning as provided below, and references to 

any legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act, regulation, rule 

guidelines or policy as amended from time to time and any reference to a statutory provision shall include any 

subordinate legislation made from time to time under that provision.  

 

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent 

applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, 

the Depositories Act or the rules and regulations made thereunder.  

 

Notwithstanding the foregoing, terms in ñBasis for the Offer Priceò, ñStatement of Special Tax Benefitsò, 

ñIndustry Overviewò, ñKey Regulations and Policiesò, ñRestated Financial Informationò, ñProforma Financial 

Informationò, ñOutstanding Litigation and Other Material Developmentsò, and ñMain Provisions of the Articles 

of Associationò on pages 137, 154, 167, 242, 284, 462, 636 and 685 will have the meaning ascribed to such terms 

in those respective sections.  

 

General terms  

 
Term Description 

our Company / the Company / 

the Issuer 

Syrma SGS Technology Limited, a public limited company incorporated under the 

Companies Act, 1956 and having its Registered Office at Unit No. 601, 6th Floor, Floral 

Deck Plaza, MIDC, Andheri (East), Mumbai, Maharashtra 400 093, India 

we / us / our Unless the context otherwise requires, our Company together with our Subsidiaries 

 

Company-related terms 

 
Term Description 

2021 SSPSA Share sale and purchase and shareholdersô agreement dated September 16, 2021, entered 

into between SGS Tekniks, Jasbir Singh Gujral, Sanjiv Narayan, Krishna Kumar Pant, 

Ranjeet Singh Lonial and our Company 

2020 SSPSA Share sale and purchase and shareholdersô agreement dated October 23, 2020, entered into 

between SGS Tekniks, Sanjiv Narayan, Jasbir Singh Gujral, Krishna Kumar Pant, Ranjeet 

Singh Lonial, Sandeep Tandon, Tandon Electronics Private Limited, Veena Kumari 

Tandon and our Company  

AoA / Articles of Association / 

Articles 

The articles of association of our Company, as amended 

Audit Committee Audit committee of our Company, described in ñOur Management ï Corporate 

Governanceò on page 264 

Auditors / Statutory Auditors The statutory auditors of our Company, currently being Deloitte Haskins & Sells LLP, 

Chartered Accountants 

B&M Project Report The project report dated July 29, 2022 prepared by Rahul R Pujara & Associates in 

connection with the project proposed to be undertaken by our Company in Bawal and 

Manesar in Haryana 

Board / Board of Directors The board of directors of our Company, as constituted from time to time or any duly 

constituted committee thereof 

Chennai Project Report The project report dated July 29, 2022 prepared by Rahul R Pujara & Associates in 

connection with the project proposed to be undertaken by our Company in Chennai, Tamil 

Nadu 

Chief Financial Officer / CFO Chief financial officer of our Company, namely Bijay Kumar Agrawal. For details, see 

ñOur Management ï Key Managerial Personnelò on page 271 

Company Secretary Company secretary of our Company, namely Rahul N Sinnarkar. For details, see ñOur 

Management ï Key Managerial Personnelò on page 271 

Compliance Officer Compliance officer of our Company appointed in accordance with the requirements of the 

SEBI Listing Regulations and the SEBI ICDR Regulations, namely Rahul N Sinnarkar. For 

details, see ñOur Management ï Key Managerial Personnelò on page 271 

Corporate Social Responsibility 

Committee 

The corporate social responsibility committee of our Company, described in ñOur 

Management ï Corporate Governanceò on page 264 

Corporate Office The corporate office of our Company, situated at Plot B27, Phase II, Zone B, MEPZ-SEZ, 

Sanatorium, Tambaram, Chennai, Tamil Nadu 600 045, India 
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Term Description 

Director(s) The director(s) on our Board 

Equity Shares The equity shares of our Company of face value of  10 each 

Executive Chairman Executive chairman of the board of directors of our Company 

Executive Director(s) Executive director(s) of our Company 

F&S Frost & Sullivan (India) Private Limited 

F&S Report Report titled ñAssessment of electronics manufacturing services (EMS) industry in Indiaò 

dated July 13, 2022 commissioned by our Company and issued by F&S 

Group Companies Our group companies, as disclosed in the section ñGroup Companiesò on page 280 

Hosur Project Report The project report dated July 29, 2022 prepared by Rahul R Pujara & Associates in 

connection with the project proposed to be undertaken by our Company in Hosur, Tamil 

Nadu 

Hyderabad Project Report The project report dated July 29, 2022 prepared by Rahul R Pujara & Associates in 

connection with the project proposed to be undertaken by our Company in Hyderabad, 

Telengana 

Independent Director(s) Independent director(s) of our Company 

IPO Committee IPO committee of the board of directors of our Company, comprising Sandeep Tandon, 

Sridhar Narayan, Jayesh Doshi and Jasbir Singh Gujral 

KMP / Key Managerial 

Personnel 

Key managerial personnel of our Company in terms of Regulation 2(1) (bb) of the SEBI 

ICDR Regulations and Section 2(51) of the Companies Act, 2013 and as further described 

in ñOur Management ï Key Managerial Personnelò on page 271 

Materiality Policy The policy adopted by our Board on November 20, 2021 for identification of material (a) 

outstanding litigation proceedings; (b) group companies; and (c) creditors, pursuant to 

the requirements of the SEBI ICDR Regulations and for the purposes of disclosure in 

this Red Herring Prospectus  

Material Subsidiaries Material subsidiaries of our Company, namely SGS Tekniks Manufacturing Private 

Limited and Perfect ID India Private Limited 

MoA / Memorandum 

of Association  

The memorandum of association of our Company, as amended 

Non-Executive Director(s) A Director, not being an Executive Director or Independent Director 

Nomination and Remuneration 

Committee 

The nomination and remuneration committee of our Company, described in ñOur 

Management ï Corporate Governanceò on page 264 

Perfect ID Our Subsidiary, Perfect ID India Private Limited 

Perfect ID Group Perfect ID and its limited liability partnership, Perfect IOT Wireless Solutions LLP  

Proforma Condensed 

Combined Financial 

Information 

The pro forma condensed combined financial information for illustrative purposes 

presented in ñFinancial Information ï Proforma Financial Informationò on page 462, 

prepared to demonstrate the effects of the acquisition of and SGS Tekniks Manufacturing 

Private Limited and its subsidiaries (collectively, the ñSGS Tekniks Groupò) and Perfect 

ID India Private Limited and its limited liability partnership (collectively, the ñPerfect 

ID Groupò) SGS Tekniks Group and Perfect ID Group by our Company, as if such 

acquisitions had taken place on April 1, 2019 

Promoter Group Persons and entities constituting the promoter group of our Company, pursuant to 

Regulation 2(1)(pp) of the SEBI ICDR Regulations and as disclosed in ñOur Promoters 

and Promoter Groupò on page 274 

Promoter(s) The Promoters of our Company, namely Sandeep Tandon, Jasbir Singh Gujral, Veena 

Kumari Tandon and Tancom Electronics Private Limited. For details, see ñOur 

Promoters and Promoter Groupò on page 274 

Registered Office The registered office of our Company, situated at Unit No. 601, 6th Floor, Floral Deck 

Plaza, MIDC, Andheri (East), Mumbai, Maharashtra 400 093, India 

Restated Standalone Financial 

Information 

The restated standalone financial information of our Company, as at and for the financial 

years ended March 31, 2022, March 31, 2021 and March 31, 2020, comprising the 

restated standalone summary statement of assets and liabilities as at March 31, 2022, 

March 31, 2021 and March 31, 2020, restated standalone summary statements of profit 

and loss (including Other Comprehensive Income), and restated standalone summary 

cash flow statements and restated summary statements of changes in equity for the 

financial years ended March 31, 2022, March 31, 2021 and March 31, 2020, the 

standalone summary statement of notes and other explanatory information derived from 

our audited standalone financial statements as at and for the financial years ended March 

31, 2022, March 31, 2021 and March 31, 2020 prepared in accordance with Ind AS and 

restated by the Company in accordance with the requirements of Section 26 of Part I of 

Chapter III of the Companies Act, 2013, relevant provisions of the SEBI ICDR 

Regulations, and the Guidance Note on Reports on Company Prospectuses (Revised 

2019) issued by the ICAI  

Restated Consolidated 

Financial Information 

The restated consolidated financial information of our Company, as at and for the 

financial year ended March 31, 2022 and March 31, 2021, comprising the restated 
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consolidated summary statement of assets and liabilities as at March 31, 2022 and March 

31, 2021, restated consolidated summary statements of profit and loss (including Other 

Comprehensive Income), and restated consolidated summary cash flow statements and 

restated summary statements of changes in equity for the financial year ended March 31, 

2022 and March 31, 2021, the consolidated summary statement of notes and other 

explanatory information derived from our audited consolidated financial statements as at 

and for the financial year ended March 31, 2022 and March 31, 2021 prepared in 

accordance with Ind AS and restated by the Company in accordance with the 

requirements of Section 26 of Part I of Chapter III of the Companies Act, 2013, relevant 

provisions of the SEBI ICDR Regulations, and the Guidance Note on Reports on 

Company Prospectuses (Revised 2019) issued by the ICAI  

Restated Financial Information Restated financial statements of our Company comprising (i) our Restated Standalone 

Financial Information, and (ii) our Restated Consolidated Financial Information 

RoC / Registrar of Companies The Registrar of Companies, Maharashtra at Mumbai 

Selling Shareholder or 

Promoter Selling Shareholder  

Veena Kumari Tandon  

SGS Tekniks Our Subsidiary, SGS Tekniks Manufacturing Private Limited 

SHA Amended and restated shareholdersô agreement dated September 16, 2021, entered into 

between South Asia Growth Fund II Holdings LLC, Sandeep Tandon, Tancom Electronics 

Private Limited, Veena Kumari Tandon, Sanjiv Narayan, Jasbir Singh Gujral, Krishna 

Kumar Pant, Ranjeet Singh Lonial and our Company  

Shareholders The holders of the Equity Shares from time to time 

Subsidiaries  The subsidiaries and step down subsidiaries of our Company, as defined under the 

Companies Act, 2013 and the applicable accounting standard, namely (i) SGS Tekniks 

Manufacturing Private Limited; (ii) SGS Infosystems Private Limited; (iii) SGS 

Solutions GmBH, (iv) Perfect ID India Private Limited and (v) Syrma Technology, Inc. 

Stakeholdersô Relationship 

Committee 

The stakeholdersô relationship committee of our Company, described in ñOur Management 

ï Corporate Governanceò on page 264 

 

Offer -related terms  

 
Term Description 

Acknowledgement Slip The slip or document issued by a Designated Intermediary(ies) to a Bidder as proof of 

registration of the Bid cum Application Form  

Allot / Allotment / Allotted Unless the context otherwise requires, allotment or transfer, as the case may be of Equity 

Shares offered pursuant to the Fresh Issue and transfer of the Offered Shares by Veena 

Kumari Tandon (Selling Shareholder) pursuant to the Offer for Sale to the successful 

Bidders 

Allotment Advice Note or advice or intimation of Allotment sent to the Bidders who have been or are to be 

Allotted the Equity Shares after the Basis of Allotment has been approved by the 

Designated Stock Exchange  

Allottee A successful Bidder to whom the Equity Shares are Allotted 

Anchor Investor(s) A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance 

with the requirements specified in the SEBI ICDR Regulations and this Red Herring 

Prospectus  

Anchor Investor Allocation 

Price 

The price at which Equity Shares will be allocated to Anchor Investors in terms of this Red 

Herring Prospectus, which will be decided by our Company in consultation with the 

BRLMs during the Anchor Investor Bidding Date 

Anchor Investor Application 

Form  

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and 

which will be considered as an application for Allotment in terms of this Red Herring 

Prospectus and Prospectus  

Anchor Investor Bidding Date The day, being one Working Day prior to the Bid / Offer Opening Date, on which Bids by 

Anchor Investors shall be submitted, prior to and after which the BRLMs will not accept 

any Bids from Anchor Investors, and allocation to Anchor Investors shall be completed  

Anchor Investor Offer Price Final price at which the Equity Shares will be issued and Allotted to Anchor Investors in 

terms of this Red Herring Prospectus and the Prospectus, which price will be equal to or 

higher than the Offer Price but not higher than the Cap Price. The Anchor Investor Offer 

Price will be decided by our Company in consultation with the BRLMs 

Anchor Investor Pay-in Date With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the 

event the Anchor Investor Allocation Price is lower than the Offer Price, not later than two 

Working Days after the Bid / Offer Closing Date 
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Anchor Investor Portion Up to 60% of the QIB Portion which may be allocated by our Company in consultation 

with the BRLMs, to Anchor Investors on a discretionary basis, in accordance with the SEBI 

ICDR Regulations 

 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, 

subject to valid Bids being received from domestic Mutual Funds at or above the Anchor 

Investor Allocation Price 

Application Supported by 

Blocked Amount / ASBA  

An application, whether physical or electronic, used by ASBA Bidders to make a Bid and 

authorize an SCSB to block the Bid Amount in the specified bank account maintained with 

such SCSB or to block the Bid Amount using the UPI Mechanism  

ASBA Account A bank account maintained with an SCSB which may be blocked by such SCSB or the 

account of the UPI Bidders blocked upon acceptance of UPI Mandate Request by the UPI 

Bidders using the UPI Mechanism to the extent of the Bid Amount of the UPI Bidder 

ASBA Bidders  All Bidders except Anchor Investors 

ASBA Form  An application form, whether physical or electronic, used by ASBA Bidders which will be 

considered as the application for Allotment in terms of this Red Herring Prospectus and the 

Prospectus  

Banker to the Offer Collectively, the Escrow Collection Bank, Refund Bank, Sponsor Bank and Public Offer 

Account Bank 

Basis of Allotment Basis on which Equity Shares will be Allotted to successful Bidders under the Offer, as 

described in ñOffer Procedureò on page 665 

Bid An indication to make an offer during the Bid / Offer Period by an ASBA Bidder pursuant 

to submission of the ASBA Form, or during the Anchor Investor Bidding Date by an 

Anchor Investor pursuant to submission of the Anchor Investor Application Form, to 

subscribe to or purchase the Equity Shares of our Company at a price within the Price Band, 

including all revisions and modifications thereto as permitted under the SEBI ICDR 

Regulations. The term ñBiddingò shall be construed accordingly 

Bid Amount The highest value of optional Bids indicated in the Bid cum Application Form and payable 

by the Bidder or blocked in the ASBA Account of the ASBA Bidders, as the case maybe, 

upon submission of the Bid in the Offer, as applicable 

Bid cum Application Form The Anchor Investor Application Form or the ASBA Form, as the context requires  

Bid Lot [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter  

Bid / Offer Closing Date Except in relation to any Bids received from the Anchor Investors, the date after which the 

Designated Intermediaries will not accept any Bids, being August 18, 2022, which shall be 

published in all editions of Financial Express (a widely circulated English national daily 

newspaper), all editions of Jansatta (a widely circulated Hindi national daily newspaper), 

and Mumbai edition of Navshakti (a widely circulated Marathi daily newspaper, Marathi 

being the regional language of Mumbai where our Registered Office is located). In case of 

any revisions, the extended Bid / Offer Closing Date shall also be notified on the websites 

and terminals of the members of the Syndicate, as required under the SEBI ICDR 

Regulations and communicated to the Designated Intermediaries and the Sponsor Bank  

Bid / Offer Opening Date  Except in relation to any Bids received from the Anchor Investors, the date on which the 

Designated Intermediaries shall start accepting Bids, being August 12, 2022, which shall 

be published in all editions of Financial Express (a widely circulated English national daily 

newspaper), all editions of Jansatta (a widely circulated Hindi national daily newspaper), 

and Mumbai edition of Navshakti (a widely circulated Marathi daily newspaper, Marathi 

being the regional language of Mumbai where our Registered Office is located) 

Bid / Offer Period  Except in relation to Anchor Investors, the period between the Bid / Offer Opening Date 

and the Bid / Offer Closing Date, inclusive of both days, during which prospective Bidders 

can submit their Bids, including any revisions thereof, in accordance with the SEBI ICDR 

Regulations. Provided that the Bidding shall be kept open for a minimum of three Working 

Days for all categories of Bidders, other than Anchor Investors 

 

Our Company may, in consultation with the BRLMs, consider closing the Bid / Offer 

Period for the QIB Category one Working Day prior to the Bid / Offer Closing Date in 

accordance with the SEBI ICDR Regulations  

Bidder Any prospective investor who makes a Bid pursuant to the terms of this Red Herring 

Prospectus and the Bid cum Application Form and unless otherwise stated or implied, 

includes an Anchor Investor 

Bidding Centres Centres at which at the Designated Intermediaries shall accept the ASBA Forms, i.e., 

Designated SCSB Branches for SCSBs, Specified Locations for Syndicate, Broker Centres 

for Registered Brokers, Designated RTA Locations for RTAs and Designated CDP 

Locations for CDPs  

Book Building Process Book building process, as provided in Schedule XIII of the SEBI ICDR Regulations, in 

terms of which the Offer is being made 
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Book Running Lead Managers / 

BRLMs 

The book running lead managers to the Offer namely, DAM Capital Advisors Limited 

(Formerly IDFC Securities Limited), ICICI Securities Limited and IIFL Securities Limited 

Broker Centres Broker centres notified by the Stock Exchanges where Bidders can submit the ASBA Forms 

to a Registered Broker 

 

The details of such Broker Centres, along with the names and contact details of the 

Registered Broker are available on the respective websites of the Stock Exchanges 

(www.bseindia.com and www.nseindia.com)  

CAN / Confirmation of 

Allocation Note 

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have 

been allocated the Equity Shares, on / after the Anchor Investor Bidding Date 

Cap Price The higher end of the Price Band, above which the Offer Price and the Anchor Investor 

Offer Price will not be finalised and above which no Bids will be accepted. The Cap Price 

shall be at least 105% of the Floor Price. 

Cash Escrow and Sponsor Bank 

Agreement 

Agreement dated May 19, 2022, entered into by our Company, Veena Kumari Tandon 

(Selling Shareholder), the Registrar to the Offer, the BRLMs, the Syndicate Member, and 

the Banker to the Offer for the appointment of the Sponsor Bank in accordance with the 

UPI Circulars, the collection of the Bid Amounts from Anchor Investors, transfer of funds 

to the Public Offer Account(s) and where applicable, refunds of the amounts collected from 

Bidders, on the terms and conditions thereof 

Client ID Client identification number maintained with one of the Depositories in relation to demat 

account 

Collecting Depository 

Participant(s) / CDP 

A depository participant as defined under the Depositories Act, 1996, registered with SEBI 

and who is eligible to procure Bids at the Designated CDP Locations as per the list available 

on the websites of BSE and NSE 

Collecting Registrar and Share 

Transfer Agents / CRTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the 

Designated RTA Locations in terms of the UPI Circulars 

Cut-off Price Offer Price, finalised by our Company in consultation with the BRLMs, which shall be any 

price within the Price Band 

 

Only Retail Individual Bidders are entitled to Bid at the Cut-off Price. QIBs, including 

Anchor Investors, and Non-Institutional Bidders are not entitled to Bid at the Cut-off Price 

DAM Capital DAM Capital Advisors Limited (Formerly IDFC Securities Limited) 

Demographic Details Details of the Bidders including the Bidderôs address, name of the Bidderôs father / 

husband, investor status, occupation and bank account details and UPI ID, where applicable 

Designated CDP Locations  Such locations of the CDPs where Bidders can submit the ASBA Forms. The details of 

such Designated CDP Locations, along with names and contact details of the Collecting 

Depository Participants eligible to accept ASBA Forms are available on the respective 

websites of the Stock Exchanges (www.bseindia.com and www.nseindia.com) 
Designated Date The date on which funds are transferred from the Escrow Account(s) and the amounts 

blocked are transferred from the ASBA Accounts, as the case may be, to the Public Offer 

Account(s) or the Refund Account(s), as appropriate, in terms of this Red Herring 

Prospectus and the Prospectus, after the finalisation of the Basis of Allotment in 

consultation with the Designated Stock Exchange, following which the Board of Directors 

may Allot Equity Shares to successful Bidders in the Offer 

Designated Intermediaries  In relation to ASBA Forms submitted by RIBs by authorising an SCSB to block the Bid 

Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs. 

 

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be 

blocked upon acceptance of UPI Mandate Request by such UPI Bidder using the UPI 

Mechanism, Designated Intermediaries shall mean Syndicate, sub-syndicate / agents, 

Registered Brokers, CDPs, SCSBs and RTAs. 

 

In relation to ASBA Forms submitted by QIBs, RIBs and Non-Institutional Bidders not 

applying through the UPI mechanism, Designated Intermediaries shall mean Syndicate, 

sub-syndicate / agents, SCSBs, Registered Brokers, the CDPs and RTAs 

Designated RTA Locations  Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs. 

 

The details of such Designated RTA Locations, along with names and contact details of the 

RTAs eligible to accept ASBA Forms are available on the respective websites of the Stock 

Exchanges (www.bseindia.com and www.nseindia.com) 

Designated SCSB Branches Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is 

available on the website of SEBI at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other 

website as may be prescribed by SEBI from time to time 

Designated Stock Exchange BSE Limited 
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Draft Red Herring Prospectus / 

DRHP 

The draft red herring prospectus dated December 13, 2021, issued in accordance with the 

SEBI ICDR Regulations, which does not contain complete particulars of the price at which 

the Equity Shares will be Allotted and the size of the Offer, including any addenda or 

corrigenda thereto 

Eligible NRI(s) NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or 

invitation under the Offer and in relation to whom the ASBA Form and this Red Herring 

Prospectus will constitute an invitation to subscribe to or to purchase the Equity Shares  

Escrow Account(s) Account(s) opened with the Escrow Collection Bank and in whose favour the Anchor 

Investors will transfer money through direct credit / NEFT / RTGS / NACH in respect of 

the Bid Amount when submitting a Bid 

Escrow Collection Bank The Bank which is a clearing member and registered with SEBI as bankers to an issue and 

with whom the Escrow Account(s) have been opened, being HDFC Bank Limited 

First Bidder Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision 

Form and in case of joint Bids, whose name shall also appear as the first holder of the 

beneficiary account held in joint names 

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, at or above which the 

Offer Price and the Anchor Investor Offer Price will be finalised and below which no Bids 

will be accepted 

Fraudulent Borrower A company or person, as the case may be, categorised as a fraudulent borrower by any bank 

or financial institution or consortium thereof, in terms of the Master Directions on ñFrauds 

ï Classification and Reporting by commercial banks and select FIsò dated July 1, 2016 

Fresh Issue The fresh issue component of the Offer comprising of an issuance by our Company of up 

to [ǒ] Equity Shares at  [ǒ] per Equity Share (including a premium of  [ǒ] per Equity 

Share) aggregating up to  7,660.00 million to the public pursuant to this Offer.  

 

General Information Document The General Information Document for investing in public issues prepared and issued in 

accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 

17, 2020 and the UPI Circulars, as amended from time to time. The General Information 

Document shall be available on the websites of the Stock Exchanges and the BRLMs 

Gross Proceeds The proceeds from the Fresh Issue 

IIFL IIFL Securities Limited 

ICICI Securities  ICICI Securities Limited 

Minimum NIB Application Size Bid amount of more than  200,000 in the specified lot size 

Mobile App The mobile applications which may be used by UPI Bidders to submit Bids using the UPI 

Mechanism as provided under óAnnexure Aô for the SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 

Monitoring Agency CRISIL Ratings Limited 

Mutual Fund Portion 5% of the Net QIB Portion, or [ǒ] Equity Shares, which shall be available for allocation to 

Mutual Funds only on a proportionate basis, subject to valid Bids being received at or above 

the Offer Price 

Net Proceeds  The Gross Proceeds less the Offer related expenses applicable to the Fresh Issue. For further 

details regarding the use of the Net Proceeds and the Offer related expenses, see ñObjects 

of the Offerò on page 108 

Net QIB Portion The portion of the QIB Portion less the number of Equity Shares Allotted to the Anchor 

Investors 

Non-Institutional Bidder / NIBs All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for Equity 

Shares for an amount more than  200,000 (but not including NRIs other than Eligible 

NRIs) 

Non-Institutional Portion The portion of the Offer being not less than 15% of the Offer, consisting of [ǒ] Equity 

Shares, which shall be available for allocation to Non-Institutional Bidders, subject to valid 

Bids being received at or above the Offer Price. The Equity Shares available for allocation 

to Non-Institutional Bidders under the Non-Institutional Portion, shall be subject to the 

following: (i) one-third of the portion available to Non-Institutional Bidders shall be 

reserved for applicants with an application size of more than  0.20 million and up to  1.00 

million, and (ii) two-third of the portion available to Non-Institutional Bidders shall be 

reserved for applicants with an application size of more than  1.00 million, provided that 

the unsubscribed portion in either of the aforementioned sub-categories may be allocated 

to applicants in the other sub-category of Non-Institutional Bidders. 

Non-Resident A person resident outside India, as defined under FEMA and includes NRIs, FPIs and 

FVCIs 

Offer The initial public offering of up to [ǒ] Equity Shares for cash at a price of  [ǒ] each, 

aggregating up to  [ǒ] million comprising the Fresh Issue and the Offer for Sale 

Our Company has, in consultation with the BRLMs, undertaken the Pre-IPO Placement of 

3,793,103 Equity Shares at a price of  290.00 per Equity Share (including a premium of  
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280.00 per Equity Share) aggregating to  1,100.00 million. Pursuant to (i) the Pre-IPO 

Placement, and (ii) the amounts deployed by our Company towards the proposed objects 

of the Offer since the date of the DRHP, the size of the Fresh Issue as disclosed in the 

DRHP has been modified from up to  9,260.00 million to up to  7,660.00 million. 

Offer Agreement The agreement dated December 13, 2021 amongst our Company, Veena Kumari Tandon 

(Selling Shareholder) and the BRLMs, as amended by the first amendment agreement dated 

May 8, 2022, by and among our Company, Veena Kumari Tandon (Selling Shareholder) 

and the Book Running Lead Managers 

Offer for Sale The offer for sale component of the Offer, comprising of an offer for sale of up to 3,369,360 

Equity Shares aggregating up to  [ǒ] million by Veena Kumari Tandon  

Offer Price The final price at which Equity Shares will be Allotted to successful Bidders, other than 

Anchor Investors. Equity Shares will be Allotted to Anchor Investors at the Anchor 

Investor Offer Price in terms of this Red Herring Prospectus.  

 

The Offer Price will be decided by our Company in consultation with the BRLMs on the 

Pricing Date, in accordance with the Book Building Process and in terms of this Red 

Herring Prospectus 

Offer Proceeds The Gross Proceeds of the Fresh Issue which shall be available to our Company and the 

proceeds of the Offer for Sale which shall be available to Veena Kumari Tandon (Selling 

Shareholder). For further information about use of the Offer Proceeds, see ñObjects of the 

Offerò on page 108 

Offered Shares The Equity Shares being offered by Veena Kumari Tandon as part of the Offer for Sale 

comprising up to 3,369,360 Equity Shares  

Pre-IPO Placement Private placement of 3,793,103 Equity Shares by our Company, in consultation with the 

BRLMs at a price of  290.00 per Equity Share (including a premium of  280.00 per 

Equity Share), aggregating to  1,100.00 million. For further details, see ñCapital 

Structureò on page 93. 

Pre-IPO Investors Malabar Select Fund, Malabar Midcap Fund, IIFL Special Opportunities Fund ï Series 9 

and IIFL Special Opportunities Fund ï Series 10 

Price Band Price band of a minimum price of  [ǒ] per Equity Share (Floor Price) and the maximum 

price of  [ǒ] per Equity Share (Cap Price) including any revisions thereof. The Price Band 

and the minimum Bid Lot for the Offer will be decided by our Company in consultation 

with the BRLMs, and will be advertised in all editions of Financial Express (a widely 

circulated English national daily newspaper), all editions of Jansatta (a widely circulated 

Hindi national daily newspaper), and Mumbai edition of Navshakti (a widely circulated 

Marathi daily newspaper, Marathi being the regional language of Mumbai, where our 

Registered Office is located) at least two Working Days prior to the Bid / Offer Opening 

Date, with the relevant financial ratios calculated at the Floor Price and at the Cap Price, 

and shall be made available to the Stock Exchanges for the purpose of uploading on their 

respective websites 

Pricing Date The date on which our Company in consultation with the BRLMs, will finalise the Offer 

Price  

Promotersô Contribution Aggregate of 20% of the fully diluted post-Offer Equity Share capital of our Company that 

is eligible to form part of the minimum promotersô contribution, as required under the 

provisions of the SEBI ICDR Regulations, held by our Promoters, which shall be locked-

in for a period of three years from the date of Allotment 

Prospectus  The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013, and 

the SEBI ICDR Regulations containing, inter alia, the Offer Price that is determined at the 

end of the Book Building Process, the size of the Offer and certain other information, 

including any addenda or corrigenda thereto 

Public Offer Account(s) Bank account(s) to be opened with the Public Offer Account Bank under Section 40(3) of 

the Companies Act, 2013, to receive monies from the Escrow Account(s) and ASBA 

Accounts on the Designated Date  

Public Offer Account Bank The banks with which the Public Offer Account(s) is opened for collection of Bid Amounts 

from Escrow Account(s) and ASBA Accounts on the Designated Date, being HDFC Bank 

Limited 

QIB Category / QIB Portion The portion of the Offer (including the Anchor Investor Portion) being not more than 50% 

of the Offer, consisting of [ǒ] Equity Shares which shall be Allotted to QIBs (including 

Anchor Investors) 

Qualified Institutional Buyers / 

QIBs / QIB Biddersò 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations 

Red Herring Prospectus / RHP This red herring prospectus dated August 4, 2022, issued in accordance with Section 32 of 

the Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which does 

not have complete particulars of the price at which the Equity Shares will be offered and 

the size of the Offer including any addenda or corrigenda thereto 
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Refund Account(s) The account(s) opened with the Refund Bank, from which refunds, if any, of the whole or 

part of the Bid Amount to the Anchor Investors shall be made  

Refund Bank The Banker to the Offer with whom the Refund Account(s) will be opened, being HDFC 

Bank Limited 

Registered Brokers Stock brokers registered with the stock exchanges having nationwide terminals, other than 

the BRLMs and the Syndicate Member and eligible to procure Bids 

Registrar Agreement The agreement dated December 7, 2021 among our Company, Veena Kumari Tandon 

(Selling Shareholder) and the Registrar to the Offer in relation to the responsibilities and 

obligations of the Registrar to the Offer pertaining to the Offer  

Registrar and Share Transfer 

Agents / RTAs  

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the 

Designated RTA Locations as per the lists available on the websites of BSE and NSE 

Registrar to the Offer / Registrar Link Intime India Private Limited 

Retail Individual Bidder(s) / 

RIB(s) 

Individual Bidders, who have Bid for the Equity Shares for an amount not more than 

200,000 in any of the bidding options in the Offer (including HUFs applying through their 

karta and Eligible NRIs and does not include NRIs other than Eligible NRIs) 

Retail Portion The portion of the Offer being not less than 35% of the Offer consisting of [ǒ] Equity 

Shares, which shall be available for allocation to Retail Individual Bidders in accordance 

with the SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer 

Price  

Revision Form Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount 

in any of their ASBA Form(s) or any previous Revision Form(s), as applicable 

 

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids 

(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual 

Bidders can revise their Bids during the Bid / Offer Period and withdraw their Bids until 

Bid / Offer Closing Date 

Self-Certified Syndicate 

Bank(s) / SCSB(s) 

The list of SCSBs notified by SEBI for the ASBA process is available at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other 

website as may be prescribed by SEBI from time to time. A list of the Designated SCSB 

Branches with which an ASBA Bidder (other than an UPI Bidder using the UPI 

Mechanism), not bidding through Syndicate / Sub Syndicate or through a Registered 

Broker, RTA or CDP may submit the Bid cum Application Forms, is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3

4, or at such other websites as may be prescribed by SEBI from time to time. 

 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the 

Syndicate, the list of branches of the SCSBs at the Specified Locations named by the 

respective SCSBs to receive deposits of Bid cum Application Forms from the members of 

the Syndicate is available on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=

35) and updated from time to time. For more information on such branches collecting Bid 

cum Application Forms from the Syndicate at Specified Locations, see the website of the 

SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3

5as updated from time to time. 

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 

2019, SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and 

SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 issued by 

SEBI, UPI Bidders Bidding using the UPI Mechanism may apply through the SCSBs and 

mobile applications whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=

40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=

43) respectively, as updated from time to time 

Share Escrow Agent Escrow agent to be appointed pursuant to the Share Escrow Agreement 

Share Escrow Agreement Agreement dated August 2, 2022, entered into amongst Veena Kumari Tandon (Selling 

Shareholder), our Company and the Share Escrow Agent in connection with the transfer of 

Equity Shares under the Offer by Veena Kumari Tandon (Selling Shareholder) and credit 

of such Equity Shares to the demat account of the Allottees 

Specified Locations Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders 
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Term Description 

Sponsor Bank The Banker to the Offer registered with SEBI, which has been appointed by our Company 

to act as a conduit between the Stock Exchanges and the NPCI in order to push the mandate 

collect requests and/or payment instructions of the UPI Bidders using the UPI Mechanism 

and carry out any other responsibilities in terms of the UPI Circulars, being HDFC Bank 

Limited 

Stock Exchanges  Collectively, BSE and NSE 

Syndicate  Together, the BRLMs and the Syndicate Member 

Syndicate Agreement Agreement dated August 2, 2022, entered into among our Company, Veena Kumari Tandon 

(Selling Shareholder), the BRLMs, the Syndicate Member and the Registrar to the Offer in 

relation to collection of Bid cum Application Forms by Syndicate 

Syndicate Member Intermediary (other than the BRLMs) registered with SEBI who is permitted to accept bids, 

applications and place order with respect to the Offer and carry out activities as an 

underwriter, i.e. Sharekhan Limited  

Systemically Important Non-

Banking Financial Company / 

NBFC-SI 

Systemically important non-banking financial company as defined under Regulation 

2(1)(iii) of the SEBI ICDR Regulations 

Underwriters [ǒ] 

Underwriting Agreement The agreement to be entered into among the Underwriters, our Company, Veena Kumari 

Tandon (Selling Shareholder) and the Registrar to the Offer on or after the Pricing Date, 

but prior to filing of the Prospectus  

UPI Unified Payments Interface, which is an instant payment mechanism developed by NPCI 

UPI Bidder Collectively, individual investors applying as (i) Retail Individual Bidders, in the Retail 

Portion, and (ii) Non-Institutional Bidders with an application size of up to  500,000 in 

the Non-Institutional Portion, and Bidding under the UPI Mechanism through ASBA 

Form(s) submitted with Syndicate Member, Registered Brokers, Collecting Depository 

Participants and Registrar and Share Transfer Agents. 

 

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 issued 

by SEBI, all individual investors applying in public issues where the application amount is 

up to  500,000 shall use UPI and shall provide their UPI ID in the bid-cum-application 

form submitted with: (i) a syndicate member, (ii) a stock broker registered with a 

recognized stock exchange (whose name is mentioned on the website of the stock exchange 

as eligible for such activity), (iii) a depository participant (whose name is mentioned on the 

website of the stock exchange as eligible for such activity), and (iv) a registrar to an issue 

and share transfer agent (whose name is mentioned on the website of the stock exchange 

as eligible for such activity) 

UPI Circulars SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, 

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI 

circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular 

number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular number 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30, 2020, SEBI circular number 

SEBI/HO/CFD/DIL-2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular number 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular number 

SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 and any subsequent circulars or 

notifications issued by SEBI in this regard.  

UPI ID ID created on UPI for single-window mobile payment system developed by the NPCI  

UPI Mandate Request A request (intimating the UPI Bidder by way of a notification on the UPI Mobile App and 

by way of a SMS directing the UPI Bidder to such UPI Mobile App) to the UPI Bidder 

initiated by the Sponsor Bank to authorise blocking of funds in the relevant ASBA Account 

through the UPI Mobile App equivalent to the Bid Amount and subsequent debit of funds 

in case of Allotment 

 

In accordance with the SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 

28, 2019, SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and 

SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, UPI Bidders 

Bidding using the UPI Mechanism may apply through the SCSBs and mobile applications 

whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int 

mId=40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=

43) respectively, as updated from time to time 
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Term Description 

UPI Mechanism  The mechanism that may be used by an UPI Bidder to make a Bid in the Offer in accordance 

with the UPI Circulars  

UPI PIN Password to authenticate UPI transaction 

UPI Streamlining Circulars SEBI circular number SEBI/HO/CFD/DIL-2/CIR/P/2021/2480/1/M dated March 16, 2021, 

read with SEBI circular number SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, 

and SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 

Wilful Defaulter A company or person, as the case may be, categorised as a wilful defaulter by any bank or 

financial institution or consortium thereof, in accordance with the guidelines on wilful 

defaulters issued by the RBI  

Working Day All days on which commercial banks in Mumbai are open for business; provided, however, 

with reference to (a) announcement of Price Band; and (b) Bid / Offer Period, ñWorking 

Dayò shall mean all days, excluding all Saturdays, Sundays and public holidays, on which 

commercial banks in Mumbai are open for business; (c) the time period between the Bid / 

Offer Closing Date and the listing of the Equity Shares on the Stock Exchanges, ñWorking 

Dayò shall mean all trading days of Stock Exchanges, excluding Sundays and bank holidays 

in Mumbai, India, as per the circulars issued by SEBI 

 

Conventional and general terms and abbreviations 
 

Term Description 

AIF(s) Alternative Investment Funds 

Bn Billion 

BSE BSE Limited 

CAGR Compound Annual Growth Rate, which is computed by dividing the value as at the year-end 

by its value at the beginning of that period, raise the result to the power of one divided by the 

period length, and subtract one from the subsequent result ((End Value / Start Value) ^ (1 / 

Periods) - 1) 

CCI  Competition Commission of India 

Category I AIF AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI AIF 

Regulations 

Category II AIF AIFs who are registered as ñCategory II Alternative Investment Fundsò under the SEBI 

AIF Regulations 

Category I FPIs FPIs who are registered as ñCategory I Foreign Portfolio Investorsò under the SEBI FPI 

Regulations 

Category III AIF AIFs who are registered as ñCategory III Alternative Investment Fundsò under the SEBI AIF 

Regulations 

CDSL Central Depository Services (India) Limited 

CIN Corporate Identity Number 

Companies Act, 1956 The erstwhile Companies Act, 1956 along with the relevant rules made thereunder 

Companies Act / Companies 

Act, 2013 

Companies Act, 2013, along with the relevant rules, regulations, clarifications, circulars 

and notifications issued thereunder, as amended to the extent currently in force  

Competition Act Competition Act, 2002 

Consolidated FDI Policy The consolidated FDI Policy, issued by the Department for Promotion of Industry and 

Internal Trade, Ministry of Commerce and Industry, Government of India, and any 

modifications thereto or substitutions thereof, issued from time to time 

CSR Corporate Social Responsibility 

Debt equity ratio Total borrowings (aggregate of non-current borrowings, current maturities of non-current 

borrowings and current borrowings) / total equity (aggregate of equity share capital and other 

reserves) 

Depositories NSDL and CDSL, collectively  

Depositories Act  The Depositories Act, 1996 

DIN Director Identification Number 

DP ID Depository Participantôs identity number 

DPIIT The Department for Promotion of Industry and Internal Trade (earlier known as 

Department of Industrial Policy and Promotion) 

EPS Earnings per share 

ESI Act Employeesô State Insurance Act, 1948 

ESIC Employeesô State Insurance Corporation 

Euro Euro, the official currency of the European Union 

FCNR Account Foreign Currency Non Resident (Bank) account established in accordance with the FEMA 

FDI Foreign direct investment 

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations thereunder 

FEMA NDI Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019 
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Term Description 

FEMA Regulations Foreign Exchange Management (Transfer of Issue of Security by a Person Resident outside 

India) Regulations, 2017 

Financial Year / Fiscal / Fiscal 

Year 

The period of 12 months commencing on April 1 of the immediately preceding calendar 

year and ending on March 31 of that particular calendar year 

FPIs Foreign Portfolio Investors, as defined under SEBI FPI Regulations 

FVCI  Foreign Venture Capital Investors (as defined under the Securities and Exchange Board of 

India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI 

GAAR General Anti-Avoidance Rules 

GDP Gross Domestic Product 

GoI / Government / Central 

Government 

Government of India 

GST Goods and Services Tax 

HUF(s) Hindu Undivided Family(ies) 

IAS Rules Companies (Indian Accounting Standards) Rules, 2015, as amended 

ICAI  Institute of Chartered Accountants of India 

ICDS Income Computation and Disclosure Standards 

IFRS International Financial Reporting Standards as issued by the International Accounting 

Standards Board 

IFSC Indian Financial System Code 

IGST Integrated Goods and Services Tax 

Income Tax Act Income Tax Act, 1961 

Ind AS The Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 

read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and 

other relevant provisions of the Companies Act, 2013 

Ind AS 24 Indian Accounting Standard 24, notified by the Ministry of Corporate Affairs under Section 

133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) 

Rules, 2015, as amended and other relevant provisions of the Companies Act, 2013 

Indian GAAP Accounting standards notified under section 133 of the Companies Act, 2013, read with 

Companies (Accounting Standards) Rules, 2006, as amended) and the Companies 

(Accounts) Rules, 2014, as amended 

IT Act The Income Tax Act, 1961 

INR / Rupee /  / Rs.  Indian Rupee, the official currency of the Republic of India 

IRDAI Insurance Regulatory and Development Authority of India 

IT Information Technology 

KYC Know Your Customer 

MAT Minimum Alternate Tax 

MCA The Ministry of Corporate Affairs, Government of India  

Mn Million  

MoU Memorandum of Understanding 

Mutual Funds Mutual funds registered with the SEBI under the Securities and Exchange Board of India 

(Mutual Funds) Regulations, 1996 

N.A. Not applicable 

NACH National Automated Clearing House 

NAV Net Asset Value 

NBFC Non-Banking Financial Company 

NEFT National Electronic Fund Transfer 

NPCI National Payments Corporation of India 

NR / Non-resident A person resident outside India, as defined under the FEMA and includes an NRI 

NRI Non-Resident Indian as defined under the FEMA Regulations 

NSDL  National Securities Depository Limited 

NSE The National Stock Exchange of India Limited 

OCB Overseas Corporate Body 

PAN Permanent account number 

PAT Profit after tax 

R&D Research and development  

RBI The Reserve Bank of India 

Regulation S Regulation S under the U.S. Securities Act 

RTGS Real Time Gross Settlement 

SCRA Securities Contract (Regulation) Act, 1956 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations  Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012 
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Term Description 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019 

SEBI FVCI Regulations  Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 

2000 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018 

SEBI Insider Trading 

Regulations 

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015  

SEBI Listing Regulations  Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

SEBI VCF Regulations  Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996 

STT Securities Transaction Tax 

Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011 

Trademarks Act Trademarks Act, 1999 

US$ / USD / US Dollar United States Dollar, the official currency of the United States of America 

USA / U.S. / US United States of America and its territories and possessions, including any state of the 

United States of America, Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, 

Wake Island and the Northern Mariana Islands and the District of Columbia 

U.S. GAAP Generally Accepted Accounting Principles in the United State of America 

U.S. Securities Act U.S. Securities Act of 1933, as amended 

VAT Value Added Tax 

VCFs Venture capital funds as defined in and registered with the SEBI under the Securities and 

Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securities and 

Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as the case may 

be 

  
Technical / industry-related terms  

 

Term Description 

AOI Automatic Optical Inspection 

BGA Ball grid array 

BOAT Board of apprentice training 

BOSA Bi-directional Optical Sub-Assembly 

CPAP Continuous positive airway pressure 

DC Direct current 

DRAM Dynamic random access memory 

EMS Electronics manufacturing services 

EPC Engineering, procurement, and construction 

ERP Enterprise resource planning 

ESDM Electronics system design and manufacturing 

FGPA Field-programmable gate array 

GSM Global System for Mobile communication 

IC Integrated circuit 

IoT Internet of Things 

LED Light-emitting diode 

LTE Long-Term Evolution 

NPI National Provider Identifier 

OCF Operating cash flow 

ODM Original design manufacturer 

OEM Original equipment manufacturer 

PCB Printed circuit board 

PCBA Printed circuit board assembly 

RFID Radio frequency identification 

RFQ Request for quote 

ROCE Return on capital employed 

ROE Return on equity 

SMT Surface-mount technology 

UPS Uninterruptible power supply 

USB Universal Serial Bus 
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND 

CURRENCY OF PRESENTATION 

 

Certain conventions 

 

All references in this Red Herring Prospectus to ñIndiaò are to the Republic of India and its territories and 

possessions and all references herein to the ñGovernmentò, ñIndian Governmentò, ñGoIò, ñCentral Governmentò 

or the ñState Governmentò are to the Government of India, central or state, as applicable.  

 

All references herein to the ñUSò, the ñU.S.ò, the ñUSAò, or the ñUnited Statesò are to the United States of 

America and its territories and possessions, including any state of the United States of America, Puerto Rico, the 

U.S. Virgin Islands, Guam, American Samoa, Wake Island and the Northern Mariana Islands and the District of 

Columbia.  

 

Unless indicated otherwise, all references to page numbers in this Red Herring Prospectus are to page numbers of 

this Red Herring Prospectus.  

 

Financial data 

 

Unless stated otherwise or the context otherwise requires, the financial data in this Red Herring Prospectus is 

derived from the Restated Financial Information.  

 

The Restated Financial Information comprises the Restated Standalone Financial Information and Restated 

Consolidated Financial Information.  

 

The Restated Standalone Financial Information comprises the restated standalone summary statement of assets 

and liabilities as at March 31, 2022, March 31, 2021 and March 31, 2020, restated standalone summary statements 

of profit and loss (including Other Comprehensive Income), and restated standalone summary cash flow 

statements and restated summary statements of changes in equity for the financial years ended March 31, 2022, 

March 31, 2021 and March 31, 2020, the standalone summary statement of notes and other explanatory 

information derived from our audited standalone financial statements as at and for the financial years ended March 

31, 2022, March 31, 2021 and March 31, 2020 prepared in accordance with Ind AS and restated by the Company 

in accordance with the requirements of Section 26 of Part I of Chapter III of the Companies Act, 2013, relevant 

provisions of the SEBI ICDR Regulations, and the Guidance Note on Reports on Company Prospectuses (Revised 

2019) issued by the ICAI.  

 

The Restated Consolidated Financial Information comprises the restated consolidated summary statement of 

assets and liabilities as at March 31, 2022 and March 31, 2021, restated consolidated summary statements of profit 

and loss (including Other Comprehensive Income), and restated consolidated summary cash flow statements and 

restated summary statements of changes in equity for the financial year ended March 31, 2022 and March 31, 

2021, the consolidated summary statement of notes and other explanatory information derived from our audited 

consolidated financial statements as at and for the financial year ended March 31, 2022 and March 31, 2021 

prepared in accordance with Ind AS and restated by the Company in accordance with the requirements of Section 

26 of Part I of Chapter III of the Companies Act, 2013, relevant provisions of the SEBI ICDR Regulations, and 

the Guidance Note on Reports on Company Prospectuses (Revised 2019) issued by the ICAI.  

 

We have included in this Red Herring Prospectus the Proforma Condensed Combined Financial Information (to 

be read in conjunction with the ñManagementôs Discussion and Analysis of Financial Position and Results of 

Operationsò on page 591) as at and for the financial years ended March 31, 2022, March 31, 2021 and March 31, 

2020 to demonstrate the effects of the acquisition of SGS Tekniks Manufacturing Private Limited and Perfect ID 

India Private Limited by our Company, on our Company, as if such acquisitions had taken place on April 1, 2019. 

For further details, see ñProforma Financial Informationò on page 462 and ñHistory and Certain Corporate 

Matters ï Details regarding acquisition or divestment of business or undertakingsò on page 249, and ñRisk 

Factors ï The Proforma Condensed Combined Financial Information included in this Red Herring Prospectus 

may not accurately reflect our future financial condition, results of operations, cash flows and business.ò on page 

59.  
 

For further information on our Companyôs financial information, please see the section entitled ñFinancial 

Informationò on page 284. 
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In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts 

listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all 

percentage figures have been rounded off to two decimal places. In certain instances, (i) the sum or percentage 

change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the numbers in a 

column or row in certain tables may not conform exactly to the total figure given for that column or row. 

 

Our Companyôs financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all 

references in this Red Herring Prospectus to a particular Financial Year, Fiscal or Fiscal Year, unless stated 

otherwise, are to the 12-month period ended on March 31 of that particular calendar year. 

 

The degree to which the financial information included in this Red Herring Prospectus will provide meaningful 

information is entirely dependent on the readerôs level of familiarity with Indian accounting policies and practices, 

Ind AS, the Companies Act, 2013 and the SEBI ICDR Regulations. Any reliance by persons not familiar with 

Indian accounting policies, Ind AS, the Companies Act 2013 and the SEBI ICDR Regulations and practices on 

the financial disclosures presented in this Red Herring Prospectus should accordingly be limited. There are 

significant differences between Ind AS, Indian GAAP, US GAAP and IFRS. Our Company does not provide 

reconciliation of its financial information to IFRS or US GAAP. Our Company has not attempted to explain those 

differences or quantify their impact on the financial data included in this Red Herring Prospectus and it is urged 

that you consult your own advisors regarding such differences and their impact on our Companyôs financial data. 

For details in connection with risks involving differences between Ind AS, U.S. GAAP and IFRS please see the 

section entitled ñRisk Factors ï Significant differences exist between Ind AS and other accounting principles, 

such as IFRS and U.S. GAAP, which may be material to investorsô assessment of our financial conditionò on page 

67. We urge the Investors to consult their respective advisors regarding such differences and their impact on our 

financial data. 

 

Non-GAAP financial measures 

 

Certain non-GAAP measures presented in this Red Herring Prospectus are a supplemental measure of our 

performance and liquidity that are not required by, or presented in accordance with, Ind AS, Indian GAAP, or 

IFRS. Further, these Non-GAAP Measures are not a measurement of our financial performance or liquidity under 

Ind AS, Indian GAAP, or IFRS and should not be considered in isolation or construed as an alternative to cash 

flows, profit / (loss) for the year / period or any other measure of financial performance or as an indicator of our 

operating performance, liquidity, profitability or cash flows generated by operating, investing or financing 

activities derived in accordance with Ind AS, Indian GAAP, or IFRS. In addition, these Non-GAAP Measures are 

not a standardised term and, therefore, a direct comparison of similarly titled Non-GAAP Measures between 

companies may not be possible. Other companies may calculate the Non-GAAP Measures differently from us, 

limiting their usefulness as a comparative measure. Although the Non-GAAP Measures are not a measure of 

performance calculated in accordance with applicable accounting standards, our Companyôs management believes 

that they are useful to an investor in evaluating us because these are widely used measures to evaluate a companyôs 

operating performance.  

 

Industry and market data  

 

Unless stated otherwise, industry and market data used throughout this Red Herring Prospectus has been obtained 

from publicly available information, as well as various government publications and industry sources. Further, 

the information has also been derived from a report dated July 13, 2022, and titled ñAssessment of electronics 

manufacturing services (EMS) industry in Indiaò (the ñF&S Reportò) that has been commissioned by our 

Company and prepared by F&S, who was appointed by our Company by way of a letter of agreement dated July 

30, 2021. Industry publications generally state that the information contained in such publications has been 

obtained from sources generally believed to be reliable, but their accuracy, adequacy, completeness or underlying 

assumptions are not guaranteed and their reliability cannot be assured. Accordingly, no investment decisions 

should be made based on such information. Industry sources and publications are also prepared based on 

information as of specific dates and may no longer be current or reflect current trends. For further details, please 

refer the risk factor ñRisk Factors ï This Red Herring Prospectus contains information from an industry report 

which we have paid for and commissioned from F&S, appointed by our Company on July 30, 2021. There can be 

no assurance that such third-party statistical, financial and other industry information is either complete or 

accurate.ò on page 43. 

 

Although we believe that the industry and market data used in this Red Herring Prospectus is reliable, industry 

sources and publications may base their information on estimates and assumptions that may prove to be incorrect. 
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The data used in these sources may also have been reclassified by us for the purposes of presentation and may 

also not be comparable. The extent to which the industry and market data presented in this Red Herring Prospectus 

is meaningful depends upon the readerôs familiarity with, and understanding of, the methodologies used in 

compiling such information. There are no standard data gathering methodologies in the industry in which our 

Company conducts business and methodologies and assumptions may vary widely among different market and 

industry sources. Such information involves risks, uncertainties and numerous assumptions and is subject to 

change based on various factors, including those discussed in ñRisk Factors ï This Red Herring Prospectus 

contains information from an industry report which we have paid for and commissioned from F&S, appointed by 

our Company on July 30, 2021. There can be no assurance that such third-party statistical, financial and other 

industry information is either complete or accurate.ò on page 43. 

 

In accordance with the SEBI ICDR Regulations, the section ñBasis for the Offer Priceò on page 137 includes 

information relating to our peer group companies. Such information has been derived from publicly available 

sources and neither we, nor the BRLMs or any of their affiliates, have independently verified such information. 

Accordingly, no investment decision should be made solely on the basis of such information. 

 

Unless the context otherwise indicates, any percentage amounts, as set forth in ñRisk Factorsò, ñOur Businessò 

and ñManagementôs Discussion and Analysis of Financial Position and Results of Operationsò on pages 34, 218 

and 591, respectively, and elsewhere in this Red Herring Prospectus have been calculated on the basis of amounts 

based on or derived from our Restated Financial Information.  

 

Disclaimer of F&S 

 

This Red Herring Prospectus contains data and statistics from the F&S Report, which is subject to the following 

disclaimer: 

 

ñAssessment of Electronics Manufacturing Services (EMS) Industry in Indiaò' has been prepared for the proposed 

initial public offering of equity shares by Syrma SGS Technology Limited (the ñCompanyò). 

 

This study has been undertaken through extensive primary and secondary research, which involves discussing the 

status of the industry with leading market participants and experts, and compiling inputs from publicly available 

sources, including official publications and research reports. Estimates provided by Frost & Sullivan (India) 

Private Limited (ñFrost & Sullivanò) and its assumptions are based on varying levels of quantitative and 

qualitative analyses, including industry journals, company reports and information in the public domain. 

 

Frost & Sullivan has prepared this study in an independent and objective manner, and it has taken all reasonable 

care to ensure its accuracy and completeness. We believe that this study presents a true and fair view of the 

industry within the limitations of, among others, secondary statistics and primary research, and it does not purport 

to be exhaustive. The results that can be or are derived from these findings are based on certain assumptions and 

parameters / conditions. As such, a blanket, generic use of the derived results or the methodology is not encouraged 

 

Forecasts, estimates, predictions, and other forward-looking statements contained in this report are inherently 

uncertain because of changes in factors underlying their assumptions, or events or combinations of events that 

cannot be reasonably foreseen. Actual results and future events could differ materially from such forecasts, 

estimates, predictions, or such statements. 

 

In making any decision, the recipient should conduct its own investigation and analysis of all facts and information 

and the recipient must rely on its own examination. The recipients should not construe any of the contents in this 

report as advice relating to business, financial, legal, taxation or investment matters and are advised to consult 

their own business, financial, legal, taxation, and other advisors.ò 

 

Currency and Units of Presentation  

 

All references to:  

 

¶ óRupeesô or óô or óRs.ô are to Indian Rupees, the official currency of the Republic of India.  

¶ óU.S.$ô, óU.S. Dollarô, óUSDô or óU.S. Dollarsô are to United States Dollars, the official currency of the 

United States of America. 

¶ óEuroô are to Euro, the official currency of the European Union. 
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In this Red Herring Prospectus, our Company has presented certain numerical information. All figures have been 

expressed in millions. One million represents ó10 lakhsô or 1,000,000. However, where any figures that may have 

been sourced from third-party industry sources are expressed in denominations other than millions, such figures 

appear in this Red Herring Prospectus expressed in such denominations as provided in their respective sources. 

 

Figures sourced from third-party industry sources may be expressed in denominations other than millions or may 

be rounded off to other than two decimal points in the respective sources, and such figures have been expressed 

in this Red Herring Prospectus in such denominations or rounded-off to such number of decimal points as provided 

in such respective sources. 

 

Time 

 

All references to time in this Red Herring Prospectus are to Indian Standard Time. 

 

Exchange rates  

 

This Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees that 

have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions 

should not be construed as a representation that such currency amounts could have been, or can be converted into 

Indian Rupees, at any particular rate, or at all. 

 

The exchange rates of USD, EUR and GBP into Indian Rupees for the periods indicated are provided below: 

 
(in ) 

Currency 
Exchange Rate as on 

March 31, 2020 March 31, 2021 March 31, 2022 

1 USD 75.39 73.50 75.81 

1 EUR 83.05 86.10 84.66 

1 GBP 93.08 100.95 99.55 

Source: www.rbi.org.in and www.fbil.org.in 
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FORWARD-LOOKING STATEMENTS  

 

This Red Herring Prospectus contains certain statements which are not statements of historical fact and may be 

described as ñforward-looking statementsò. These forward looking statements include statements which can 

generally be identified by words or phrases such as ñaimò, ñanticipateò, ñare likelyò, ñbelieveò, ñcontinueò, ñcanò, 

ñcouldò, ñexpectò, ñestimateò, ñintendò, ñmayò, ñlikelyò, ñobjectiveò, ñplanò, ñproposeò, ñseek toò, ñwill 

achieveò, ñwill continueò, ñwill likelyò, ñwill pursueò or other words or phrases of similar import. Similarly, 

statements that describe the strategies, objectives, plans or goals of our Company are also forward-looking 

statements. All statements regarding our expected financial conditions, results of operations, business plans and 

prospects are forward-looking statements. However, these are not the exclusive means of identifying forward-

looking statements. 
 

By their nature, certain market risk disclosures are only estimates and could be materially different from what 

actually occurs in the future. As a result, actual future gains or losses could be materially different from those that 

have been estimated. Forward-looking statements reflect our current views as of the date of this Red Herring 

Prospectus and are not a guarantee of future performance. These statements are based on our managementôs belief 

and assumptions, current plans, estimates and expectations, which in turn are based on currently available 

information.  
 

Although we believe that the assumptions on which such statements are based are reasonable, any such 

assumptions as well as statements based on them could prove to be inaccurate. Actual results may differ materially 

from those suggested by such forward-looking statements. All forward-looking statements are subject to risks, 

uncertainties and assumptions about us that could cause actual results to differ materially from those contemplated 

by the relevant forward-looking statement. This may be due to risks or uncertainties associated with our 

expectations with respect to, but not limited to, regulatory changes pertaining to the industries we cater to, and 

our ability to respond to them, our ability to successfully implement our strategies, our growth and expansion, 

technological changes, our exposure to market risks, general economic and political conditions in India which 

have an impact on our business activities or investments, the monetary and fiscal policies of India, inflation, 

deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, 

the performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes, 

changes in competition in our industry and incidence of any natural calamities and/or acts of violence. There can 

be no assurance to investors that the expectations reflected in these forward-looking statements will prove to be 

correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking 

statements and not to regard such statements to be a guarantee of our future performance. 
 

Certain important factors that could cause actual results to differ materially from our expectations include, but are 

not limited to, the following:  

 

¶ Cancellation or change in production requirements of our customers; 

¶ Failure to comply with the quality requirements of our customers; 

¶ Loss of relationship with our customers; 

¶ Failure of our suppliers in meeting their obligations with respect to supply of raw materials; and 

¶ Delay in expansion into new territories. 
 

For a further discussion of factors that could cause our actual results to differ, see ñRisk Factorsò, ñOur Businessò 

and ñManagementôs Discussion and Analysis of Financial Position and Results of Operationsò on pages 34, 218 

and 591 respectively.  
 

Neither our Company, nor Veena Kumari Tandon (Selling Shareholder), nor the BRLMs, nor the Syndicate 

Member, nor any of their respective affiliates have any obligation to update or otherwise revise any statements 

reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the 

underlying assumptions do not come to fruition.  
 

In accordance with the SEBI ICDR Regulations, our Company will ensure that investors in India are informed of 

material developments pertaining to our Company and the Equity Shares forming part of the Offer for Sale from 

the date of this Red Herring Prospectus until the time of the grant of listing and trading permission by the Stock 

Exchanges. In accordance with the requirements of SEBI, Veena Kumari Tandon (Selling Shareholder) shall to 

the extent of statements specifically made or confirmed by them in relation to the Offered Shares in this Red 

Herring Prospectus, ensure that investors in India are informed of material developments in relation to statements 

and undertakings specifically made or confirmed by such Selling Shareholder in this Red Herring Prospectus until 

the time of grant of listing and trading permission by the Stock Exchanges for the Offer.  
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SECTION II - SUMMARY OF THE OFFER DOCUMENT  

 

This section is a general summary of certain disclosures included in this Red Herring Prospectus and is not 

exhaustive, nor does it purport to contain a summary of all the disclosures in this Red Herring Prospectus or all 

details relevant to prospective investors. This summary should be read in conjunction with, and is qualified in its 

entirety by, the more detailed information appearing elsewhere in this Red Herring Prospectus, including the 

sections titled ñRisk Factorsò, ñThe Offerò, ñCapital Structureò, ñOur Businessò, ñIndustry Overviewò, and 

ñOutstanding Litigation and Other Material Developmentsò on pages 34, 72, 93, 218, 167 and 636 respectively 

of this Red Herring Prospectus. 

 

Primary business of our Company  

 

We are a technology-focussed engineering and design company engaged in turnkey electronics manufacturing 

services, specialising in precision manufacturing for diverse end-use industries. According to the F&S Report, 

among the large bouquet of EMS players in India, we are one of the fastest growing Indian-headquartered ESDM 

companies. (Source: F&S Report) Our Company has a track record of technical innovation which involves 

working with the engineering teams of our marquee customers, and over the years, we have evolved to provide 

integrated services and solutions to OEMs, from the initial product concept stage to volume production through 

concept co-creation and product realization. 

 

Summary of the industry in which our Company operates  

 

Electronics production in India is estimated at  4,975 Billion (USD 67 Billion) in FY21 and is expected to grow 

at a CAGR of 32.3% to reach  20,133 Billion (USD 272 Billion) by FY26. India has the potential to be one of 

the most attractive manufacturing destinations and support the objective of óMake in India for the Worldô. 

Government and Industry needs to collaborate and drive initiatives to help India move among top 5 countries in 

electronics production and among top 3 in electronics consumption. (Source: F&S Report) 

 

Name of Promoters 

 

As on the date of this Red Herring Prospectus, our Promoters are Sandeep Tandon, Jasbir Singh Gujral, Veena 

Kumari Tandon and Tancom Electronics Private Limited. For further details, see ñOur Promoters and Promoter 

Groupò on page 274.  

 

The Offer 

 

The following table summarizes the details of the Offer. For further details, see ñThe Offerò and ñOffer Structureò 

on pages 72 and 660, respectively. 

 
Offer (1) Up to [ǒ] Equity Shares for cash at price of  [ǒ] per Equity Share (including a premium of 

[ǒ] per Equity Share), aggregating up to [ǒ] million 

of which  

(i) Fresh Issue(1) [ǒ] Equity Shares aggregating up to  7,660.00 million 

(ii) Offer for Sale(2) Up to 3,369,360 Equity Shares aggregating up to  [ǒ] million by Veena Kumari Tandon 
(1) The Offer has been authorized by a resolution of our Board dated November 13, 2021 and the Fresh Issue has been authorized by a 

special resolution of our Shareholders, dated November 20, 2021. 
(2) The Equity Shares being offered by Veena Kumari Tandon (Selling Shareholder) are eligible for being offered for sale in terms of the 

SEBI ICDR Regulations. Veena Kumari Tandon (Selling Shareholder) has authorized the sale of the Offered Shares in the Offer for Sale. 

For details on the authorisation of Veena Kumari Tandon (Selling Shareholder) in relation to the Offered Shares, see ñOther Regulatory 

and Statutory Disclosures ï Authority for the Offerò on page 642. 

 

The Offer shall constitute [ǒ] % of the post Offer paid up Equity Share capital of our Company. The above table 

summarises the details of the Offer.  

 

Objects of the Offer  

 

Our Company proposes to utilise the Net Proceeds towards funding the following objects:  
(in  million) 

Objects Amount 

Funding capital expenditure requirements for development of a R&D facility and expansion / setting 

up of manufacturing facilities 

4,030.00 

Funding our working capital requirements 1,315.80 
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(in  million) 

Objects Amount 

General corporate purposes* [ǒ] 

Net Proceeds*  [ǒ] 
*  To be finalised upon determination of the Offer Price. The amount utilised for general corporate purposes shall not exceed 25% of the 

Gross Proceeds.  

 

For further details, see ñObjects of the Offerò on page 108. 

 

Aggregate pre-Offer Shareholding of our Promoters, the members of our Promoter Group (other than our 

Promoters) and the Selling Shareholder 

 

The aggregate pre-Offer shareholding of our Promoters (which includes our Selling Shareholder) and the Promoter 

Group, as a percentage of the pre-Offer paid-up Equity Share capital of our Company is set out below:  

 

S. No. Name of Shareholder No. of Equity Shares % of total pre-Offer 

paid up Equity Share 

capital 

Promoters 

1.  Sandeep Tandon Nil  Nil  

2.  Tancom Electronics Private Limited 63,319,425 44.78 

3.  Jasbir Singh Gujral  12,569,000 8.89 

4.  Veena Kumari Tandon* 4,884,360 3.45 

Total (A) 80,772,785 57.12 

Promoter Group 

5.  Modern Die Casting LLP 5,656,000 4.00 

6.  Manohar Lal Tandon 502,760 0.36 

Total (B) 6,158,760 4.36 

Grand total (A+B)  86,931,545 61.47 
* Also the Selling Shareholder. 
 

Summary derived from the Restated Financial Information  
 

The following information has been derived from our Restated Standalone Financial Information for the last three 

Fiscals:  
(  in million, except per share data)) 

Particulars As at and for the Fiscal ended 

March 31, 2020 March 31, 2021 March 31, 2022 

Share capital 7.02   7.48  1,376.17 

Total Equity  1,017.05 2,381.71 5,438.91 

Total income 4,048.82 4,444.80 6,545.05 

Profit / (loss) after tax 438.80 286.15 306.07 

Earnings per share (basic)* 6.19 3.32 2.69 

Earnings per share (diluted)* 6.19 3.32 2.67 

Net Asset Value per Equity Share* 14.34 27.61 39.52 

Borrowings 838.03  561.21  1,325.92 
*As adjusted for bonus issue of Equity Shares undertaken pursuant to a resolution of our shareholders dated October 28, 2021, pursuant to 

which our Company has issued and allotted 136,255,300 bonus equity shares in the ratio of 100 fully paid-up bonus share of the face value 

of  10 each for every existing one fully paid up equity share of the face value of  10 each held by the members as on October 28, 2021. 
 

The following information has been derived from our Restated Consolidated Financial Information for the 

previous Fiscals ended March 31, 2021 and March 31, 2022:  

 
(  in million, except per share data)) 

Particulars As at and for the Fiscal ended 

March 31, 2021 

As at and for the Fiscal ended 

March 31, 2022 

Share capital  7.48  1,376.17 

Total Equity 2,415.75 5,828.97 

Total Income 4,444.80 10,324.08 

Profit / (loss) after tax 320.17 566.74 

Earnings per share (basic)* 3.72 4.97 

Earnings per share (diluted)* 3.72 4.94 

Net Asset Value per Equity Share* 28.00 42.36 

Borrowings  561.21  1,942.40 
*As adjusted for the bonus issue of Equity Shares undertaken pursuant to a resolution of our shareholders dated October 28, 2021, pursuant 
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to which our Company has issued and allotted 136,255,300 bonus equity shares in the ratio of 100 fully paid-up bonus share of the face value 
of  10 each for every existing one fully paid up equity share of the face value of  10 each held by the members as on October 28, 2021. 

 

For further details see ñRestated Financial Informationò on page 284. 
 

Auditor qualifications  
 

There are no qualifications by the Statutory Auditors which have not been given effect to in the Restated Financial 

Information.  
 

Outstanding litigation  
 

A summary of outstanding litigation proceedings as on the date of this Red Herring Prospectus as disclosed in the 

section titled ñOutstanding Litigation and Other Material Developmentsò in terms of the SEBI ICDR Regulations 

is provided below:  

 
Name of 

Entity  

Criminal 

Proceedings 

Tax 

Proceedings 

Statutory or 

Regulatory 

Proceedings 

Disciplinary actions 

by SEBI or Stock 

Exchanges against 

our Promoters 

Material 

civil 

litigation  

Aggregate 

amount 

involved* (  

in million)  

Company 

By the 

Company  

Nil  NA NA NA Nil  Nil  

Against the 

Company 

Nil  2 Nil  NA 1 70.19 

Directors 

By the 

Directors  

Nil  NA NA NA Nil  Nil  

Against the 

Directors 

2 Nil  Nil  NA Nil  NA 

Promoters 

By the 

Promoters  

Nil  NA NA Nil  Nil  Nil  

Against the 

Promoters 

Nil  Nil  Nil  Nil  Nil  Nil  

Subsidiaries 

By the 

Subsidiary  

Nil  NA NA NA Nil  Nil  

Against the 

Subsidiary 

Nil  5 Nil  NA Nil  6.58 

*  to the extent quantifiable. 

 

Further, as on the date of this Red Herring Prospectus, there are no pending litigation proceedings involving any 

of our Group Companies which will have a material impact on our Company. For further details, see ñOutstanding 

Litigation and Other Material Developmentsò on page 636. 

 

Risk factors 

 

Specific attention of the Investors is invited to ñRisk Factorsò on page 34 to have an informed view before making 

an investment decision. 
 

Summary of contingent liabilities  
 

As of March 31, 2022, our contingent liabilities as per the Restated Consolidated Financial Information, that have 

not been provided for were as follows:  

 
Particulars Amount (  in million) 

Claims against the company not acknowledged as debt  

Erstwhile customer 56.17 

Karnataka VAT related matters 14.02 

Income tax demands 6.58 

Civil matters 0.18 

Total 76.95 
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For further information on such contingent liabilities as per Ind AS 37 ï Provisions, Contingent Liabilities and 

Contingent Assets, see ñRestated Financial Informationò on page 284. 

 

Summary of related party transactions 

 

A summary of the related party transactions entered into by our Company in Fiscals 2020, 2021 and 2022, and as 

per Ind AS 24 - Related Party Disclosures, derived from the Restated Standalone Financial Information is detailed 

below: 
(  in millions) 

Particulars Name of the Related Party For the year 

ended March 

31, 2022 

For the year 

ended March 

31, 2021 

For the year 

ended March 

31, 2020 

Income         

Sales of Goods and 

Services 

Infinx Services Private Limited -  3.43 4.66  

TIS International (USA) Inc 2.94 0.47 4.26 

Expenses         

Purchase of Goods 

and Services 

TIS International (USA) Inc 36.61  36.70  64.52  

Memory Electronics Private Limited - 0.03 - 

Infinx Services Private Limited - - 0.14  

Reliable Consultancy Services Pvt Limited -  -  4.80  

Tandon Holdings Limited 26.53  -  -  

Syrma Tech Singapore Pte Ltd -  -  1.39  

Interest on Unsecured 

Loan 

Advance Power Devices Pvt Limited* -  0.04  0.34  

Ballast Trading Company Pvt Limited* -  -  0.79  

Delta Computer Prints Pvt. Ltd. -  -  1.56  

Golden Computers Limited -  -  0.12  

Hybrid Agricultural Limited -  -  0.81  

Ornis Trading Co. Pvt Limited* -  -  0.89  

Rine Trading Co Pvt Limited* -  -  0.87  

Tancom Electronics Private Limited -  0.24  0.46  

Tassel Trading LLP -  1.04  5.68  

Titus Trading and Agencies Limited -  0.16  0.77  

Tandon Holdings Limited -  -  2.42  

Mrs. Veena Kumari Tandon -  3.65  1.96  

Remuneration to KMP (Refer Note (a) and (c) below) 

a) Salary Mr. Sandeep Tandon 24.00  24.00  22.00  

b) Contribution to PF 

and other funds 

Mr. Sandeep Tandon 2.88  2.76  2.64  

c) Perquisite Mr. Sandeep Tandon 5.15  4.80  4.80  

Remuneration to KMP         

a) Salary Mr. Vikram Chopra -  -  3.10  

b) Contribution to PF 

and other funds 

Mr. Vikram Chopra -  -  0.20  

Remuneration to KMP         

a) Salary Mr. Jasbir Singh Gujral 6.43  -  -  

b) Contribution to PF 

and other funds 

Mr. Jasbir Singh Gujral 0.77  -  -  

c) Perquisite Mr. Jasbir Singh Gujral 0.16  -  -  

Remuneration to KMP   
 

    

a) Salary Mr. Sreeram Srinivasan  5.25  - -  

b) Contribution to PF 

and other funds 

Mr. Sreeram Srinivasan  0.30 -  -  

          

Remuneration to KMP   
 

    

a) Salary Mr. Bijay Kumar Agrawal 3.41  -  -  

b) Contribution to PF 

and other funds 

Mr. Bijay Kumar Agrawal 0.18  -  -  

  Mr. Bijay Kumar Agrawal 0.18      

Remuneration to KMP   
 

    

a) Salary Mr. Rahul Nitin Sinnarkar  0.65  -  -  

b) Contribution to PF 

and other funds 

Mr. Rahul Nitin Sinnarkar  0.04  -  -   

     

Remuneration to Non-executive Directors (refer Note (c) below) 
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(  in millions) 

Particulars Name of the Related Party For the year 

ended March 

31, 2022 

For the year 

ended March 

31, 2021 

For the year 

ended March 

31, 2020 

(a) Sitting fees paid Mr. Hetal Madhukant Gandhi 0.19 - - 

 Mr. Anil Govindan Nair 0.15 - - 

 Mr. Bharat Anand 0.09 - - 

 Ms. Smita Amit Jatia 0.10 - - 

          

Other transactions         

Dividend Paid on 

Redeemable 

Preference Shares 

Tandon Holdings Limited -  0.71  0.02  

Reliable Consultancy Services Pvt Limited -  1.05  0.83  

Advance Motors Technology Private 

Limited* 

-  -  0.22  

Issue of equity share 

(Including securities 

premium) 

Mrs. Veena Kumari Tandon -  210.53  -  

Issue of preference 

share (Including 

securities premium) 

Tandon Holdings Limited -  -  45.00  

        

Redemption of 

preference share 

Sandeep Tandon -  -  45.00  

Reliable Consultancy Services Private 

Limited 

-  11.80  -  

Advance Motors Technology Private 

Limited* 

-  3.20  -  

Tandon Holdings Limited -  30.00  45.00  

Loans availed Mrs. Veena Kumari Tandon -  -  67.25  

Recovery of Expenses 

(including Capital 

Expenditure) 

Infinx Services Private Limited 3.55  13.97  17.46  

SGS Tekniks Manufacturing Private Limited 9.10  -  - 

Syrma Tech Singapore Pte Ltd -  -  7.95  

Reimbursement of 

Expenses 

Infinx Services Private Limited 0.05  -  -  

SGS Tekniks Manufacturing Private Limited 25.45      

Loans repaid Advance Power Devices Pvt Limited*   0.89  3.50  

Ballast Trading Company Pvt Limited* -  -  10.84  

Delta Computer Prints Pvt. Ltd. -  -  17.50  

Golden Computers Limited -  -  1.70  

Hydrid Agriculture Ltd -  -  2.75  

Ornis Trading Co. Pvt Limited* -  -  13.20  

Rine Trading Co Pvt Limited* -  -  12.80  

Mr. Sandeep Tandon -  0.48  27.30  

Tandon Holdings Limited -  -  30.00  

Tassel Trading LLP -  22.06  52.62  

Titus Trading and Agencies Limited -  9.10  -  

Mrs. Veena Kumari Tandon -  81.80  -  

Tancom Electronics Private Limited -  11.06  -  

            

Assets at Period / year End 

Non-Current 

Investments 

SGS Tekniks Manufacturing Private Limited 3,658.82  887.41  -  

Perfect ID India Private Ltd 339.23      

Syrma Technology Inc 15.40  -  -  

Security Deposit 

(Refer Note (e) below) 

Reliable Consultancy Services Pvt. Limited 10.00  10.00  10.00  

Advance to suppliers Infinx Services Private Limited -  23.29  12.57  

Memory Electronics Private Limited -  0.09  0.12  

Reliable Consultancy Services Pvt Ltd 0.57  -  -  

Tandon Holdings Limited -  0.47  -  

Loans and advances Reliable Consultancy Services Pvt Limited -  1.06  1.06  

Memory Electronics Private Limited -  -  -  

Tancom Electronics Private Limited -  -  -  

Loans and advances to 

KMP 

Mr. Sreeram Srinivasan  2.00 -  -  

Trade Receivable Infinx Services Private Limited 3.72  6.12  23.54  

TIS International (USA) Inc 7.28  18.28  24.72  

SGS Tekniks Manufacturing Private Limited 3.66  -  -  
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(  in millions) 

Particulars Name of the Related Party For the year 

ended March 

31, 2022 

For the year 

ended March 

31, 2021 

For the year 

ended March 

31, 2020 

Syrma Tech Singapore Pte Ltd -  0.15  2.79  

Liabilities at year End 

Unsecured Loans 

  

  

  

  

  

Advance Power Devices Pvt Limited* -  -  0.89  

Mr. Sandeep Tandon -  -  0.48  

Tancom Electronics Private Limited -  -  11.06  

Tassel Trading LLP -  -  22.06  

Titus Trading and Agencies Limited -  -  9.10  

Mrs. Veena Kumari Tandon -  -  81.80  

Interest payable on 

Unsecured Loans 

Advance Power Devices Pvt Limited* -  0.04  0.31  

Ballast Trading Company Pvt Limited* -  -  0.71  

Delta Computer Prints Pvt. Ltd. -  -  1.40  

Golden Computers Limited -  -  0.11  

Hydrid Agriculture Ltd -  -  0.73  

Ornis Trading Co. Pvt Limited* -  -  0.80  

Rine Trading Co Pvt Limited* -  -  0.78  

Tancom Electronics Private Limited -  0.22  0.41  

Tandon Holdings Limited -  -  2.18  

Tassel Trading LLP -  0.96  5.11  

Titus Trading and Agencies Limited -  0.15  0.69  

Mrs. Veena Kumari Tandon -  2.93  1.77  

Trade Payable Infinx Services Private Limited -  1.52  1.52  

Reliable Consultancy Services Pvt Limited -  0.93  0.13  

TIS International (USA) Inc 7.08  6.90  8.72  

Tandon Holdings Limited 2.15  -  -  

SGS Tekniks Manufacturing Private Limited 25.45  -  -  

Notes: 
    

(a) During the year ended 31 March 2022, the Company has granted stock options to the following- 

 

S. No. Name of the KMP 

No of Options 

granted (Pre-

Bonus) (in 

units) 

Number of 

Options 

(post-Bonus) 

(in units) 

  

 1 Mr. Bijay Kumar Agrawal 984  99,384    

 2 Mr. Rahul Nitin Sinnarkar 27  2,727    

 3 Mr. Jayesh Doshi 7,030  7,10,030    

 The receipt of exercise price on exercise of the share option will be disclosed in the year of actual exercise and the 

Perquisite computed thereon as per Income Tax Act,1961 will also be disclosed in the year of actual exercise.      
  

(b) During the year ended 31 March 2022, the Company has issued the Bonus 

shares to the following -  

 
  

 
    

  

 S. No. Name of the Related Party Number of 

Bonus shares 

 
  

 1 Tancom Electronics Private Limited 62,692,500 
 

  

 2 Mr. Jasbir Singh Gujral  12,569,000  
 

  

 3 Mrs. Veena Kumari Tandon 4,836,000 
 

  

 
    

  

(c) As the liabilities for gratuity and leave encashment are provided on actuarial basis for the Company as a whole, 

the amounts pertaining to KMP are not included above. 

(d) The entity having significant influence / certain other Related parties, incur certain common costs on behalf of 

the Company / other entities in the Group. These costs primarily relate to certain marketing, administration, 

infrastructure and other costs. 

(e) The security deposit amount disclosed above, is presented at an undiscounted amount and not at amortised cost 

as carried in the financial statements. 

(f) Refer Note 18.2 for guarantees provided by related parties in connection with loans availed by the Company 

during the year ended 31 March 2022, 31 March 2021 and 31 March 2020. 

(g) The aforesaid transactions are disclosed only from the date / upto the date, the party has become / ceases to 

become a related party to the Company. 

*Amalgamated with Reliable Consultancy Services Private Limited vide the order of the National Company Law Tribunal, Mumbai dated 

June 11, 2020 

 

A summary of the related party transactions entered into by our Company in Fiscals 2022 and 2021, and as per 
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Ind AS 24 - Related Party Disclosures, derived from the Restated Consolidated Financial Information is detailed 

below:  

 
  (  in million)  

  Particulars Name of the Related 

Party 

For the Year ended  

March 31, 2022 

For the Year ended 

March 31, 2021 

  Income       

  Sales of Goods and 

Services 

Infinx Services Private 

Limited 

-  3.43  

    TIS International (USA) 

Inc 

2.94  0.47  

  Expenses       

  Purchase of Goods and 

Services 

TIS International (USA) 

Inc 

36.61  36.70 

  Memory Electronics Pvt. 

Ltd 

-  0.03  

  Tandon Holdings Limited 26.53  -  

  Interest on Unsecured 

Loan 

Advance Power Devices 

Pvt. Ltd. 

-  0.04 

  Tancom Electronics Pvt 

Ltd 

-  0.24 

  Tassel Trading Co. Pvt Ltd -  1.04 

  Titus Trading and Agencies 

Ltd 

-  0.16 

  Mrs. Veena Kumari 

Tandon 

-  3.65 

  Remuneration to WTD and KMP (Refer Note (a) 

and (b) below) 

    

  (a) Salary Mr. Sandeep Tandon 24.00  24.00  

  Mr. Jasbir Singh Gujral 6.89  -  

  Mr. Sreeram Srinivasan  5.25  -  

  Mr. Bijay Kumar Agrawal  3.41  -  

  Mr. Rahul Nitin Sinnarkar  0.65  -  

  (b) Contribution to 

Provident Fund 

Mr. Sandeep Tandon 2.88  2.76  

  Mr. Jasbir Singh Gujral 0.77  -  

  Mr. Sreeram Srinivasan  0.30 -  

  Mr. Bijay Kumar Agrawal  0.18  -  

  Mr. Rahul Nitin Sinnarkar  0.04  -  

  (c) Perquisite Mr. Sandeep Tandon 5.15  4.80  

    Mr. Jasbir Singh Gujral 0.16  -  

    Mr. Bijay Kumar Agrawal  0.18    

  Remuneration to Non-executive Directors (Also 

refer Note (c) below) 

  
 

  (a) Sitting Fees Paid Mr. Hetal Madhukant 

Gandhi 

0.23    

  Mr. Anil Govindan Nair 0.15    

  Mr. Bharat Anand 0.09    

  M/s. Smita Amit Jatia 0.10    

  Other transactions (Also 

refer Note (d) below) 

      

  Recovery of expenses Infinx Services Private 

Limited 

3.55  13.97  

  Reimbursement of 

Expenses 

Infinx Services Private 

Limited 

0.05  -  

  Dividend Paid on 

Redeemable Preference 

Shares 

Tandon Holdings Limited -  0.71  

  Reliable Consultancy 

Services Pvt Limited 

-  1.05  

  Advances received Mr. Jasbir Singh Gujral 0.50    

  Issue of equity share 

(Including securities 

premium) 

Mrs. Veena Kumari 

Tandon 

-  210.53  

  Redemption of preference 

share 

Reliable Consultancy 

Services Private Limited 

-  11.80  
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  (  in million)  

  Particulars Name of the Related 

Party 

For the Year ended  

March 31, 2022 

For the Year ended 

March 31, 2021 

  Advance Motors 

Technology Private 

Limited 

-  3.20  

  Tandon Holdings Limited -  30.00  

  Loans repaid 

  

  

  

  

  

Advance Power Devices 

Pvt Limited 

-  0.89  

  Mr. Sandeep Tandon -  0.48  

  Tassel Trading LLP -  22.06  

  Titus Trading and Agencies 

Limited 

-  9.10  

  Mrs. Veena Kumari 

Tandon 

-  81.80  

  Tancom Electronics Private 

Limited 

-  11.06  

          

  Related Party balances 

as at the year end 

      

          

  Particulars Name of the Related 

Party 

 As at  

31 March 2022  

 As at  

31 March 2021  

  Assets at year End       

  Security Deposit (Refer 

Note (e) below) 

Reliable Consultancy 

Services Pvt. Limited 

10.00  10.00  

  Trade Receivable Infinx Services Private 

Limited 

3.72  6.12  

  TIS International (USA) 

Inc 

7.28  18.28  

  Syrma Tech Singapore Pte 

Ltd 

-  0.15  

  Advance to suppliers Infinx Services Private 

Limited 

-  23.29  

    Memory Electronics 

Private Limited 

-  0.09  

    Tandon Holdings Limited -  0.47  

    Reliable Consultancy 

Services Pvt. Limited 

0.57  -  

  Loans & Advances Reliable Consultancy 

Services Pvt Limited 

-  1.06  

  Tancom Electronics Private 

Limited 

0.00 - 

  Loans & Advances to 

KMP 

Mr. Sreeram Srinivasan  2.00  -  

          

  Liabilities at year End       

  Employee benefit and 

other dues 

Mr. Jasbir Singh Gujral 0.63  -  

  Interest payable on 

Unsecured Loans 

Reliable Consultancy 

Services Pvt Limited 

-  0.04  

  Tancom Electronics Private 

Limited 

-  0.22  

  Tassel Trading LLP -  0.96  

  Titus Trading and Agencies 

Limited 

-  0.15  

  Mrs. Veena Kumari 

Tandon 

-  2.93  

  Trade Payable Infinx Services Private 

Limited 

-  1.52  

  Reliable Consultancy 

Services Pvt Limited 

-  0.93  

  Mr. Hetal Madhukant 

Gandhi 

0.04  -  
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  (  in million)  

  Particulars Name of the Related 

Party 

For the Year ended  

March 31, 2022 

For the Year ended 

March 31, 2021 

  Tancom Electronics Private 

Limited 

0.00 -  

  Tandon Holdings Limited 2.15  -  

  TIS International (USA) 

Inc 

7.08  6.90  

   

Notes: 

 
    

  
   

  

(a) During the year, the Holding Company has granted the options to the following - (The units granted are after considering 

the impact of Bonus) to KMP (as identified in note 41.1) under the Scheme 2. The grants were made effective October 

19, 2021. These Shares will vest over four years equally. 

  
   

  

  

S. No. Name of the related party 
No of Options granted (Pre-

Bonus) (in units) 

Number of 

Options (post-Bonus) (in 

units) 

  1 Mr. Bijay Kumar Agrawal 984  99,384  

  2 Mr. Rahul Nitin Sinnarkar 27  2,727  

  3 Mr. Jayesh Doshi 7,030  7,10,030  

  The receipt of exercise price on exercise of the share option will be disclosed in the year of actual exercise and the 

Perquisite computed thereon as per Income Tax Act,1961 will also be disclosed in the year of actual exercise. 

  
   

  

(b) During the year, the Holding Company has issued the Bonus shares to the following -    

  
   

  

  
S. No. 

Name of the Related 

Party 
No. of Bonus shares 

  

  
1 

Tancom Electronics Private 

Limited 
6,26,92,500  

  

  2 Mr. Jasbir Singh Gujral 1,25,69,000    

  
3 

Mrs. Veena Kumari 

Tandon 
48,36,000  

  

(c)  Commission payable to non-executive/independent directors is subject to approval of shareholders in general meeting 

and shall be considered for disclosure upon approval and actual payment 

(d) As the liabilities for gratuity and leave encashment are provided on actuarial basis for the Group as a whole, the amounts 

pertaining to KMP are not included above. 

(e) The entity having significant influence / certain other Related parties, incur certain common costs on behalf of the 

Group / other entities in the Group. These costs primarily relate to certain marketing, administration, infrastructure and 

other costs. The common costs have been accounted based on the debit notes raised by related parties/Group entities. 

(f) The security deposit amount disclosed above, is presented at an undiscounted amount and not at amortised cost as 

carried in the financial statements. 

(g) Refer Note 20.2 and 24.1 for guarantees provided by related parties in connection with loans availed by the Company 

during the year ended 31 March 2021. 

(h) The aforesaid transactions are disclosed only from the date / upto the date, the party has become / ceases to become a 

related party to the Group. 

 
*Amalgamated with Reliable Consultancy Services Private Limited vide the order of the National Company Law Tribunal, Mumbai dated 

June 11, 2020. 

 

For further details, see ñRestated Financial Informationò on page 284. 
 

Financing arrangements 
 

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our 

Directors and their relatives (as defined in Companies Act, 2013) and the directors of our corporate Promoter have 

financed the purchase by any other person of securities of our Company, during a period of six months 

immediately preceding the date of the Draft Red Herring Prospectus and this Red Herring Prospectus. 
 

Weighted average price at which specified securities were acquired by our Promoters, including the Selling 

Shareholder, in the one year preceding the date of this Red Herring Prospectus 
 

Except as disclosed below, no other Equity Shares were acquired by our Promoters, including the Selling 

Shareholder, in the one year preceding the date of this Red Herring Prospectus. The weighted average price at 
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which the Equity Shares were acquired by our Promoters, including the Selling Shareholder, in the one year 

preceding the date of this Red Herring Prospectus, is set forth below:  

 
S. 

No. 

Name Number of Equity Shares acquired in 

the last one year preceding the date of 

this Red Herring Prospectus 

Weighted average price of 

acquisition per Equity Share 

acquired in the last one year 

(in )# 

Promoters 

1.  Sandeep Tandon   Nil   NA  

2.  Tancom Electronics Private Limited 62,692,500* Nil  

3.  Jasbir Singh Gujral  12,694,690$ 52.88 

4.  Veena Kumari Tandon**  4,851,000@ 16.52 
* These Equity Shares were acquired through the bonus issue of Equity Shares undertaken pursuant to a resolution of our shareholders dated 

October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equity shares in the ratio of 100 fully paid-up 

bonus share of the face value of  10 each for every existing one fully paid up equity share of the face value of  10 each held by the members 
as on October 28, 2021. 

** Also the Selling Shareholder. 
$ Of these Equity Shares 12,569,000 were acquired through the bonus issue of Equity Shares undertaken pursuant to a resolution of our 
shareholders dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equity shares in the ratio 

of 100 fully paid-up bonus share of the face value of  10 each for every existing one fully paid up equity share of the face value of  10 each 

held by the members as on October 28, 2021. 
@ Of these Equity Shares 4,836,000 were acquired through the bonus issue of Equity Shares undertaken pursuant to a resolution of our 

shareholders dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equity shares in the ratio 

of 100 fully paid-up bonus share of the face value of  10 each for every existing one fully paid up equity share of the face value of  10 each 
held by the members as on October 28, 2021. 
# As certified by M/s Sundararajan & Co by way of their certificate dated August 4, 2022. 

 

Weighted average cost of acquisition of all shares transacted in the three years, one year and eighteen 

months preceding the date of this Red Herring Prospectus 

 

Except as disclosed below, no other Shareholder has acquired Equity Shares in the three years preceding the date 

of this Red Herring Prospectus. The weighted average price at which Equity Shares were acquired by the 

Shareholders in the three years, one year and eighteen months, preceding the date of this Red Herring Prospectus 

is as follows:  

 
Period Weighted average cost of 

acquisition (in )# 

Range of acquisition price: lowest 

price ï highest price (in )# 

Last three years preceding the date of this 

Red Herring Prospectus 
29.47 0.00* - 290.00 

Last eighteen months preceding the date of 

this Red Herring Prospectus 
27.12 0.00* ï 290.00 

Last one year preceding the date of this 

Red Herring Prospectus 
27.12 0.00* ï 290.00 

# As certified by M/s Sundararajan & Co by way of their certificate dated August 4, 2022. 

* The acquisition price of  0.00 per Equity Share represents, Equity Shares allotted pursuant to Bonus Issue, allotments pursuant to scheme 
of amalgamation and conversion of compulsorily convertible preference shares into equity shares.  

 

Details of price at which specified securities were acquired in the last three years preceding the date of this 

Red Herring Prospectus 

 

The details of the price at which specified securities were acquired in the last three years preceding the date of 

this Red Herring Prospectus, by our Promoter, Promoter Group, Promoter Selling Shareholder and Shareholders 

with nominee director or other rights is disclosed below:  

 
S. No. Name of the acquirer / shareholder Date of acquisition 

of Equity Shares 

Number of 

Equity Shares 

acquired 

Acquisition price 

per Equity 

Share**(in ) 

Promoters 

1.   Jasbir Singh Gujral September 16, 2021  125,690  5,341.00 

October 30, 2021 12,569,000* - 

2.  Tancom Electronics Private Limited October 30, 2021 62,692,500* -  

Promoter Selling Shareholder 

1.   Veena Kumari Tandon 

  

October 1, 2020 11,104  7,204.50 

October 5, 2020 11,178 7,204.50 

November 3, 2020 6,940 7,204.50 
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S. No. Name of the acquirer / shareholder Date of acquisition 

of Equity Shares 

Number of 

Equity Shares 

acquired 

Acquisition price 

per Equity 

Share**(in ) 

October 27, 2021 15,000 5,341.00 

October 30, 2021 4,836,000* - 

Promoter Group 

1.  Modern Die Casting LLP October 21, 2021 32,000 5,341.00 

October 22, 2021 24,000 5,341.00 

October 30, 2021 5,600,000* -  

2.  Manohar Lal Tandon March 23, 2022 125,690 267.00 

March 23, 2022 125,690 267.00 

March 23, 2022 125,690 267.00 

March 23, 2022 125,690 267.00 

Shareholders with nominee director or other rights 

1.   South Asia Growth Fund II Holdings LLC November 3, 2020 99 7,204.50 

October 19, 2021 105,327# - 

October 30, 2021 10,542,600* - 

2.   South Asia EBT Trust November 3, 2020 1 7,204.50 

October 19, 2021 805# - 

October 30, 2021 80,600* - 

3.   Sanjiv Narayan September 17, 2021 125,690 5,341.00 

October 30, 2021 12,569,000* - 

4.   Ranjeet Singh Lonial September 20, 2021 125,690 5,341.00 

October 30, 2021 12,569,000* - 

5.   Krishna Kumar Pant September 21, 2021 125,690 5,341.00 

October 30, 2021 12,569,000* - 

6.  Malabar Select Fund May 5, 2022  1,724,137̂   290.00 

7.  Malabar Midcap Fund May 5, 2022  344,828̂   290.00 

8.  IIFL Special Opportunities Fund ï Series 9 May 5, 2022  1,310,345̂   290.00 

9.  
IIFL Special Opportunities Fund ï Series 

10 
May 5, 2022  413,793̂   290.00 

* These Equity Shares were acquired through the bonus issue of Equity Shares undertaken by our Company pursuant to a resolution of our 

shareholders dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equity shares in the ratio 

of 100 fully paid-up bonus share of the face value of  10 each for every existing one fully paid up equity share of the face value of  10 each 
held by the members as on October 28, 2021. 
# Acquired pursuant to conversion of compulsorily convertible preference shares. 

^Acquired pursuant to the Pre-IPO Placement 

**  As certified by M/s Sundararajan & Co by way of their certificate dated August 4, 2022. 

 

Average cost of acquisition  
 

The average cost of acquisition of Equity Shares by our Promoters (which includes the Selling Shareholder) as at 

the date of this Red Herring Prospectus is set forth below:  

 
S. 

No. 

Name Number of Equity Shares Average cost of acquisition 

per Equity Share (in ) # 

1.  Sandeep Tandon   Nil   NA  

2.  Tancom Electronics Private Limited 63,319,425 1.57 

3.  Jasbir Singh Gujral  12,569,000 52.88 

4.  Veena Kumari Tandon*  4,884,360 59.97 
# As certified by our M/s Sundararajan & Co by way of their certificate dated August 4, 2022. 
* Also the Selling Shareholder. 

 

For further details of the average cost of acquisition of our Promoters, see ñCapital Structure ï Build-up of the 

Promotersô shareholding in our Companyò on page 99.  
 

Details of pre-IPO placement 
 

Our Company has, in consultation with the BRLMs, undertaken the Pre-IPO Placement of 3,793,103 Equity 

Shares at a price of  290.00 per Equity Share (including a premium of  280.00 per Equity Share) aggregating to 

 1,100.00 million. For further details, including the names of the allottees, see ñCapital Structure - Equity Share 

Capital History of our Companyò on page 93. 
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Issue of Equity Shares for consideration other than cash in the last one year 
 

Except as disclosed in ñCapital Structure ï Equity Share Capital History of our Companyò on page 93, our 

Company has not issued any Equity Shares for consideration other than cash in the one year preceding the date of 

this Red Herring Prospectus. 
 

Split or consolidation of Equity Shares in the last one year  

 

Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date 

of this Red Herring Prospectus.  

 

Exemption from complying with any provision of securities law 

 

Our Company had, vide an application dated December 13, 2021 under Regulation 300 of the SEBI ICDR 

Regulations submitted to SEBI, sought an exemption from considering and disclosing (i) Sirjang Lal Tandon, 

Devinder Lal Tandon, Jawahar Lal Tandon, Kiran Kapoor, Shammi Puri and Chitaranjana Vij (collectively, the 

ñExempted Promoter Group Membersò), (ii) any body corporate in which the Exempted Promoter Group 

Members or any Hindu undivided family or firm where any of them is a member, hold 20% or more of the equity 

share capital, (iii) any body corporate in which the body corporate mentioned under (ii) above holds 20% or more 

of the equity share capital, (iv) any Hindu undivided family or firm in which the Exempted Promoter Group 

Members may hold 20% or more of the total capital in accordance with the SEBI ICDR Regulations, as members 

of the ópromoter groupô of the Company. This was due to the inability of our Company to obtain information from 

the Exempted Promoter Group Members, and the written confirmations received from the Exempted Promoter 

Group Members expressing their unwillingness to be a part of the Promoter Group. Our Company has received 

exemption from SEBI in this regard by way of its letter dated April 30, 2022. These documents have also been 

included as part of the material documents available for inspection as set out in ñMaterial Contracts and 

Documents for Inspectionò on page 764.  
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SECTION III - RISK FACTORS 

 

An investment in equity shares involves a high degree of risk. Investors should carefully consider all the 

information in this Red Herring Prospectus, including the risks and uncertainties described below, before making 

an investment in the Equity Shares. If any of the following risks, or other risks that are not currently known or are 

now deemed immaterial, actually occur, our business, results of operations, cash flows and financial condition 

could suffer, the price of the Equity Shares could decline, and you may lose all or part of your investment. In 

making an investment decision, prospective investors must rely on their own examination of us and the terms of 

the Offer including the merits and risks involved. Investors should consult their tax, financial and legal advisors 

about particular consequences to them of an investment in the Offer. The financial and other related implications 

of the risk factors, wherever quantifiable, have been disclosed in the risk factors mentioned below. However, there 

are certain risk factors where the financial impact is not quantifiable and, therefore, such financial impact cannot 

be disclosed in such risk factors. To the extent, the COVID-19 pandemic adversely affects our business and 

financial results, it may also have the effect of heightening many of the other risks described in this section. Unless 

specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or other 

implications of any of the risks described in this section. 

 

Unless otherwise indicated or the context otherwise requires, the financial information included herein is based 

on or derived from our Restated Standalone Financial Information included in this Red Herring Prospectus. For 

further information, see ñRestated Financial Informationò beginning on page 284. We acquired SGS Tekniks in 

September 2021 and Perfect ID in October 2021, and we have included proforma condensed combined financial 

statements for Fiscals 2020, 2021 and 2022 to illustrate the impact of the acquisitions as if the acquisitions had 

taken place on April 1, 2019 under ñProforma Financial Informationò on page 462. In this regard, please also 

see ñRisk Factors ï The Proforma Condensed Combined Financial Information included in this Red Herring 

Prospectus may not accurately reflect our future financial condition, results of operations, cash flows and 

business.ò on page 59. 

 

This Red Herring Prospectus also contains forward-looking statements that involve risks and uncertainties. Our 

actual results could differ materially from those anticipated in these forward-looking statements as a result of 

certain factors, including the considerations described below and elsewhere in this Red Herring Prospectus. See 

section ñForward-Looking Statementsò on page 21.  

 

To obtain a complete understanding, prospective investors should read this section in conjunction with the 

sections ñOur Businessò, ñIndustry Overviewò and ñManagementôs Discussion and Analysis of Financial 

Position and Results of Operationsò on pages 218, 167 and 591, respectively, as well as the other financial and 

statistical information contained in this Red Herring Prospectus. 

 

INTERNAL RISKS  

 

1. Our customers do not make long-term commitments to us and may cancel or change their production 

requirements. Such cancellations or changes may adversely affect our financial condition, cash flows 

and results of operations. 

 

We generally do not obtain firm, long-term purchase commitments from our customers, and frequently do not 

have visibility as to their future demand for our services. Customers also cancel, change or delay design, 

production or aftermarket service quantities and schedules, or fail to meet their forecasts for a number of reasons 

beyond our control. Customer expectations can change rapidly, requiring us to take on additional commitments 

or risks. In addition, customers may fail to meet their commitments to us or our expectations. Cancellations, 

reductions or delays by a significant customer, or by a group of customers, could seriously harm our operating 

results and negatively affect our working capital levels. Such cancellations, reductions or delays have occurred 

from time to time and may continue to occur in the future. The volume and timing of sales to our customers vary 

due to changes in demand for their products their attempts to manage their inventory; design changes; changes in 

their manufacturing strategies; and acquisitions of, or consolidations among, customers. While there was no 

adverse effect on our Companyôs business and financial condition, pursuant to cancellation, reduction, changes or 

delays in orders by the customers of the Company in the last three Fiscals, our Company believes that if any such 

event happens in the future, it may adversely affect our Companyôs business. 

 

In addition, we make significant decisions based on our estimates of customersô demand, including determining 

the levels of business that we will seek and accept, manufacturing schedules, component procurement 

commitments, working capital (including inventory) management, facility and capacity requirements, personnel 
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needs and other resource requirements. The short-term nature of our customersô commitments and the possibility 

of rapid changes in demand for their products affect our ability to accurately estimate their future requirements. 

Because certain of our operating expenses are fixed, a reduction in customer demand can harm our operating 

results. The need for us to correctly anticipate component needs is amplified in times of shortages. The current 

environment of tight component supply, which might be further impacted by global pandemic-related 

interruptions, can increase the difficulties and cost of anticipating changing demand. Moreover, because our 

margins vary across customers and specific programs, a reduction in demand with higher margin customers or 

programs will have a more significant adverse effect on our operating results. Low utilization of our manufacturing 

facilities could also result in our realizing lower margins as we may not be able to undertake manufacturing in 

large numbers which is critical to our business.  

 

There are a number of factors, other than our performance that could cause the loss of a customer. Customers may 

demand, among others, price reductions, set-off any payment obligations, require indemnification for themselves 

or their affiliates, change their outsourcing strategy by moving more work in-house, or replace their existing 

products with alternative products, any of which may have an adverse effect on our business, results of operations 

and financial condition. Cancellations, reductions or instructions to delay manufacturing (thereby delaying 

delivery of products manufactured by us) by a significant customer could adversely affect our results of operations 

by reducing our sales volume, as well as by possibly causing delay in our customersô paying us for the order 

placed for purchasing the inventory with us which we would have manufactured for them. The requirements of 

our customers are not restricted to one type of product and therefore variations in demand for certain types of 

products also requires us to make certain changes in our manufacturing processes thereby affecting our 

manufacturing schedules. We often increase staffing, increase capacity, engage sub-contractors and incur other 

expenses to meet the anticipated demand of our customers, which could cause reductions in our margins if a 

customer order gets delayed or cancelled or modified 

 

Rapid increases in customer demand may stress personnel and other capacity resources. We may not have 

sufficient resources, including personnel and components, at any given time to meet all of our customersô demands 

or to meet the requirements of a specific program, which could result in a loss of business from such customers. 

 

2. We intend to utilise a portion of the Net Proceeds for funding our capital expenditure requirements for 

development of a R&D facility and expansion / setting up of manufacturing facilities and if the costs of 

setting up and the possible time or cost overruns related to these projects are higher than expected, it 

could have a material adverse effect on our financial condition, results of operations and growth 

prospects. Further, any variation in the utilisation of our Net Proceeds may be subject to certain 

compliance requirements, including prior shareholdersô approval. 

 

The Offer comprises a Fresh Issue of such number of Equity Shares aggregating up to  7,660.00 million by our 

Company and an Offer of Sale of up to 3,369,360 Equity Shares by Veena Kumari Tandon (Selling Shareholder). 

However, the entire proceeds from the Offer for Sale will be paid to Veena Kumari Tandon (Selling Shareholder) 

and our Company will not receive any proceeds from the Offer for Sale. The proceeds from the Fresh Issue less 

the Offer related expenses applicable to the Fresh Issue constitute the Net Proceeds, which we intend to utilise 

towards the proposed objects of the Offer. We intend to utilise a portion of the Net Proceeds for funding our 

capital expenditure requirements for development of a R&D facility and expansion / setting up of manufacturing 

facilities, among others. We have estimated the total cost of such capital expenditure to be  5,712.15 million, 

which has been certified by Rahul R Pujara & Associates, pursuant to their project reports dated July 29, 2022, of 

which  4,030.00 million is proposed to be funded from the Net Proceeds. However, such total estimated cost and 

related fund requirements have not been appraised by any bank or financial institution. The completion of the said 

projects is dependent on the performance of external agencies, which are responsible for inter alia construction 

of buildings, installation and commissioning of plant and machinery and supply and testing of equipment. We 

cannot assure you that the performance of external agencies will meet the required specifications or performance 

parameters. We may not be able to identify suitable replacement external agencies in a timely manner. If the 

performance of these agencies is inadequate in terms of the requirements, this may result in incremental cost and 

time overruns.  

 

Further, we have not entered into any definitive agreements to utilize the Net Proceeds for this object of the Offer 

and have relied on the quotations received from third parties for estimation of the cost. While we have obtained 

the quotations from various vendors in relation to such capital expenditure, most of these quotations are valid for 

a certain period of time and may be subject to revisions, and other commercial and technical factors. Additionally, 

we are yet to make payments and purchase for 95.72% of the plant and machinery (in terms of the aggregate 

estimated cost of plant and machinery for the proposed capital expenditure) as on July 5, 2022. For further details 
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please refer to ñObjects of the Offerò on page 108. Further, the estimated costs for these projects are based on 

management estimates and current conditions and are subject to change, owing to prospective changes in external 

circumstances, costs, and other financial conditions. There could be delays in the said expansion or upgradation 

as a result of, among other things, requirement of obtaining approvals from statutory or regulatory authorities, 

contractorsô or external agenciesô failure to perform, exchange rate fluctuations, unforeseen engineering problems, 

disputes with workers, increase in input costs of construction materials and labour costs, incremental preoperative 

expenses, taxes and duties, interest and finance charges, EPC and non-EPC costs, cost escalation and/or force 

majeure events (including the continuing impact of the COVID-19 pandemic), any of which could give rise to 

cost overruns and delays in our implementation schedules. Any variation in the planned use of the Net Proceeds 

may require Shareholdersô approval and may involve considerable time or cost overrun and in such an eventuality 

it may adversely affect our operations or business. In the event that there is such a change in the objects of the 

Offer, our Promoters shall provide an exit offer to dissenting shareholders as provided for in the Companies Act, 

2013 and in terms of the conditions and manner prescribed under Schedule XX of the SEBI ICDR Regulations 

and applicable law. 

 

If our actual capital expenditures on these significantly exceed our budgets, or even if our budgets were sufficient 

to cover these projects, we may not be able to achieve the intended economic benefits of these projects, which in 

turn may materially and adversely affect our financial condition, results of operations, cash flows, and prospects. 

There can be no assurance that we will be able to complete the aforementioned expansion or commissioning of 

our manufacturing facilities and additions in accordance with the proposed schedule of implementation and any 

delay could have an adverse impact on our growth, prospects, cash flows and financial condition. 

 

3. We have not entered into any definitive agreements to use a portion of the proceeds of the Fresh Issue 

in relation to the acquisition of certain land required for our proposed setting up of manufacturing 

facilities, and accordingly such land is not registered in the name of our Company. Accordingly, we may 

invest or spend the proceeds of the Fresh Issue in ways with which you may not agree 

 

As described in the ñObjects of the Offerò beginning on page 108, we intend to use a portion of the proceeds from 

the Fresh Issue towards certain capital expenditure, which involves among others, the acquisition of land for 

proposed setting up of manufacturing facilities. However, as on date of this Red Herring Prospectus, we have not 

entered into definitive agreements and do not have definite and specific commitments for such acquisition of some 

of the land proposed to be acquired, and accordingly such land is not registered in the name of our Company. We 

may not be able to conclude such agreements or commitments on terms anticipated by us, or at all. As a result, 

subject to compliance with requirements under the Companies Act and the SEBI ICDR Regulations, our planned 

use of the proceeds of the Fresh Issue may change in ways with which you may not agree. These are based on 

current conditions and are subject to change in light of changes in external circumstances or costs or in other 

financial conditions, business strategy, etc. Further, while we have currently identified certain parcels of land for 

the purpose of the proposed capital expenditure, we may not be able to find suitable alternate parcels of land in a 

timely manner to be able to deploy the Net Proceeds as per the timelines stipulated. Furthermore, land acquisition 

may also be subject to legal uncertainties and title defects, and we may not be able to capitalize on our acquisitions 

or ascertain clean and marketable title in a timely manner. It may also be noted that the land and building on which 

the manufacturing facility in Hyderabad is proposed to be set up, is proposed to be leased from JT Holdings 

Private Limited, wherein our Promoter and Executive Chairman, Sandeep Tandon is a director. 

 

4. The proceeds from the Offer for Sale will be paid to the Promoter Selling Shareholder.  

 

This Offer is being undertaken as a Fresh Issue of Equity Shares as well as an Offer for Sale of Equity Shares by 

Veena Kumari Tandon, the Promoter Selling Shareholder. The Promoter Selling Shareholder shall be entitled to 

the net proceeds from the Offer for Sale, which comprise the proceeds from the Offer for Sale net of Offer 

expenses shared by the Promoter Selling Shareholder, and our Company will not receive any proceeds from the 

Offer for Sale. For further details, see ñThe Offerò, ñCapital Structureò and ñObjects of the Offerò on pages 72, 

93 and 108, respectively. 

 

5. The Offer Price, market capitalization to revenue multiple and price to earnings ratio based on the Offer 

Price of our Company, may not be indicative of the market price of the Company on listing or thereafter.  

 

Our revenue from operations and profit for the year as per the Proforma Condensed Combined Financial 

Information for the Fiscal 2022 was  12,666.48 million and  764.61 million, respectively and our market 

capitalization to revenue from operations (Fiscal 2022) multiple is [ǒ] times and our price to earnings ratio (based 

on the Proforma Condensed Combined Financial Information) is [ǒ] at the upper end of the price band. 
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Set forth below are the details of our price to earnings ratio and market capitalization to revenue from operations, 

at the upper end of Price Band: 

 
Particulars Price to earnings ratio Market capitalization to revenue 

For the year ended March 31, 2022 [ǒ] [ǒ] 

 

The Offer Price of the Equity Shares is proposed to be determined on the basis of assessment of market demand 

for the Equity Shares offered through a book-building process, and certain quantitative and qualitative factors as 

set out in the section titled ñBasis for the Offer Priceò on page 137 and the Offer Price, multiples and ratios may 

not be indicative of the market price of the Company on listing or thereafter.  

 

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market on the 

Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a 

market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. Any 

valuation exercise undertaken for the purposes of the Offer by our Company and the Selling Shareholders, in 

consultation with the Book Running Lead Managers, is not based on a benchmark with our industry peers.  

 

The relevant financial parameters based on which the Price Band would be determined, shall be disclosed in the 

advertisement that would be issued for publication of the Price Band. The market price of the Equity Shares may 

be subject to significant fluctuations in response to, among other factors, variations in our operating results, market 

conditions specific to the industry we operate in, developments relating to India, announcements by us or our 

competitors of significant acquisitions, strategic alliances, COVID-19 related or similar situations, announcements 

by third parties or governmental entities of significant claims or proceedings against us, volatility in the securities 

markets in India and other jurisdictions, variations in the growth rate of financial indicators, variations in revenue 

or earnings estimates by research publications, and changes in economic, legal and other regulatory factors. As a 

result, the market price of the Equity Shares may decline below the Offer Price. We cannot assure you that you 

will be able to sell your Equity Shares at or above the Offer Price. 

 

6. Strong relationships with our customers are very essential to our business. Loss of relationship with any 

of our customers may have a material adverse effect on our financial conditions, cash flows and results 

of operations. 

 

Maintaining strong relationships with our key customers is essential to our business strategy and to the growth of 

our business. In the Fiscal 2022, we catered to over 200 customers of which 16 customers have been associated 

for over a period of 10 years. Some of our customers may place demands on our resources or may require us to 

undertake additional obligations which have the effect of increasing our operating costs, therefore affecting our 

profitability. Additionally, the loss of any key customer, may significantly affect our revenues, and we may have 

difficulty securing comparable levels of business from other customers to offset any loss of revenue from the loss 

of any such key customers, including our largest customer or even our top five customers. Our top five  customers, 

as per our Proforma Condensed Combined Financial Information, contributed to  3,685.26 million,  2,928.78 

million and  3,559.28 million representing 29.10%, 33.00% and 41.12% of our total revenue in the Fiscal 2022, 

Fiscal 2021 and Fiscal 2020 respectively. Further, we may not be able to re-allocate our resources and assets in a 

timely or efficient manner. Considering the nature of our business, our Company does not enter into any fixed 

long-term arrangements with any of its customers, and such customers issue purchase orders to our Company for 

specified quantities from time to time. Accordingly, to be able to determine the ólossô of relationship with a 

customer, our Company would need to identify whether such customer has not placed any orders with the 

Company over an extended period of time, and the reasons for the same, to be able to determine where it is 

attributable to the Company or otherwise. In light of this, our Company may be unable to quantify the loss of 

relationships with our customers for reasons attributable to us, including in the last three Fiscals. However, in the 

event such losses occur, it may have a material adverse effect on our financial condition, cash flows and results 

of operations. 

 

In addition, we generate account receivables in connection with provision of manufacturing services to our key 

customers. If one or more of our customers were to become insolvent or otherwise unable to pay for the products 

supplied by us, this could have a have an impact on our business as we may not be able to recoup the unpaid 

production costs and materials incurred for manufacturing purposes.  

 

Our profitability also depends on the performance and business of our key customers. In respect of the ODM and 

OEM manufacturers that we cater to, our revenues are directly affected by the resale of our products by our 
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customers under their own brand names. We rely on the success of our customers in marketing and selling these 

products and therefore any negative impact on their reputation may also have an effect on our business. 

Accordingly, risks that could significantly harm our key customers could harm us as well, including: 

 

¶ action undertaken by the government to tax our business, or that of our customers; 

¶ reduced consumer spending on discretionary items in our customersô key markets; 

¶ recession in countries in which our key customersô operate their businesses; 

¶ slowdown in the industries in which our customers operate; 

¶ loss of market share of our key customersô products which are manufactured by us; 

¶ failure of our key customersô products to gain widespread commercial acceptance;  

¶ our key customersô inability to effectively manage their operations;  

¶ a change in their management which may results in us not being a preferred supplier to them; and 

¶ changes in laws affecting our customers to operate profitably. 

 

There can be no assurance that the past performance of our business can continue in the future.  

 

7. Our Promoters have provided guarantees for loans availed by us, and in the event the same is enforced 

against our Promoters, it could adversely affect our Promotersô ability to manage the affairs of our 

Company. 

 

Our Promoters have given guarantees in relation to certain borrowings availed by our Company. In the event of 

default on such borrowings, these guarantees may be invoked by our lenders thereby adversely affecting our 

Promotersô ability to manage the affairs of our Company and this, in turn, could adversely affect our business, 

prospects, financial condition and results of operations. Further, if any of these guarantees are revoked by our 

Promoters, our lenders may require alternate securities or guarantees and may seek early repayment or terminate 

such facilities. Any such event could adversely affect our financial condition and results of operations. For further 

details in relation to the personal guarantees provided by Veena Kumari Tandon, see ñHistory and Certain 

Corporate Matters ï Guarantees given by our Promoter Selling Shareholderò on page 252. 

 

8. A downgrade in our credit rating could adversely affect our ability to raise capital in the future. 

 

Our Company has received the following credit ratings from CARE Ratings Limited vide its press release dated 

April 7, 2022:  

 
Facilities / Instruments Amount (Rs. million) Ratings 

Long-term Bank Facilities 110.0 (Reduced from 399.0)  CARE A; Stable 

(Single A; Outlook: Stable) 

Long-term / Short-term 

Bank Facilities 

2,000.0 (Enhanced from 650.0)  CARE A; Stable / CARE A1 

(Single A; Outlook: Stable / A One) 

Short-term Bank Facilities 350.0 (Reduced from 352.5) CARE A1 

(A One) 

 

Our credit ratings, which are intended to measure our ability to meet our debt obligations, are a significant factor 

in determining our finance costs. The interest rates of certain of our borrowings may be significantly dependent 

on our credit ratings. A downgrade of our credit ratings could lead to greater risk with respect to refinancing our 

debt and would likely increase our cost of borrowing and adversely affect our business, financial condition, results 

of operations and prospects. 

 

9. Our insurance coverage could prove inadequate to satisfy potential claims and our insurance policies 

may not protect us against all potential losses, which could adversely affect our business and results of 

operations. 

 

Our business operations are subject to various risks inherent in the manufacturing industry. While we believe that 

the insurance coverage which we maintain is in keeping with industry standards and would be reasonably adequate 

to cover the normal risks associated with the operation of our businesses, we cannot assure you that any claim 

under the insurance policies maintained by us will be covered entirely, in part or on time, or that we have taken 

out sufficient insurance to cover all our losses. In addition, our insurance coverage expires from time to time. We 

apply for the renewal of our insurance coverage in the normal course of our business, but we cannot assure you 

that such renewals will be granted in a timely manner, at acceptable cost or at all. 
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The details of our total insurance coverage and our insurance coverage as a percentage of our total assets on a 

consolidated basis, as of March 31, 2022, March 31, 2021 and March 2020 as per our Proforma Condensed 

Combined Financial Information, has been set out below:  

 
 As of March 31, 2022 As of March 31, 2021 As of March 31, 2020 

 

Total insurance coverage (in 

 million) 

24,842.90 19,919.58  19,312.22 

Total insured assets  8,213.59  5,706.50   5,087.47 

Total Assets 11,542.11  9,067.54   8,259.03 

Insured assets as a 

percentage of our total assets 

71.16% 62.93% 61.60% 

 

To the extent that we suffer loss or damage, or successful assertion of one or more large claims against us for 

events for which we are not insured, or for which we did not obtain or maintain insurance, or which is not covered 

by insurance, exceeds our insurance coverage or where our insurance claims are rejected, the loss would have to 

be borne by us and our results of operations, financial performance and cash flows could be adversely affected. 

For further information on our insurance arrangements, see ñOur Business ï Insuranceò on page 240. 

 

10. The strict quality requirements required to be complied with by us result in us incurring significant 

expenses to maintain our product quality. Any failure may adversely affect our reputation, financial 

conditions, cash flows and results of operations.  

 

Given the nature of our products, our customers have high and exacting standards for product quality as well as 

delivery schedules. Adherence to quality standards is a critical factor in our manufacturing process as any defects 

in the products manufactured by our Company or failure to comply with the technical specifications of our 

customers may lead to cancellation of the orders placed by our customers. These quality specifications and 

requirements include, among others, absence of functional failure, passing of the parametric and functional testing 

as per the relevant specifications, completion of AOI process, completion of reliability tests at various moisture 

levels and 4-corner testing and such other specifications specified by our customers. Further, any failure to make 

timely deliveries of products in the desired quantity as per our customersô requirements could also result in the 

cancellation of orders placed by our customers and may adversely affect our reputation and goodwill. 

Additionally, prior to placing the orders, there is a detailed review process that is undertaken by certain customers. 

This may involve inspection of our manufacturing facilities, review of the manufacturing processes, review of the 

raw materials, review of our financial capabilities, technical review of the designs and specification of the 

proposed product, review of our logistical capabilities across geographies, review of the target price by the 

purchase team of the customer and multiple inspection and review of prototypes of the product. Where we 

manufacture finished products, deliveries are further subject to laboratory validation by certain customers. This is 

an extensive and stringent process undertaken by our customers. We are therefore subject to a stringent quality 

control mechanism at each stage of the manufacturing process and are required to maintain the quality and 

precision level for each product. As a result, we are required to incur expenses to maintain our quality assurance 

systems such as forming a separate team of engineers responsible for quality and assurance both in the 

manufacturing facilities and machineries, and in the manufacturing processes. This is undertaken by an 

independent quality control department in our Company which is responsible for ensuring quality in respect of all 

aspects of our operations. There have been no instances in the last three Fiscals and the current Fiscal, where our 

Company has failed to meet the relevant quality requirements in respect of the products manufactured by it, that 

have materially impacted the Companyôs business and operations. However, if any such event were to occur in 

future, it may have a material adverse effect on our financial condition, cash flows and results of operations. 

 

Additionally, certain customers have high and stringent standards for product quantity and quality as well as 

delivery schedules. Any failure to meet our customersô expectations and specifications could result in the 

cancellation or non-renewal of contracts or purchase orders. We will continue to spend a portion of our future 

revenues to manage our product quality and to maintain our quality control a failure of which may negatively 

impact our profitability. 

 

11. The COVID-19 pandemic and resulting deterioration of general economic conditions has impacted our 

business and results of operations in the past and the extent to which it may impact our future business 

and results of operations will depend on future developments, which are difficult to predict. 

 

Since first being reported in December 2019, the outbreak of COVID-19 has spread globally. The World Health 

Organization declared the novel coronavirus disease (ñCOVID -19ò) outbreak a pandemic on March 11, 2020. 



 

40 

The rapid and diffused spread of COVID-19 and global health concerns relating to this pandemic have had a 

severe negative impact on, among other things, financial markets, liquidity, economic conditions and trade and 

could continue to do so or could worsen for an unknown period of time, that could in turn have a material adverse 

impact on our business, cash flows, results of operations and financial condition, including liquidity and growth. 

The extent to which the COVID-19 outbreak impacts our business, cash flows, results of operations and financial 

condition will depend on future developments, including on the duration and severity of the pandemic, the nature 

and scope of government actions to contain it, and the potential impact on global and national economic 

conditions, including inflation, interest rates, availability of capital markets, consumer spending rates, energy 

availability and costs (including fuel surcharges), which are highly uncertain and cannot be predicted. A rapid 

increase in severe cases and deaths where measures taken by governments fail or are lifted prematurely, may cause 

unprecedented economic disruption in India and in the rest of the world. While the Government of India in 

coordination with the state governments have started the bulk immunization process or vaccination drive since 

January 16, 2021, the scope, duration and frequency of such measures and the adverse effects of COVID-19 

remain uncertain and are likely to be severe.  

 

On March 14, 2020, India declared COVID-19 as a ónotified disasterô and imposed a nationwide lockdown 

announced on March 24, 2020. Subsequently, progressive relaxations have been granted for movement of goods 

and people and cautious re-opening of businesses and offices. In view of the lockdown, all of our manufacturing 

facilities were closed from March 23, 2020 to April 18, 2020, following which we continued to operate at less 

than our 50% of our capacity till July 2020. Further, our manufacturing facilities are currently operating subject 

to certain social distancing and additional safety measures, such as, regular temperature checks, regular 

sanitization, and compulsory use of masks and hand sanitization. The COVID-19 pandemic resulted in some 

disruptions in the supply of raw materials from our domestic and international suppliers during the months of 

April 2020 - July 2020. We also experienced some disruptions in supply chain and inventory management, as well 

as delays in orders. The localised lockdowns across India also resulted in deferment of orders from our customers. 

For instance, our proforma cost of materials consumed including purchase of stock-in-trade and changes in 

inventories of finished goods, stock-in-trade and work-in-progress, as per our Proforma Condensed Combined 

Financial Information, increased from  5,541.36 million representing 62.97% as a percentage to total Income in 

Fiscal 2020 to  8,920.96 million representing 69.46% as a percentage to total Income in Fiscal 2022, i.e., an 

increase of 649 basis points. A portion of such increase in cost of raw materials may be attributable to disruptions 

caused by COVID-19. 

 

We continue to closely monitor the impact that COVID-19 may have on our business and results of operations. 

The COVID-19 pandemic and related volatility in financial markets and deterioration of national and global 

economic conditions could affect our business and operations in a variety of ways. For instance, on account of 

operating restrictions / lockdown consequent to the outbreak of the COVID-19 pandemic, we may experience 

operational disruptions as a result of the following: 

 

¶ a temporary shutdown of our manufacturing facilities due to government restrictions or illness in 

connection with COVID-19  

¶ a decrease in demand for our products as a result of COVID-19 on account of government restrictions 

imposed and additionally on account of cost control measures implemented by our customers  

¶ supply chain disruptions for us and our customers  

¶ a significant percentage of our workforce being unable to work, including because of travel or 

government restrictions in connection with COVID-19, including stay at home orders 

¶ delays in orders or delivery of orders 

¶ our strategic projects getting postponed or our planned deliveries being delayed; and 

¶ inability to collect full or partial payments from some customers due to deterioration in customer 

liquidity. 

 

Even if a virus or other disease does not spread significantly and such measures are not implemented, the perceived 

risk of infection or significant health risk may adversely affect our business. Manufacturing facilities may be 

perceived as unsafe during such public health threats. If any of our workforce or our manufacturing facilities and 

warehouses are identified as a possible source of spreading COVID-19, or if there is a public perception that such 

risk exists, our facilities may have to be shut down and our business operations may be adversely affected. Any 

negative impact on consumersô willingness or ability to purchase automobiles or automobile components, 

consumersô willingness or ability to make purchase orders, could adversely affect our business, financial 

condition, and results of operations. 

 

The extent to which the COVID-19 impacts our business and results will depend on future developments, which 
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are highly uncertain and cannot be predicted, such as new information which may emerge concerning the severity 

of the coronavirus and the actions taken globally to contain the coronavirus or treat its impact, among others. In 

addition, we cannot predict the impact that the COVID-19 pandemic will have on our customers, suppliers and 

other business partners, and each of their financial conditions; however, any material effect on these parties could 

adversely impact us. As a result of these uncertainties, the impact may vary significantly from that estimated by 

our management from time to time, and any action to contain or mitigate such impact, whether government-

mandated or opted by us, may not have the anticipated effect or may fail to achieve its intended purpose altogether. 

Existing insurance coverage may not provide protection for all costs that may arise from all such possible events. 

Further, to the extent that the COVID-19 pandemic adversely affects our business and operations, it may also have 

the effect of heightening many of the other risks described in this section.  

 

12. The global nature of our operations exposes us to numerous risks that could materially adversely affect 

our financial condition and results of operations. 

  

Our products are sold in over 24 countries where our customers operate. While all of our manufacturing facilities 

are located in India, a large portion of our sales are generated outside of India, with exports contributing  3,539.42 

million,  3,069.71 million and  3,320.94 million constituting 54.77%, 70.04% and 83.63% of our revenue from 

operations in the Fiscal 2022, Fiscal 2021 and Fiscal 2020, respectively. In relation to our customers, they are also 

subject to various risks in relation to their business and any economic uncertainty in some of the geographic 

regions in which they operate in, could result in the disruption of commerce and negatively impact cash flows 

from our operations in those areas. 

 

These risks include: 

  

¶ COVID-19-related closures and other pandemic-related uncertainties in the countries in which we operate; 

¶ Import and export regulations that could erode profit margins or restrict exports; 

¶ Foreign exchange controls and tax rates; 

¶ Foreign currency exchange rate fluctuations, including devaluations; 

¶ Changes in regional and local economic conditions, including local inflationary pressures; 

¶ Difficulty of enforcing agreements and collecting receivables through certain foreign systems; 

¶ Variations in protection of intellectual property and other legal rights; 

¶ Changes in labour conditions and difficulties in staffing and managing international operations; 

¶ Inability or regulatory limitations on our ability to move goods across borders; 

¶ Changes in laws and regulations; 

¶ Social plans that prohibit or increase the cost of certain restructuring actions; 

¶ The uncertainty surrounding the implementation and effects of Brexit; 

¶ The potential for nationalization of enterprises or facilities; and 

¶ Unsettled political conditions and possible terrorist attacks against countries where we sell our products or 

have other interests. 

 

While there are no specific instances of the events set out above that have occurred in the last three Fiscals and 

that have materially and adversely impacted the Company, if we are unable to anticipate and effectively manage 

these and other risks in case any of such events do occur in the future, it could have a material and adverse effect 

on our business, our results of operations and financial condition. 

 

13. We depend on third parties for the supply of raw materials and import majority of our raw materials, 

and delivery of products and such providers could fail to meet their obligations, which may have a 

material adverse effect on our business, results of operations and financial condition.  

 

We are dependent on third party suppliers for our raw materials. The raw materials used by us include electronic 

components, wound components, wiring harness, plastic parts, sheet metal parts and process consumables. 

Discontinuation of production by our suppliers or a failure of these suppliers to adhere to the delivery schedule or 

the required quality could hamper our manufacturing schedule and therefore affect our business and results of 

operations. This dependence may also adversely affect the availability of key materials at reasonable prices thus 

affecting our margins and may have an adverse effect on our business, results of operations and financial 

condition. There can be no assurance that strong demand, capacity limitations or other problems experienced by 

our suppliers will not result in occasional shortages or delays in their supply of raw materials.  

 

There can be shortages or oversupply (as the case maybe) of key components. A shortage of any of these 



 

42 

components generally increases their prices, and may depress our margins to the extent that it is not possible to 

pass these higher component prices on to our customers. For instance, lockdowns and social-distancing measures 

in the region, primarily in Taiwan, have prolonged a global shortage of semiconductors. (Source: F&S Report) 

which has resulted in an increase in our cost of raw materials and components. In our experience, such shortages 

can quickly end and result in oversupply as suppliers ramp up manufacturing following capital expenditures to 

increase capacity. If we fail to anticipate customer demand properly, a temporary oversupply could result in excess 

or obsolete components which could affect our gross margin and may also affect our working capital management. 

Our Company has not been materially and adversely affected in the past three Fiscals due to shortage of, or 

increase in the cost of raw materials, as our Company, in many instances has been able to pass on the increase in 

the cost of raw materials to its customers. However, such volatility in supply of raw materials or components may 

adversely affect our business if we cannot manage our supply of such components and react quickly to market 

changes. We believe that shortages and oversupply are cyclical in nature and integral to our business cycle, and 

hence there can be no assurance that shortages or oversupply of key components (among others) will not occur in 

the future or that any such shortages or oversupply will not be a major contributing factor to our results of 

operations 

 

If we were to experience a significant or prolonged shortage of raw materials from any of our suppliers, and we 

are unable procure the raw materials from other sources, we would be unable to meet our manufacturing schedules 

and to deliver to our customers in timely fashion, which would adversely affect our sales, margins and customer 

relations. We cannot assure you that a particular supplier will continue to supply the required components or raw 

materials to us in the future.  

 

In the Fiscals 2022, 2021 and 2020, we imported raw materials amounting to  3,699.49 million,  1,911.54 

million and  1,563.89 million which accounted for 74.18%, 71.06% and 69.92% of our cost of raw materials and 

components, respectively. Any restrictions, either from the Central or state governments of India, or from 

countries which we import from, on such imports may adversely affect our business, prospects, financial condition 

and results of operations. There can be no assurance that such restrictions / regulations would not be made more 

stringent which would consequently restrict our ability to import raw materials from other jurisdictions. Further, 

there can be no assurance that, under these circumstances, we will be successful in identifying alternate suppliers 

for raw materials or we will be able to source the raw materials at favourable terms in a timely manner. Any 

restriction on import of raw materials could have an adverse effect on our ability to deliver products to our 

customers, business and results of operations. We currently also import raw materials from China where in the 

past there have been conditions imposed by the government in relation to the commerce and trade. In the Fiscals 

2022, 2021 and 2020, on a proforma basis,  789.09 million,  419.91 million and  303.51 million, representing 

7.80%, 7.03% and 5.67% of our cost of raw materials and components were attributable to imports from China. 

 

Further, a significant portion of our expenses arise from freight carriage and transport and freight and forwarding 

expense and import freight charges. Any increase in import tariff will increase expenses which in turn may impact 

our business and results of operations.  

 

We typically commit to order raw materials and pre-constructed components from our own suppliers based on 

customer forecasts and orders. Cancellation by customers or any delay or reduction in their orders can result in a 

mismatch between the inventory of pre-constructed components and raw materials and the manufactured product 

that we hold, and could result in excess inventory and reduced working capital, pending sales of such products. 

This could have an adverse effect on the orderly management of our inventory, and could adversely affect our 

operating cash flow. 

 

We use third parties for the supply of our raw materials and for delivery of finished and unfinished products to 

our domestic and overseas customers, as well as between manufacturing facilities. Transportation strikes could in 

the future have an adverse effect on our supplies and deliveries to and from particular manufacturing facilities on 

a timely and cost efficient basis. Further, due to COVID-19, there was a shortage of flights and containers which 

resulted in a significant increase in our freight costs. An increase in freight costs or the unavailability of adequate 

port and shipping infrastructure for transportation of our products to our markets may have an adverse effect on 

our business and results of operations. However, our cash flows may still be adversely affected because of any 

unanticipated delay between the date of procurement of those primary raw materials and date on which we can 

reset the component prices for our customers, to account for the increase in the prices of such raw materials. Our 

need to maintain a continued supply of raw materials may make it difficult to resist price increases and surcharges. 

 



 

43 

14. This Red Herring Prospectus contains information from an industry report which we have paid for and 

commissioned from F&S, appointed by our Company on July 30, 2021. There can be no assurance that 

such third-party statistical, financial and other industry information is either complete or accurate. 

 

This Red Herring Prospectus includes industry-related information that is derived from the industry report titled 

ñAssessment of Electronics Manufacturing Services (EMS) Industry in Indiaò dated July 13, 2022 (ñReportò), 

prepared by F&S, pursuant to an engagement with the Company. Frost & Sullivan was appointed by our Company 

by way of a letter of agreement dated July 30, 2021. We commissioned and paid for this report for the purpose of 

confirming our understanding of the EMS sector in India only for the purpose of the Offer. Our Company, our 

Promoters, and our Directors are not related to Frost & Sullivan. Frost & Sullivan has advised that while it has 

taken reasonable care to ensure the accuracy and completeness of the commissioned report, it believes that the 

Report presents a true and fair view of the industry within the limitations of, among others, secondary statistics 

and primary research, and does not purport to be exhaustive, and that the results that can be or are derived from 

these findings are based on certain assumptions and parameters / conditions. As such, a blanket, generic use of 

the derived results or the methodology is not encouraged.  

 

The commissioned report also highlights certain industry and market data, which may be subject to assumptions. 

There are no standard data gathering methodologies in the industry in which we conduct our business, and 

methodologies and assumptions vary widely among different industry sources. Further, such assumptions may 

change based on various factors. We cannot assure you that Frost & Sullivanôs assumptions are correct or will not 

change and, accordingly, our position in the market may differ, favourably or unfavourably, from that presented 

in this Red Herring Prospectus. Further, the commissioned report is not a recommendation to invest or disinvest 

in our Company. Prospective Investors are advised not to unduly rely on the commissioned report or extracts 

thereof as included in this Red Herring Prospectus, when making their investment decisions. 

 

15. Out of the 11 manufacturing facilities currently operated by us, four of these manufacturing facilities 

collectively contribute to more than 75% of our revenue from operations in the last three Fiscals, as per 

our Proforma Condensed Combined Financial Information. 

 

We currently operate through 11 manufacturing facilities spread across Tamil Nadu, Karnataka, Himachal 

Pradesh, Uttar Pradesh and Haryana, of which four of our manufacturing facilities at (i) Manesar, Haryana, (ii) 

Gurugram, Haryana, and (iii) Chennai, Tamil Nadu contributed  9,835.23 million,  7,162.81 million and  

7,505.37 million in Fiscals 2022, 2021 and 2020 respectively, representing over 75% of our proforma revenue 

from operations, in these three Fiscals as per our Proforma Condensed Combined Financial Information. Due to 

the concentration of our manufacturing operations in these facilities, our operations are susceptible to local and 

regional factors relating to these facilities, such as accidents, system failures, economic and weather conditions, 

natural disasters, and demographic and population changes, the outbreak of infectious diseases such as COVID-

19 and other unforeseen events and circumstances. Such disruptions could result in the damage or destruction of 

a significant portion of our manufacturing abilities, significant delays in the transport of our products and raw 

materials and/or otherwise adversely affect our business, financial condition and results of operations.  

 

Further, disruptions, damage or destruction of those facilities may severely affect our ability to meet our 

customersô demand and the loss of any one of our key customers or a significant reduction in demand from such 

customers could have an adverse effect on our business, results of operations and financial condition. 

 

16. Delay in schedule of our expansion into new territories may subject our Company to risks related to 

time and cost overrun which may have a material adverse effect on our business, results of operations 

and financial condition.  

 

Our Company may face risks relating to the commissioning of any new manufacturing facilities in newer 

territories or failure to expand our manufacturing capacity to meet future demand for our products on account of 

reasons including but not limited to changes in the general economic and financial conditions in India. For details 

of the manufacturing facilities proposed to be commissioned by our Company, see ñObjects of the Offerò on page 

108. Our future contracts which contemplate change of technical requirements of existing contracts for new 

products may require us to set up new facilities, develop suitable technologies and install and commission new 

equipment, which will require considerable capital infusion and time.  

 

While commissioning any manufacturing facilities in newer territories, we may also encounter various setbacks 

such as adverse weather conditions, delay in receiving required government approvals, construction defects and 

delivery failures by suppliers, unexpected delays in obtaining permits and authorizations, or legal actions brought 
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by third parties. In the last three Fiscals, we have commissioned a manufacturing facility in Bangalore and Chennai 

each. For details of our manufacturing facilities, see ñOur Business ï Our Manufacturing Facilitiesò on page 233. 

Some of the measures that we undertake when we commission a new manufacturing facility include the 

appointment of competent contractors, and appointment of the necessary persons / agencies to help us obtain the 

required approvals for such facility. Further as and when we commission our planned manufacturing facilities, 

our raw material requirements and costs as well as our staffing requirements and employee expenses may increase 

and we may face other challenges in extending our financial and other controls to our new manufacturing facilities 

as well as in realigning our management and other resources and managing our consequent growth. While there 

have been no significant setbacks experienced by the Company in the last three Fiscals and the current Fiscal, 

while commissioning new manufacturing facilities by it, in the event such setbacks occur in the future, it may 

have a material adverse effect on our financial condition, cash flows and results of operations. 

 

17. There may be problems with the products we design, manufacture or service that could result in liability 

claims against us, reduced demand for our services and damage to our reputation. 

 

We design, manufacture and sell products based on our customersô specifications, many of which are highly 

complex, particularly when catering to end-use industries such as healthcare and industrial appliances, that have 

higher risk profiles. Despite our quality control and quality assurance efforts, problems may occur, or may be 

alleged, in the design, manufacturing or servicing of these products, including as a result of business continuity 

issues. Any failure on our part to render services as per client requirements could result in a claim against us for 

substantial damages, regardless of our responsibility for such a failure or defect.  

 

Whether or not we are responsible for the problems in the products we manufacture, whether real or alleged, 

whether caused by faulty customer specifications, the design or manufacturing processes, servicing, or a 

component defect, may result in delayed shipments to customers or, reduction or cancellation of customer orders. 

If these problems were to occur in large quantities or too frequently, our business reputation may also be tarnished. 

In addition, such problems may result in liability claims against us, whether or not we are responsible. These 

potential claims may include damages for the recall of a product or injury to person or property. Although we 

attempt to limit our contractual liability for all damages, including consequential damages, in rendering our 

services, we cannot assure you that in case any claims for damages are made by our customers, the limitations on 

liability we provide for in our service contracts will be enforceable, or that they will otherwise be sufficient to 

protect us from liability for damages. While the Company has not been subject to claims from its customers in 

respect of the products manufactured by it in the last three Fiscals, the successful assertion of any claim in the 

future could have a material adverse affect on our business, financial condition and results of operations and could 

damage our reputation. 

 

Further, even if customers or third parties, such as component suppliers, are responsible for defects, they may not, 

or may not be able to, assume responsibility for any such costs or required payments to us. While we seek to 

secure contractual protection and/or to insure against many of these risks, we may not have practical recourse 

against certain suppliers, and contractual protections, insurance coverage or supplier warranties, as well as our 

other risk mitigation efforts, may be inadequate, costly, or unavailable. We occasionally incur costs defending 

claims, and any such disputes could adversely affect our business relationships. 

 

18. Our research and development capabilities are critical to our success. Any failure to derive results from 

our research and development efforts may hurt our competitiveness and profitability. 

 

Our success is dependent on our ability to develop new products and continue to work on and improve 

manufacturing capabilities. We make investments in product research and development, in particular, to improve 

the quality of our products and expand our new product offerings, which we believe are factors crucial for our 

future growth and prospects. During the Fiscals 2020, 2021 and 2022, we have incurred research and development 

expenditure aggregating to  32.57 million,  37.45 million and  29.07 million, respectively. We cannot assure 

you that our future product research and development initiatives will be successful or be completed within the 

anticipated time frame or budget, or that our newly developed or improvised products will achieve wide market 

acceptance from our customers. Even if such products are accepted by our customers, there is no guarantee that 

we will achieve our anticipated sales targets at all or achieve it in a profitable manner. Additionally, there can be 

no guarantee that the time and effort that we spend on research and development would be beneficial to the 

Company. There can be no assurance that costs incurred by us towards research and development may be effective 

in increasing cost efficiencies in respect of our manufacturing of these products. In addition, we cannot assure you 

that our existing or potential competitors will not develop products which are similar or superior to our products. 

It is often difficult to project the time frame for developing new products and the duration of market window for 
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these products, and there is a substantial risk that we may have to abandon a potential product that is no longer 

commercially viable, even after we have invested significant resources in the development of such product. While 

the Company has not faced any specific instances of the events set out herein, that have materially and adversely 

impacted the Companyôs competitiveness and profitability, the Company believes that in case any such event 

occurs in the future, our business, prospects, financial condition and results of operations may be materially and 

adversely affected. 

 

19. Failure to integrate acquired businesses into our operations successfully, as well as liabilities or claims 

relating to such acquired businesses, could adversely affect our business. 

 

Our acquisitions include the acquisition of Tovya Automation in December 2014, the merger of 3G 

Communication Private Limited effective from April 2016, and most recently, our acquisition of SGS Tekniks 

and Perfect ID in September 2021 and October 2021 respectively. Further, as part of our business strategy, we 

intend to continue pursuing strategic acquisition opportunities in India and abroad to enhance our capabilities and 

address gaps in industry expertise, technical expertise and geographic coverage and thereby to expand our 

business. There can be no assurance that we will be able to identify suitable acquisition, strategic investment or 

joint venture opportunities at acceptable cost and on commercially reasonable terms, obtain the financing 

necessary to complete and support such acquisitions or investments, integrate such businesses or investments or 

that any business acquired or investment made will be profitable.  

 

In respect of our recent acquisitions of Perfect ID and SGS Tekniks, or in case of we acquire any other company 

or business in the future, we could have difficulty in assimilating that companyôs personnel, operations, and 

customer base. In addition, the key personnel of the acquired company may decide not to work with us or there 

may be difference or conflict in understanding of their and our key personnel. In addition, we may not be able to 

retain the customer base of the acquired company. We could also have difficulty in integrating the acquired 

services or technologies into our operations. These difficulties could disrupt our ongoing business, divert focus of 

our management and increase our expenses. The details of the revenue from operations as per our Proforma 

Combined Financial Information attributable to SGS Tekniks and Perfect ID, in the last three Fiscals: 

   
Fiscal 2022 Fiscal 2021 Fiscal 2020 

Revenue from operations attributable to SGS 

Tekniks (in  million) 
2,203.08 4,181.75 4,222.40 

% of total revenue from operations attributable to 

SGS Tekniks 
17.39% 47.12% 48.78% 

Revenue from operations attributable to Perfect ID 

(in  million) 
266.20 293.07 427.40 

% of total revenue from operations attributable to 

Perfect ID  
2.10% 3.30% 4.94% 

 

We may not be able to realise the benefits we currently anticipate from these acquisitions. If we attempt to acquire 

companies incorporated / formed outside India, we may not be able to satisfy certain Indian regulatory 

requirements for such acquisitions and may also need regulatory approval which we may not obtain. Such 

acquisitions also involve risks related to integration of operations across different cultures and languages, risks 

associated with foreign exchange fluctuations, and the risks associated with the economic, political and regulatory 

setting of such countries. In addition, acquisitions and investments involve a number of risks, including possible 

adverse effects on our operating results, diversion of managementôs attention, failure to retain key personnel, risks 

associated with unanticipated events or liabilities and difficulties in the assimilation of the operations, 

technologies, systems, services and products of the acquired businesses or investments.  

 

Any failure to achieve successful integration of such acquisitions or investments could have a material adverse 

effect on our business, results of operations or financial condition. In addition, the anticipated benefits of our 

future acquisitions may not materialise. Future acquisitions could also result in potentially dilutive issuances of 

our equity shares, the incurrence of debt, contingent liabilities or amortisation expenses, or write-offs of goodwill, 

any of which could harm our financial condition and results of operations, and may have an adverse impact on 

the price of our Equity Shares. 

 

20. Since a significant percentage of our revenues are denominated in U.S. Dollars and other foreign currencies 

and a significant percentage of our costs are denominated in Indian Rupees, we face currency exchange 

risks. 

 

Majority of our revenue is generated from export of our products made to our clients located in more than 24 
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countries. During the Fiscals 2020, 2021 and 2022,  3,320.94 million,  3,069.71 million and  3,539.42 million, 

which accounted for 83.63%, 70.04% and 54.77%, respectively of our revenue from operations, was attributable 

to exports. Based on our Proforma Condensed Combined Financial Information, during the Fiscals 2020, 2021 

and 2022,  4,983.50 million,  4,731.68 million and  5,525.53 million, which accounted for 57.57%, 53.32% 

and 43.62%, respectively of our proforma revenue from operations, was attributable to exports. In the event that 

there is any fluctuation in the exchange rates, our revenues will be affected. Substantially all of these revenues are 

denominated in U.S. Dollars and to a lesser extent in the Euro, the Pound Sterling and other foreign currencies. 

We expect that a majority of our revenues will continue to be generated in foreign currencies and that a significant 

portion of our expenses will continue to be denominated in Indian Rupees. Accordingly, our operating results 

have been and will continue to be impacted by fluctuations in the exchange rate between the Indian Rupee and 

the U.S. Dollar and other foreign currencies. Any strengthening of the Indian Rupee against the U.S. Dollar, the 

Euro or other foreign currencies could adversely affect our financial condition and results of operations.  

 

21. Unplanned slowdowns or shutdowns in our manufacturing operations could have an adverse effect on 

our business, results of operations and financial condition. 

 

Our business is dependent upon our ability to efficiently manage our manufacturing facilities, which are subject 

to various operating risks, including productivity of our workforce, compliance with regulatory requirements and 

circumstances beyond our control, such as the breakdown and failure of equipment or industrial accidents, severe 

weather conditions, natural disasters and infectious disease outbreaks such as the COVID-19 pandemic. Any 

malfunction or breakdown of our machinery may require significant repair costs and consequently cause delays 

in our operations. We may also face protests from local citizens at our existing manufacturing facility or while 

setting up new facilities, which may delay or halt our operations. In addition, due to COVID-19, operations at our 

manufacturing facilities were temporarily suspended from March 23, 2020 to April 18, 2020, following which we 

continued to operate at less than our 50% of our capacity till July 2020. Apart from this, there are no instances of 

unplanned slowdowns or shutdowns in the manufacturing operations of the Company. 

 

Our operations also require a significant amount and continuous supply of electricity and fuel and any shortage 

or non-availability of such utilities may adversely affect our operations. Any interruption in the continuous supply 

electricity may negatively impact the quality of the final product manufactured by us, which may result in delays 

in delivery of our products or non-delivery, resulting in loss of revenue and damage to our reputation or customer 

relationship. A prolonged interruption of electricity supply can also result in manufacturing slowdown or 

shutdowns, increased costs associated with restarting manufacturing and the loss of manufacturing in progress. 

The occurrence of any such event in the future could have an adverse effect on our business, results of operations 

and financial condition. Our inability to effectively respond to any shutdown or slowdown and rectify any 

disruption, in a timely manner and at an acceptable cost, could lead to an inability to comply with our customersô 

requirements and result in us breaching our contractual obligations. 

 

22. Non-compliance with and changes in, safety, health, environmental and labour laws and other 

applicable regulations, may adversely affect our business, results of operations and financial condition.  

 

We are subject to laws and government regulations, including in relation to safety, health, environmental 

protection and labour. These laws and regulations impose controls on air and water discharge, noise levels, storage 

handling, employee exposure to hazardous substances and other aspects of our manufacturing operations. Further, 

our manufacturing processes are also subject to laws and regulations in relation to quality, safety and health.  

 

Further, laws and regulations may limit the amount of hazardous and pollutant discharge that our manufacturing 

facilities may release into the air and water. The discharge of materials that hazardous into the air, soil or water 

beyond these limits may cause us to be liable to regulatory bodies or third parties. Any of the foregoing could 

subject us to litigation, which could lower our profits in the event we were found liable, and could also adversely 

affect our reputation. Additionally, the government or the relevant regulatory bodies may require us to shut down 

our manufacturing facilities, which in turn could lead to product shortages that delay or prevent us from fulfilling 

our obligations to customers.  

 

We are also subject to the laws and regulations governing employees, including in relation to minimum wage and 

maximum working hours, overtime, working conditions, maternity leave, hiring and termination of employees, 

contract labour and work permits. We have incurred and expect to continue incurring costs for compliance with 

such laws and regulations. These laws and regulations have, however, become increasingly stringent and it is 

possible that they will become significantly more stringent in the future. If we are unable to remain in compliance 

with all applicable environmental, health and safety and labour laws, including pursuant to either any inadvertent 
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actions or inaction by our Company or factors that may be outside the direct control of our Company, our business, 

results of operations and financial condition may be adversely affected. 

 

23. Our inability to accurately forecast demand for our products, and accordingly manage our inventory or 

plan capacity increases, may have an adverse effect on our business, cash flows, financial condition and 

results of operations.  

 

Our inability to accurately forecast demand for our products and manage our inventory may have an adverse effect 

on our business, cash flows, financial condition and results of operations. We do not have firm commitment long-

term supply agreements with our customers and instead rely on short term purchase orders to govern the volume 

and other terms of the sales of products. Accordingly, we plan our manufacturing volumes based on our forecast 

of the demand for our products. We typically plan capacity increases of our manufacturing facilities on the basis 

of anticipated demand, which we gauge on the basis of our estimated demand for our products. Any error in 

forecasting could result in surplus stock which would have an adverse effect on our profitability.  

 

We maintain a high level of inventory of raw materials, work in progress and finished goods. In order to pursue 

our expansion strategy, we have increased manufacturing levels and our inventory of raw materials and finished 

goods. Set out below are the details of our Inventory Turnover Ratio, inventory of raw materials and finished 

goods, and Net Working Capital as of and for the Fiscals 2022, 2021 and 2020, based on the Restated Standalone 

Financial Information: 
(in  million, unless otherwise specified) 

 Fiscal 2022 Fiscal 2021 Fiscal 2020 

Inventory Turnover Ratio(1) 4.68 3.98 3.53 

Inventory of raw materials and finished goods 1,147.93 770.75 682.25 

Net Working Capital(2) 1,113.76 1,073.74 928.12 
(1) Inventory Turnover Ratio = Credit sales includes cost of raw materials consumed, purchases of stock-in-trade and changes 

in inventories / average of opening and closing Inventory 
(2) Net Working Capital = Total current assets - Total Current Liabilities 

(Total Current Liabilities excludes short term borrowings and current tax liabilities (net)) 

 

Further, based on our Proforma Condensed Combined Financial Information, as of Fiscals 2022, 2021 and 2020, 

our proforma inventory of raw materials and finished goods amounted to  2,913.00 million,  1,788.75 million 

and  1,419.21 million, respectively. Our high level of inventory increases the risk of loss and storage costs to us 

as well as increasing the need for working capital to operate our business. Further, as our customers are not obliged 

to purchase our products or provide us with a binding long-term commitment, there can be no assurance that 

customer demand will match our manufacturing levels.  

 

On the other hand, in the event that the demand we have forecasted is lower than the actual demand of our 

products, and we are unable to ramp up manufacturing to match such demand, we may be unable to supply the 

requisite quantity of products to our customers in a timely manner. Any increase in our turn-around time could 

affect our manufacturing schedules and disrupt our supply, which could have an adverse effect on our business, 

cash flows, financial condition and results of operations.  

 

24. Our failure to identify and understand evolving industry trends and preferences and to develop new 

products to meet our customersô demands may materially adversely affect our business.  

 

Changes in the preferences of our customers, regulatory or industry trends or requirements, or in competitive 

technologies may render certain of our products or business strategies obsolete or less attractive. To compete 

effectively in the EMS sector, we must be able to develop, upgrade and manufacture new products to meet our 

customersô demand in a timely manner. In order to do so, we need to identify and understand the key market 

trends and address our customersô evolving needs proactively and on a timely basis. As a result, we may incur, 

and have in the past incurred, capital expenditures for development of products to meet the demands of our 

customers. We cannot assure you, however, that we will be able to install and commission the equipment needed 

to manufacture products for our customers on time. Our failure to successfully and timely develop and 

manufacture new products in order to cater to the requirements of our customers and industry trends could have a 

material adverse effect on our business, financial condition, results of operations and future prospects. Currently 

we are manufacturing PCBA, RFID etc., if there is any shift in technology or usage of these products, we may 

need some time to adapt to those changes and may need additional capex and may also render our existing plant 

and machinery defunct. While the Company has not faced any specific instances in the last three Fiscals where 

such an event has materially and adversely impacted the Companyôs business, in case such an event occurred in 

the future, it may have a material adverse effect on our financial condition, cash flows and results of operations. 
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Further, our ability to anticipate changes in technology and regulatory standards and to successfully develop and 

introduce new and enhanced products on a timely basis is a significant factor in our ability to remain competitive. 

However, there can be no assurance that we will be able to secure the necessary technological knowledge, through 

research and development or through technical assistance agreements or otherwise, that will allow us to develop 

our product portfolio in this manner and ensure that we remain competitive. If we are unable to obtain such 

knowledge in a timely manner, or at all, we may be unable to effectively implement our strategies, and our business 

and results of operations may be adversely affected. Our inability to adopt new technologies may result in a loss 

of our business, which may have a material adverse impact on our business, financial condition, results of 

operations and cash flows. 

 

25. Cyber risk and the failure to maintain the integrity of our operational or security systems or 

infrastructure, or those of third parties with which we conduct business, could have a material adverse 

effect on our business, consolidated financial condition and consolidated results of operations. 

  

Cyber threats are rapidly evolving and are becoming increasingly sophisticated. Our Company expects to continue 

to experience cyber threats from time to time, which pose a risk to the security of our systems and networks and 

the confidentiality, availability and integrity of our data. There have been no instances of the loss / leakage of 

confidential information from our Companyôs IT systems or due to cyber-attacks on our Company in the last three 

Fiscals. Disruptions or failures in the physical infrastructure or operating systems that support our businesses and 

customers, or cyber-attacks or security breaches of our networks or systems in the future, could result in the loss 

of customers and business opportunities, legal liability, regulatory fines, penalties or intervention, other litigation, 

regulatory and legal risks and the costs associated therewith, reputational damage, reimbursement or other 

compensatory costs, remediation costs, increased cybersecurity protection costs, additional compliance costs, 

increased insurance premiums, and lost revenues, damage to the Company's competitiveness, share price, and 

long-term shareholder value, any of which could materially adversely affect our business, financial condition and 

results of operations. While we attempt to mitigate these risks, our systems, networks, products, solutions and 

services remain potentially vulnerable to advanced and persistent threats. We also maintain and have access to 

sensitive, confidential or personal data or information in certain of our businesses that is subject to privacy and 

security laws and regulations. Despite our efforts to protect such sensitive, confidential or personal data or 

information, our facilities and systems and those of our customers and third-party service providers may be 

vulnerable to security breaches, theft, fraud, misplaced or lost data, ñActs of Godò, programming and/or human 

errors that could lead to the compromising of sensitive, confidential or personal data or information, improper use 

of our systems, software solutions or networks, unauthorized access, use, disclosure, modification or destruction 

of information, defective products, manufacturing downtimes and operational disruptions, which in turn could 

adversely affect our consolidated financial condition and consolidated results of operations. 

 

26. We may be subject to third party claims of intellectual property infringement.  

 

While we take care to ensure that we comply with the intellectual property rights of others and we believe that 

our products and methodologies do not infringe on the intellectual property rights of any other party, we cannot 

determine with certainty whether we are infringing upon any existing third-party intellectual property rights which 

may force us to alter our technologies, obtain licenses or significantly cease some portions of our operations. We 

may also be susceptible to claims from third parties asserting infringement and other related claims. 

 

There are currently no pending or threatened intellectual property claims against us. Further, our Company has 

not been subject to any claims in relation to infringement of intellectual property rights, or otherwise was a party 

to any legal proceedings in relation to intellectual property rights in the last three Fiscals. However, if we become 

liable to third parties for infringing their intellectual property rights, we could be required to pay substantial 

damages including damages based on profits that we have obtained from the allegedly infringing technology as 

well as exemplary damages that a court may award and we may be forced to develop non-infringing technology, 

obtain a license for the infringing technology or cease selling the applications and using the products or 

methodologies that contain the infringing technology. We may be unable to develop non-infringing technology 

or to obtain a license on commercially reasonable terms. Any third-party claims of intellectual property 

infringement may have a material adverse effect on our business, financial condition and results of operation. 

 

27. Our failure to keep our technical knowledge confidential could erode our competitive advantage.  

 

Like many of our competitors, we possess extensive technical knowledge about our products, including in relation 

to their manufacturing process. Such technical knowledge has been built up through our own experiences and 
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through our agreements to avail technical know-how, which grant us access to new technologies. Our technical 

knowledge is a significant independent asset, which may not be adequately protected by intellectual property 

rights such as patent registration. As a result, we cannot be certain that our technical knowledge will remain 

confidential in the long run. Our Company has taken various steps to protect its technical confidential information, 

which include entering into non-disclosure agreements with our senior employees, restricting access to our 

computer systems through eternal storage devices, and setting up dual-factor authentication processes for login 

into the IT systems of our Company. 

 

Certain proprietary knowledge may be leaked, either inadvertently or wilfully, at various stages of the 

manufacturing process. A significant number of our employees have access to confidential product information 

and there can be no assurance that this information will remain confidential. Moreover, certain of our employees 

may leave us and join our various competitors. Although we may seek to enforce non-disclosure agreements in 

respect of certain key employees, we cannot guarantee that we will be able to successfully enforce such 

agreements. We also enter into non-disclosure agreements with a number of our customers and suppliers but we 

cannot assure you that such agreements will be successful in protecting our technical knowledge. The potential 

damage from such disclosure is increased as our products are not patented, and thus we may have no recourse 

against copies of our products that enter the market subsequent to such leakages. In the event the confidential 

technical information in respect of our products or business becomes available to third parties or to the general 

public, any competitive advantage we may have over other companies in the EMS sector could be harmed. If a 

competitor is able to reproduce or otherwise capitalise on our technology, it may be difficult, expensive or 

impossible for us to obtain necessary legal protection. Consequently, while no confidential technical information 

of our Company has been leaked in the last three Fiscals, any leakage of confidential technical information in the 

future could have an adverse effect on our business, results of operations, financial condition and future prospects. 

 

28. Any defaults or delays in payment by a significant portion of our customers, may have an adverse effect 

on cash flows, results of operations and financial condition.  

 

In the ordinary course of business, we extend credit to our customers. Consequently, we are exposed to the risk 

of the uncertainty regarding the receipt of the outstanding amounts. Based on our Restated Standalone Financial 

Information, as on March 31, 2022, our trade receivables was  1,717.95 million. Further, based on our Proforma 

Condensed Combined Financial Information, as on March 31, 2022, our proforma trade receivables was  

2,722.34 million. Further, set out below are the details of our Receivables Turnover ratio for Fiscals 2022, 2021 

and 2020, as per our Restated Standalone Financial Information: 
(in  million, unless otherwise specified) 

 Fiscal 2022 Fiscal 2021 Fiscal 2020 

Receivables Turnover Ratio(1) 5.06 4.01 3.77 
(1) Receivables Turnover Ratio = Sale of products, services, scrap sales and GST component on such sales / average of opening 

and closing trade receivables 

 

Our results of operations and profitability depend on the credit worthiness of our customers. Certain of these 

customers may have weak credit histories and we cannot assure that these counterparties will always be able to 

pay us in a timely fashion, or at all. There have been no instances of major delays or major defaults in payments 

by the Companyôs customers in the last three Fiscals and the current Fiscal that have materially impacted the 

Companyôs business and operations. However, any adverse change in the financial condition of our customers 

may adversely affect their ability to make payments to us. Default or delays in payments by a significant portion 

of our customers may have an adverse effect on cash flows, results of operations and financial condition. 

 

29. The markets in which our customers compete are characterized by consumers and their rapidly 

changing preferences, advancement in technology and other related factors including lower 

manufacturing costs and therefore as a result our Company may be affected by any disruptions in the 

industry. 

 

The markets in which we and our customers compete are characterized by rapidly changing technology, evolving 

industry standards and continuous improvements in products and services. These conditions frequently result in 

short product life cycles. Some of the customers for whom we manufacture products for may also chose not to 

continue operations in India for many reasons which can also include customer preferences, among others. In 

Fiscal 2022, based on the Proforma Condensed Combined Financial Information, our proforma revenue from 

operations attributable to our customers in each of the relevant end-use industries have been set out below:  

 
Industry  Revenue (in  million) As a % of revenue from operations 

Automotive 2,514.94 19.86% 
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Industry  Revenue (in  million) As a % of revenue from operations 

Consumer 2,577.13 20.35% 

Healthcare 1,619.10 12.78% 

Industrial 4,412.04 34.83% 

IT 1,296.47 10.24% 

Railways & others 246.79 1.95% 

Grand Total 12,666.48   

 

Our Company is dependent on the end-use industries i.e. the industries that our customers operate in. Accordingly, 

based on the continuously evolving requirements of these industries and the preferences of the end-users, our 

Company needs to ensure that its products are suitably customized or upgraded to meet such requirements. 

Considering the continuously evolving nature of these industries, it would be difficult for our Company to 

ascertain any specific instance that would have adversely affected its business, financial condition or results of 

operation. However, any failure by us in the future may have a material adverse effect on our financial condition, 

cash flows and results of operations. 

 

If the end-user demand is low for our customers products, companies for who we manufacture products may see 

significant changes in orders from customers and may experience greater pricing pressures. Therefore, risks that 

could harm the customers of our industry could, as a result, adversely affect our Company as well. Our success is 

therefore dependent on the success achieved by our customers in developing and marketing their products. If 

technologies or standards supported by our customers become obsolete or fail to gain widespread commercial 

acceptance, our customers may experience a reduced demand for their products which may affect our sales, a 

decline in sales and in operating margins depending on the nature of the product and the end user demand and all 

of these combined may gradually result in a loss of customers including key ones. We endeavour to reduce the 

risks inherent in relying on a small number of products by developing and producing new products in respect of 

the end-user industries we cater to and to keep pace with the rapidly emerging technological changes taking place. 

However, there can be uncertainty regarding the development and manufacturing of these products as planned 

and failure to anticipate or respond rapidly to advances in technology can have a material adverse effect on our 

financial condition, results of operations and prospects.  

 

Additionally, industry-wide competition for market share of various products can result in aggressive pricing 

practices by our customers and therefore our customers may also choose to import some of these products which 

provide them better cost benefits as compared to us or source the products from our competitors. This price-

pressure from our customers may adversely affect the prices of the products which we supply, which may lead to 

reduced revenues, lower profit margins or loss of market share etc, any of which would have a material adverse 

effect on our business, financial condition and results of operations.  

 

30. Our profitability could suffer if our cost management strategies are unsuccessful or our competitors 

develop an advantageous cost structure that we cannot match. 

 

Our ability to improve or maintain our profitability is dependent on our ability to successfully manage our costs. 

Our cost management strategies include maintaining appropriate alignment between the demand for our offerings 

and our resource capacity and maintaining or improving our sales and marketing and general and administrative 

costs as a percentage of revenues. Our cost management strategies are formulated based on the internal 

management estimates of our Company based on our past experience, and are continuously evolving to factor any 

change in facts and assumptions applicable to the Company at any given point in time. In light of this, while it 

may not be possible to ascertain any specific instance in this regard that would have adversely affected the 

Company in the past, if our cost management efforts are not successful, our efficiency may suffer and we may not 

achieve desired levels of profitability. In addition, we may not be able to implement our cost management efforts 

in a manner that permits us to realize the cost savings we anticipate in the time, manner, or amount we currently 

expect, or at all due to a variety of risks, including, but not limited to, difficulties in integrating shared services 

within our business, higher than expected employee severance or retention costs, higher than expected overhead 

expenses, delays in the anticipated timing of activities related to our cost savings plans, and other unexpected 

costs associated with operating our business. If we are not effective in managing our operating costs in response 

to changes in demand or pricing, or if we are unable to absorb or pass on increases in the compensation of our 

employees or costs of raw materials, we may not be able to invest in our business in an amount necessary to 

achieve our planned rates of growth, and our business, financial condition, and results of operations could be 

materially adversely affected. 

 

It may be possible for our current or future competitors to gain an advantage in product technology, manufacturing 

technology, or process technology, which may allow them to offer products or services that have a significant 
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advantage over our offerings. Advantages could be in price, capacity, performance, reliability, serviceability, 

industry standards or formats, brand and marketing, or other attributes. If we do not compete successfully by 

developing and deploying new cost-effective products, processes, and technologies on a timely basis and by 

adapting to changes in our industry and the global economy, there could be a material adverse effect on our 

business, financial condition, and results of operations. Similarly, our products are used by manufacturers in a 

variety of industries. To the extent these industries become more sensitive to input costs, we may face price 

pressure. Our ability to respond to such pressures depends on the strength and viability of our internal cost 

management and pricing programs. Any failure of these programs could have a material adverse effect on our 

business, financial condition, and results of operations. 

 

31. We operate in a highly competitive industry; if we are not able to compete effectively in the electronics 

manufacturing services sector, our business could be adversely affected. 

 

We compete against many providers of electronics manufacturing services. For details of our competition, also 

see, ñIndustry Overview ï Competition Scenarioò on page 191. Some of our competitors have substantially greater 

financial, manufacturing or marketing resources than we do and have more geographically diversified 

international operations than we do. In addition, we may in the future encounter competition from other large 

electronic manufacturers that are selling, or may begin to sell, electronics manufacturing services. 

 

We also face competition from the manufacturing operations of our current and future customers, who are 

continually evaluating the merits of manufacturing products internally against the advantages of outsourcing to 

EMS providers. In addition, in recent years, ODMs that provide design and manufacturing services to OEMs, 

have significantly increased their share of outsourced manufacturing services provided to OEMs in several 

markets. Competition from other ODMs may increase if our business in these markets grows or if ODMs expand 

further into or beyond these markets.  

 

During periods of recession in the electronics industry, our competitive advantages in the areas of quick 

turnaround manufacturing and responsive customer service may be of reduced importance to electronics OEMs, 

who may become more price sensitive. We may also be at a competitive disadvantage with respect to price when 

compared to manufacturers with lower cost structures, particularly those with more offshore facilities located 

where labour and other costs are lower. The availability of excess manufacturing capacity at many of our 

competitors creates intense pricing and competitive pressure on the EMS industry as a whole. To compete 

effectively, we must continue to provide technologically advanced manufacturing services, maintain strict quality 

standards, respond flexibly and rapidly to customersô design and schedule changes, deliver products globally on 

a reliable basis at competitive prices and seek to create enhanced relationships with our customers with our 

advanced technology and engineering solutions. There can be no assurance that we will be able to competitively 

develop the products or solutions necessary to retain business or attract new customers. There can also be no 

assurance that we will be able to establish a compelling advantage over our competitors.  

 

32. There are outstanding legal proceedings against our Company, our Directors, our Promoters and our 

Subsidiaries and adverse outcomes in such proceedings may negatively affect our business, results of 

operations and financial condition.  

 

We may in the future be, implicated in lawsuits including lawsuits and arbitrations involving compensation for 

loss due to various reasons including tax matters, civil disputes, labour and service matters, statutory notices, 

regulatory petitions and other matters. Litigation or arbitration could result in substantial costs to, and a diversion 

of effort by, us and/or subject us to significant liabilities to third parties. There are various outstanding legal 

proceedings against our Company pending at various levels of adjudication before various courts, tribunals, 

authorities and appellate bodies in India. In addition, we are subject to risks of litigation including public interest 

litigation, contract, employment related, personal injury and property damage. 

 

We cannot provide any assurance that these legal proceedings will be decided in our favour. Any adverse decision 

may have a significant effect on our business including the financial condition of our Company, delay in 

implementation of our current or future projects and results of operations. There can be no assurance that the 

results of such legal proceedings will not materially harm our business, reputation or standing in the marketplace 

or that we will be able to recover any losses incurred from third parties, regardless of whether we are at fault. 

Even if we are successful in defending such cases, we may be subject to legal and other costs incurred pursuant 

to defending such litigation, and such costs may be substantial and not recoverable. There can be no assurance 

that losses relating to litigation or arbitration will be covered by insurance or that any such losses would not have 

a material adverse effect on the results of our operations or financial condition. 
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A summary of the nature and number of outstanding material litigation as on the date of this Red Herring 

Prospectus, as decided by our Board and further detailed in ñOutstanding Litigation and Other Material 

Developmentsò on page 636, involving our Company, our Directors, our Promoters and our Subsidiaries along 

with the amount involved, to the extent quantifiable, has been set out below: 

 
Name of 

Entity  

Criminal 

Proceedings 

Tax 

Proceedings 

Statutory or 

Regulatory 

Proceedings 

Disciplinary actions 

by SEBI or Stock 

Exchanges against 

our Promoters 

Material 

civil 

litigation  

Aggregate 

amount 

involved* (  

in million)  

Company 

By the 

Company  

Nil  NA NA NA Nil  Nil  

Against the 

Company 

Nil  2 Nil  NA 1 70.19 

Directors 

By the 

Directors  

Nil  NA NA NA Nil  Nil  

Against the 

Directors 

2 Nil  Nil  NA Nil  NA 

Promoters 

By the 

Promoters  

Nil  NA NA Nil  Nil  Nil  

Against the 

Promoters 

Nil  Nil  Nil  Nil  Nil  Nil  

Subsidiaries 

By the 

Subsidiary  

Nil  NA NA NA Nil  Nil  

Against the 

Subsidiary 

Nil  5 Nil  NA Nil  6.58 

*  to the extent quantifiable. 
 

33. We require various statutory and regulatory permits and approvals in the ordinary course of our 

business, and our failure to obtain, renew or maintain them in a timely manner may adversely affect 

our operations. 

 

We are required to obtain and maintain a number of statutory and regulatory permits, approvals, licenses, 

registrations and permissions for carrying out our business and operations. Failure by us to renew, maintain or 

obtain the required permits or approvals at the requisite time may result in the interruption of our operations and 

may have an adverse effect on our business, financial condition and results of operations. Further, we cannot 

assure that the approvals, licenses, registrations and permits issued to us would not be suspended or revoked in 

the event of non-compliance or alleged non-compliance with any terms or conditions thereof, or pursuant to any 

regulatory action. If there is any failure by us to comply with the applicable regulations or if the regulations 

governing our business are amended, we may incur increased costs, be subject to penalties, have our approvals 

and permits revoked or suffer a disruption in our operations, any of which could adversely affect our business. 

We are also required to make payments pursuant to statutory requirements. There can be no assurance that delays 

will not occur in making such payments in the future and that the relevant authority will not initiate actions against 

us for such delays. 

 

Any failure to renew the approvals that have expired or apply for and obtain the required approvals, licenses, 

registrations or permits, or any suspension or revocation of any of the approvals, licenses, registrations and permits 

that have been or may be issued to us, may impede our operations. For details of applicable regulations relating 

to our business and operations, see ñKey Regulations and Policiesò on page 242. Further, see ñGovernment and 

Other Approvalsò on page 640 for details of the material approvals applicable to our business and operations 

including for details of applications made for certain regulatory approvals that have not been received by us as on 

the date of this Red Herring Prospectus. These include, among others, authorisations under the Hazardous & Other 

Wastes (Management and Transboundary Movement) Rules, 2016 and E-Waste (Management) Rules, 2016, for 

our manufacturing facility at Bawal and fire no objection certificate for our manufacturing facility at Bengaluru. 

We cannot assure you that the relevant regulatory or statutory authorities will not initiate actions against us for 

carrying out our operations without applying for and holding valid approvals. In the event that we are unable to 

obtain such approvals in a timely manner or at all, our business operations may be adversely affected. 
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34. Any adverse changes in regulations governing our business, products and the products of our customers, 

may adversely impact our business, prospects and results of operations. 

 

Government regulations and policies of India as well as the countries to which we export our products can affect 

the demand for, expenses related to and availability of our products. We have incurred and expect to continue 

incurring costs for compliance with such laws and regulations. Any changes in government regulations and 

policies, such as the withdrawal of or changes in tax benefits, incentives and subsidies or anti-dumping duties 

levied by India or other countries, could adversely affect our business and results of operations. Further, regulatory 

requirements with respect to our products and the products of our customers are subject to change. An adverse 

change in the regulations governing the development of our products and their usage by our customers, including 

the development of licensing requirements and technical standards and specifications or the imposition of onerous 

requirements, may have an adverse impact on our operations. Our Companyôs business, prospects and results of 

operations have not been materially and adversely affected due to any adverse change in regulations in the last 

three Fiscals. 

 

Our Company may be required to alter our manufacturing and/or distribution process and target markets and incur 

capital expenditure to achieve compliance with such new regulatory requirements applicable to us and our 

customers. We cannot assure you that we will be able to comply with the regulatory requirements. If we fail to 

comply with new statutory or regulatory requirements, there could be a delay in the submission or grant of 

approval for manufacturing and marketing new products or we may be required to withdraw existing products 

from the market. Moreover, if we fail to comply with the various conditions attached to such approvals, licenses, 

registrations and permissions once received, the relevant regulatory body may suspend, curtail or revoke our 

ability to market such products and/or we may be deemed to be in breach of our arrangements with our customers. 

Consequently, there is an inherent risk that we may inadvertently fail to comply with such regulations, which 

could lead to enforced shutdowns and other sanctions imposed by the relevant authorities, as well as the 

withholding or delay in receipt of regulatory approvals for our new products, which may adversely impact our 

business, results of operations and financial condition. 

 

35. Our failure in maintaining our quality accreditations and certifications may negatively impact our 

brand and reputation.  

 

We have received a number of quality assurance certifications and accreditations which have certified that our 

research, development, manufacturing and supply of our products are in compliance with globally accepted 

manufacturing practices and quality standards. For instance, we have received accreditations including the ISO 

9001:2015, IATF 16949:2016, ISO 13485: 2016, AS 9100D, ISO 14001:2015, ANSI/ESD S20.20-2014 and ISO 

45001:2018 certifications for quality management, environment and health & safety system. If we are unable to 

renew these accreditations, our brand and reputation could be adversely affected. Any significant damage to our 

reputation and/or brand caused by being denied such accreditations and certifications could have a material 

adverse effect on our ability to attract new and repeat customers and, as a result, adversely affect our business, 

financial condition, results of operations or prospects.  

 

36. The geographical concentration of our manufacturing facilities may restrict our operations and 

adversely affect our business, results of operations and financial conditions.  

 

We currently operate through eleven manufacturing facilities spread across Tamil Nadu, Karnataka, Himachal 

Pradesh, Uttar Pradesh and Haryana. There are no instances in the past linked to the location of the Companyôs 

manufacturing facilities in these states, that have materially and adversely affected business and operations of the 

Company. However, due to the geographic concentration of our manufacturing operations, our operations are 

susceptible to local and regional factors, such as accidents, system failures, economic and weather conditions, 

natural disasters, and demographic and population changes, the outbreak of infectious diseases such as COVID-

19 and other unforeseen events and circumstances. Such disruptions could result in the damage or destruction of 

a significant portion of our manufacturing abilities, significant delays in the transport of our products and raw 

materials and/or otherwise adversely affect our business, financial condition and results of operations. Further, 

disruptions, damage or destruction of those facilities may severely affect our ability to meet our customersô 

demand and the loss of any one of our key customers or a significant reduction in demand from such customers 

could have an adverse effect on our business, results of operations and financial condition. 

 

37. I f we are unable to sustain or manage our growth, our business, results of operations and financial 

condition may be materially adversely affected.  
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We have experienced growth in the past three years. For Fiscal 2022, we had a total income of  6,545.05 million, 

as compared to  4,048.82 million for the Fiscal 2020. Further, based on our Proforma Condensed Combined 

Financial Information, for Fiscal 2022, we had a total proforma income of  12,843.68 million, as compared to  

8,799.54 million for the Fiscal 2020. Our operations have grown over the last few Fiscals. We may not be able to 

sustain our rates of growth, due to a variety of reasons including a decline in the demand for our products, 

increased price competition, non-availability of raw materials, lack of management availability or a general 

slowdown in the economy. A failure to sustain our growth may have an adverse effect on our business, results of 

operations and financial condition. 

 

We are embarking on a growth strategy which involves (i) solidifying and strengthening our core competitiveness 

of technology innovation, (ii) pursuing organic growth, and inorganic growth through strategic acquisitions, (iii) 

expanding our customer base and geographic reach, (iv) increasing our wallet share from existing customers, and 

(v) catering to more end-use industries. Such growth strategy will place significant demands on our management 

as well as our financial, accounting and operating systems and require us to continuously evolve and improve our 

operational, financial and internal controls across our organization. In particular, continued expansion increases 

the challenges involved in:  

 

¶ making accurate assessments of the resources we will require 

¶ preserving a uniform culture, values and work environment across our projects 

¶ developing and improving our internal administrative infrastructure, particularly our financial, 

operational, communications, internal control and other internal systems 

¶ acquiring new customers and increasing or maintaining contribution from existing customer 

¶ recruiting, training and retaining sufficient skilled management, technical and marketing personnel 

¶ maintaining high levels of customer satisfaction; and  

¶ adhering to expected performance and quality standards.  

 

If we are unable to increase our manufacturing capacity, we may not be able to successfully execute our growth 

strategy. Further, as we scale-up and diversify our products, we may not be able to execute our operations 

efficiently, which may result in delays, increased costs and lower quality products. We cannot assure you that our 

future performance or growth strategy will be in line with our past performance or growth strategy. Our failure to 

manage our growth effectively may have an adverse effect on our business, results of operations and financial 

condition. 

 

38. Our failure to comply with trade restrictions such as economic sanctions and export controls could 

negatively impact our reputation and results of operations. 

 

We may be subject to trade restrictions, including economic sanctions and export controls, imposed by 

governments around the world with jurisdiction over our operations, which prohibit or restrict transactions 

involving certain designated persons and certain designated countries or territories. Our failure to successfully 

comply with these laws and regulations may expose us to reputational harm as well as significant sanctions, 

including criminal fines, imprisonment, civil penalties, disgorgement of profits, injunctions, debarment from 

government contracts, and other remedial measures. Investigations of alleged violations can be expensive and 

disruptive. As part of our business, we may, from time to time, engage in limited sales and transactions involving 

certain countries that are targets of economic sanctions, provided that such sales and transactions are authorized 

pursuant to applicable economic sanctions laws and regulations. Our Company has not been subject to, and the 

jurisdictions in which our Company operates have not been subject to economic sanctions, export controls or such 

other restrictions in the last three Fiscals and the current Fiscal. However, we cannot predict the nature, scope, or 

effect of future regulatory requirements, including changes that may affect existing regulatory authorizations, and 

we cannot predict the manner in which existing laws and regulations might be administered or interpreted. 

 

In addition, any perceived or actual breach of compliance by us with respect to applicable laws, rules, and 

regulations could have a significant impact on our reputation and could cause us to lose existing customers, 

prevent us from obtaining new customers, negatively impact investor sentiment about our Company, require us 

to expend significant funds to remedy problems caused by violations and to avert further violations, and expose 

us to legal risk and potential liability, all of which may have a material adverse effect on our reputation, business, 

financial condition, and results of operations. 

 

39. We have working capital requirements and may require additional financing to meet those 

requirements, which could have an adverse effect on our business, results of operations and financial 

condition.  
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Our Company requires working capital to finance the purchase of raw materials and for the manufacture and other 

related work before payment is received from customers. As on March 31, 2022, our total outstanding 

indebtedness in respect of our working capital facilities was  770.93 million. Further, based on our Proforma 

Condensed Combined Financial Information, as on March 31, 2022, our total proforma outstanding indebtedness 

in respect of our working capital facilities was  1,377.23 million. In addition, set out below are the details of our 

net working capital, cash ratio, debt service coverage ratio and interest coverage ratio for the Fiscals 2022, 2021 

and 2020, based on the Restated Standalone Financial Information: 
(in  million, unless otherwise specified) 

 Fiscal 2022 Fiscal 2021 Fiscal 2020 

Debt Service Coverage Ratio(1) 0.80 4.17 7.03 

Cash ratio(2) 0.63 0.99  0.82  

Interest coverage ratio(3) 263.80 48.24 241.56 

Net Working Capital(4) 1,113.76 1,073.74 928.12 
(1) Debt Service Coverage Ratio = Earnings available for debt services / Expected interest and principal Outflows 

* Expected interest outflow on long term borrowings and principal repayments represent the expected outflows until 31 

March 2023 / 31 March 2022 / 31 March 2021 (one year from the Balance Sheet date) 
(2) Cash ratio = (Current Assets - inventory) / current liabilities 
(3) Interest coverage ratio = Earnings available for debt services / Expected Interest Outflow 

* Expected interest outflow on long term borrowings represent the expected outflows until 31 March 2023 / 31 March 

2022 / 31 March 2021 (one year from the Balance Sheet date) 
(4) Net Working Capital = Total current assets ï Total Current Liabilities 

(Total Current Liabilities excludes short term borrowings and current tax liabilities (net)) 

 

The actual amount and timing of our future working capital requirements may differ from estimates as a result of, 

among other factors, unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, economic 

conditions, engineering design changes, weather related delays, technological changes and additional market 

developments and new opportunities in the EMS sector. Our sources of additional financing, required to meet our 

working capital requirements and capital expenditure plans, may include the incurrence of debt or the issue of 

equity or debt securities or a combination of both. If we decide to raise additional funds through the incurrence of 

debt, our interest and debt repayment obligations will increase, and could have a significant effect on our 

profitability and cash flows and we may be subject to additional covenants, which could limit our ability to access 

cash flows from operations. Any issuance of equity, on the other hand, could result in a dilution of your 

shareholding. Accordingly, continued increases in our working capital requirements may have an adverse effect 

on our financial condition and results of operations. 

 

40. Our indebtedness and the conditions and restrictions imposed on us by our financing agreements could 

adversely affect our ability to conduct our business.  

 

As on March 31, 2022, we had total outstanding indebtedness of  1,325.92 million based as per the Restated 

Standalone Financial Information. Further, based on our Restated Consolidated Financial Information, as on 

March 31, 2022, we had total outstanding indebtedness of  1,942.40 million. We may incur additional 

indebtedness in the future. Our indebtedness could have several important consequences, including but not limited 

to the following: 

 

¶ a portion of our cash flow will be used towards repayment of our existing debt, which will reduce the 

availability of cash to fund working capital needs, capital expenditures, acquisitions and other general 

corporate requirements; 

¶ our ability to obtain additional financing in the future at reasonable terms may be restricted; 

¶ fluctuations in market interest rates may affect the cost of our borrowings, as some of our loans are at variable 

interest rates;  

¶ we may not be able to obtain further financing at optimal costs, and 

¶ we may be more vulnerable to economic downturns, may be limited in our ability to withstand competitive 

pressures and may have reduced flexibility in responding to changing business, regulatory and economic 

conditions. 

 

Our financing arrangements are secured by our present and future current assets and our movable and immovable 

fixed assets, and the personal guarantees of our Promoters. Our financing agreements also include various 

conditions and covenants that require us to obtain lender consents prior to carrying out certain activities and 

entering into certain transactions. Typically, restrictive covenants under financing documents of our Company 

relate to obtaining prior consent of the lender for, among others: 
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¶ Effectuating any change in our shareholding pattern. 

¶ Effectuating any change in the management or control of our Company. 

¶ Diluting the promoterôs stake from present levels.  

¶ Making any changes in the memorandum and articles of our Company.  

¶ Opening bank accounts with banks other than the lender bank. 

¶ Effectuating any change in the constitution of our Company. 

 

For further details of the restrictive covenants under financing documents of our Company, see ñFinancial 

Indebtednessò on page 634. Further, there have been no breach of the conditions and restrictions imposed on our 

Company under its financing arrangements that have resulted in a material adverse effect on our Companyôs 

business, operations and financial condition in the last three Fiscals and the current Fiscal. In addition, the 

conditions and restrictions imposed on our Company under its financing arrangements have not restricted the 

Companyôs business and operations in a manner that resulted in a material adverse effect on the Company, in the 

last three Fiscals. However, going forward, any failure to comply with the requirement to obtain a consent, or 

other condition or covenant under our financing agreements that is not waived by our lenders or is not otherwise 

cured by us, may lead to a termination of our credit facilities, acceleration of all amounts due under such facilities 

and trigger cross-default provisions under certain of our other financing agreements, and may materially and 

adversely affect our ability to conduct our business and operations or implement our business plans.  

 

Further, any failure to service our indebtedness, perform any condition or covenant or comply with the restrictive 

covenants could lead to a termination of our credit facilities, default and acceleration of amounts due under such 

facilities, any of which may adversely affect our ability to conduct our business and have a material adverse effect 

on our financial condition and results of operations.  

 

41. We may undertake joint ventures in the future, which may be difficult to integrate and manage. Further, 

our joint venture partners may not perform their obligations satisfactorily and their interests may differ 

from ours, which could have a material adverse effect on our business and results of operations.  

 

We believe that our efforts at diversifying into new products and into new domestic or international markets can 

be facilitated by entering into joint venture agreements or strategic alliances with partners whose operations, 

resources, capabilities and strategies are complementary to our Company. There can be no assurance that the 

integration of such joint ventures in the future, whether strategic or financial will be successful or that the expected 

strategic benefits of any such action will be realised. In order to achieve global growth and recognition, we will 

have to maintain our joint ventures and take initiatives to enter into similar arrangements. However, there can be 

no assurance that we will be able to identify suitable joint venture partners on commercially reasonable terms or 

be able to raise sufficient funds to finance such strategies for growth. If we are unable to successfully manage 

relationships with our joint venture partners, our growth and profitability may suffer. Our reliance on joint venture 

partners may increase in sectors where we have limited experience. Any of these factors could adversely affect 

our business, financial condition, results of operations, cash flows and business prospects. Additionally, there can 

be no assurance that we will be able to consummate our joint ventures in the future on terms acceptable to us, or 

at all. Further there is no assurance that our products manufactured through joint ventures and alliances will 

generate the expected levels of interest amongst our customers or that our new ventures will generate return on 

investment at expected levels or at all. 

 

42. We retain a large number of contract labour. In the event of non-availability of such contract labour or 

any adverse regulatory orders, it may have a material adverse impact on our operations. 

 

We operate in a labour-intensive industry and accordingly, are required to employ labour as well as contractual 

labour. This results in significant labour as well as contractual labour costs for our Company. Set out below are 

the details of the number of permanent employees, temporary employees and trainee employees of our Company 

and our Subsidiaries as on March 31, 2022, March 31, 2021 and March 31, 2020: 

 
 No. of permanent employees No. of temporary and 

retainership employees 

No. of trainees 

As on March 31, 2022 849 3,886 158 

As on March 31, 2021 351 2,602 781 

As on March 31, 2020 283 2,069 976 

 

Our dependence on contract labour may result in significant risks for our operations, relating to the availability 
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and skill of such contract labourers, as well as contingencies affecting availability of such contract labour during 

peak periods in labour intensive sectors such as ours. There can be no assurance that we will have adequate access 

to skilled and unskilled workmen at reasonable rates. For instance, our manufacturing process is dependent on a 

technology driven production system and any inability of our labour to successfully familiarise with such 

technology will adversely affect our business, financial condition, result of operations and cash flows. 

 

Further, our Company appoints independent contractors who in turn engage a significant number of on-site 

contract labourers for performance of our business operations. Although our Company does not engage these 

labourers directly, we may be held responsible for any wage payments to be made to such labourers in the event 

of default by such independent contractors. Any requirement to fund their wage requirements may have an adverse 

impact on our results of operations and financial condition.  

 

43. Employee misconduct could harm us and is difficult to detect and deter. 

 

Although we closely monitor our employees, misconduct, including acts of theft and fraud by employees or 

executives, such acts could include binding us to transactions that exceed authorized limits or present unacceptable 

risks or they may hide unauthorized or unlawful activities from us, which may result in substantial financial losses 

and damage to our reputation and loss of business from our customers. Employee or executive misconduct could 

also involve the improper use or disclosure of confidential information, which could result in regulatory sanctions 

and serious reputational or financial harm, including harm to our brand. There have been no instances of fraud or 

theft by the employees of our Company in their capacity as an employee of our Company, in the last three Fiscals 

and the current Fiscal. However, it is not always possible to deter employee or executive misconduct and the 

precautions taken and systems put in place to prevent and detect such activities may not be effective in all cases. 

Any instances of such misconduct could adversely affect our reputation.  

 
44. If we fail  to maintain an effective system of internal controls, we may not be able to successfully manage, 

or accurately report, our financial risks. 

 

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud. 

Moreover, any internal controls that we may implement, or our level of compliance with such controls, may 

deteriorate over time, due to evolving business conditions. There can be no assurance that deficiencies in our 

internal controls will not arise in the future, or that we will be able to implement, and continue to maintain, 

adequate measures to rectify or mitigate any such deficiencies in our internal controls. For further details, please 

see ñManagementôs Discussion and Analysis of Financial Position and Results of Operations - Quantitative and 

qualitative analysis of financial risksò on page 624. There have been no instances where the internal controls of 

the Company were ascertained to be inadequate by the Statutory Auditors in the last three Fiscals. However, any 

inability on our part to adequately detect, rectify or mitigate any such deficiencies in our internal controls may 

adversely impact our ability to accurately report, or successfully manage, our financial risks, and to avoid fraud. 

 

45. We have, in the past, entered into certain transactions with related parties and may continue to do so in 

the future, which may potentially involve conflict of interest with equity shareholders. Any related party 

transactions that are not on an arm's length basis may adversely affect our business, results of operation 

and financial condition.  

 

We have, in the past, entered into certain transactions with related parties and may continue to do so in the future. 

Such related party transactions may potentially involve conflict of interest with equity shareholders. For further 

details, see ñSummary of the Offer Document - Summary of related party transactionsò and ñRestated Financial 

Informationò on pages 25 and 284, respectively. While we believe that all such transactions have been conducted 

on an arms-length basis, we cannot assure you that we would not have achieved more favourable commercial 

terms had such transactions not been entered into with related parties. Further, we may enter into related party 

transactions in the future, and such transactions may potentially involve conflicts of interest. There can be no 

assurance that such transactions, individually or in the aggregate, will always be in the best interests of our public 

shareholders and will not have an adverse effect on our results of operations and financial condition. 

 

46. Under-utilization of our manufacturing capacities may have an adverse effect on our business, future 

prospectus and future financial performance.  

 

Our capacity utilization is affected by the availability of raw materials, industry and market conditions as well as 

by the product requirements of, and the procurement practice followed by, our customers. In the event that we are 

unable to achieve full capacity utilization of our current manufacturing facilities, this would result in operational 
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inefficiencies which may have an adverse effect on our business, financial condition, cash flows, future prospects 

and future financial performance. For further details in relation to our capacity utilization, see ñOur Business ï 

Description of our Business and Operations ï Our Manufacturing Facilities - Manufacturing capacityò on page 

233.  

 

Under-utilization of our manufacturing capacities over extended periods, or significant under-utilization in the 

short term, could adversely impact our business, growth prospects and future financial performance. In addition, 

we have made, and may continue to make significant investments in our manufacturing facilities. Our expected 

return on capital invested is subject to, among other factors, the ability to ensure satisfactory performance of 

personnel to further grow our business, our ability to absorb additional infrastructure costs and utilize the expanded 

capacities as anticipated. In case of oversupply in the industry or lack of demand, we may not be able to utilize 

our capacity efficiently. 

 

47. We may undertake or may be forced to undertake certain onerous contractual obligations with some of our 

customers. 

 

We have in the past, provided certain customers with price reductions, indemnities, cooling off periods and non-

compete provisions. We cannot assure you that our existing or future customers will not demand for similar 

provisions in their contracts with us. While to date we believe such obligations have not materially affected us, 

there can be no assurance that they will not adversely affect us in the future. Furthermore, if we refuse to enter 

into contracts that contain such obligations, we may lose prospective customers and our business, financial 

condition and results of operations could be adversely affected.  

 

48. We are highly dependent on our management team and key personnel and the loss of any key team 

member may adversely affect our business performance. 

 

Our Promoter and Executive Chairman, Sandeep Tandon, has been instrumental in the growth and development 

of our Company. In particular, the active involvement of our Promoter in our operations, including through 

strategy, direction and customer relationships have been integral to our development and business. The loss of 

this individual would have a material adverse effect on our operations. We cannot assure you that his services will 

continue to be available to us, or that we will be able to find a suitable replacement if required.  

 

Further, our businesses are dependent upon a core management team which oversees the day-to-day operations, 

strategy and growth of our business. Many of the key management personnel have been with us for a considerable 

period of time, and have been, and may continue to be, integral to our further development. Our success is largely 

dependent on our management team which ensures the implementation of our strategy. If one or more members 

of our key management team were unable or unwilling to continue in their present positions, such persons would 

be difficult to replace and our business, prospects, financial condition and results of operations could be adversely 

affected.  

 

In addition, our success in expanding our business will also depend, in part, on our ability to attract, retain and 

motivate appropriately qualified personnel. Our failure to successfully manage our personnel needs could 

materially and adversely affect our business and results of operations. Moreover, if any of our key professional 

employees were to join an existing competitor or form a competing company or otherwise leave, it could lead to 

setbacks in the implementation of our plans and strategy. Our failure to successfully manage our personnel needs 

could materially adversely affect our business, prospects, financial condition and results of operations. These risks 

could be heightened to the extent we invest in businesses or geographical regions in which we have limited 

experience. If we are not able to address these risks, our business, prospects, financial condition and results of 

operations could be adversely affected.  

 

49. The land and premises for our manufacturing facilities are held by us on lease or leave and license or 

tenancy agreements which subject us to certain risks. 

 

Most of our manufacturing facilities are on premises that have been leased by us from third parties through lease 

or leave and license or tenancy arrangements. For further details, see ñOur Business ï Our Manufacturing 

Facilitiesò on page 233. Upon expiration of the relevant agreement for each such premise, we will be required to 

negotiate the terms and conditions on which the lease agreement may be renewed. We cannot assure you that we 

will be able to renew these agreements on commercially reasonable terms in a timely manner, or at all. 

 

Termination of our leases may occur for reasons beyond our control, such as breaches of lease agreements by the 
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landlords of our premises which is detrimental to our operations. If we, our current or future landlords breach the 

lease agreements, we may have to relocate to alternative premises or shut down our operations at that site. Once 

we obtain a lease, we incur significant expenses to install necessary furniture, fittings, machinery, lighting, 

security systems and air conditioning, to ensure such unit is designed in line with our requirements. Relocation of 

any part of our operations may cause disruptions to our business and may require significant expenditure, and we 

cannot assure you that in such a case, we will be able to find suitable premises on commercially reasonable terms 

in a timely manner, if at all or we may have to pay significantly higher rent or incur additional expenses towards 

interiors. Occurrence of any of these factors may materially and adversely affect our business, financial condition 

and results of operations. 

 

Certain of our lease agreements for our manufacturing facilities contain restrictive covenants, including but not 

limited to, requirements that we obtain consent from the lessor, which is typically the industrial development 

authority, prior to undertaking certain matters including changing the name and style under which we are doing 

business. For instance, by way of our letter in November 2021, we sought consent from Development 

Commissioner, Madras Export Processing Zone, Special Economic Zone for change in name of the Company 

pursuant to the conversion of the company to a public limited company, pursuant to the Offer. As on date, while 

we have stipulated that, in the absence of a response from them in writing within a period of 20 days from the date 

of the letter being delivered to them, our Company shall be deemed to have received consent from them, no 

response has been received from them within the time frame set out by us in our letter. While we believe that we 

have taken adequate steps to seek their consent, we cannot assure that such authorities will not take any adverse 

action against us under the terms of their respective lease agreements.  

 

Further, some of our lease deeds for our properties may not be registered and further some of our lease deeds may 

not be adequately stamped and consequently, may not be accepted as evidence in a court of law and we may be 

required to pay penalties for inadequate stamp duty. The absence of registration of the lease deeds pertaining to 

our properties under the Registration Act, 1908, may result in our Company and/or our Subsidiaries being non-

compliant with applicable statutes or regulations of the states in which such properties are situated. We shall, 

going forward, endeavour to arrange for the registration of such lease deeds. Further, we may not be able to assess 

or identify all risks and liabilities associated with any properties, such as faulty or disputed title, unregistered 

encumbrances or adverse possession rights, improperly executed, unregistered or insufficiently stamped 

instruments, or other defects that we may not be aware of. 

 

In the event that these existing leases are terminated or they are not renewed on commercially acceptable terms 

or at all, we may suffer a disruption in our operations. If alternative premises are not available at the same or 

similar costs, size or locations, our business, financial condition and results of operations may be adversely 

affected. 

 

50. The Proforma Condensed Combined Financial Information included in this Red Herring Prospectus 

may not accurately reflect our future financial condition, results of operations, cash flows and business.  

 

This Red Herring Prospectus contains the Proforma Condensed Combined Financial Information as at and for the 

year ended March 31, 2022, March 31, 2021 and March 31, 2020 to illustrate a proforma effect to the acquisition 

of SGS Tekniks and Perfect ID. The Proforma Condensed Combined Financial Information have been prepared 

to illustrate the impact of acquisition of SGS Tekniks and Perfect ID on our financial position as if the acquisitions 

had consummated on April 1, 2019. For further details, see ñProforma Financial Informationò on page 462. The 

Proforma Condensed Combined Financial Information addresses a hypothetical situation and does not represent 

our actual consolidated financial results and is not intended to be indicative of our future financial condition, cash 

flows and results of operations. 

 

The Proforma Condensed Combined Financial Information involves various assumptions as stated therein, after 

making certain adjustments, and our Statutory Auditors have issued a report in accordance with the ñStandard on 

Assurance Engagements (SAE) 3420, Assurance Engagements to Report on the Compilation of Proforma 

Financial Information included in a Prospectusò issued by The Institute of Chartered Accountants of India. As 

the Proforma Condensed Combined Financial Information have been prepared for illustrative purposes only, it is, 

by its nature, subject to change and may not give an accurate picture of the actual picture of the financial condition, 

results of operations and cash flows that would have occurred had such transactions by us been effected on the 

dates they are assumed to have been effected. The Proforma Condensed Combined Financial Information have 

not been prepared in accordance with accounting or other standards and practices generally accepted in 

jurisdictions other than India, and accordingly should not be relied upon as if they had been prepared in accordance 

with those standards and practices of any other jurisdiction. If the various assumptions underlying the preparation 
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of the Proforma Condensed Combined Financial Information do not come to pass, our actual results could have 

been materially different from those indicated in the Proforma Condensed Combined Financial Information nor 

are they indicative of our future results of operations. Further, in connection with the acquisition of SGS Tekniks 

and Perfect ID, we may incur certain costs, which could also cause such Proforma Condensed Combined Financial 

Information to not be reflective of our future performance.  

 

51. If we are unable to raise additional capital, our business, results of operations, cash flows and financial 

condition could be adversely affected. 

 

We will continue to incur expenditure in maintaining and growing our existing business. We cannot assure you 

that we will have sufficient capital resources for our current operations or any future expansion plans that we may 

have. While we expect our cash on hand and cash flow from operations to be adequate to fund our existing 

commitments, our ability to incur any future borrowings is dependent upon the success of our operations. Our 

ability to arrange financing and the costs of capital of such financing are dependent on numerous factors, including 

general economic and capital market conditions and the effect of events such as the COVID-19 pandemic, credit 

availability from banks, investor confidence, the continued success of our operations and laws that are conducive 

to our raising capital in this manner. Any unfavorable change to terms of borrowings may adversely affect our 

ability to import raw materials and our cash flows, results of operations and financial conditions. If we decide to 

meet our capital requirements through debt financing, we may be subject to certain restrictive covenants and may 

have to grant security interests over certain of our assets. If we are unable to raise adequate capital in a timely 

manner and on acceptable terms, or at all, our business, results of operations, cash flows and financial condition 

could be adversely affected. 

 

52. We have certain contingent liabilities and our cash flows, financial condition and profitability may be 

adversely affected if any of these contingent liabilities materialise. 

 

As of March 31, 2022, our contingent liabilities as per the Restated Consolidated Financial Information, that have 

not been provided for were as follows:  

 
Particulars Amount (  in million) 

Claims against the Company not acknowledged as debt  

Erstwhile customer 56.17 

Karnataka VAT related matters 14.02 

Income tax demands 6.58 

Civil matters 0.18 

Total 76.95 

 

Further, as of March 31, 2022, our contingent liabilities as per the Restated Standalone Financial Information, that 

have not been provided for were as follows:  

 
Particulars Amount (  in million) 

Erstwhile customer 56.17 

Karnataka VAT related matters 14.02 

Total 70.19 

 

Further, as of March 31, 2022, our contingent liabilities as per the Proforma Condensed Combined Financial 

Information, that have not been provided for were as follows:  

 
Particulars Amount (  in million) 

Erstwhile customer 56.17 

Karnataka VAT related matters 14.02 

Income tax demands 6.58 

Civil matters 0.18 

Total 76.95 

 

If any of these contingent liabilities materialise, our results of operations and financial condition may be adversely 

affected. 

 

53. We have issued Equity Shares during the last 12 months at a price that may be lower than the Offer 

Price.  



 

61 

 

We have issued Equity Shares during the last 12 months preceding the date of this Red Herring Prospectus at a 

price that may be lower than the Offer Price, as detailed in the following table:  

 

Date of Allotment 
Reason for / Nature of 

Allotment  
No. of Equity 

Shares Allotted 
Face Value per 

Equity Share ( ) 
Issue price per 

Equity Share ( ) 
September 16, 2021 Private placement 125,690 10 5,341.00* 
September 17, 2021 Private placement  125,690 10 5,341.00* 
September 20, 2021 Private placement 125,690 10 5,341.00* 
September 21, 2021 Private placement  125,690 10 5,341.00* 
October 19, 2021 Conversion of preference 

shares  
106,132 10 - 

October 27, 2021 Private Placement 5,620 10 5,341.00* 
October 30, 2021 Bonus issue in the ratio of 

100 Equity Shares for every 

one Equity Share held 

136,255,300 10 - 

May 5, 2022 Pre-IPO placement by way 

of private placement 

3,793,103 10 290.00 

* The issue price has not been adjusted for the bonus issue of Equity Shares by our Company undertaken pursuant to a resolution of our 

Shareholders dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus Equity Shares in the ratio 
of 100 fully paid-up bonus share of the face value of  10 each for every existing one fully paid up equity share of the face value of  10 each 

held by the Shareholders as on October 28, 2021. 

 

For further details, see ñCapital Structureò on page 93. The Offer Price is not indicative of the price that will 

prevail in the open market following listing of the Equity Shares. 

 

54. Certain of our Directors and Key Managerial Personnel (including our Promoters) have interests in our 

Company other than reimbursement of expenses incurred and normal remuneration or benefits.  

 

Certain of our Directors and Key Managerial Personnel may be regarded as having an interest in our Company 

other than reimbursement of expenses incurred and normal remuneration or benefits. They may also be deemed 

to be interested to the extent of Equity Shares held by them, as well as to the extent of any dividends, bonuses or 

other distributions on such Equity Shares Additionally, we have, in the course of our business, entered into, and 

will continue to enter into, transactions with related parties. The Promoters, Directors and Key Managerial 

Personnel may also be deemed to be interested in the contracts, agreements / arrangements entered into or to be 

entered into by our Company with any company which is promoted by them or in which they hold directorships 

or any partnership firm in which they are partners as declared in their respective capacity. 

 

While, in our view, all such transactions that we have entered into are legitimate business transactions conducted 

on an armsô length basis, we cannot assure you that we could not have achieved more favourable terms had such 

arrangements not been entered into with related parties or that we will be able to maintain existing terms, in cases 

where the terms are more favourable than if the transaction had been conducted on an armsô length basis. There 

can be no assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our 

business, prospects, result of operations, financial condition and cash flows, including because of potential 

conflicts of interest or otherwise. For more information on our related party transactions, see ñOther Financial 

Information ï Related Party Transactionsò on page 589. 

 

55. Conflicts of interest may arise out of common business objects between our Company, Subsidiaries and 

Group Companies. 

 

Conflicts may arise in the ordinary course of decision making by our Promoters or Board of Directors. Certain of 

our Group Companies and Subsidiaries are authorized to carry out, or engage in business similar to that of our 

Company. While we will adopt necessary procedures and practices as permitted by law to address any instances 

of conflict of interest, if and when they may arise, we cannot assure you that these or other conflicts of interest 

will be resolved in an impartial manner. Further, due to the conflict of interest between us, or to the extent that 

competing business operations offered by Group Companies may erode our market share, we may not be able to 

effectively manage any such conflict or competitive pressures and, consequently, our business, results of operation 

and financial condition may be adversely affected. 

 

56. Our ability to pay dividends in the future will depend on our future earnings, financial condition, cash 

flows, working capital requirements, capital expenditure and restrictive covenants in our financing 

arrangements. 



 

62 

 

Our ability to pay dividends in the future will depend on future earnings, financial condition, cash flows, working 

capital requirements, capital expenditure, restrictive covenants in our financing arrangements, applicable 

restrictions under Indian law and other factors. For further information, please see ñDividend Policyò on page 

283 and ñFinancial Indebtednessò on page 634. The declaration and payment of dividends, if any, will be 

recommended by our Board of Directors and approved by our Shareholders, at their discretion, subject to the 

provisions of our Articles of Association and applicable law, including the Companies Act, 2013. There can be 

no assurance that our Company will pay dividends in the future. We may decide to retain all of our earnings, if 

any, for use in the operations and expansion of our business. Accordingly, realization of a gain on Shareholdersô 

investments will depend on the appreciation of the price of the Equity Shares. There is no guarantee that our 

Equity Shares will appreciate in value.  

 

57. After the completion of the Offer, our Promoters will continue to collectively hold substantial 

shareholding in over our Company. 

 

The aggregate pre-Offer shareholding of our Promoters as on the date of this Red Herring Prospectus is 57.12% 

of the pre-Offer issued, subscribed and paid-up Equity Share capital of our Company. For further details, see 

ñCapital Structureò on page 93. After the completion of the Offer, our Promoters will continue to collectively 

hold substantial shareholding in our Company. Our Promoters will continue to exercise significant influence over 

our business policies and affairs and all matters requiring Shareholdersô approval, including the composition of 

our Board of Directors, the adoption of amendments to our certificate of incorporation, the approval of mergers, 

strategic acquisitions or joint ventures or the sales of substantially all of our assets, and the policies for dividends, 

lending, investments and capital expenditures. This concentration of ownership also may delay, defer or even 

prevent a change in control of our Company and may make some transactions more difficult or impossible without 

the support of these shareholders. The interests of the Promoters as our controlling shareholder could conflict with 

our interests or the interests of its other shareholders. We cannot assure you that our Promoters will act to resolve 

any conflicts of interest in our favour and any such conflict may adversely affect our ability to execute our business 

strategy or to operate our business 

 

58. The average cost of acquisition of Equity Shares by our Promoter Selling Shareholder may be lower 

than the Floor Price. 

 

The average cost of acquisition of Equity Shares by Veena Kumari Tandon, the Promoter Selling Shareholder 

being  59.97, may be lower than the Floor Price. For further details regarding the average cost of acquisition of 

Equity Shares by the Promoter Selling Shareholder in our Company, please see ñSummary of the Offer Document 

ï Average cost of acquisitionò on page 32. 

 

59. Any reduction in or termination of tax incentives we enjoy may affect our business, results of operations, 

cash flows and financial condition. 

 

We were entitled to certain benefits under the Income Tax Act, 1961. For disclosure of special tax benefits 

available to our Company, its shareholders and material subsidiaries, see ñStatement of Special Tax Benefitsò on 

page 154. Any newly introduced or revised policies in relation to the tax, duties or other such levies issued by 

relevant tax authorities, may deprive us of our existing benefits which may adversely affect our results of 

operations and cash flows. We cannot predict the current or future initiatives of the governments and relevant 

authorities and there can be no assurance that we will continue to enjoy tax incentives. We may not be able to 

comply with the obligations and stipulations that would allow us to avail ourselves of such benefits or concessions, 

and consequently, we may lose such benefits and concessions. We are also eligible for incentives under the 

óProduction Linked Incentive Scheme (PLI) for Telecom and Networking Productsô notified by the Ministry of 

Communications, Department of Telecommunications on June 3, 2021. In addition, we have provisionally 

selected as beneficiaries for grant of incentives under the óPLI for White Goods (Air Conditioners & LED Lights)ô 

notified by the Ministry of Commerce & Industry on June 4, 2021 notified by the Ministry of Electronics and 

Information Technology on April 1, 2020. We cannot assure you that we will be granted these incentives within 

reasonable time or at all. The reduction or termination of our tax incentives, or non-compliance with the conditions 

under which such tax incentives are made available, will increase our tax liability and adversely affect our business 

results of operations, cash flows and financial condition.  

 

60. In the event the Offer is not completed within 12 months from April 30, 2022, our Company has an 

obligation to buy-back the Equity Shares allotted to the Pre-IPO Investors pursuant to the Pre-IPO 

Placement.  
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In connection with the Pre-IPO Placement, our Company has issued the letters dated May 6, 2022 to the Pre-IPO 

Investors (ñPre-IPO Lettersò). Pursuant to the Pre-IPO Letters, each of the Pre-IPO Investors has a right to 

require our Company to buy-back (subject to compliance with applicable law) their respective Equity Shares 

allotted pursuant to the Pre-IPO Placement, if the Equity Shares are not listed on the Stock Exchanges, on or 

before the expiry of 12 months from April 30, 2022. The Company shall then be required to buy-back the said 

Equity Shares at the price at which Equity Shares were subscribed by the Pre-IPO Investors. While this option 

automatically terminates on the listing of the Equity Shares pursuant to the Offer, we cannot assure you that the 

Offer will be consummated on or prior to such date. In the event the option is exercised by one or all of the Pre-

IPO Investors, our Company may require significant resources towards buying back such shareholding which in 

turn may have a material adverse impact on the Company and its prospects. 

 

EXTERNAL RISK FACTORS  

 

61. Any downgrading of India's sovereign debt rating by rating agencies could have a negative impact on 

our business. 

 

Any adverse revisions to India's sovereign credit ratings for domestic and international debt by international rating 

agencies may adversely affect our ability to raise additional financing and the interest rates and other commercial 

terms at which such additional financing is available. India's sovereign rating is Baa3 with a ñstableò outlook 

(Moody's), BBB- with a ñstableò outlook (S&P) and BBB- with a ñnegativeò outlook (Fitch). India's sovereign 

rating could be downgraded due to various factors, including changes in tax or fiscal policy or a decline in India's 

foreign exchange reserves, which are outside our control. Any adverse change in India's credit ratings by 

international rating agencies, may adversely impact the Indian economy and consequently our ability to raise 

additional financing in a timely manner or at all, as well as the interest rates and other commercial terms at which 

such additional financing is available. This could have an adverse effect on our business and financial 

performance, ability to obtain financing for capital expenditures and the price of the Equity Shares. 

 

62. Political, economic or other factors that are beyond our control may have an adverse effect on our 

business and results of operations. 

 

The Indian economy and its securities markets are influenced by economic developments and volatility in 

securities markets in other countries. Investorsô reactions to developments in one country may have adverse effects 

on the market price of securities of companies located elsewhere, including India. Adverse economic 

developments, such as rising fiscal or trade deficit, in other emerging market countries may also affect investor 

confidence and cause increased volatility in Indian securities markets and indirectly affect the Indian economy in 

general. Any of these factors could depress economic activity and restrict our access to capital, which could have 

an adverse effect on our business, financial condition and results of operations and reduce the price of our Equity 

Shares. Any financial disruption could have an adverse effect on our business, future financial performance, 

shareholdersô equity and the price of our Equity Shares. 

 

We are dependent on domestic, regional and global economic and market conditions. Our performance, growth 

and market price of our Equity Shares are and will be dependent to a large extent on the health of the economy in 

which we operate. There have been periods of slowdown in the economic growth of India. Demand for our 

products may be adversely affected by an economic downturn in domestic, regional and global economies. 

Economic growth in the countries in which we operate is affected by various factors including domestic 

consumption and savings, balance of trade movements, namely export demand and movements in key imports, 

global economic uncertainty and liquidity crisis, volatility in exchange currency rates, and annual rainfall which 

affects agricultural production. Consequently, any future slowdown in the Indian economy could harm our 

business, results of operations and financial condition. Also, a change in the government or a change in the 

economic and deregulation policies could adversely affect economic conditions prevalent in the areas in which 

we operate in general and our business in particular and high rates of inflation in India could increase our costs 

without proportionately increasing our revenues, and as such decrease our operating margins. 

 

63. Our operations may be adversely affected by the effects of health pandemics, civil disturbances, war, 

social unrest, hostilities or acts of terrorism, natural disasters such as extreme weather events and other 

criminal activities.  

 

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, 

explosions, infectious disease outbreaks such as the COVID-19 pandemic and man-made disasters, including acts 
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of terrorism, military actions, and wars such as the ongoing conflict between Ukraine and Russia, could adversely 

affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts of violence or 

war in India or globally may adversely affect the Indian securities markets. In addition, any deterioration in 

international relations, especially between India and its neighbouring countries, may result in investor concern 

regarding regional stability which could adversely affect the price of the Equity Shares. In addition, India has 

witnessed local civil disturbances in recent years, in particular communal violence across ethnic or communal 

lines involving conflicts, riots and other forms of violence between communities of different religious faith or 

ethnic origins, and it is possible that future civil unrest as well as other adverse social, economic or political events 

in India could have an adverse effect on our business. Such incidents could also create a greater perception that 

investment in Indian companies involves a higher degree of risk and could have an adverse effect on our business 

and the market price of the Equity Shares. A worsening of the current outbreak of COVID-19 virus or future 

outbreaks of COVID-19 virus, avian or swine influenza or a similar contagious disease, or break-down of political 

machinery due to the conflict between Ukraine and Russia, could adversely affect the Indian economy and 

economic activity in the region and in turn have a material adverse effect on our business and the trading price of 

the Equity Shares.  

 

64. A slowdown in economic growth in India could cause our business to suffer 

 

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian 

economy. Any slowdown in the Indian economy or future volatility in global commodity prices could adversely 

affect our business. Additionally, an increase in trade deficit or a decline in Indiaôs foreign exchange reserves 

could negatively affect interest rates and liquidity, which could adversely affect the Indian economy and our 

business. Any downturn in the macroeconomic environment in India could also adversely affect our business, 

results of operations, financial condition and the trading price of the Equity Shares. 

 

Indiaôs economy could be adversely affected by a general rise in interest rates, adverse weather conditions 

affecting agriculture, commodity and energy prices as well as various other factors. A slowdown in the Indian 

economy could adversely affect the policy of the GoI towards our industry, which may in turn adversely affect 

our financial performance and our ability to implement our business strategy. The Indian economy is also 

influenced by economic and market conditions in other countries, particularly emerging market conditions in Asia. 

A decline in Indiaôs foreign exchange reserves may also affect liquidity and interest rates in the Indian economy, 

which could adversely impact our financial condition. A loss of investor confidence in other emerging market 

economies or any worldwide financial instability may adversely affect the Indian economy, which could 

materially and adversely affect our business and results of operations and the market price of the Equity Shares. 

 

India has from time to time experienced instances of social, religious and civil unrest and hostilities between 

neighbouring countries. Military activity or terrorist attacks in the future could influence the Indian economy by 

disrupting communications and making travel more difficult and such political tensions could create a greater 

perception that investments in Indian companies involve higher degrees of risk. Events of this nature in the future, 

as well as social and civil unrest within other countries in Asia, could influence the Indian economy. A number 

of countries in Asia, including India, as well as countries in other parts of the world, are susceptible to contagious 

diseases and, for example, have had confirmed cases of diseases such as the highly pathogenic H7N9, H5N1 and 

H1N1 strains of influenza in birds and swine and more recently, the COVID-19 virus. 

 

Other factors which may adversely affect the Indian economy are scarcity of credit or other financing in India, 

resulting in an adverse impact on economic conditions in India and scarcity of financing of our developments and 

expansions; volatility in, and actual or perceived trends in trading activity on Indiaôs principal stock exchanges; 

changes in Indiaôs tax, trade, fiscal or monetary policies, like political instability, terrorism or military conflict in 

India or in countries in the region or globally, including in Indiaôs various neighbouring countries; occurrence of 

natural or man-made disasters; infectious disease outbreaks or other serious public health concerns; prevailing 

regional or global economic conditions, including in Indiaôs principal export markets; and other significant 

regulatory or economic developments in or affecting India. 

 

65. Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions 

 

Indian legal principles related to corporate procedures, directorsô fiduciary duties and liabilities, and shareholdersô 

rights may differ from those that would apply to a company in another jurisdiction. Shareholdersô rights including 

in relation to class actions, under Indian law may not be as extensive as shareholdersô rights under the laws of 

other countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an 

Indian company than as shareholder of a corporation in another jurisdiction. 
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66. Inflation  in India could have an adverse effect on our profitability and if significant, on our financial 

condition.  

 

Inflation rates could be volatile, and we may face high inflation in the future as India had witnessed in the past. 

Increased inflation can contribute to an increase in interest rates and increased costs to our business, including 

increased costs of transportation, salaries, and other expenses relevant to our business. Further, high inflation 

leading to higher interest rates may also lead to a slowdown in the economy and adversely impact credit growth. 

Consequently, we may also be affected and fall short of business growth and profitability. High fluctuations in 

inflation rates may make it more difficult for us to accurately estimate or control our costs. Any increase in 

inflation in India can increase our operating expenses, which we may not be able to pass on to our customers, 

whether entirely or in part, and the same may adversely affect our business and financial condition. In particular, 

we might not be able to reduce our costs or pass the increase in costs on to our customers in India or abroad. In 

such case, our business, results of operations, cash flows and financial condition may be adversely affected.  

 

While the Government of India through the RBI has previously initiated economic measures to combat high 

inflation rates, it is unclear whether these measures will remain in effect, and there can be no assurance that Indian 

inflation levels will not rise in the future.  

 

67. Financial instability in other countries may cause increased volatility in Indian financial markets. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, 

particularly emerging market countries in Asia. A loss of investor confidence in other emerging market economies 

or any worldwide financial instability may adversely affect the Indian economy, which could materially and 

adversely affect our business and results of operations and the market price of the Equity Shares. Although 

economic conditions are different in each country, investors' reactions to developments in one country can have 

adverse effects on the securities of companies in other countries, including India. A loss of investor confidence in 

the financial systems of other emerging markets may cause increased volatility in Indian financial markets and, 

indirectly, in the Indian economy in general. Any worldwide financial instability could also have a negative impact 

on the Indian economy. Financial disruptions may occur again and could harm our business, our future financial 

performance and the prices of the Equity Shares. Any economic downturn or other factors adversely affecting 

investments in this sector may result in a decrease in the demand for our services and adversely affect our business, 

results of operations and financial condition. 

 

68. Changing laws, rules and regulations and legal uncertainties including adverse application of tax laws 

and regulations, may adversely affect our business results of operations, cash flows and financial 

performance. 

 

Our business and financial performance could be adversely affected by changes in law or interpretations of 

existing, or the promulgation of new, laws, rules and regulations in India applicable to us and our business. For 

instance, the Taxation Laws (Amendment) Act, 2019, prescribes certain changes to the income tax rate applicable 

to companies in India. According to this Act, companies can henceforth voluntarily opt in favour of a concessional 

tax regime (subject to no other special benefits / exemptions being claimed), which would ultimately reduce the 

tax rate (on a gross basis) for Indian companies from 30% to 22% (exclusive of applicable health and education 

cess and surcharge). There can be no assurance that the central or the state governments may not implement new 

regulations and policies which will require us to obtain approvals and licenses from the governments and other 

regulatory bodies or impose onerous requirements and conditions on our operations.  

 

The GAAR took effect on April 1, 2017. The tax consequences of the GAAR provisions being applied to an 

arrangement could result in the denial of tax benefit, amongst other consequences. Given the recent 

implementation of GAAR, there can be no assurance as to the manner in which this tax regime will be 

implemented, which could create uncertainty.  

 

The Government of India has implemented a comprehensive national GST regime that combines taxes and levies 

by the Central and State Governments into a unified rate structure. In this regard, the Constitution (One hundred 

and first Amendment) Act, 2016 enables the Government of India and state governments to introduce GST. Any 

future increases or amendments may affect the overall tax efficiency of companies operating in India and may 

result in significant additional taxes becoming payable. If, as a result of a particular tax risk materializing, the tax 

costs associated with certain transactions turn out to be greater than anticipated, it could affect the profitability of 

such transactions. The MoEF has issued a draft of the Environment Impact Assessment Notification, 2020, which 
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is yet to be brought into effect. 

 

Additionally, the Government of India has announced the union budget for Fiscal 2022, pursuant to which the 

Finance Act, 2022, has introduced various amendments to taxation laws in India. As such, there is no certainty on 

the impact that the Finance Act, 2022 may have on our business and operations or on the industry in which we 

operate.  

 

In addition, tax laws and regulations are subject to differing interpretations by tax authorities. Differing 

interpretations of tax and other fiscal laws and regulations may exist within governmental ministries, including 

tax administrations and appellate authorities, thus creating uncertainty and potential unexpected results. The 

degree of uncertainty in tax laws and regulations, combined with significant penalties for default and a risk of 

aggressive action, including by retrospective legislation, by the governmental or tax authorities, may result in tax 

risks in the states in which we operate being significantly higher than expected. 

 

Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing 

law, regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited 

body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve and may 

impact the viability of our current business or restrict our ability to grow our business in the future. In addition, 

we may have to incur capital expenditure to comply with the requirements of any new regulations. 

 

69. Our business and activities may be regulated by the Competition Act and proceedings may be enforced 

against us.  

 

The Competition Act, 2002 (the ñCompetition Actò) seeks to prevent business practices that have an appreciable 

adverse effect on competition in the relevant market in India. Under the Competition Act, any arrangement, 

understanding or action in concert between enterprises, whether formal or informal, which causes or is likely to 

cause an appreciable adverse effect on competition in India is void and attracts substantial monetary penalties. 

Further, any agreement among competitors which directly or indirectly involves the determination of purchase or 

sale prices, limits or controls production, supply, markets, technical development, investment or provision of 

services, shares the market or source of production or provision of services in any manner by way of allocation of 

geographical area, type of goods or services or number of customers in the relevant market or in any other similar 

way or directly or indirectly results in bid-rigging or collusive bidding is presumed to have an appreciable adverse 

effect on competition.  

 

The Competition Act also prohibits abuse of a dominant position by any enterprise. If it is proved that the 

contravention committed by a company took place with the consent or connivance or is attributable to any neglect 

on the part of, any director, manager, secretary or other officer of such company, that person shall be also guilty 

of the contravention and may be punished. On March 4, 2011, the Government of India notified and brought into 

force the combination regulation (merger control) provisions under the Competition Act with effect from June 1, 

2011. These provisions require acquisitions of shares, voting rights, assets or control or mergers or amalgamations 

that cross the prescribed asset and turnover based thresholds to be mandatorily notified to, and pre-approved by, 

the Competition Commission of India (ñCCIò).  

 

Additionally, on May 11, 2011, the CCI issued the Competition Commission of India (Procedure in regard to the 

transaction of business relating to combinations) Regulations, 2011, as amended, which sets out the mechanism 

for implementation of the merger control regime in India. The Competition Act aims to, among other things, 

prohibit all agreements and transactions, including agreements between vertical trading partners i.e. entities at 

different stages or levels of the production chain in different markets, which may have an appreciable adverse 

effect on competition in India. Further, the CCI has extra-territorial powers and can investigate any agreements, 

abusive conduct or combination occurring outside of India if such agreement, conduct or combination has an 

appreciable adverse effect on competition in India. However, the effect of the provisions of the Competition Act 

on the agreements entered into by us cannot be predicted with certainty at this stage. We may also be subject to 

queries from the CCI pursuant to complaints by customers or any third persons, which could be made without any 

or adequate basis given our market presence.  

 

Further, the CCI has extra-territorial powers and can investigate any agreements, abusive conduct or combination 

thereof occurring outside of India if such agreement, conduct or combination thereof has an appreciable adverse 

effect on competition in India. However, the effect of the provisions of the Competition Act on the agreements 

entered into by us cannot be predicted with certainty at this stage. 
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70. Significant differences exist between Ind AS and other accounting principles, such as IFRS and U.S. 

GAAP, which may be material to investorsô assessment of our financial condition.  

 

As required under the SEBI ICDR Regulations, we have prepared the Restated Financial Information which are 

included in this Red Herring Prospectus in accordance with Ind AS. Ind AS differs from other accounting 

principles that prospective investors may be familiar with, such as IFRS and U.S. GAAP. 

 

We have not attempted to quantify the impact of U.S. GAAP or IFRS on the financial data included in this Red 

Herring Prospectus, nor do we provide a reconciliation of our financial statements to those of U.S. GAAP or IFRS. 

U.S. GAAP and IFRS differ in significant respects from Ind AS. Accordingly, the degree to which our financial 

statements, which are included in this Red Herring Prospectus will provide meaningful information is entirely 

dependent on the readerôs level of familiarity with Indian accounting practices. Any reliance by persons not 

familiar with Indian accounting practices on the financial disclosures presented in this Red Herring Prospectus 

should accordingly be limited. In addition, some of our competitors may not present their financial statements in 

accordance with Ind AS and their financial statements may thus not be directly comparable to ours. Reliance 

should accordingly be limited. 

 

RISKS RELATING TO THE OFFER AND THE EQUITY SHARES  

 

71. The trading volume and market price of the Equity Shares may be volatile following the Issue. 

 

The market price of the Equity Shares may fluctuate as a result of, among other things, the following factors, some 

of which are beyond our control: 

 

¶ quarterly variations in our results of operations; 

¶ results of operations that vary from the expectations of securities analysts and investors; 

¶ results of operations that vary from those of our competitors; 

¶ changes in expectations as to our future financial performance, including financial estimates by research 

analysts and investors; 

¶ a change in research analystsô recommendations; 

¶ announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or 

capital commitments; 

¶ announcements by third parties or governmental entities of significant claims or proceedings against us; 

¶ new laws and governmental regulations applicable to our industry; 

¶ additions or departures of Key Managerial Personnel; 

¶ changes in exchange rates; 

¶ fluctuations in stock market prices and volume; and 

 

72. The Equity Shares have never been publicly traded, and, after the Offer, the Equity Shares may 

experience price and volume fluctuations, and an active trading market for the Equity Shares may not 

develop. Further, the price of the Equity Shares may be volatile, and you may be unable to resell the 

Equity Shares at or above the Offer Price, or at all.  

 

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the 

Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a 

market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The 

Offer Price of the Equity Shares is proposed to be determined through a book-building process and may not be 

indicative of the market price of the Equity Shares at the time of commencement of trading of the Equity Shares 

or at any time thereafter. The market price of the Equity Shares may be subject to significant fluctuations in 

response to, among other factors, variations in our operating results, market conditions specific to the industry we 

operate in, developments relating to India, announcements by us or our competitors of significant acquisitions, 

strategic alliances, joint operations or capital commitments, announcements by third parties or governmental 

entities of significant claims or proceedings against us, volatility in the securities markets in India and other 

jurisdictions, variations in the growth rate of financial indicators, variations in revenue or earnings estimates by 

research publications, and changes in economic, legal and other regulatory factors.  

 

73. You will not be able to sell immediately on an Indian stock exchange any of the Equity Shares you 

purchase in the Offer.  

 

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must 
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be completed before the Equity Shares can be listed and trading in the Equity Shares may commence. The 

Allotment of Equity Shares in the Offer and the credit of such Equity Shares to the applicantôs demat account with 

depository participant could take approximately five Working Days from the Bid / Offer Closing Date and trading 

in the Equity Shares upon receipt of final listing and trading approvals from the Stock Exchanges is expected to 

commence within six Working Days of the Bid / Offer Closing Date. There could also be a failure or delay in 

listing of the Equity Shares on the Stock Exchanges. Any failure or delay in obtaining the approval or otherwise 

commence trading in the Equity Shares would restrict investorsô ability to dispose of their Equity Shares. There 

can be no assurance that the Equity Shares will be credited to investorsô demat accounts, or that trading in the 

Equity Shares will commence, within the time periods specified in this risk factor. We could also be required to 

pay interest at the applicable rates if allotment is not made, refund orders are not dispatched or demat credits are 

not made to investors within the prescribed time periods.  

 

74. You may be restricted in your ability to exercise pre-emptive rights under Indian law and may be 

adversely affected by future dilution of your ownership position.  

 

Under the Companies Act, 2013, a company having a share capital and incorporated in India must offer its equity 

shareholders pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their 

existing ownership percentages before the issuance of any new equity shares, unless the pre-emptive rights have 

been waived by adoption of a special resolution. However, if the law of the jurisdiction you are in does not permit 

you to exercise your pre-emptive rights without us filing an offering document or a registration statement with the 

applicable authority in the jurisdiction you are in, you will be unable to exercise your pre-emptive rights unless 

we make such a filing. To the extent that you are unable to exercise pre-emptive rights granted in respect of the 

Equity Shares, your proportional interest in us would be reduced. 

 

75. The Offer Price of the Equity Shares may not be indicative of the market price of the Equity Shares 

after the Offer.  

 

The Offer Price will be determined by us, in consultation with the Book Running Lead Managers, through the 

Book Building Process, in accordance with applicable prevailing regulations. This price will be determined on the 

basis of applicable law and various other factors, as described in the section ñBasis for the Offer Priceò on page 

137 and may not be indicative of the market price for the Equity Shares after the Offer. The market price of the 

Equity Shares could be subject to significant fluctuations after the Offer and may decline below the Offer Price. 

We cannot assure you that you will be able to resell your Equity Shares at or above the Offer Price. There can be 

no assurance that an active trading market for the Equity Shares will be sustained after this Offer.  

 

76. The trading price of our Equity Shares may be subject to volatility and you may not be able to sell the 

Equity Shares at or above the Offer Price.  

 

The trading price of our Equity Shares may fluctuate after the Offer due to a variety of factors, including our 

results of operations and the performance of our business, competitive conditions, general economic, political and 

social factors, the performance of the Indian and global economy and significant developments in Indiaôs fiscal 

regime, economic liberalization, deregulation policies and procedures or programs applicable to our business, 

adverse media reports on us, volatility in the Indian and global securities market, performance of our competitors, 

the Indian real estate industry and the perception in the market about investments in the real estate industry, 

changes in the estimates of our performance or recommendations by financial analysts and announcements by us 

or others regarding new projects, strategic partnerships, joint ventures, or capital commitments. In addition, if the 

stock markets in general experience a loss of investor confidence, the trading price of our Equity Shares could 

decline for reasons unrelated to our business, financial condition or operating results. The trading price of our 

Equity Shares might also decline in reaction to events that affect other companies in our industry even if these 

events do not directly affect us. Each of these factors, among others, could adversely affect the price of our Equity 

Shares.  

 

77. Any future issuance of Equity Shares, convertible securities or other equity linked instruments, by us, 

may dilute your shareholding or sales of our Equity Shares by any of our significant shareholders may 

adversely affect the trading price of our Equity Shares.  

 

We may be required to finance our future growth and business requirements through additional securities 

offerings. Any future issuance of Equity Shares, convertible securities or securities linked to Equity Shares, 

including through exercise of employee stock options, by us, could dilute your shareholding. Any such future 

issuance of our Equity Shares, including sales of our Equity Shares by any of our significant shareholders, may 
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also adversely affect the trading price of our Equity Shares, and may lead to other adverse consequences including 

difficulty in raising capital through offering of the Equity Shares or incurring additional debt. There can be no 

assurance that we will not issue further Equity Shares or that the shareholders will not dispose of, pledge, or 

otherwise encumber their Equity Shares. In addition, any perception by investor that such issuances or sales might 

occur could also affect the trading price of our Equity Shares.  

 

78. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares. 

The Income Tax Act levies taxes on long-term capital gains exceeding 100,000 arising from sale of 

equity shares on or after April 1, 2018, while there is no tax charged on unrealized capital gains earned 

up to January 31, 2018 on equity shares.  

 

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares 

in an Indian company are generally taxable in India. The Income Tax Act levies taxes on such long-term capital 

gains exceeding 100,000 arising from sale of equity shares on or after April 1, 2018, while continuing to exempt 

the unrealized capital gains earned up to January 31, 2018 on such equity shares subject to specific conditions. 

 

A securities transaction tax (ñSTTò) is levied both at the time of transfer and acquisition of the equity shares 

(unless exempted under a prescribed notification), and collected by an Indian stock exchange on which equity 

shares are sold. Any gain realised on the sale of equity shares held for more than 12 months is also subject to long 

term capital gains tax in India. Such long term capital gains exceeding  100,000 arising from the sale of listed 

equity shares on the stock exchange, on which STT has been paid, are subject to tax at the rate of 10% (plus 

applicable surcharge and cess). Unrealized capital gains earned on listed equity shares up to January 31, 2018 

continue to be tax exempt in such cases. Further, STT will be levied on and collected by an Indian stock exchange 

if the equity shares are sold on a stock exchange. With respect to capital gains arising in an off market sale, long 

term capital gains are subject to tax at the rate of 10% (plus applicable surcharge and cess) without the exemption 

of  100,000. Short-term capital gains, arising from the sale of such equity shares on a stock exchange would be 

subject to tax at the rate of 15% (plus applicable surcharge and cess), while short term capital gains arising in an 

off-market sale would be subject to tax in accordance with the tax slab applicable to the relevant person or entity. 

 

The Finance Act 2019 has also clarified that, in the absence of a specific provision under an agreement, the liability 

to pay stamp duty in case of sale of securities through stock exchanges will be on the buyer, while in other cases 

of transfer for consideration through a depository, the onus will be on the transferor. The stamp duty for transfer 

of securities other than debentures, on a delivery basis is specified at 0.015% and on a non-delivery basis is 

specified at 0.003% of the consideration amount. 

 

Our Company cannot predict whether any tax laws or other regulations impacting it will be enacted, or predict the 

nature and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a 

material adverse effect on our Companyôs business, financial condition, results of operations and cash flows. 

 

79. Foreign investors are subject to foreign investment restrictions under Indian law that limit our ability 

to attract foreign investors, which may adversely affect the market price of the Equity Shares.  

 

Under the foreign exchange regulations currently in force in India, transfers of our Equity Shares between non-

residents and residents and issuances of shares to non-residents by us are freely permitted (subject to certain 

exceptions), subject to compliance with FEMA and FEMA Rules including pricing guidelines and reporting 

requirements specified by the RBI. If such issuances or transfers of shares are not in compliance with such 

requirements or fall under any of the specified exceptions, then prior approval of the RBI will be required.  

 

In addition, shareholders who seek to convert the Indian Rupee proceeds from a sale of Equity Shares in India 

into foreign currency and repatriate that foreign currency from India will require a no-objection or tax clearance 

certificate from the income tax authority. Additionally, the Government of India may impose foreign exchange 

restrictions in certain emergency situations, including situations where there are sudden fluctuations in interest 

rates or exchange rates, where the Government of India experiences extreme difficulty in stabilizing the balance 

of payments, or where there are substantial disturbances in the financial and capital markets in India. These 

restrictions may require foreign investors to obtain the Government of Indiaôs approval before acquiring Indian 

securities or repatriating the interest or dividends from those securities or the proceeds from the sale of those 

securities. There can be no assurance that any approval required from the RBI or any other government agency 

can be obtained on any particular terms, or at all.  
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80. There may not be an active or liquid market for our Equity Shares, which may cause the price of the 

Equity Shares to fall and may limit your ability to sell the Equity Shares.  

 

The price at which the Equity Shares will trade after this Offer will be determined by the marketplace and may be 

influenced by many factors, including, our financial results and the financial results of the companies in the 

businesses we operate in, the history of, and the prospects for, our business and the sectors in which we compete, 

the valuation of publicly traded companies that are engaged in business activities similar to us, and significant 

developments in Indiaôs economic liberalisation and deregulation policies.  

 

The Indian securities markets are smaller and more volatile than securities markets in more developed economies. 

In addition, the Indian equity share markets have from time to time experienced significant price and volume 

fluctuations that have affected the market prices for the securities of Indian companies. The Indian stock 

exchanges have from time to time-imposed restrictions on trading in certain securities, limitations on price 

movements and margin requirements. The trading price of our Equity Shares might also decline in reaction to 

events that affect other companies in our industry even if these events do not directly affect us. Each of these 

factors, among others, could adversely affect the price of our Equity Shares. As a result, investors in the Equity 

Shares may experience a decrease in the value of the Equity Shares regardless of our operating performance or 

prospects and may limit your ability to sell the Equity Shares.  

 

81. There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect 

a shareholderôs ability to sell, or the price at which it can sell, the Equity Shares at a particular point in 

time.  

 

The price of the Equity Shares will be subject to a daily circuit breaker imposed on listed companies by all stock 

exchanges in India, which does not allow transactions beyond a certain level of volatility in the price of the Equity 

Shares. This circuit breaker operates independently of the index-based market-wide circuit breakers generally 

imposed by the SEBI on Indian stock exchanges. The percentage limit on the Companyôs circuit breaker is set by 

the stock exchanges based, amongst others, on the historical volatility in the price and trading volume of the 

Equity Shares. The stock exchanges are not required to, and do not, inform us of the percentage limit of the circuit 

breaker from time to time, and may change it without the Companyôs knowledge. This circuit breaker effectively 

limits upward and downward movements in the price of the Equity Shares. As a result, shareholdersô ability to 

sell the Equity Shares, or the price at which they can sell the Equity Shares, may be adversely affected at a 

particular point in time.  

 

82. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of 

quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.  

 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw or 

lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. 

Retail Individual Investors can revise their Bids during the Bid / Offer Period and withdraw their Bids until 

Bid/Offer Closing Date. While Non-Institutional Investors invest monies belonging to others on their behalf, 

Retail Individual Investors invest for themselves, usually in brokerage or retirement accounts. While we are 

required to complete Allotment pursuant to the Offer within six Working Days from the Bid / Offer Closing Date, 

events affecting the Biddersô decision to invest in the Equity Shares, including adverse changes in international 

or national monetary policy, financial, political or economic conditions, our business, results of operation or 

financial condition may arise between the date of submission of the Bid and Allotment. We may complete the 

Allotment of the Equity Shares even if such events occur, and such events limit the Biddersô ability to sell the 

Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity Shares to decline on listing. 

 

83. A third party could be prevented from acquiring control of our Company because of anti-takeover 

provisions under Indian law.  

 

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our 

Company, even if a change in control would result in the purchase of your Equity Shares at a premium to the 

market price or would otherwise be beneficial to you. Such provisions may discourage or prevent certain types of 

transactions involving actual or threatened change in control of our Company. Under the SEBI Takeover 

Regulations, an acquirer has been defined as any person who, directly or indirectly, acquires or agrees to acquire 

shares or voting rights or control over a company, whether individually or acting in concert with others. Although 

these provisions have been formulated to ensure that interests of investors / shareholders are protected, these 

provisions may also discourage a third party from attempting to take control of our Company. Consequently, even 
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if a potential takeover of our Company would result in the purchase of the Equity Shares at a premium to their 

market price or would otherwise be beneficial to its stakeholders, it is possible that such a takeover would not be 

attempted or consummated because of the SEBI Takeover Regulations. 
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SECTION IV ï INTRODUCTION  

 

THE OFFER  

 

The following table summarizes details of the Offer: 

 
Offer of Equity Shares(1) Up to [ǒ] Equity Shares, aggregating up to  [ǒ] million 

of which:  

(i) Fresh Issue(1) Up to [ǒ] Equity Shares, aggregating up to  7,660.00 million 

(ii) Offer for Sale (2) Up to 3,369,360 Equity Shares, aggregating up to  [ǒ] million 

  

The Offer comprises of:  

A) QIB Portion (3)(4) Not more than [ǒ] Equity Shares 

of which:  

(i) Anchor Investor Portion Up to [ǒ] Equity Shares 

(ii)  Net QIB Portion (assuming Anchor Investor 

Portion is fully subscribed) 

Up to [ǒ] Equity Shares 

of which:  

(a) Available for allocation to Mutual Funds 

only (5% of the Net QIB Portion)  

Up to [ǒ] Equity Shares 

(b) Balance for all QIBs including Mutual Funds Up to [ǒ] Equity Shares 

B) Non-Institutional Portion(5)(6)  Not less than [ǒ] Equity Shares 

C) Retail Portion (5) Not less than [ǒ] Equity Shares 

  

Pre and post Offer Equity Shares  

Equity Shares outstanding prior to the Offer (as at the date 

of this Red Herring Prospectus)  

141,410,956 Equity Shares  

Equity Shares outstanding after the Offer [ǒ] Equity Shares  

  

Use of Net Proceeds  See ñObjects of the Offerò on page 108 for information on the 

use of proceeds arising from the Fresh Issue. Our Company will 

not receive any proceeds from the Offer for Sale.  
Notes: 

 

(1) The Offer has been authorized by a resolution of our Board dated November 13, 2021 and the Fresh Issue has been authorized by a 
special resolution of our Shareholders dated November 20, 2021. The Offer shall be made in accordance with Rule 19(2)(b) of the 

SCRR. 

(2) Veena Kumari Tandon (Selling Shareholder) confirms that the Offered Shares that have been held by them are eligible for being offered 
for sale in terms of Regulation 8 of the SEBI ICDR Regulations. For details on the authorisation of Veena Kumari Tandon (Selling 

Shareholder) in relation to the Offered Shares, see ñOther Regulatory and Statutory Disclosures ï Authority for the Offerò on page 

642. 
(3) Our Company may, in consultation with the BRLMs, allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary 

basis. The QIB Portion will accordingly be reduced for the Equity Shares allocated to Anchor Investors. One-third of the Anchor 

Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or 
above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the remaining Equity 

Shares shall be added to the QIB Portion. 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to 

Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIB 

Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer Price. In the 

event the aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares available for Allotment in 

the Mutual Fund Portion will be added to the QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor 
Investors) in proportion to their Bids. For details, see ñOffer Procedureò on page 665.  

(4) Under-subscription, if any, in the QIB Portion would not be allowed to be met with spill-over from other categories or a combination 

of categories. Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except the 
QIB Portion, would be allowed to be met with spill over from any other category or combination of categories, as applicable, at the 

discretion of our Company, in consultation with the BRLMs and the Designated Stock Exchange subject to applicable law. In the event 

of under-subscription in the Offer, the Allotment for the valid Bids will be made, in the first instance, towards subscription for 90% of 
the Fresh Issue. If there remain any balance valid Bids in the Offer, the Allotment for the balance valid Bids will be made towards the 

balance Fresh Issue, and thereafter towards Equity Shares offered by Veena Kumari Tandon (Selling Shareholder). 

(5) Allocation to all categories, except Anchor Investors, if any, Non-Institutional Bidders and Retail Individual Bidders, shall be made on 
a proportionate basis, subject to valid Bids received at or above the Offer Price. The allocation to each Retail Individual Bidder shall 

not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the remaining available Equity 

Shares, if any, shall be allocated on a proportionate basis. Allocation to Anchor Investors shall be on a discretionary basis. For details, 
see ñOffer Procedureò on page 665. 

(6) The Equity Shares available for allocation to Non-Institutional Bidders under the Non-Institutional Portion, shall be subject to the 

following: (i) one-third of the portion available to Non-Institutional Bidders shall be reserved for applicants with an application size 
of more than  0.20 million and up to  1.00 million, and (ii) two-third of the portion available to Non-Institutional Bidders shall be 

reserved for applicants with an application size of more than  1.00 million, provided that the unsubscribed portion in either of the 

aforementioned sub-categories may be allocated to applicants in the other sub-category of Non-Institutional Bidders. The allotment to 
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each Non-Institutional Bidder shall not be less than the Minimum NIB Application Size, subject to the availability of Equity Shares in 
the Non-Institutional Portion, and the remaining Equity Shares, if any, shall be allotted on a proportionate basis. For details, see ñOffer 

Procedureò beginning on page 665. 

 

For details, including in relation to grounds for rejection of Bids, refer to ñOffer Structureò and ñOffer Procedureò 

on pages 660 and 665, respectively. For details of the terms of the Offer, see ñTerms of the Offerò on page 656.  
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SUMMARY FINANCIAL INFORMATION  

 

The following tables set forth the summary financial information derived from our Restated Financial 

Information. The summary financial information presented below may differ in certain significant respects from 

generally accepted accounting principles in other countries, including IFRS. The summary financial information 

presented below should be read in conjunction with our Restated Financial Information, the notes and annexures 

thereto and the section ñManagementôs Discussion and Analysis of Financial Position and Results of Operationsò 

on page 591.  

 
Restated standalone statement of assets and liabilities  

(in  million) 

Particulars  
As at 

March 31, 2020 March 31, 2021 March 31, 2022 

Assets    

Non-Current Assets    

(a) Property, plant and equipment 779.15 750.89 1,087.08 

(b) Right-of-use assets 62.12 49.58 45.10 

(c) Capital work-in-progress 4.26 - 390.63 

(d) Other Intangible assets 23.52 13.22 7.80 

(e) Intangible assets under development - - 8.69 

(f) Financial assets    

(i) Non-Current Investments - 887.41 4,044.68 

(ii) Other financial assets 28.90 129.51 37.17 

(g) Income tax Asset (Net) - 9.78 - 

(h) Deferred tax asset (net) 7.46 - - 

(i) Other non-current assets 122.10 111.52 141.11 

Total non-current assets 1,027.51 1,951.91 5,762.26 

Current Assets    

(a) Inventories 682.25 770.75 1,147.93 

(b) Financial assets    

(i) Trade receivables 1,163.59 1,278.72 1,717.95 

(ii) Cash and cash equivalents 307.68 279.63 88.34 

(iii) Other Bank Balances 43.98 22.43 23.70 

(iv) Current Investments - - - 

(v) Other financial assets 36.52 54.65 64.73 

(c) Other current assets 205.42 241.99 342.35 

Total current assets 2,439.44 2,648.17 3,385.00 

Total assets 3,466.95 4,600.08 9,147.26 

Equity and Liabilities     

Equity     

(a) Equity Share Capital 7.02 7.48 1,376.17 

(b) Other equity 1,010.03 2,374.23 4,062.74 

Total equity 1,017.05 2,381.71 5,438.91 

Liabilities     

Non-current liabilities     

(a) Financial liabilities    

(i) Borrowings 242.14 244.98 34.78 

(ii) Lease liabilities 52.38 41.62 36.28 

(iii) Other financial liabilities - 6.80 - 

(b) Provisions 24.90 31.89 36.01 

(c) Deferred tax liabilities (net) - 2.42 25.56 

Total non-current liabilities  319.42 327.71 132.63 

Current liabilities     

(a) Financial liabilities    

(i) Borrowings 595.89 316.23 1,291.14 

(ii) Lease liabilities 9.15 10.78 13.27 

(iii) Trade payables    

- Total outstanding dues of micro enterprises and small 

enterprises 
3.87 11.12 

15.97 

- Total outstanding dues of creditors other than micro 

enterprises and small enterprises 
1,064.25 1,137.30 

1,467.22 

(iv) Other financial liabilities 19.78 9.15 159.72 

(b) Other current liabilities 388.15 377.61 582.38 
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Particulars  
As at 

March 31, 2020 March 31, 2021 March 31, 2022 

(c) Provisions 26.12 28.47 32.86 

(d) Current tax liabilities (net) 23.27 - 13.34 

Total current liabilities  2,130.48 1,890.66 3,575.72 

Total liabilities  2,449.90 2,218.37 3,708.35 

Total equity and liabilities 3,466.95 4,600.08 9,147.26 

 
Restated standalone statement of profit and loss  

(in  million, except earnings per Equity Share) 

Particulars Year ended 

March 31, 2020 

Year ended 

March 31, 2021 

Year ended 

March 31, 2022 

Revenue from operations 3,970.76 4,383.03 6,462.60 

Other income 78.06 61.77 82.45 

Total income 4,048.82 4,444.80 6,545.05 

Expenses    

(a) Cost of materials consumed 2,218.46 2,763.93 4,650.09 

(b) Purchases of stock-in-trade 26.92 38.09 20.84 

(c) Changes in inventories of finished goods, stock-in-trade and 

work-in-progress 
27.63 18.86 

(283.30) 

(d) Employee benefits expense 263.52 286.35 432.44 

(e) Finance costs 79.70 45.24 37.77 

(f) Depreciation and amortisation expense 96.99 120.74 130.93 

(g) Other Expenses 757.30 808.23 1,077.33 

Total expenses 3,470.52 4,081.44 6,066.10 

Restated profit before exceptional items and tax 578.30 363.36 478.95 

Exceptional items 55.99 - - 

Restated profit before tax 522.31 363.36 478.95 

Tax expense:    

- Current tax 96.53 96.33 178.91 

- Tax pertaining to previous years 1.55 3.78 - 

- Deferred tax (net) (14.57) (22.90) (6.03) 

Total tax expense 83.51 77.21 172.88 

Restated profit for the period / year 438.80 286.15 306.07 

Other comprehensive income    

(A) Items that will not be reclassified to profit or loss    

(i) Remeasurement of the defined benefit plans 4.64 (0.25) 1.24 

(ii) Income tax expenses relating to the above (1.35) 0.07 (0.43) 

Restated total other comprehensive income for the period / 

year 
3.29 (0.18) 

0.81 

Restated total comprehensive income for the period / year  442.09 285.97 306.88 

Restated Earnings per equity share    

- Basic (Face Value of Rs. 10 each) 6.19 3.32 2.69 

- Diluted (Face Value of Rs. 10 each) 6.19 3.32 2.67 

 

Restated standalone statement of cash flows 
(in  million) 

Particulars  
For the year / period ended 

March 31, 2020 March 31, 2021 March 31, 2022 

Cash Flow From Operating Activities    

Restated Profit before tax 522.31 363.36 478.95 

Adjustments for    

Depreciation and Amortisation Expense 96.99 120.74 130.93 

Finance Costs 79.70 45.24 37.77 

Allowance for Expected Credit Losses (Net) 5.62 (0.22) - 

Exceptional item - Bad receivables written off 55.99 - - 

Mark-to-Market Loss / (Gain) on Financial Instrument - 8.74 (3.23) 

Employee Stock Compensation - - 35.07 

Net gain on account of sale of current investments (Mutual - - (2.45) 
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Particulars  
For the year / period ended 

March 31, 2020 March 31, 2021 March 31, 2022 

funds) 

Net gain / (losses) on fair value changes in financial assets 

(Mutual funds) measured at FVTPL 
- - 

- 

(Profit) / Loss on Sale / Discard of Property, Plant and 

Equipment (Net) 
(1.27) - 

0.24 

Liabilities No Longer Required Written Back (7.57) (1.94) (6.25) 

Interest Income (3.98) (9.20) (9.02) 

Unrealised Exchange Loss / (Gain) (net) (21.42) (23.45) (24.42) 

Operating Profit Before Working Capital / Other 

Changes 
726.37 503.27 637.59 

Adjustments for (increase) / decrease in operating assets:    

Inventories (45.47) (88.50) (377.18) 

Trade Receivables (179.95) (108.48) (409.87) 

Other Current Financial Assets 27.09 (15.26) (12.04) 

Other Non Current Financial Assets (3.94) (3.01) (11.88) 

Other Current Assets (79.05) (36.57) (100.36) 

Adjustments for increase / (decrease) in operating 

liabilities:  
   

Trade Payables 146.05 88.85 329.07 

Other Financial Liabilities - - (5.51) 

Other Current Liabilities  166.42 (10.54) 204.77 

Provisions (Current and Non-Current) 16.56 9.09 9.75 

Cash Generated from Operations 774.08 338.85 264.34 

Direct Taxes Paid (net) (65.79) (100.31) (127.02) 

Net Cash Flow from Operating Activities 708.29 238.54  137.32 

Cash Flow from Investing Activities    

Capital expenditure (including capital advances, net of 

payables on purchase of Property, plant and equipment and 

Intangible assets) 

(295.64) (56.77) 

(705.95) 

Capital Expenditure towards Intangible assets (including 

capital advances) 
- - 

(14.42) 

Proceeds from sale of Property, Plant and Equipment 5.13 - - 

Investments in Subsidiary / Associate - (887.41) (3,126.04) 

Investment in other non-current investments - - (31.23) 

Purchase and Sale of current investments (net) - - 2.45 

Net Cash (Used in) Investing Activities (290.51) (944.18) (3,875.19) 

Cash Flow from Financing Activities    

Proceeds from issue of Equity Share Capital (including 

Securities Premium) 
- 331.25 

2,715.25 

Proceeds from issue of Compulsorily Convertible Preference 

shares (including Securities Premium) 
- 749.28 

- 

Proceeds from issue of Redeemable Preference shares 45.00 - - 

Utilisation of Securities premium - (1.85) - 

Redemption of preference shares (90.00) (45.00) - 

Long Term Borrowings Taken 31.75 219.84 - 

Long Term Borrowings Repaid (51.63) (37.77) (260.39) 

(Repayment) / Proceeds from Short Term Borrowings (net) 11.65 (273.82) 1,029.28 

Payment of Lease Liabilities (14.59) (15.17) (16.56) 

Long Term Borrowings taken from Related Party 67.25 - - 

Long Term Borrowings repaid to Related Party (172.21) (125.39) - 

Finance Costs Paid including preference shares (80.18) (51.53) (35.54) 

(Increase) / Decrease in Deposits in Lien Marked / Margin 

Money deposits 
38.92 (75.14) 

103.60 

Interest Received on Lien Marked / Margin Money deposits 7.64 5.42 9.95 

Net Cash (Used in) / from Financing Activities (206.40) 680.12 3,545.59 

Net Increase / (Decrease) in Cash and Cash Equivalents 211.38 (25.52) (192.28) 

Cash and Cash Equivalents at the Beginning of the Period 

/ Year 
61.49 307.68 279.63 

Add: Effect of exchange differences on restatement of foreign 

currency cash and cash equivalents 
34.81 (2.53) 0.99 

Cash and Cash Equivalents at the End of the Period / 

Year 
307.68 279.63 

88.34 
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Restated consolidated statement of assets and liabilities  
(in  million) 

Particulars 

  

As at 

March 31, 2021 March 31, 2022 

Assets   

Non-Current Assets   

(a) Property, plant and equipment 750.89 2,339.77 

(b) Right-of-use assets 49.58 238.48 

(c) Capital Work-in-progress - 390.63 

(d) Other Intangible assets 13.22 15.11 

(e) Intangible Asset under development - 17.38 

(f) Investment Property - 4.13 

(g) Goodwill - 1,181.85 

(h) Financial assets   

(i) Investments 921.45 47.10 

(ii) Other financial assets 129.51 52.41 

(i) Income tax asset (net) 9.78 29.39 

(j) Deferred tax Asset (net) - 1.08 

(k) Other non-current assets 111.52 212.28 

Total non-current assets 1,985.95 4,529.61 

Current Assets   

(a) Inventories 770.75 2,913.00 

(b) Financial assets   

(i) Current Investment - 362.99 

(ii) Trade receivables 1,278.72 2,722.34 

(ii i) Cash and cash equivalents 279.63 334.11 

(iv) Other Bank Balances 22.43 34.97 

(v) Other financial assets 54.65 73.76 

(c) Other current assets 241.99 571.33 

Total current assets 2,648.17 7,012.50 

Total assets 4,634.12 11,542.11 

Equity and Liabilities    

Equity    

(a) Equity Share Capital 7.48 1,376.17 

(b) Other equity 2,408.27 4,344.39 

Equity attributable to owners of the Company 2,415.75 5,720.56 

(c) Non Controlling Interest - 108.41 

Total equity 2,415.75 5,828.97 

Liabilities    

Non-current liabilities    

(a) Financial liabilities   

(i) Borrowings 244.98 38.92 

(ii) Lease liabilities 41.62 218.89 

(iii) Other financial liabilities 6.80 - 

(b) Provisions 31.89 69.60 

(c) Deferred tax liabilities (net) 2.42 123.70 

(d) Other non-current liabilities - 33.06 

Total non-current liabilities  327.71 484.17 

Current liabilities    

(a) Financial liabilities   

(i) Borrowings 316.23 1,903.48 

(ii) Lease liabilities 10.78 21.62 

(iii) Trade payables   

- Total outstanding dues of micro enterprises and small enterprises 11.12 76.56 

- Total outstanding dues of creditors other than micro enterprises 

and small enterprises 
1,137.30 

2,327.95 

(iv) Other financial liabilities 9.15 171.07 

(b) Other current liabilities 377.61 652.43 

(c) Provisions 28.47 40.82 

(d) Current Tax liabilities (net) - 35.04 

Total current liabilities  1,890.66 5,228.97 

Total liabilities  2,218.37 5,713.14 

Total equity and liabilities 4,634.12 11,542.11 
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Restated consolidated statement of profit and loss  
(in  million, except earnings per Equity Share) 

Particulars 
Year ended 

March 31, 2021 
Year ended 

March 31, 2022 

Revenue from operations 4,383.03 10,197.20 

Other income 61.77 126.88 

Total income 4,444.80 10,324.08 

Expenses   

(a) Cost of materials consumed 2,763.93 7,358.29 

(b) Purchases of stock-in-trade 38.09 20.84 

(c) Changes in inventories of finished goods, stock-in-trade and work-in-

progress 
18.86 

(193.72) 

(d) Employee benefits expense 286.35 597.15 

(e) Finance costs 45.24 67.82 

(f) Depreciation and amortisation expense 120.74 194.32 

(g) Other Expenses 808.23 1,470.36 

Total expenses 4,081.44 9,515.06 

   

Restated profit before tax  363.36 809.02 

Tax expense:   

- Current tax 96.33 269.79 

- Tax pertaining to previous period / years 3.78 - 

- Deferred tax (Net) (22.90) (2.17) 

Total tax expense 77.21 267.62 

Share of Post-acquisition Profit of Associate 34.02 25.34 

Restated profit for the period / year  320.17 566.74 

Other comprehensive income   

(A) Items that will not be reclassified to profit or loss   

(i) Remeasurement of the defined benefit plans (0.25) 1.39 

(ii) Income tax expenses relating to the above 0.07 (0.47) 

(iii) Share of Equity accounted investee 0.03 (0.21) 

Sub-total (A) (0.15) 0.71 

(B) Items that will be reclassified to profit or loss   

(i) Exchange differences in translating financial statements of 

foreign operations 
- 

(1.72) 

(i) Share of Equity accounted investee (0.01) 0.03 

Sub-total (B) (0.01) (1.69) 

Restated total other comprehensive income / (loss) for the period / year (0.16) (0.98) 

Restated total comprehensive income for the period / year  320.01 565.76 

Restated profit for the year attributable to   

- Owners of the Company 320.17 555.38 

- Non-controlling interests - 11.36 

Sub-total 320.17 566.74 

Restated total other comprehensive income for the year attributable to   

- Owners of the Company (0.16) (0.89) 

- Non-controlling interests - (0.09) 

Sub-total (0.16) (0.98) 

Restated total comprehensive income for the year attributable to   

- Owners of the Company 320.01 554.49 

- Non-controlling interests - 11.27 

Sub-total 320.01 565.76 

Restated Earnings per equity share   

- Basic (Face Value of Rs. 10 each) 3.72 4.97 

- Diluted (Face Value of Rs. 10 each) 3.72 4.94 

  
Restated consolidated statement of cash flows 

(in  million) 

Particulars 
As at 

March 31, 2021 March 31, 2022 

Cash Flow From Operating Activities   

Restated Profit before tax 363.36 809.02 

Adjustments for   
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Particulars 
As at 

March 31, 2021 March 31, 2022 

Depreciation and Amortisation Expense 120.74 194.32 

Finance Costs 45.24 67.82 

Allowance for Expected Credit Losses (Net) (0.22) 7.18 

Mark-to-Market Loss / (Gain) on Financial Instrument 8.74 (2.78) 

Employee stock compensation expense - 35.07 

(Profit) / Loss on Sale / Discard of Property, Plant and Equipment (Net) - 0.34 

Liabilities No Longer Required Written Back (1.94) (10.04) 

Interest Income (9.20) (15.91) 

Fair value changes of existing investment at the date of acquistion - (2.15) 

Net (gain) / loss on account of sale of investment - (5.13) 

Net (gain) / losses on fair value changes in financial assets measured at 

FVTPL 
- 

0.54 

Government incentive - - 

Dividend income  - (0.77) 

Unrealised Exchange Loss / (Gain) (net) (23.45) (27.32) 

Operating Profit Before Working Capital / Other Changes 503.27 1,040.54 

Adjustments for (increase) / decrease in operating assets:   

Inventories (88.50) (485.98) 

Trade Receivables (108.47) (548.63) 

Other Current Financial Assets (15.26) (17.62) 

Other Non Current Financial Assets (3.01) (19.38) 

Other Current Assets (36.58) (132.41) 

Adjustments for increase / (decrease) in operating liabilities:   

Trade Payables 88.85 326.90 

Other Financial Liabilities - (5.96) 

Other Current Liabilities  (10.54) 211.26 

Provisions (Current and Non-Current) 9.09 12.83 

Cash Generated from Operations 338.85 381.55 

Direct Taxes Paid (net) (100.31) (232.25) 

Net Cash Flow from Operating Activities 238.54 149.30 

Cash Flow from Investing Activities   

Capital expenditure (including capital advances, net of payables on purchase 

of Property, plant and equipment and Intangible assets) 
(56.77) (816.50) 

Capital Expenditure towards Intangible assets (including capital advances) - (24.75) 

Proceeds from sale of property, plant and equipment - 3.73 

Investments in Associate (887.41) - 

Acquisition of subsidiaries by Holding Company - (3,110.64) 

Purchase of Non-current investment - (31.23) 

Sale of Non-current investment - 11.66 

Movement in Other Non-current investments) (net) - 31.66 

Net Cash (Used in) Investing Activities (944.18) (3,936.07) 

Cash Flow from Financing Activities   

(Repayment) / Proceeds from Short Term Borrowings (273.82) 1,036.14 

Proceeds from issue of Equity Share Capital (including Securities Premium) 331.25 2,715.25 

Proceeds from issue of Compulsorily Convertible Preference shares 

(including Securities Premium) 
749.28 

- 

Utilisation of Securities premium (1.85) - 

Redemption of preference shares (45.00) - 

Long Term Borrowings Taken 219.84 - 

Long Term Borrowings Repaid (37.77) (267.16) 

Long Term Borrowings repaid to Related Party (125.39) - 

Payment of Lease Liabilities (15.17) (22.31) 

Finance Costs Paid (including Preference Shares) (51.53) (61.50) 

(Increase) / Decrease in Deposits in Lien Marked / Margin Money deposits (75.14) 164.78 

Interest Received on Lien Marked / Margin Money deposits 5.42 17.87 

Net Cash (Used in) / from Financing Activities 680.12 3,583.07 

Net (Decrease) / Increase in Cash and Cash Equivalents (25.52) (203.70) 

Cash and Cash Equivalents at the Beginning of the Period / Year 307.68 279.63 

Add: Cash and cash equivalents acquired through Business 

Combination 
- 259.68 

Add: Effect of exchange differences on restatement of foreign currency 

cash and cash equivalents 
(2.53) (1.50) 
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Particulars 
As at 

March 31, 2021 March 31, 2022 

Cash and Cash Equivalents at the End of the Period / Year 279.63 334.11 
 

Proforma Condensed Combined Statement of Assets and Liabilities 
(in  million) 

Particulars  
Proforma combined amount after adjustments as at 

March 31, 2020 March 31, 2021 March 31, 2022 

Assets    

Non-Current Assets    

(a) Property, plant and equipment 2,015.20 2,003.83 2,339.77 

(b) Capital work-in-progress 12.02 0.17 390.63 

(c) Right-of-use assets 114.55 95.40 238.48 

(d) Investment Property 4.13 4.13 4.13 

(e) Goodwill 1,181.85 1,181.85 1,181.85 

(f) Other Intangible assets 31.41 22.63 15.11 

(g) Intangible assets under development - - 17.38 

(h) Financial assets    

(i) Non-Current Investments 25.72 31.05 47.10 

(ii) Other Financial Assets 39.47 141.14 52.41 

(i) Income tax asset (net) 41.21 36.00 29.39 

(j) Deferred tax asset (net) 7.83 0.42 1.08 

(k) Other non-current assets 130.47 119.22 212.28 

Total non-current assets 3,603.86 3,635.84 4,529.61 

Current Assets    

(a) Inventories 1,419.21 1,788.75 2,913.00 

(b) Financial assets    

(i) Investment 275.11 363.34 362.99 

(ii) Trade receivables 1,804.34 2,084.34 2,722.34 

(iii) Cash and cash equivalents 673.14 633.04 334.11 

(iv) Other Bank balances 106.81 95.52 34.97 

(v) Other financial assets 46.72 58.19 73.76 

(c) Other current assets 329.84 408.52 571.33 

Total current assets 4,655.17 5,431.70 7,012.50 

Total assets 8,259.03 9,067.54 11,542.11 

Equity and Liabilities     

Equity     

(a) Equity Share Capital 7.02 7.48 1,376.17 

(b) Other equity 4,534.85 5,355.07 4,344.39 

Equity attributable to shareholders of the Company 4,541.87 5,362.55 5,720.56 

Non-controlling interests 41.05 66.39 108.41 

Total equity 4,582.92 5,428.94 5,828.97 

Liabilities     

Non-current liabilities     

(a) Financial liabilities    

(i) Borrowings 319.26 255.85 38.92 

(ii) Lease liabilities 104.05 89.06 218.89 

(iii) Other financial liabilities - 6.80 - 

(b) Provisions 47.94 59.52 69.60 

(c) Deferred tax liabilities (net) 87.03 99.89 123.70 

(d) Non-current Liabilities - 29.91 33.06 

Total non-current liabilities  558.28 541.03 484.17 

Current liabilities     

(a) Financial liabilities    

(i) Borrowings 814.81 669.10 1,903.48 

(ii) Lease liabilities 12.98 15.38 21.62 

(iii) Trade payables    

- Total outstanding dues of micro and small 

enterprises 

62.00 92.13 76.56 

- Total outstanding dues of Creditors other than 

micro and small enterprises 

1,669.25 1,810.32 2,327.95 

(iv) Other financial liabilities 47.10 16.58 171.07 

(b) Other Current liabilities 434.83 445.50 652.43 

(c) Provisions 31.39 34.30 40.82 
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Particulars  
Proforma combined amount after adjustments as at 

March 31, 2020 March 31, 2021 March 31, 2022 

(d) Current tax liabilities (net) 45.47 14.25 35.04 

Total current liabilities  3,117.83 3,097.57 5,228.97 

Total liabilities  3,676.11 3,638.60 5,713.14 

Total equity and liabilities 8,259.03 9,067.54 11,542.11 

 

Proforma Condensed Combined Statement of Profit and Loss  
(in  million, except earnings per Equity Share) 

Particulars 
Year ended 

March 31, 2020 

Year ended 

March 31, 2021 

Year ended 

March 31, 2022 

Revenue from operations 8,656.50 8,873.99 12,666.48 

Other income 143.04 168.92 177.20 

Total income 8,799.54 9,042.91 12,843.68 

Expenses    

(a) Cost of materials consumed 5,595.05 5,895.14 9,325.87 

(b) Purchases of stock-in-trade 26.92 38.09 20.84 

(c) Changes in inventories of finished goods, stock-in-trade 

and work-in-progress 
(80.61) 47.02 

(425.75) 

(d) Employee benefits expense 528.83 570.74 750.36 

(e) Finance costs 128.28 71.47 79.86 

(f) Depreciation and amortisation expense 190.80 227.52 249.38 

(g) Other Expenses 1,220.68 1,323.87 1,735.36 

Total expenses 7,609.95 8,173.85 11,735.92 

Profit before exceptional items and tax 1,189.59 869.06 1,107.76 

Exceptional items 55.99 - - 

Profit before tax 1,133.60 869.06 1,107.76 

Tax expense:    

- Current tax 247.79 221.53 348.90 

- Tax pertaining to previous years 1.55 3.78 - 

- Deferred tax (net) (30.75) (12.35) (5.59) 

Total tax expense 218.59 212.96 343.31 

Share of Post Acquisition profit of associate 0.02 (0.67) 0.16 

Profit for the period / year 915.03 655.43 764.61 

Other comprehensive income    

(A) Items that will not be reclassified to profit or loss    

(i) Remeasurement of the defined benefit plans 2.38 (0.86) (0.54) 

(ii) Income tax expenses relating to the above (0.79) 0.22 0.02 

Sub-total (A) 1.59 (0.64) (0.52) 

(B) Items that will be reclassified to profit or loss    

(i) Exchange differences in translating financial statements 

of foreign operations 
(0.10) (0.05) 

(1.59) 

Sub-total (B) (0.10) (0.05) (1.59) 

Total Other comprehensive income for the year (A+B) 1.49 (0.69) (2.11) 

Total comprehensive income for the year  916.52 654.74 762.50 

Profit for the period / year attributable to     

Owners of the Company 883.78 630.09 722.38 

Non-controlling interests 31.25 25.34 42.23 

Sub-total 915.03 655.43 764.61 

Total other comprehensive income for the period / year 

attributable to  
   

Owners of the Company 1.49 (0.69) (1.92) 

Non-controlling interests - - (0.19) 

Sub-total 1.49 (0.69) (2.11) 

Total comprehensive income for the period / year 

attributable to  
   

Owners of the Company 885.27 629.40 720.46 

Non-controlling interests 31.25 25.34 42.04 

Sub-total 916.52 654.74 762.50 

Proforma Earnings per equity share* (Basic) 6.42 4.58 5.25 

Proforma Earnings per equity share* (Diluted) 6.42 4.58 5.17 

* For the purpose of computation of proforma earnings per share, the Company has considered its total number of shares outstanding as on 

date of approval of proforma consolidated financial information. 
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Proforma Condensed Combined Statement of Cash Flows 
(in  million) 

Particulars 
Year ended 

March 31, 2020 

Year ended 

March 31, 2021 

Year ended 

March 31, 2022 

A. Cash flow from operating activities       

Profit before tax 1,133.60  869.07  1,107.76  

Adjustments for:       

Depreciation and amortisation expense 190.80  227.52  249.38  

Interest Income (11.48) (19.74) (25.82) 

Finance costs 128.28  71.47  79.86  

Employee stock compensation expense     35.07  

Exceptional item 55.99  -  -  

Dividend income  (3.70) (3.92) (2.26) 

Unrealised Exchange Loss/ (Gain) (net) (13.54) (22.90) (29.82) 

Mark-to-Market Loss / (Gain) on Financial Instrument (8.22) 16.92  (2.07) 

Net loss/(gain) on account of sale of investment (12.42) (7.98) (10.24) 

(Profit) / Loss on Sale / Discard of Property, Plant and 

Equipment (Net) 
(1.71) (0.64) 0.33  

(Appreciation)/ diminution in value of investment 5.52  (35.04) (15.01) 

Net (gain)/ losses on fair value changes in financial assets 

measured at FVTPL 
-    0.54  

Fair value changes of existing investment at the date of 

acquistion 
    (2.15) 

Net Bad debts written off -  0.11  -  

Gain on termination / modification of leases - - (9.65) 

Allowance for Expected Credit Losses (Net) 8.59  (1.27) 13.43  

Government incentive -  -  -1.41  

Liabilities no longer required written back (7.57) (3.73) (13.13) 

Operating Profit Before Working Capital/Other Changes 1,464.14  1,089.86  1,374.81 

        

Adjustments for (increase)/decrease in operating assets:       

Inventories 8.16  (369.53) (1,124.25) 

Trade Receivables 30.23  (268.68) (617.39) 

Other Current Financial Assets 18.40  (8.60) (17.65) 

Other Non Current Financial Assets (6.49) (3.08)  (19.38) 

Other Current Assets (57.70)  (86.90)  (162.02) 

Other Non Current Assets (0.18) 0.94  0.10  

        

Adjustments for increase/(decrease) in operating 

liabilities:  
      

Trade Payables 108.10  183.09  506.48  

Other financial Liabilties (8.63) 0.01  (4.83) 

Other Current Liabilities 186.04  40.58  206.84  

Other Non-Current Liabilities     3.50  

Provisions (Current and Non-Current) 22.99 13.73 16.42  

Cash (used in) / generated from operations 1,765.06  591.42  162.63 

Direct Taxes Paid (net) (207.12) (220.28) (288.95) 

Net cash (used in) / generated from operating activities 

(A) 
1,557.94  371.14  (126.32) 

        

B. Cash flow from investing activities       

Capital Expenditure towards tangible assets (including capital 

advances, net of capital payables) 
(484.36) (193.82) (880.06) 

Capital Expenditure towards Intangible assets (including 

capital advances) 
    (24.75) 

Proceeds from sale of property, plant and equipment 5.49  6.54  3.81  

Acquisition of subsidiaries     (3,110.64) 

Purchase of Non-current investment (18.07) -  (32.05) 

(Purchase)/Sale of Non-current investment (2.35) (51.21) 11.66  

Movement in Current investments) (net)     31.66  

Fixed deposits matured 1.24  1.23  59.36  

Investment in fixed deposits (0.44) (14.20) (62.36) 

Dividend received 3.70  3.92  0.17  

Interest received 4.13 11.73 11.57  
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Particulars 
Year ended 

March 31, 2020 

Year ended 

March 31, 2021 

Year ended 

March 31, 2022 

Investments in Associate   (887.41) -  

Net cash (used in) / generated from investing activities (B) (490.66) (1,123.22) (3,991.63) 

        

C. Cash flow from financing activities       

Proceeds from issue of Equity Share Capital (including 

securities premium) 
-  331.25  2,715.25  

Proceeds from issue of Preference shares (including 

Securities Premium) 
45.00  749.28  -  

Utilisation of Securities Premium -  (1.85) -  

Redemption of financial instruments (90.00) (45.00) -  

Proceeds from short-term borrowings 326.16  738.30  -  

Repayment of short-term borrowings (625.75) (597.61) -  

(Repayment)/Proceeds from Short Term Borrowings (net) 11.65  (273.82) 1,309.14  

Long Term Borrowings Taken 31.75  219.84  -  

Long Term Borrowings Repaid (70.56) (116.45) (288.34) 

Finance Costs Paid (119.33) (70.16) (70.42) 

Dividend paid on equity shares (20.42) -  -  

Payment of lease liability (21.80) (23.59) (26.60) 

Long Term Borrowings taken from Related Party 67.25  -  -  

Long Term Borrowings repaid to Related Party (172.21) (125.39) -  

(Increase)/Decrease in Deposits in Lien Marked/Margin 

Money deposits 
37.34  (74.60) 164.29  

Interest Received on Lien Marked/Margin Money deposits 7.64 5.42 17.87  

Net cash (used in) / generated from financing activities (C)  (593.28) 715.62 3,821.19  

        

Net (decrease) / increase in cash and cash equivalents 

(A+B+C) 
474.01  (36.46) (296.76) 

Cash and cash equivalents at the beginning of the year 165.54  673.14  633.04  

Add: Effect of exchange differences on restatement of 

foreign currency cash and cash equivalents 
33.59  (3.64) (2.17) 

Cash and cash equivalents at the end of the year 673.14  633.04  334.11  
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GENERAL INFORMATION  

 

Our Company was incorporated as óSyrma Technology Private Limitedô pursuant to a certificate of incorporation 

dated August 23, 2004, issued by the RoC. Thereafter, pursuant to a resolution passed by our Shareholders in the 

extraordinary general meeting held on August 28, 2021, the name of our Company was changed from óSyrma 

Technology Private Limitedô to óSyrma SGS Technology Private Limitedô, and consequently, a fresh certificate 

of incorporation dated September 14, 2021, was issued by the RoC to our Company. Thereafter, our Company 

was converted from a private limited company to a public limited company, pursuant to a resolution passed in the 

extraordinary general meeting of our Shareholders held on October 6, 2021, and the name of our Company was 

changed to Syrma SGS Technology Limited, and a fresh certificate of incorporation dated October 20, 2021, was 

issued to our Company by the RoC. For details on the change in the name and the Registered Office of our 

Company, see ñHistory and Certain Corporate Mattersò on page 247.  

 

Registered Office and Corporate Office of our Company 

 

The address and certain other details of our Registered Office is as follows: 

 

Syrma SGS Technology Limited 

Unit No. 601, 6th Floor, Floral Deck Plaza, MIDC,  

Andheri (East), Mumbai, Maharashtra 400 093, India 

Telephone: +91 22 40363000 

Website: www.syrmasgs.com  

 

The address of our Corporate Office is as follows: 

 

Syrma SGS Technology Limited 

Plot B27, Phase II, Zone B, MEPZ-SEZ, Sanatorium, 

Tambaram, Chennai, Tamil Nadu 600045 

Telephone: +91 44 7172 8600 

 

Company Registration Number and Corporate Identity Number 

 

The registration number and corporate identity number of our Company are set forth below:  

 
Particulars Number 

Company Registration Number 148165 

Corporate Identity Number U30007MH2004PLC148165 

 

The Registrar of Companies 

 

Our Company is registered with the RoC, which is situated at the following address: 

 

Registrar of Companies  

100, Everest, Marine Drive,  

Mumbai- 400 002, Maharashtra 

 

Board of Directors  

 

The following table sets out the brief details of our Board as on the date of this Red Herring Prospectus:  

 
Name and Designation DIN Address 

Sandeep Tandon 

Executive Chairman 

00054553 Tandon Beach House, Plot No 35-c/2 Cts No. 1069, 

Tps-2, Azad Road, Juhu Koliwada Santacruz- West, 

Mumbai, Juhu, Mumbai, Maharashtra 400049 

Jasbir Singh Gujral 

Managing Director 

00198825 House N K-165, South City 1, Gurgaon, Haryana 

122001 

Jaideep Tandon 

Non-Executive Director 

01693731 15317 Sobey Road, Saratoga, CA 95070 

Jayesh Doshi 

Non-Executive Director 

00017963 1/6, Shankar Bhavan, French Bridge, Grant Road, 

Mumbai, Maharashtra 400007 

Sridhar Narayan 00137243 Flat 202 Tower D Raheja Vivarea, Sane Guruji Marg 
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Name and Designation DIN Address 

Non-Executive Director Jacob Circle, Mahalaxmi, Mumbai, Mumbai City, 

Maharashtra ï 400011 

Kunal Shah 

Independent Director 

01653176 404, Uphar 2 CHS Ltd, Plot No. 5, 7 Bungalows, 

Andheri West, Next to Sanjeev Enclave, Mumbai, 

Azad Nagar, Mumbai Suburban Maharashtra ï 

400053 

Anil Nair  

Independent Director 

02655564 A-201, Lodha Bellissimo, N.M. Joshi Marg, 

Mahalaxmi, Jacob Circle, Mumbai, Maharastra ï 

400011 

Hetal Gandhi 

Independent Director 

00106895 B 2/1203 Vivarea, Sane Guruji Marg, Near Jacob 

Circle, Mahalaxmi, Mumbai, Jacob Circle, 

Maharashtra, 400011 

Smita Jatia 

Independent Director 

03165703 Avanti, 67-A, Bhulabhai Desai Road, Breach Candy, 

Cumballa Hill, Mumbai, Maharashtra ï 400026 

Bharat Anand 

Independent Director  

02806475 2nd Floor, Jaipur Estate, Hazrat Nizamuddin, South 

Delhi, Delhi ï 110013 

 

For further details of our Board of Directors, see ñOur Management ï Board of Directorsò on page 257.  

 

Company Secretary and Compliance Officer  

 

Rahul N Sinnarkar is the Company Secretary and Compliance Officer of our Company. His contact details are as 

follows:  

 

Rahul N Sinnarkar  

Plot No. B27, Phase II, Zone B, MEPZ-SEZ, Sanatorium 

Tambaram, Chennai ï 600045  

Telephone: +91 44 7172 8600 

Email:  compliance@syrmasgs.com 

 

Registrar to the Offer  

 

Link Intime India Private Limited  

C 101, 247 Park 

L.B.S. Marg 

Vikhroli (West), Mumbai 400 083 

Maharashtra, India 

Telephone: +91 22 4918 6200 

E-mail: syrma.ipo@linkintime.co.in 

Website: www.linkintime.co.in 

Investor grievance e-mail: syrma.ipo@linkintime.co.in 

Contact person: Shanti Gopalkrishnan 

SEBI registration number: INR000004058 

 

Book Running Lead Managers  

 

DAM Capital Advisors Limited  

(Formerly IDFC Securities Limited) 

One BKC, Tower C, 15th Floor, Unit No. 1511 

Bandra Kurla Complex, Bandra (East) 

Mumbai 400051, Maharashtra, India  

Telephone: +91 22 4202 2500 

Email:  syrma.ipo@damcapital.in  

Investor grievance email:  

complaint@damcapital.in 

Website: www.damcapital.in 

Contact Person: Gunjan Jain / Chandresh Sharma 

SEBI Registration No: MB/INM000011336 

ICICI Securities Limited  

ICICI Venture House 

Appasaheb Marathe Marg, Prabhadevi 

Mumbai ï 400025  

Telephone: +91 22 6807 7100 

Email: syrma.ipo@icicisecurities.com 

Investor grievance email: 

customercare@icicisecurities.com 

Website: www.icicisecurities.com 

Contact Person: Monank Mehta 

SEBI Registration No: INM000011179 
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IIFL Securities Limited  

10th Floor, IIFL Centre 

Kamala City, Senapati Bapat Marg 

Lower Parel (West) 

Mumbai 400013, Maharashtra, India 

Telephone: +91 22 4646 4728 

Email:  syrmasgs.ipo@iiflcap.com 

Investor grievance email: 

ig.ib@iiflcap.com 

Website: www.iiflcap.com 

Contact Person: Bhavesh Mandoth/ Pawan Jain 

SEBI Registration No: INM000010940 

 

 

Syndicate Member 

 

Sharekhan Limited  

10th
 Floor, Beta Building 

Lodha Ithink Techno Campus 

Opp. Kanjurmarg Railway Station 

Kanjurmarg (East), Mumbai - 400042 

Maharashtra 

Telephone: +91 22 6115 0000 

Email: pravin@sharekhan.com 

Website: www.sharekhan.com 

Investor grievance email: myaccount@sharekhan.com / ipo@sharekhan.com 

Contact person: Pravin Darji 

SEBI registration number: INB231073330 / INB011073351 

 

Inter -se allocation of responsibilities of the Book Running Lead Managers  

 

The following table sets forth the inter-se allocation of responsibilities for various activities among the Book 

Running Lead Managers:  

 

Sr. No. Activity  Responsibility Co-ordination 

1. Capital structuring with the relative components and 

formalities such as composition of debt and equity, type 

of instruments, and positioning strategy 

BRLMs DAM Capital 

2. Due diligence of Company including its operations / 

management / business plans / legal etc., Drafting and 

design of Draft Red Herring Prospectus, Red Herring 

Prospectus and Prospectus. Ensure compliance and 

completion of prescribed formalities with the Stock 

Exchanges, SEBI including finalisation of RHP, 

Prospectus, Offer Agreement, and Underwriting 

Agreements and RoC filing 

BRLMs DAM Capital 

3. Drafting and approval of all statutory advertisements BRLMs DAM Capital 

4. Drafting and approval of all publicity material other than 

statutory advertisements as mentioned in point 3 above, 

including corporate advertising and brochures and filing 

of media compliance report with SEBI 

BRLMs ICICI Securities 

5. Appointment of Registrar and Ad agency (including 

coordination of all agreements) 

BRLMs ICICI Securities 

6. Appointment of all other intermediaries including printer, 

Banker (s) to the Issue, sponsor bank, syndicate members, 

share escrow agent, monitoring agency, etc. (including 

coordination of all agreements) 

BRLMs ICICI Securities 

7. Preparation of road show presentation and FAQs for the 

road show team 

BRLMs IIFL 
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Sr. No. Activity  Responsibility Co-ordination 

8. International institutional marketing of the Offer, which 

will cover, inter alia: 

¶ Institutional marketing strategy 

¶ Finalising the list and division of international 

investors for one-to-one meetings 

¶ Finalising international road show and investor 

meeting schedules 

BRLMs IIFL 

9. Domestic institutional marketing of the Offer, which will 

cover, inter alia: 

¶ Finalising the list and division of domestic investors 

for one-to-one meetings 

¶ Finalising domestic road show and investor meeting 

schedules 

BRLMs DAM Capital 

10. Conduct non-institutional marketing of the Offer BRLMs ICICI Securities 

11. Conduct retail marketing of the Offer, which will cover, 

inter-alia: 

¶ Finalising media, marketing, public relations 

strategy and publicity budget including list of 

frequently asked questions at retail road shows; 

¶ Finalising collection centres 

¶ Finalising centres for holding conferences for 

brokers etc. 

¶ Finalising commission structure; and 

¶ Follow-up on distribution of publicity and Offer 

material including form, RHP / Prospectus and 

deciding on the quantum of the Offer material 

BRLMs ICICI Securities 

12. Coordination with Stock Exchanges for book building 

software, bidding terminals and mock trading, 1% 

security deposit including anchor coordination, anchor 

CAN and initiation of anchor allocation 

BRLMs ICICI Securities 

13. Managing the book and finalization of pricing in 

consultation with Company and Selling Shareholder 

BRLMs IIFL 

14. Post-Offer activities ï finalisation of the basis of 

allotment, coordination with various agencies connected 

with the post-offer activity such as registrar to the offer, 

bankers to the offer, Self-Certified Syndicate Banks etc., 

including responsibility for underwriting arrangements, 

as applicable, listing of instruments, demat credit and 

refunds / unblocking of funds, payment of the applicable 

STT on behalf of the Selling Shareholder, coordination 

for investor complaints related to the Offer, submission of 

final post issue report and coordination with SEBI and 

Stock Exchanges for refund of 1% security deposit. 

BRLMs DAM Capital 

 

Legal Counsel to our Company as to Indian law 

 

Khaitan & Co  

Max Towers 

7th & 8th Floors 

Sector 16B Noida 

Gautam Budh Nagar 201 301 

Uttar Pradesh, India 

Telephone: +91 120 479 1000  

 

Legal Counsel to the BRLMs as to Indian law  

 

Trilegal  

One World Centre  

10th Floor, Tower 2A & 2B 

Senapati Bapat Marg 

Lower Parel (West)  

Mumbai ï 400013 

Maharashtra, India 
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Telephone: +91 22 4079 1000 

 

Statutory Auditors to our Company  

 

Deloitte Haskins & Sells LLP  

ASV N Ramana Tower, 

52, Venkatnarayana Road, 

T. Nagar, Chennai - 600 017, 

Tamil Nadu, India 

Email:  anamarnath@deloitte.com 

Telephone: +91 44 6688 5205 

Firm registration number:  117366W/W-100018 

Peer review number: 013179 

 

There has been no change in our statutory auditors in the three years preceding the date of this Red Herring 

Prospectus. 

 

Bankers to our Company  

 

Citibank NA  

163, Anna Salai, Chennai ï 600002  

Telephone: 044-4227 4467 

Email: dilip.mishra@citi.com 

Website: www.citibank.co.in 

Contact Person: Dilip Mishra 

 

DBS Bank India Limited 

806, Anna Salai, Chennai ï 600002  

Telephone: 9962080035 

Email: sathyanarayanan@dbs.com 

Website: https://www.dbs.com/ 

Contact Person: Sathanarayanan Davey  

 

HDFC Bank Limited  

FIG ï OPS Department Lodha-I 

Think Techno Campus, O3 Level 

Next to Kanjurmarg Railway Station 

Kanjurmarg (East), Mumbai ï 400 042 

Maharashtra, India 

Telephone: +91 022 3075 2914/28/29 

Email: siddharth.jadav@hdfcbank.com; 

neerav.desai@hdfcbank.com; 

sachin.gawade@hdfcbank.com; 

kamala.prasad@hdfcbank.com  

Website: www.hdfcbank.com 

Contact Person: Siddharth Jadav, Neerav Desai, 

Sachin Gawade, Kamala Prasad 

 

The Hongkong and Shanghai Banking 

Corporation Limited  

52/60 MG Road, Fort, Mumbai 400001  

Telephone: 95355 07678 

Email: aditya.mohata@hsbc.co.in 

Website: http://www.hsbc.co.in/1/2/homepage 

Contact Person: Mr. Aditya Mohata 

 

State Bank of India (SME Guindy Branch) 

1/65 A, GST Road, Chennai 

Telephone: 044 2234 0124 

Email: sbi.04327@sbi.co.in 

Website: www.sbi.co.in 

Contact Person: Mr. Balaji Gopal, Mr. Vignesh 

Girija Sankar, Mr. Uppiliappan Srinivasan 

 

 

Banker to the Offer  
 

Escrow Collection Bank, Public Offer Account Bank, Refund Bank and Sponsor Bank 
 

HDFC Bank Limited  

FIG-OPS Department ï Lodha, I Think Techno Campus O-3 Level 

Next to Kanjurmarg, Railway Station, Kanjurmarg (East) Mumbai ï 400042  

Telephone: +91 22 3075 2927/28/2914 

Email: Siddharth.Jadhav@hdfcbank.com, eric.bacha@hdfcbank.com, vikas.rahate@hdfcbank.com, 

Sachin.gawade@hdfcbank.com  
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Website: www.hdfcbank.com 

Contact person: Siddharth Jadhav, Eric Bacha, Sachin Gawade, Vikas Rahate 

SEBI Registration No: INBI00000063 

 

Self-Certified Syndicate Banks 

 

The list of SCSBs notified by SEBI for the ASBA process is available on the SEBI website at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be 

prescribed by SEBI from time to time.  

 

A list of the Designated SCSB Branches with which an ASBA Bidder (other than an UPI Bidder using the UPI 

Mechanism), not Bidding through Syndicate/Sub Syndicate or through a Registered Broker, RTA or CDP may 

submit the ASBA Forms, is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34, and at such other 

websites as may be prescribed by SEBI from time to time.  

 

Self-Certified Syndicate Banks eligible as Issuer Banks and mobile applications enabled for UPI Mechanism 

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI Circular 

No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and SEBI Circular no. 

SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, UPI Bidders using the UPI Mechanism may only 

apply through the SCSBs and mobile applications using the UPI handles specified on the website of the SEBI. 

The list of SCSBs through which Bids can be submitted by UPI Bidders using the UPI Mechanism, including 

details such as the eligible mobile applications and UPI handle which can be used for such Bids, is available on 

the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43 which may be 

updated from time to time or at such other website as may be prescribed by SEBI from time to time. 

 

Syndicate SCSB Branches 

 

In relation to Bids (other than Bids by Anchor Investors and RIBs) submitted under the ASBA process to a member 

of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to 

receive deposits of Bid cum Application Forms from the members of the Syndicate is available on the website of 

the SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35, which 

may be updated from time to time or any such other website as may be prescribed by SEBI from time to time. For 

more information on such branches collecting Bid cum Application Forms from the Syndicate at Specified 

Locations, see the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 or any such other 

website as may be prescribed by SEBI from time to time. 

 

Registered Brokers 

 

The list of the Registered Brokers eligible to accept ASBA Forms from Bidders (other than RIBs), including 

details such as postal address, telephone number and e-mail address, is provided on the websites of the BSE and 

the NSE at http://www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx? and 

https://www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm, respectively, as updated from 

time to time. 

 

Registrar and Share Transfer Agents 

 

The list of the RTAs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designated RTA 

Locations, including details such as address, telephone number and e-mail address, is provided on the websites of 

Stock Exchanges at http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and 

http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time 

to time. 

 

Collecting Depository Participants 

 

The list of the CDPs eligible to accept ASBA Forms from Bidders (other than RIBs) at the Designated CDP 
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Locations, including details such as name and contact details, is provided on the websites of BSE at 

http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and on the website of NSE at 

http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, or such other websites, as updated 

from time to time. 

 

Credit Rating 

 

As this is an Offer consisting only of Equity Shares, there is no requirement to obtain credit rating for the Offer. 

 

Debenture Trustee 

 

As this is an Offer consisting only of Equity Shares, the appointment of a debenture trustee is not required. 

 

Appraising Entity  

 

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency.  

 

Monitoring Agency 

 

Our Company has, in compliance with Regulation 41 of the SEBI ICDR Regulations, appointed CRISIL Ratings 

Limited as its monitoring agency for monitoring the utilisation of the Net Proceeds from the Fresh Issue, prior to 

filing of RHP with the RoC. For details in relation to the proposed utilisation of the Net Proceeds from the Fresh 

Issue, please see ñObjects of the Offerò on page 108. 

 

Grading of the Offer 

 

No credit agency registered with SEBI has been appointed for obtaining grading for the Offer.  

 

Green Shoe Option  

 

No green shoe option is contemplated under the Offer.  

 

Experts  

 

Except as stated below, our Company has not obtained any expert opinions: 

 

Our Company has received written consent dated August 4, 2022, from our Statutory Auditors, Deloitte Haskins 

& Sells LLP, to include their name as required under Section 26(5) of the Companies Act, 2013 read with SEBI 

ICDR Regulations, in this Red Herring Prospectus as an ñexpertò as defined under Section 2(38) of the Companies 

Act, 2013 to the extent and in their capacity as independent statutory auditors and in respect of their (i) 

examination report dated July 1, 2022 on our Restated Standalone Financial Information; (ii) examination report 

dated July 1, 2022 on our Restated Consolidated Financial Information, (iii) report dated July 1, 2022 on Proforma 

Condensed Combined Financial Information, and (iv) report dated May 8, 2022 on the óStatement of possible 

special tax benefitsô in this Red Herring Prospectus, and such consent has not been withdrawn as on the date of 

this Red Herring Prospectus.  

 

Additionally, our Company has also received written consent dated August 4, 2022, from K. Vinod, Chartered 

Engineer, to include their name as required under Section 26(5) of the Companies Act, 2013 read with SEBI 

ICDR Regulations, in this Red Herring Prospectus as an ñexpertò as defined under Section 2(38) of the Companies 

Act, 2013.  

 

Further, our Company has received written consent dated October 7, 2022, from M/s Sundararajan & Co, 

Chartered Accountants, to include their name as required under Section 26(5) of the Companies Act, 2013 read 

with SEBI ICDR Regulations, in this Red Herring Prospectus as an ñexpertò as defined under Section 2(38) of 

the Companies Act, 2013. Our Company has also received written consent dated December 13, 2022, from N B 

T and Co., Chartered Accountants to include their name as required under Section 26(5) of the Companies Act, 

2013 read with SEBI ICDR Regulations, in this Red Herring Prospectus as an ñexpertò as defined under Section 

2(38) of the Companies Act, 2013. 
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Our Company has received written consent dated July 29, 2022, from M/s. Rahul R Pujara & Associates to include 

their name as required under Section 26(5) of the Companies Act, 2013 read with SEBI ICDR Regulations, in 

this Red Herring Prospectus as an ñexpertò as defined under Section 2(38) of the Companies Act, 2013, in respect 

of the B&M Project Report, Chennai Project Report, Hosur Project Report and the Hyderabad Project Report. 

 

The term ñexpertsò and consent thereof does not represent an expert or consent within the meaning under the U.S. 

Securities Act. 

 

Underwriting Agreement  

 

After the determination of the Offer Price but prior to the filing of the Prospectus with the RoC, our Company and 

Veena Kumari Tandon (Selling Shareholder) will enter into an Underwriting Agreement with the Underwriters 

for the Equity Shares proposed to be offered through the Offer. The extent of underwriting obligations and the 

Bids to be underwritten in the Offer shall be as per the Underwriting Agreement. Pursuant to the terms of the 

Underwriting Agreement, the obligations of the Underwriters will be several and will be subject to certain 

conditions to closing, as specified therein.  

 

The Underwriting Agreement is dated [ǒ]. The Underwriters have indicated their intention to underwrite the 

following number of Equity Shares: 

 

(The Underwriting Agreement has not been executed as on the date of this Red Herring Prospectus and will be 

executed after determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the 

Prospectus with the RoC. This portion has been intentionally left blank and will be filled in before filing of the 

Prospectus with the RoC.) 
 

Name, address, telephone and email of the 

Underwriters  

Indicative number of Equity 

Shares to be underwritten  

Amount underwritten  

(in  million) 

[ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] 

 

The abovementioned underwriting commitment is indicative and will be finalised after determination of the Offer 

Price and the finalisation of the Basis of Allotment and will be subject to the provisions of the SEBI ICDR 

Regulations. 

 

In the opinion of our Board of Directors (based on representations made to our Company by the Underwriters), 

the resources of the Underwriters are sufficient to enable them to discharge their respective underwriting 

obligations in full. The Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered 

as brokers with the Stock Exchange(s). Our Board, at its meeting held on [ǒ], has accepted and entered into the 

Underwriting Agreement mentioned above on behalf of our Company. 

 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments. 

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with 

respect to Equity Shares allocated to investors procured by them.  

 

Subject to the applicable laws and pursuant to the terms of the Underwriting Agreement, the BRLMs will be 

responsible for bringing in the amount devolved in the event that the Syndicate Member does not fulfil their 

underwriting obligations. 

 

Filing  

 

A copy of the Draft Red Herring Prospectus has been filed through the SEBI Intermediary Portal at 

https://sipotal.sebi.gov.in, in accordance with SEBI circular bearing reference SEBI/HO/CFD/DIL1/CIR/P/2018/ 

011 dated January 19, 2018 and at cfddil@sebi.gov.in, in accordance with the instructions issued by the SEBI on 

March 27, 2020, in relation to ñEasing of Operational Procedure ï Division of Issues and Listing ï CFDò. 

 

A copy of this Red Herring Prospectus, along with the material contracts and documents required to be filed, has 

been filed with the RoC in accordance with Section 32 of the Companies Act, 2013, and a copy of the Prospectus 

required to be filed under Section 26 of the Companies Act, 2013, will be filed with the RoC at its office at 

Mumbai, and through the electronic portal at http://www.mca.gov.in. 
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Book Building Process 

 

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis 

of this Red Herring Prospectus and the Bid cum Application Forms within the Price Band. The Price Band will 

be decided by our Company in consultation with the Book Running Lead Managers, and if not disclosed in this 

Red Herring Prospectus, will be advertised in all editions of Financial Express, a widely circulated English 

national daily newspaper, all editions of Jansatta, a widely circulated Hindi national daily newspaper, and Mumbai 

edition of Navshakti, a widely circulated Marathi daily newspaper, Marathi being the regional language of 

Maharashtra, where our Registered Office is located, at least two Working Days prior to the Bid / Offer Opening 

Date, and shall be made available to the Stock Exchanges for the purposes of uploading on their respective 

websites. The Offer Price shall be determined by our Company in consultation with the Book Running Lead 

Managers, after the Bid / Offer Closing Date. For details, see ñOffer Procedureò on page 665. 

 

All investors, other than Anchor Investors, shall only participate through the ASBA process by providing the 

details of their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs. 

UPI Bidders shall participate through the ASBA process, either by (i) providing the details of their respective 

ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs; or (ii) using the UPI 

Mechanism. Anchor Investors are not permitted to participate in the Offer through the ASBA process. 

 

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not permitted to 

withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any 

stage. Retail Individual Bidders can revise their Bids during the Bid / Offer Period and withdraw their Bids until 

the Bid / Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor 

Bidding Date. Allocation to QIBs (other than Anchor Investors) will be on a proportionate basis while allocation 

to Anchor Investors will be on a discretionary basis. For an illustration of the Book Building Process and further 

details, see ñTerms of the Offerò and ñOffer Procedureò beginning on pages 656 and 665, respectively. 

 

The Book Building Process under the SEBI ICDR Regulations and the Bidding Process are subject to 

change from time to time and the investors are advised to make their own judgement about investment 

through this process prior to submitting a Bid in the Offer. 

 

Bidders should note that the Offer is also subject to obtaining (i) final approval of the RoC after the Prospectus is 

filed with the RoC; and (ii) final listing and trading approvals from the Stock Exchanges, which our Company 

shall apply for after Allotment. 

 

For further details on the method and procedure for Bidding, see ñOffer Procedureò beginning on page 665. 
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CAPITAL STRUCTURE  

 

The share capital of our Company as on the date of this Red Herring Prospectus is set forth below:  
  

(In  except share data) 

  
Aggregate value at face 

value 

Aggregate value at 

Offer  Price* 

A AUTHORIZED  SHARE CAPITAL  

  200,000,000 equity shares of face value of  10 each  2,000,000,000 - 

 1,200,000 preference shares of face value of  100 each  120,000,000  

 

B ISSUED, SUBSCRIBED AND PAID-UP CAPITAL BEFORE THE OFFER 

  141,410,956 Equity Shares of face value  10 each  1,414,109,560 - 

 

C PRESENT OFFER IN TERMS OF THIS RED HERRING PROSPECTUS 

 Offer of up to [¶] Equity Shares (1)(2) [¶] [¶] 

 which includes:   

 Fresh Issue of up to [¶] Equity Shares (1) [¶] [¶] 

 Offer for Sale of up to 3,369,360 Equity Shares (2)  Up to 33,693,600 [¶] 

 

D ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTER THE OFFER 

 [¶] Equity Shares of face value of  10 each* [¶] [¶] 

 

E SECURITIES PREMIUM ACCOUNT  

  Before the Offer 3,586.98 million 

 After the Offer  [¶] 
*  To be updated upon finalization of the Offer Price. 
(1) The Offer has been authorized by a resolution of our Board dated November 13, 2021 and the Fresh Issue has been authorized by a 

special resolution of our Shareholders dated November 20, 2021. 
(2) Veena Kumari Tandon (Selling Shareholder) has authorized the sale of the Offered Shares in the Offer for Sale. For details on the 

authorization of Veena Kumari Tandon (Selling Shareholder) in relation to the Offered Shares, see ñOther Regulatory and Statutory 

Disclosuresï Authority for the Offerò on page 642. 

 

Notes to the Capital Structure 

 

1. Equity Share Capital History of our Company 

 

(a) The following table sets forth the history of the Equity Share capital of our Company:  

 

Date of 

Allotment 
Details of Allotees / Allotment 

Reason for / 

Nature of 

Allotment 

No. of 

Equity 

Shares 

Allotted 

Face 

Value per 

Equity 

Share ( ) 

Issue 

price per 

Equity 

Share ( ) 

Form of 

consideration 

Cumulative 

No. of 

Equity 

Shares 

Cumulative 

paid-up 

equity share 

capital ( ) 

August 23, 

2004 

Subscription to 1,000 Equity 

Shares by Vivek Mangaonkar, 

5,000 Equity Shares by Pawan 

Kumar Chopra and 4,000 Equity 

Shares by Geeta Chopra. 

Subscription to the 

MoA 

10,000 10 10.00 Cash 10,000 100,000 

February 

22, 2005 

Allotment of 240,000 Equity 

Shares to J T Holdings Private 

Limited 

Further issuance 240,000 10 10.00 Cash 250,000 2,500,000  

March 31, 

2008 

Allotment of 273,900 Equity 

Shares to Tancom Electronics 

Private Limited and 1,100 

Equity Shares to Veena Kumari 

Tandon, Jaideep Tandon, 

Sudeep Tandon, M.L. Tandon & 

Sons (HUF) and Eastern 

Peripherals Private Limited, in 

their capacity as partners of 

Tancom Electronics. 

Rights issue in the 

ratio of 11 Equity 

Shares for every 10 

Equity Shares held 

275,000 10 100.00 Cash 525,000 5,250,000  

January 12, 

2017 

Conversion of 700,000 7% 

optionally convertible 

preference shares held by 

Tancom Electronics Private 

Conversion of 7% 

optionally 

convertible 

preference shares 

175,000 10 400.00 - 700,000 7,000,000  
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Date of 

Allotment 
Details of Allotees / Allotment 

Reason for / 

Nature of 

Allotment 

No. of 

Equity 

Shares 

Allotted 

Face 

Value per 

Equity 

Share ( ) 

Issue 

price per 

Equity 

Share ( ) 

Form of 

consideration 

Cumulative 

No. of 

Equity 

Shares 

Cumulative 

paid-up 

equity share 

capital ( ) 

Limited to 175,000 Equity 

Shares. The consideration was 

paid at the time of allotment of 

such 7% optionally convertible 

preference shares. 

September 

6, 2017 

Allotment of 2,063 Equity 

Shares made pursuant to the 

scheme of amalgamation of 

Syrma Services and Solutions 

Private Limited and 3G 

Wireless Communications 

Private Limited with our 

Company, pursuant to which 25 

Equity Shares were allotted to 

Tancom Electronics Private 

Limited, 949 Equity Shares 

were allotted to Memory 

Electronics Private Limited, 975 

Equity Shares were allotted to 

Eastern Peripherals Private 

Limited and 114 Equity Shares 

were allotted to Veena Kumari 

Tandon. 

Allotment pursuant 

to scheme of 

amalgamation 

2,063 10 - Other than 

cash 

702,063 7,020,630  

October 1, 

2020 

Allotment of 11,104 Equity 

Shares to Veena Kumari 

Tandon. 

Private placement 11,104 10 7,204.50 Cash 713,167 7,131,670  

October 5, 

2020 

Allotment of 11,178 Equity 

Shares to Veena Kumari 

Tandon. 

Private placement 11,178 10 7,204.50 Cash 724,345 7,243,450  

November 

3, 2020 

Allotment of 6,940 Equity 

Shares to Veena Kumari 

Tandon, 6,940 Equity Shares to 

Jindal Combines Pvt. Ltd., 99 

Equity Shares to South Asia 

Growth Fund II Holdings LLC 

and one Equity Share to South 

Asia EBT Trust. 

Private placement 13,980 10 7,204.50 Cash 738,325 7,383,250  

November 

7, 2020 

Allotment of 694 Equity Shares 

to QED Innovation Labs LLP 

and 6,940 Equity Shares to 

Ayush Jatia. 

Private placement 7,634 10 7,204.50 Cash 745,959 7,459,590  

November 

12, 2020 

Allotment of 2,033 Equity 

Shares to B. Amrish Rau 

Private placement 2,033 10 7,204.50 Cash 747,992 7,479,920  

November 

16, 2020 

Allotment of 49 Equity Shares 

to Sangeeta Singh. 

Private placement 49 10 7,204.50 Cash 748,041 7,480,410  

September 

16, 2021 

Allotment of 125,690 Equity 

Shares to Jasbir Singh Gujral 

Private placement  125,690 10 5,341.00 Cash 873,731 8,737,310  

September 

17, 2021 

Allotment of 125,690 Equity 

Shares to Sanjiv Narayan 

Private placement 125,690 10 5,341.00 Cash 999,421 9,994,210  

September 

20, 2021 

Allotment of 125,690 Equity 

Shares to Ranjeet Singh Lonial 

Private placement  125,690 10 5,341.00 Cash 1,125,111 11,251,110  

September 

21, 2021 

Allotment of 125,690 Equity 

Shares to Krishna Kumar Pant 

Private placement 125,690 10 5,341.00 Cash 1,250,801 12,508,010  

October 

19, 2021 

Conversion of 104,002 0.01% 

compulsory convertible 

preference shares held by South 

Asia EBT Trust and South Asia 

Growth Fund II, Holdings LLC 

to 805 Equity Shares and 

105,327 Equity Shares 

respectively. The consideration 

was paid at the time of allotment 

Conversion of 

0.01% compulsory 

convertible 

preference shares 

106,132 10 - - 1,356,933 13,569,330  
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Date of 

Allotment 
Details of Allotees / Allotment 

Reason for / 

Nature of 

Allotment 

No. of 

Equity 

Shares 

Allotted 

Face 

Value per 

Equity 

Share ( ) 

Issue 

price per 

Equity 

Share ( ) 

Form of 

consideration 

Cumulative 

No. of 

Equity 

Shares 

Cumulative 

paid-up 

equity share 

capital ( ) 

of such 0.01% compulsory 

convertible preference shares. 

October 

27, 2021 

Allotment of 2,800 Equity 

Shares to Sreeram Srinivasan, 

and 940 Equity Shares each to 

Raghavendran Nagaraj, 

Sreedharan Narayanan Gopalan, 

and Nelson Samuel Jayakumar 

Private Placement 5,620 10 5,341.00 Cash 1,362,553 13,625,530  

October 

30, 2021 

 

Allotment of Equity Shares by 

way of the bonus issue of Equity 

Shares undertaken pursuant to a 

resolution of our shareholders 

dated October 28, 2021, 

pursuant to which our Company 

has issued and allotted 

136,255,300 bonus equity 

shares in the ratio of 100 fully 

paid-up bonus share of the face 

value of  10 each for every 

existing one fully paid up equity 

share of the face value of  10 

each held by the members as on 

October 28, 2021. 

Bonus issue in the 

ratio of 100 Equity 

Shares for every one 

Equity Share held 

136,255,300 10 - - 137,617,853 1,376,178,530  

May 5, 

2022 

Allotment of 1,724,137 Equity 

Shares to Malabar Select Fund, 

344,828 Equity Shares to 

Malabar Midcap Fund, 

1,310,345 Equity Shares to IIFL 

Special Opportunities Fund - 

Series 9 and 413,793 Equity 

Shares to IIFL Special 

Opportunities Fund - Series 10 

Private Placement 3,793,103 10 290 Cash 141,410,956 1,414,109,560 

 

(b) Equity Shares issued for consideration other than cash or out of revaluation reserves or by way of a bonus 

issue 

 

Our Company has not issued any Equity Shares out of its revaluation reserves. 

 

Further, except as set forth below, our Company has not issued any Equity Shares for consideration other 

than cash or as a bonus issue:  

 

Date of 

Allotment 

Reason / Nature of 

Allotment 

Issue price 

per Equity 

Share ( ) 

No. of 

Equity 

Shares 

Allotted 

Face 

Value 

( ) 

Benefits accrued to our Company 

September 6, 

2017 

Allotment pursuant to 

scheme of 

amalgamation(1) 

- 2,063 10 Consolidation of operations of 

Syrma Services and Solutions 

Private Limited and 3G Wireless 

Communications Private Limited 

with our Company. 

October 30, 

2021 

 

Bonus issue in the 

ratio of 100 Equity 

Shares for every one 

Equity Share held(2) 

- 136,255,300 10 - 

(1) Allotment made pursuant to the scheme of amalgamation of Syrma Services and Solutions Private Limited and 3G Wireless 
Communications Private Limited with our Company, pursuant to which 25 Equity Shares were allotted to Tancom Electronics 

Private Limited, 949 Equity Shares were allotted to Memory Electronics Private Limited, 975 Equity Shares were allotted to 

Eastern Peripherals Private Limited and 114 Equity Shares were allotted to Veena Kumari Tandon. 
(2) Allotment of Equity Shares by way of the bonus issue of Equity Shares undertaken pursuant to a resolution of our shareholders 

dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equity shares in the ratio of 

100 fully paid-up bonus share of the face value of  10 each for every existing one fully paid up equity share of the face value of  
10 each held by the members as on October 28, 2021. 



 

96 

 

(c) Equity Shares allotted in terms of any schemes of arrangement 

 

Except as disclosed above, our Company has not allotted any Equity Shares in terms of any scheme approved 

under Section 391-394 of the Companies Act, 1956 or Section 230-232 of the Companies Act, 2013.  

 

(d) Equity Shares allotted at a price lower than the Offer Price in the last year 

 

The Offer Price shall be determined by our Company in consultation with the BRLMs after the Bid / Offer 

Closing Date. Except as disclosed in ñï Equity Share Capital History of our Companyò on page 93, our 

Company has not issued any Equity Shares at a price which may be lower than the Offer Price, during a 

period of one year preceding the date of this Red Herring Prospectus.  

 

2. As on the date of this Red Herring Prospectus, our Company does not have outstanding preference shares. 
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3. Shareholding Pattern of our Company  

 

The table below presents the shareholding pattern of our Company as on the date of this Red Herring Prospectus:  

 

Category 

(I)  

Category of 

Shareholder 

(II)  

Number of 

Shareholders 

(III)  

Number of 

fully paid up 

Equity 

Shares held 

(IV)  

Numb

er of 

Partly 

paid-

up 

Equity 

Shares 

held 

(V) 

Number of 

shares 

underlying 

Depository 

Receipts 

(VI)  

Total 

number of 

Equity 

Shares held 

(VII) 

=(IV)+(V)+ 

(VI)  

Shareholdin

g as a % of 

total 

number of 

shares 

(calculated 

as per 

SCRR, 

1957) 

(VIII) As a 

% of 

(A+B+C2) 

Number of Voting Rights held in each class 

of securities 

(IX)  

Number of 

Equity 

Shares 

Underlying 

Outstanding 

convertible 

securities 

(including 

Warrants) 

(X) 

Shareholding

as a % 

assuming full 

conversion of 

convertible 

securities (as 

a percentage 

of diluted 

Equity Share 

capital) 

(XI)= 

(VII)+(X) As 

a % of 

(A+B+C2) 

Number of 

Locked in 

Equity Shares 

(XII)  

Number of Equity 

Shares pledged or 

otherwise 

encumbered 

(XIII)  
Number of 

Equity 

Shares held 

in 

dematerialize

d form 

(XIV)  

Number of voting rights Total 

as a % 

of 

(A+B+ 

C) 

Numbe

r (a) 
As a 

% of 

total 

Equity 

Shares 

held 

(b) 

Number 

(a) 
As a % 

of total 

Equity 

Shares 

held 

(b) 

Class eg: 

Equity 

Shares 

Class 

eg: 

Others 

Total 

(A) Promoter and 
Promoter 

Group 

5 86,931,545 - - - 61.47 86,931,545 - 86,931,545 61.47 - - - - - - 86,931,545 

(B) Public 18 54,479,411 - - - 38.53 54,479,411 - 54,479,411 38.53 - - - - - - 54,479,411 

(C) Non 
Promoter- 

Non Public 

-     - - - -         

(C)(1) Shares 
underlying 

DRs 

-     - - - -  - - - - - - - 

(C)(2) Shares held 

by Employee 
Trusts 

- -    - - -  - - - - - - - - 

 Total 

(A)+(B)+(C) 
23 141,410,956 -   100.00 141,410,956 - 141,410,956 100.00 - - - - - - 141,410,956 

  

 



 

 

4. Major shareholders 

 
The list of our major Shareholders and the number of Equity Shares held by them is provided below: 

 

a) The details of our Shareholders holding 1% or more of the paid-up Equity Share capital of our Company 

as on the date of this Red Herring Prospectus are set forth below:  

 

S. No. Name of the Shareholder 
Number of Equity 

Shares Held 

% of the pre-

Offer share 

capital 

1.  Tancom Electronics Private Limited  63,319,425  44.78% 

2.  Jasbir Singh Gujral 12,569,000  8.89% 

3.  Sanjiv Narayan 12,569,000 8.89% 

4.  Ranjeet Lonial 12,569,000  8.89% 

5.  Krishna Kumar Pant 12,569,000  8.89% 

6.  South Asia Growth Fund II, Holdings LLC  10,648,026 7.53% 

7.  Modern Die Casting LLP  5,656,000  4.00% 

8.  Veena Kumari Tandon  4,884,360  3.45% 

9.  Malabar Select Fund  1,724,137  1.22% 

Total 136,507,948 96.53% 
 

 

b) The details of our Shareholders who held 1% or more of the paid-up Equity Share capital of our Company 

ten days prior to the date of this Red Herring Prospectus are set forth below:  
 

S. No. Name of the Shareholder 
Number of Equity 

Shares Held 

% of the pre-

Offer share 

capital 

1.  Tancom Electronics Private Limited  63,319,425  44.78% 

2.  Jasbir Singh Gujral 12,569,000  8.89% 

3.  Sanjiv Narayan 12,569,000 8.89% 

4.  Ranjeet Lonial 12,569,000  8.89% 

5.  Krishna Kumar Pant 12,569,000  8.89% 

6.  South Asia Growth Fund II, Holdings LLC  10,648,026 7.53% 

7.  Modern Die Casting LLP  5,656,000  4.00% 

8.  Veena Kumari Tandon  4,884,360  3.45% 

9.  Malabar Select Fund  1,724,137  1.22% 

Total 136,507,948 96.53% 

Note: Details as on July 25, 2022, being the date ten days prior to the date of this Red Herring Prospectus. 

 

c) The details of our Shareholders who held 1% or more of the paid-up Equity Share capital of our Company 

one year prior to the date of this Red Herring Prospectus are set forth below: 
 

S. No. Name of the Shareholder 
Number of Equity 

Shares Held 

% of the pre-

Offer share 

capital 

1.  Tancom Electronics Private Limited 697,925 93.30% 

2.  Veena Kumari Tandon 33,360 4.46% 

 Total 731,285 97.76% 
Note: Details as on August 4, 2021, being the date one year prior to the date of this Red Herring Prospectus. 

 

d) The details of our Shareholders who held 1% or more of the paid-up Equity Share capital of our Company 

two years prior to the date of this Red Herring Prospectus are set forth below:  
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S. No. Name of the Shareholder 
Number of Equity 

Shares Held 

% of the pre-

Offer share 

capital 

1.  Tancom Electronics Private Limited 697,925 99.41% 

 Total 697,925 99.41% 
Note: Details as on August 4, 2020, being the date two years prior to the date of this Red Herring Prospectus. 

 

5. Except for (i) the allotment of Equity Shares pursuant to the Fresh Issue, and (ii) any Equity Shares which may 

be issued and allotted pursuant to the conversion of employee stock options granted under ESOP Scheme I and 

ESOP Scheme II, there will be no further issue of Equity Shares whether by way of a split or consolidation of 

the denomination of Equity Shares, or by way of further issue of Equity Shares (including issue of securities 

convertible into or exchangeable, directly or indirectly, for Equity Shares), whether on a preferential basis, or by 

way of issue of bonus Equity Shares, or through a rights issue or further public issue of Equity Shares, or 

otherwise, until the Equity Shares have been listed on the Stock Exchanges or all application moneys have been 

refunded to the Anchor Investors, or the application moneys are unblocked in the ASBA Accounts on account 

of non-listing, under-subscription etc., as the case may be. Further, our Company presently does not intend or 

propose to alter its capital structure in such manner until a period of six months from the Bid / Offer Opening 

Date.  

 

6. As on the date of this Red Herring Prospectus, our Company had a total of 23 Shareholders.  

 

7. Details of Shareholding of our Promoters and members of the Promoter Group in the Company 

 

(i) Equity Shareholding of the Promoters 

 

As on the date of this Red Herring Prospectus, our Promoters collectively hold 80,772,785 Equity Shares, 

equivalent to 57.12% of the issued, subscribed and paid-up Equity Share capital of our Company, as set forth in 

the table below:  

 

S. No. Name of the Shareholder 

Pre-Offer Equity Share Capital Post-Offer Equity Share Capital 

No. of Equity 

Shares 

% of total 

Shareholding 

No. of Equity 

Shares 

% of total 

Shareholding 

1.  Tancom Electronics Private Limited 63,319,425 44.78 [ǒ] [ǒ] 

2.  Jasbir Singh Gujral 12,569,000 8.89 [ǒ] [ǒ] 

3.  Veena Kumari Tandon 4,884,360 3.45 [ǒ] [ǒ] 

 Total 80,772,785 57.12 [ǒ] [ǒ] 

 

(ii)  All Equity Shares held by our Promoters are in dematerialized form as on the date of this Red Herring Prospectus.  

 

(iii)  Build-up of the Promotersô shareholding in our Company  

 

The build-up of the Equity Shareholding of our Promoters since the incorporation of our Company is set forth in 

the table below:  

 

Date of 

Allotment  / 

Transfer / 

Transmission 

Nature of transaction 

No. of 

Equity 

Shares 

Face 

value per 

Equity 

Share ( ) 

Issue Price / 

Transfer Price 

per Equity 

Share ( ) 

Percentage 

of pre-Offer 

equity share 

capital 

Percentage 

of post-

Offer equity 

share 

capital 

(A) Tancom Electronics Private Limited  

August 30, 2006 Transfer from J T Holdings 

Private Limited 

249,000 10 10.00 0.18 [ǒ] 

March 31, 2008 Rights issue 273,900 10 100.00 0.19 [ǒ] 

January 12, 2017 Conversion of 700,000 7% 

optionally convertible 

preference shares 

175,000 10 400.00 

0.12 

[ǒ] 



 

100 

Date of 

Allotment  / 

Transfer / 

Transmission 

Nature of transaction 

No. of 

Equity 

Shares 

Face 

value per 

Equity 

Share ( ) 

Issue Price / 

Transfer Price 

per Equity 

Share ( ) 

Percentage 

of pre-Offer 

equity share 

capital 

Percentage 

of post-

Offer equity 

share 

capital 

September 6, 2017 Allotment pursuant to 

scheme of amalgamation 

25 10 - 
0.00 

[ǒ] 

October 21, 2021 Transfer to Modern Die 

Casting LLP 

(32,000) 10 5,341.00 (0.02) [ǒ] 

October 22, 2021 (24,000) 10 5,341.00 (0.02)  

October 26, 2021 Transfer to Veena Kumari 

Tandon 

(15,000) 10 5,341.00 
(0.01) 

[ǒ] 

October 30, 2021 Bonus issue 62,692,500 10 - 44.33 [ǒ] 

Sub-total (A) 63,319,425  44.78 [ǒ] 

(B) Jasbir Singh Gujral 

September 16, 

2021 

Private placement 125,690 10 5,341.00 0.09 [ǒ] 

October 30, 2021 Bonus issue 12,569,000 10 - 8.89 [ǒ] 

March 23, 2022 Transfer of shares to 

Manohar Lal Tandon 

(125,690) 10 267 (0.09) [ǒ] 

Sub-total (B) 12,569,000  8.89  

(C) Veena Kumari Tandon 

September 6, 2017 Allotment pursuant to 

scheme of amalgamation 

114 10 - 0.00 [ǒ] 

March 23, 2019 Transfer from Memory 

Electronics Private Limited  

949 10 565.00 0.00 [ǒ] 

Transfer from Eastern 

Peripherals Private Limited  

975 10 565.00 0.00 [ǒ] 

Transfer from Tancom 

Electronics 

2,100 10 565.00 0.00 [ǒ] 

October 1, 2020 Private placement 11,104 10 7,204.50 0.01 [ǒ] 

October 5, 2020 Private placement 11,178 10 7,204.50 0.01 [ǒ] 

November 3, 2020 Private placement 6,940 10 7,204.50 0.01 [ǒ] 

October 26, 2021 Transfer from Tancom 

Electronics Private Limited 

15,000 10 5,341.00 0.01 [ǒ] 

October 30, 2021 Bonus issue 4,836,000 10 - 3.42 [ǒ] 

Sub-total (C) 4,884,360  3.45 [ǒ] 

Grand Total (A)+(B)+(C)  80,772,785  57.12 [ǒ] 

 

(iv) All the Equity Shares held by our Promoters were fully paid-up on the respective dates of allotment or acquisition, 

as applicable, of such Equity Shares.  

 

(v) As on the date of this Red Herring Prospectus, none of the Equity Shares held by our Promoters are pledged. 

 

(vi) Equity Shareholding of the Promoter Group and the directors of our Corporate Promoters 

 

As on the date of this Red Herring Prospectus, except for Modern Die Casting LLP which holds 5,656,000 Equity 

Shares, Manohar Lal Tandon who holds 502,760 Equity Shares and our Promoters, none of the members of our 

Promoter Group and the directors of our Corporate Promoter hold any Equity Shares. 

  

(vii)  Except as disclosed in ñï Build-up of the Promotersô shareholding in our Companyò on page 99 and hereinbelow, 

none of the members of the Promoter Group, the Promoters, the Directors of our Company, the directors of our 

Corporate Promoter nor any of their respective relatives have purchased or sold any securities of our Company 

during the period of six months immediately preceding the date of this Red Herring Prospectus: 
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Name of 

acquirer  

Date of sale / 

purchase 
Details of sale / purchase 

No. of Equity 

Shares 

Sale / purchase 

price per Equity 

Share ( ) 

Manohar Lal 

Tandon (member 

of our Promoter 

Group) 

March 23, 2022 

Purchase of Equity Shares from Jasbir Singh 

Gujral, our Promoter 

125,690 267.00 

Purchase of Equity Shares from Sanjiv Narayan 125,690 267.00 

Purchase of Equity Shares from Ranjeet Singh 

Lonial 

125,690 267.00 

Purchase of Equity Shares from Krishna Kumar 

Pant 

125,690 267.00 

 

(viii)  There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our 

Directors, the directors of our Corporate Promoter or their relatives have financed the purchase by any other 

person of securities of our Company during a period of six months immediately preceding the date of the Draft 

Red Herring Prospectus and this Red Herring Prospectus.  

 

8. Details of lock-in of Equity Shares 

 

(i) Details of Promoterôs contribution locked in for three years  

 

Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the fully diluted post-

Offer Equity Share capital of our Company held by the Promoters shall be locked in for a period of three years 

as minimum promotersô contribution from the date of Allotment (ñPromotersô Contributionò), and the 

Promotersô shareholding in excess of 20% of the fully diluted post-Offer Equity Share capital shall be locked in 

for a period of one year from the date of Allotment. 

 

Details of the Equity Shares to be locked-in for three years from the date of Allotment as Promotersô Contribution 

are set forth in the table below: 

  

Name of the 

Promoter 

Date of 

allotment 

of the 

Equity 

Shares* 

Nature of 

transaction 

No. of 

Equity 

Shares 

Face 

Value 

( ) 

Issue / 

acquisition 

price per 

Equity 

Share 

( ) 

No. of 

Equity 

Shares 

locked-in 

Percentage 

of the post-

Offer paid-

up capital 

(%)**  

Date up to 

which the 

Equity 

Shares are 

subject to 

lock-in 

Tancom 

Electronics 

Private Limited 

[ǒ] [ǒ] [ǒ] 10 [ǒ] [ǒ] [ǒ] [ǒ] 

Total [ǒ] [ǒ] [ǒ] 
*  All the Equity Shares were fully paid-up on the respective dates of allotment or acquisition, as the case may be, of such Equity Shares. 

**   Subject to finalisation of Basis of Allotment. 
Note: The above details shall be filled up in the Prospectus to be filed with RoC. 

  

Our Promoters have given consent, pursuant to their letters dated December 13, 2021, to include such number of 

Equity Shares held by them as may constitute 20% of the fully diluted post-Offer Equity Share capital of our 

Company as Promotersô Contribution. Our Promoters have agreed not to dispose, sell, transfer, charge, pledge 

or otherwise encumber, in any manner, the Promotersô Contribution from the date of the Draft Red Herring 

Prospectus, until the expiry of the lock-in period specified above, or for such other time as required under SEBI 

ICDR Regulations, except as may be permitted in accordance with the SEBI ICDR Regulations. 

 

Our Company undertakes that the Equity Shares that are being locked-in are not and will not be ineligible for 

computation of Promotersô Contribution in terms of Regulation 15 of the SEBI ICDR Regulations. In this 

connection, we confirm the following: 

 

(i) The Equity Shares offered for Promotersô Contribution do not include Equity Shares acquired in the three 

immediately preceding years (a) for consideration other than cash involving revaluation of assets or 
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capitalisation of intangible assets; or (b) resulting from a bonus issue of Equity Shares out of revaluation 

reserves or unrealised profits of our Company or from a bonus issuance of equity shares against Equity 

Shares, which are otherwise ineligible for computation of Promotersô Contribution 

 

(ii)  The Promotersô Contribution does not include any Equity Shares acquired during the immediately 

preceding one year at a price lower than the price at which the Equity Shares are being offered to the public 

in the Offer 

 

(iii)  Our Company has not been formed by the conversion of a partnership firm or a limited liability partnership 

firm into a company in the preceding one year and hence, no Equity Shares have been issued in the one 

year immediately preceding the date of this Red Herring Prospectus pursuant to conversion from a 

partnership firm or a limited liability partnership firm; and 

 

(iv) The Equity Shares forming part of the Promoterôs Contribution are not subject to any pledge. 

 

(v) All the Equity Shares held by our Promoter are in dematerialised form 

 

(ii)  Details of Equity Shares locked-in for six months 

 

In addition to the shareholding of our Company held by the Promoters and locked in for the period specified 

above and Equity Shares offered by Veena Kumari Tandon (Selling Shareholder) as part of the Offer for Sale, 

the entire pre-Offer Equity Share capital of our Company (which shall include the Equity Shares allotted pursuant 

to the Pre-IPO Placement) will be locked-in for a period of six months from the date of Allotment, including any 

unsubscribed portion of the Offer for Sale, in accordance with Regulations 16(b) and 17 of the SEBI ICDR 

Regulations.  

 

(iii)  Lock-in of Equity Shares Allotted to Anchor Investors 

 

50% of the Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked in for a 

period of 90 days from the date of Allotment, while the remaining 50% of the Equity Shares Allotted to Anchor 

Investors in the Anchor Investor Portion shall be locked in for a period of 30 days from the date of Allotment.  

 

(iv) Other requirements in respect of lock-in 

 

(i) As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details 

of the Equity Shares locked-in are recorded by the relevant Depository.  

 

(ii)  Pursuant to Regulation 21 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-

in, as mentioned above, may be pledged as collateral security for a loan with a scheduled commercial bank, 

a public financial institution, Systemically Important Non-Banking Financial Company or a deposit 

accepting housing finance company, subject to the following: 

 

(a) With respect to the Equity Shares locked-in for one year from the date of Allotment, such pledge of 

the Equity Shares must be one of the terms of the sanction of the loan.  

 

(b) With respect to the Equity Shares locked-in as Minimum Promoterôs Contribution for three years from 

the date of Allotment, the loan must have been granted to our Company for the purpose of financing 

one or more of the objects of the Offer, which is not applicable in the context of this Offer.  

 

However, the relevant lock-in period shall continue post the invocation of the pledge referenced above, and 

the relevant transferee shall not be eligible to transfer to the Equity Shares till the relevant lock-in period 

has expired in terms of the SEBI ICDR Regulations.  

 

(iii)  In terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-
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in, may be transferred to any member of our Promoter Group or a new promoter, subject to continuation of 

lock-in applicable with the transferee for the remaining period and compliance with provisions of the 

Takeover Regulations.  

 

(iv) Further, in terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by persons other than 

our Promoters prior to the Offer and locked-in for a period of six months, may be transferred to any other 

person holding Equity Shares which are locked in along with the Equity Shares proposed to be transferred, 

subject to the continuation of the lock in with the transferee and compliance with the provisions of the 

Takeover Regulations. 

 

9. Our Company, Veena Kumari Tandon (Selling Shareholder), the Promoters, the Directors and the BRLMs have 

not entered into buyback arrangements and/or any other similar arrangements for the purchase of Equity Shares 

being offered through the Offer.  

 

10. All Equity Shares issued or transferred pursuant to the Offer shall be fully paid-up at the time of Allotment and 

there are no partly paid-up Equity Shares as on the date of this Red Herring Prospectus. 

 

11. As on the date of this Red Herring Prospectus, the BRLMs and their associates (determined as per definition of 

the term óassociateô under the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992, as 

amended) do not hold any Equity Shares of our Company. The BRLMs and their affiliates may engage in the 

transactions with and perform services for our Company in the ordinary course of business or may in the future 

engage in commercial banking and investment banking transactions with our Company for which they may in 

the future receive customary compensation. While neither IIFL nor its associates hold Equity Shares in the 

Company, certain AIFs wherein the associate entities of IIFL act as sponsor or investment manager to the 

following funds who hold Equity Shares in the Company, pursuant to the Pre-IPO Placement: 

 

Sr. 

No. 

Name of the Investor No. of Equity Shares held % of the pre-Offer share 

capital 

1. IIFL Special Opportunities Fund - Series 9 1,310,345 0.93 

2. IIFL Special Opportunities Fund - Series 10 413,793 0.29 

  

12. ESOP Schemes 

 

As on the date of this Red Herring Prospectus, except as mentioned below, our Company does not have any 

active employee stock option plan.  

 

Syrma SGS Employee Stock Option Scheme 2020 ï Scheme 1 (ñESOP Scheme Iò) 

 

Our Company adopted the ESOP Scheme I pursuant to resolutions passed by our Board and Shareholders on 

October 19, 2021. The purpose of the ESOP Scheme I is offering eligible employees (as defined under the ESOP 

Scheme I) whose present and potential contributions are important to the success of the Company, an opportunity 

to participate in the Companyôs future and also acquire a proprietary interest in the Company by award of options. 

As per the terms of the Shareholdersô resolution dated October 19, 2021, read with the Board resolutions dated 

October 19, 2021, our Board is authorised to issue an aggregate of such number of employee stock options to 

employees, which together ESOP Scheme II, shall be exercisable into aggregate number of shares not exceeding 

3% of the equity share capital of our Company, with each option conferring a right upon employees to apply for 

101 Equity Shares, in accordance with the provisions of the ESOP Scheme I and the terms and conditions as may 

be fixed or determined by the Board.  

 

Syrma SGS Employee Stock Option Scheme 2020 ï Scheme 2 (ñESOP Scheme IIò) 

 

Our Company adopted the ESOP Scheme II pursuant to resolutions passed by our Board and Shareholders on 

October 19, 2021. The purpose of the ESOP Scheme II is offering eligible employees (as defined under the ESOP 

Scheme II) whose present and potential contributions are important to the success of the Company, an 
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opportunity to participate in the Companyôs future and also acquire a proprietary interest in the Company by 

award of options. As per the terms of the Shareholdersô resolution dated October 19, 2021, read with the Board 

resolutions dated October 19, 2021, our Board is authorised to issue an aggregate of such number of employee 

stock options to employees, which together ESOP Scheme I, shall be exercisable into aggregate number of shares 

not exceeding 3% of the equity share capital of our Company as on October 19, 2021, with each option conferring 

a right upon employees to apply for 101 Equity Shares, in accordance with the provisions of the ESOP Scheme 

II and the terms and conditions as may be fixed or determined by the Board.  

 

The following table sets forth the particulars of ESOP Scheme I and ESOP Scheme II, including options granted 

as on the date of this Red Herring Prospectus: 

 
Particulars Details of ESOP Scheme I Details of ESOP Scheme II 

Options granted 7,726  16,133 

Exercise price of the 

options in ( )  

10 

Options exercised Nil  

Options vested 

(including options 

that have been 

exercised) 

Nil  

Options forfeited / 

lapsed / cancelled 

Nil  

Total number of 

Equity Shares that 

would arise as a 

result of full 

exercise of options 

granted (net of 

forfeited / lapsed / 

cancelled options) 

780,326 1,629,433 

Total number of 

options outstanding 

in force  

7,726 16,133 

Variation in terms of 

options 

Nil  

Money realized by 

exercise of options 

Nil  

Employee wise 

details of options 

granted to: 

  

(i) Key 

Managerial 

Personnel  

Name of Key 

Managerial Personnel 

Number of 

options granted 

in Fiscal 2022 

Sreeram Srinivasan 3,500 
 

Name of Key 

Managerial Personnel 

Number of 

options granted 

in Fiscal 2022 

Sreeram Srinivasan 1,800 

Bijay Kumar Agrawal 984 

Rahul Sinnarkar 27 
 

(ii)  Any other 

employee who 

receives a 

grant in any 

one year of 

options 

amounting to 

5% or more of 

the options 

Nil   

Name Number of 

options granted 

in Fiscal 2022 

Jayesh Doshi 7,030 
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Particulars Details of ESOP Scheme I Details of ESOP Scheme II 

granted during 

the year  

(iii)  Identified 

Employees 

who were 

granted 

options during 

any one year 

equal to or 

exceeding 1% 

of the issued 

capital 

(excluding 

outstanding 

warrants and 

conversions) 

of the 

Company at 

the time of 

grant 

Nil  

Diluted earnings per 

share on a pre-Offer 

basis pursuant to the 

issue of Equity 

Shares on exercise 

of options calculated 

in accordance with 

IND AS 33 

óEarnings Per Shareô 

Not applicable 

Difference between 

employee 

compensation cost 

calculated using the 

intrinsic value of 

stock options and 

the employee 

compensation cost 

that shall have been 

recognised if the 

Company had used 

fair value of options 

and impact of this 

difference on profits 

and EPS of the 

Company  

Nil  Nil  

Description of the 

pricing formula and 

the method and 

significant 

assumptions used to 

estimate the fair 

value of options 

granted during the 

year including, 

weighted average 

information, 

namely, risk-free 

The fair value of the employee stock options have 

been derived using the Black-Scholes Option 

Pricing model 

 

Significant assumptions are listed below: 

 

Method of option 

valuation  

Black-Scholes 

 Model  

Fair value of the 

underlying Equity Share at 

the time of grant of option 

( ) 

64.28 

The fair value of the employee stock options have 

been derived using the Black-Scholes Option 

Pricing model 

 

Significant assumptions are listed below: 

 

Method of option 

valuation  

Black-Scholes 

 Model  

Fair value of the 

underlying Equity Share at 

the time of grant of option 

( ) 

62.81 
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Particulars Details of ESOP Scheme I Details of ESOP Scheme II 

interest rate, 

expected life, 

expected volatility, 

expected dividends, 

and the price of the 

underlying share in 

the market at the 

time of grant of 

option 

Exercise Price per Equity 

Share () 

0.10 

Life of the options granted 

(vesting and exercise 

period) (in years). 

3.25 

Expected Volatility (%) 47.30% 

Dividend yield (%) 2.47% 

Risk free rate (%) 5.08% 
 

Exercise Price per Equity 

Share () 

0.10 

Life of the options granted 

(vesting and exercise 

period) (in years). 

4.00 

Expected Volatility (%) 45.30% 

Dividend yield (%) 2.38% 

Risk free rate (%) 5.39% 
 

Impact on the profits 

and on the Earnings 

Per Share of the last 

three years if the 

accounting policies 

specified in the 

Securities and 

Exchange Board of 

India (Share Based 

Employee Benefits) 

Regulations, 2014 or 

Securities and 

Exchange Board of 

India (Share Based 

Employee Benefits 

and Sweat Equity) 

Regulations, 2021 

had been followed, 

in respect of options 

granted in the last 

three years 

Not applicable 

Intention of key 

managerial 

personnel and 

whole-time directors 

who are holders of 

Equity Shares 

allotted on exercise 

of options to sell 

their shares within 

three months after 

the listing of Equity 

Shares pursuant to 

the Offer 

No options exercised, hence not applicable 

Intention to sell 

Equity Shares 

arising out of the 

ESOP Scheme I or 

allotted under the 

ESOP Scheme I 

within three months 

after the listing of 

Equity Shares by 

directors, senior 

managerial 

personnel and 

employees having 

Equity Shares 

No options exercised, hence not applicable 
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Particulars Details of ESOP Scheme I Details of ESOP Scheme II 

arising out of the 

ESOP Scheme I, 

amounting to more 

than 1% of the 

issued capital 

(excluding 

outstanding 

warrants and 

conversions) 

 

13. Except for Jasbir Singh Gujral and Sreeram Srinivasan, who holds 12,569,000 and 282,800 Equity Shares 

respectively, none of the Directors or Key Managerial Personnel of our Company hold any Equity Shares in our 

Company. For details, see ñOur Management ï Shareholding of Directors in our Companyò and ñOur 

Management - Shareholding of the Key Managerial Personnelò on pages 263 and 272, respectively. 

 

14. No person connected with the Offer, including, but not limited to, our Company, Veena Kumari Tandon (Selling 

Shareholder), the members of the Syndicate, our Promoters, the members of our Promoter Group or our 

Directors, shall offer any incentive, whether direct or indirect, in any manner, whether in cash or kind or services 

or otherwise to any Bidder for making a Bid, except for fees or commission for services rendered in relation to 

the Offer.  

 

15. Except for Veena Kumari Tandon who is offering Equity Shares in the Offer for Sale, none of our other 

Promoters or members of our Promoter Group will participate in the Offer.  

 

16. The BRLMs and persons related to the BRLMs or Syndicate Member cannot apply in the Offer under the Anchor 

Investor Portion, except for Mutual Funds sponsored by entities which are associates of the BRLMs, or insurance 

companies promoted by entities which are associates of the BRLMs or an FPI (other than individuals, corporate 

bodies and family offices) sponsored by entities which are associates of the BRLMs.  

 

17. Except for the options granted under the ESOP Schemes, there are no outstanding warrants, options or rights to 

convert debentures, loans or other instruments convertible into Equity Shares as on the date of this Red Herring 

Prospectus.  

 

18. All transactions in Equity Shares by our Promoters and members of our Promoter Group between the date of 

filing of this Red Herring Prospectus and the date of closing of the Offer shall be reported to the Stock Exchanges 

within 24 hours of such transactions.  

 

19. The Promoters and members of our Promoter Group will not receive any proceeds from the Offer, except to the 

extent of their participation as the Selling Shareholder in the Offer for Sale.  

 

20. At any given time, there shall be only one denomination of the Equity Shares of our Company, unless otherwise 

permitted by law.  

 

21. Our Company shall comply with such disclosure and accounting norms as may be specified by SEBI from time 

to time. 
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SECTION V ï PARTICULARS OF THE OFFER  

 

OBJECTS OF THE OFFER 

 

 

The Offer comprises a Fresh Issue by our Company and an Offer for Sale by Veena Kumari Tandon (Selling 

Shareholder).  

 

Offer for Sale 

 

The respective portion of the proceeds from the Offer for Sale (which is, proceeds from the offer for sale of 3,369,360 

Equity Shares, aggregating up to  [ǒ] million) shall be received by Veena Kumari Tandon (Selling Shareholder), 

after deducting their portion of the Offer related expenses. Our Company will not receive any proceeds from the Offer 

for Sale. For further details, please see ñ- Offer expensesò on page 133. 

 

Fresh Issue  

 

Our Company proposes to utilise the Net Proceeds towards funding the following objects: 

 

1. Funding capital expenditure requirements for development of a R&D facility and expansion / setting up of 

manufacturing facilities  

 

2. Funding our working capital requirements 

 

3. General corporate purposes. 

 

(Collectively, referred to herein as the ñObjectsò) 

 

The main objects and objects incidental and ancillary to the main objects, as set out in our Memorandum of 

Association, enable our Company to undertake our existing business activities and the activities for which funds are 

being raised by us through the Fresh Issue. We confirm that the activities which we have been carrying out till date 

are in accordance with the objects clause of our Memorandum of Association. In addition, our Company expects to 

receive the benefits of listing of Equity Shares on the Stock Exchanges including enhancing our visibility and our 

brand image among our existing and potential customers and creating a public market for our Equity Shares in India. 

  

Net Proceeds 

 

The details of the proceeds of the Fresh Issue are summarised in the table below:  
(  in million) 

Particulars Amount*  

Gross Proceeds from the Fresh Issue Up to  7,660.00 million 

Less:  Estimated Offer related expenses in relation to the Fresh Issue [ǒ] 

Net Proceeds from the Fresh Issue [ǒ] 
*  To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. 

 

Pre-IPO placement by our Company 
 

Our Company has, in consultation with the BRLMs, undertaken the Pre-IPO Placement of 3,793,103 Equity Shares 

at a price of  290.00 per Equity Share (including a premium of  280.00 per Equity Share) aggregating to  1,100.00 

million.  

 

Utilization of Net Proceeds and Proposed Schedule of Implementation and Deployment  

 

The Net Proceeds are currently expected to be deployed in accordance with the estimated schedule set forth below:  
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(  in million) 

Particulars Total 

estimated 

cost 

Amount deployed 

as on July 5, 2022 
Total amount to 

be financed 

Amount 

which will 

be financed 

from Net 

Proceeds of 

the Fresh 

Issue 

Estimated Utilization Schedule of 

the Net Proceeds and the 

proceeds of the Pre-IPO 

Placement 

Fiscal 2023 Fiscal 2024 

Funding capital 

expenditure 

requirements for 

development of a 

R&D facility and 

expansion / setting up 

of manufacturing 

facilities 

5,712.15 912.09(1) 4,800.06* 4,030.00 2,615.47* 2,184.59* 

Funding our working 

capital requirements 

1,315.80  1,315.80 1,315.80 538.43 777.37 

General corporate 

purposes (2) 

   [ǒ] [ǒ]  

Total    [ǒ] [ǒ]  

(1) Our Statutory Auditors have issued its report on factual findings dated August 3, 2022 (ñAUPò), in accordance with Indian Standard on 

Related Services (SRS) 4400, ñEngagements to Perform Agreed upon Procedures regarding Financial Informationò, issued by the Institute 

of Chartered Accountants of India, wherein they have stated that they have traced the amounts of sources of funds and deployment of funds 
to the amounts appearing in the schedule (including project wise total amounts) prepared by the management based on unaudited books of 

accounts and found such amounts to be in agreement. Further, they have traced the project wise total amounts relating to sources of fund 

and deployment of fund appearing in the schedule prepared by the management based on unaudited books of accounts to the unaudited 
general ledger balances and found it to be in agreement. These amounts that have been deployed comprises of  168.69 million which was 

funded through internal accruals of our Company and  743.39 million which was funded through loans availed by our Company. 

(2) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for 
general corporate purposes shall not exceed 25% of the Gross Proceeds.  

* Of the total amount to be financed for this object,  770.06 million is proposed to be funded and will be deployed from, the proceeds of the Pre-

IPO Placement. 
 

The deployment of funds indicated above is based on management estimates, current circumstances of our business 

and the prevailing market condition. The deployment of funds described herein has not been appraised by any bank 

or financial institution or any other independent agency. See ñRisk Factors ï We intend to utilise a portion of the Net 

Proceeds for funding our capital expenditure requirements for development of a R&D facility and expansion / setting 

up of manufacturing facilities and if the costs of setting up and the possible time or cost overruns related to these 

projects are higher than expected, it could have a material adverse effect on our financial condition, results of 

operations and growth prospects. Further, any variation in the utilisation of our Net Proceeds may be subject to 

certain compliance requirements, including prior shareholdersô approval.ò on page 35. Given the nature of our 

business, we may have to revise our funding requirements and deployment on account of a variety of factors such as 

our financial condition, business strategy and external factors such as market conditions, the COVID ï 19 pandemic, 

competitive environment and interest or exchange rate fluctuations and other external factors which may not be within 

the control of our management. This may entail rescheduling or revising the planned expenditure, implementation 

schedule and funding requirements, including the expenditure for a particular purpose, at the discretion of our 

management. Subject to applicable law, if the actual utilisation towards any of the Objects is lower than the proposed 

deployment, such balance will be used for general corporate purposes to the extent that the total amount to be utilized 

towards general corporate purposes will not exceed 25% of the gross proceeds from the Fresh Issue, in accordance 

with Regulation 7(2) of the SEBI ICDR Regulations. In case of a shortfall in raising requisite capital from the Net 

Proceeds, business considerations may require us to explore a range of options including utilising our internal accruals 

and seeking additional debt from existing and future lenders. We believe that such alternate arrangements would be 

available to fund any such shortfalls. Further, in case of variations in the actual utilization of funds earmarked for the 

purposes set forth above, increased fund requirements for a particular purpose may be financed by surplus funds, if 

any, available in respect of the other purposes for which funds are being raised in the Offer. To the extent our Company 

is unable to utilise any portion of the Net Proceeds towards the aforementioned Objects, per the estimated scheduled 

of deployment specified above, our Company shall deploy the Net Proceeds in subsequent Fiscals towards the 

aforementioned Objects. 
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DETAILS OF THE OBJECTS OF THE FRESH ISSUE  

 

The details in relation to Objects of the Fresh Issue are set forth herein below: 

 

I.  FUNDING CAPITAL EXPENDITURE REQUIREMENTS FOR DEVELOPMENT OF A R&D 

FACILITY AND EXPANSION / SETTING UP OF MANUFACTURING FACILITIES  

 

The proposed capital expenditure may be categorised as the following projects:  

 

1. Funding capital expenditure requirements for development of a R&D facility and setting up of and 

expansion of manufacturing and other facilities in Chennai  

 

The proposed capital expenditure in Chennai may be categorised as the following projects:  

 

1. Setting up of a research and development laboratory 

2. Setting up of an EMS manufacturing facility and expansion of our existing manufacturing facilities in Chennai 

through the setting up surface-mount technology (ñSMTò) lines and related equipment 

3. Setting up a port base station antenna manufacturing unit 

 

The relevant details of each of the above projects have been set out below. 

 

1. Setting up of a research and development laboratory 

 

Land and utilities 

  

The land located at Plot no. B-15, Phase-I, MEPZ SEZ, Tambaram, Chennai ï 600 045 and Plot C-4, Phase-I, 

MEPZ SEZ, Tambaram, Chennai ï 600 045, on which the research and development laboratory is proposed to 

be set up has been leased from the Madras Export Processing Zone (ñMEPZò) to our Company pursuant to 

our Company winning the bid for the same at the auction conducted on November 9, 2021, pursuant to which 

the Company is required to pay the deposit and other related charges. In light of the Company winning the bid 

for the land in the auction, the Company has been approved to buy the building on the said land from MEPZ. 

This plot is collectively spread across an area of approximately 7,274 square meters. In addition, our Company 

may also set up the facility at the land located at Plot No. D-6, Phase II, MEPZ SEZ, Tamabaram, Chennai-45, 

Tamil Nadu, which will be leased to our Company from the MEPZ, pursuant to our Company winning the bid 

for the same at the auction conducted on February 9, 2021, pursuant to which the Company is required to pay 

the deposit and other related charges. This plot is spread across an area of 16,622 square meters. We will be 

availing the pre-existing arrangements available at the site for our power requirements.  

 

Estimated cost 

 

The total estimated cost for the proposed project, which is proposed to be deployed is approximately  290.82 

million, as certified by Rahul R Pujara & Associates, pursuant to the Chennai Project Report. The fund 

requirements, the deployment of funds and the intended use of the Net Proceeds, for the proposed upgradation, 

as described herein are based on our current business plan, management estimates, current and valid quotations 

from suppliers or purchase orders issued to suppliers / vendors, and other commercial and technical factors. 

However, such total estimated cost and related fund requirements have not been appraised by any bank or 

financial institution or any other independent agency. 

 

The total estimated cost comprises the following: 
(  in million) 

S. No. Particulars Total estimated 

cost(1) 

Amount deployed 

as on July 5, 2022 

Amount proposed 

to be deployed 

1.  Building 81.40 80.88 0.52 

2.  Improvements and interior 266.50 67.35 199.15 
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S. No. Particulars Total estimated 

cost(1) 

Amount deployed 

as on July 5, 2022 

Amount proposed 

to be deployed 

development 

3.  Research and development 

equipment and software 

91.15 - 91.15 

Total 439.05 148.23 290.82 
(1) Total estimated cost as per the Chennai Project Report. 

 

Break-up of the estimated cost 

 

The total estimated cost for the proposed project includes the following:  

 

Building:  The total estimated cost for acquisition of the land and building for the proposed project is  81.40 

million, which has been based on valuation report obtained from MEPZ. 

 

Improvements and interior development: This will comprise of site development, development of 

infrastructural facilities, including the repair of structure, roof, doors and windows, making safety equipment 

fully functional, ensuring efficient drainage and sewerage systems, construction of laboratories, and fully air-

conditioned infrastructure with clean rooms, among others. The total estimated cost for improvements and 

interior development for this project is  266.50 million. 

 

Research and development equipment and software: This would include costs towards purchase of research 

and development equipment and the latest software and licenses. The total estimated cost for the purchase of 

research and development equipment and software for the proposed project is  91.15 million. 

 

A detailed break-up of such estimated costs towards the proposed project is set forth below: 

 
S. No. Particulars Estimated 

cost (in  

million) (1) 

Name of supplier / 

vendor 

Date of quotation / 

purchase order 

A.  Improvements and interior development 

1.  Fabrication & erection 1.55 Alfa PEB Limited February 21, 2022 

2.  PEB building as per Conceptual 

Drawing 

11.92 Alfa PEB Limited February 21, 2022 

3.  Networking & related equipment 1.54 Aster Comfort Designs 

Pvt Ltd 

April 18, 2022 

4.  UPS & Batteries 1.06 Atandra Energy Private 

Limited 

March 24, 2022 

5.  Air Showers & Access Control 

Systems 

1.43 Biotek Airflow Systems April 26, 2022 

6.  Generators 0.13 En Tech Consultants April 18, 2022 

7.  Transformer 1.45 I.P.L Products February 15, 2022 

8.  AHU units 10.86 Johnson controls-Hitachi 

Airconditioning India Ltd 

February 21, 2022 

9.  Passenger & Goods Lifts 7.53 Johnson Lifts Private 

Limited 

March 22, 2022 

10.  Interior & building work 85.14 KG Bright Enterprises 

India Private Limited 

February 15, 2022 

11.  CCTVs & other security equipment 0.97 Palaniappa Electronics March 29, 2022 

12.  DG Set 0.57 Powerica Ltd. February 14, 2022 

13.  DG Set 2.67 Powerica Ltd February 15, 2022 

14.  Networking, cables and other IT 

equipment 

2.39 RF Info Systems Private 

Limited 

March 8, 2022 

15.  Electrical equipment, Earth pits & other 

related works 

5.79 Sri Kumaran Electricals February 15, 2022 
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S. No. Particulars Estimated 

cost (in  

million) (1) 

Name of supplier / 

vendor 

Date of quotation / 

purchase order 

16.  Electrical works, Safety certificate, 

cable laying, drawings & other 

electrical works 

4.30 Sri Kumaran Electricals February 15, 2022 

17.  Bandwidth & broadband related IT 

equipment 

0.80 Supreme Computers India 

(P) Ltd 

March 15, 2022 

18.  Electrical Panels 0.76 System Control February 15, 2022 

19.  Fire Alarm Systems & Installation 

services 

1.16 Usha Fire Safety 

Equipments (P) Ltd 

April 22, 2022 

20.  Communication servers, Routers & 

Installation charges 

0.24 Yercaud Electronics Pvt 

Ltd 

March 17, 2022 

21.  AHU, Air distribution & VRF 

installation 

11.75 Yudek Engineering Pvt. 

Ltd 

February 21, 2022 

22.  ZECO AHU Model 3.66 Zeco Aircon Limited February 15, 2022 

23.  Roofing work 28.27 TSO Design Commune 

Private Limited 

April 21, 2022 

24.  Exterior works 16.50 

25.  Other civil works 64.07 

 Total 266.50   

 
S. No. Particulars Quantity  Estimated 

cost (in  

million) (1) 

Name of 

supplier / 

vendor 

Date of quotation 

/ purchase order 

B.  Research and development equipment and software  

1.  HF RFID Long Range Reader 2 0.70 Chengyongsheng 

Precise 

Electronics 

(Hongkong) Co., 

Limited 

April 23, 2022 

2.  HF RFID Mid-Range Reader 2 0.10 

3.  HF RFID Reader for ILT 1 0.04 

4.  UHF RFID Long Range Reader 2 0.60 

5.  UHF RFID Hand-Held Reader 4 0.32 

6.  LF RFID Small Reader 3 0.30 

7.  Tag Tester 3 0.90 

8.  Tag Performance Analyzer 1 3.49 

9.  1 x ASR550 Reader board ISO11784/85, 

12-24 Volt with Auto-tuning 

1 0.07 

10.  LF RFID reader / writer for Hitag 1 0.04 

11.  AutoCad 2021 with 1 yr support for 3 

years 

2 0.60 

12.  Creo Engineer 1 (ProE) for 3 years 1 0.40 

13.  Solidworks standard with 1 yr support 

for 3 years 

1 0.50 

14.  Finite Element Analysis - Mechanical, 

CFD-Flo 

1 3.75 

15.  Gerber Editer - GCPreveu Plus 3 years 2 0.30 

16.  CAM350 2 0.40 

17.  Viewmate PRO 2 0.10 

18.  Mentor Graphics ï PADS Schematics 

and Layout 3 years 

2 0.90 

19.  Cadence ï Orcad PCB designer Standard 

3 years 

2 0.48 

20.  Cadence ï Allegro PCB designer 3 years 1 0.60 

21.  Mentor Graphics ï Hyper Lynx SI (for 

signal Integrity) for 3 years 

1 0.24 

22.  Altium PCB Pro 3 years 1 0.72 

23.  Visual Studio Professional with MSDN 

for 3 years 

5 1.13 
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S. No. Particulars Quantity  Estimated 

cost (in  

million) (1) 

Name of 

supplier / 

vendor 

Date of quotation 

/ purchase order 

24.  KEIL MDK ARM standard Edition, 

Single User, Node Locked 

2 0.80 

25.  KEIL MCB4357 - NXP LPC4300 Eval 

Board 

1 0.04 

26.  Eval platform DM6446 for Davinci 

(TMDS EVM 6446) 

1 0.20 

27.  TI Emulator - TMDSEMU560V2STM 1 0.10 

28.  Atollic TS-ARM-PRO-WIN-STD 1 0.20 

29.  Segger 1.23.01.20 / 1.08.01.20 1 0.25 

30.  TMDSSK3358 starter Kit 1 0.03 

31.  XEVMK2EX - K2E Development 

Board 

1 0.15 

32.  Eval Module for OMAP35X (TMDS 

EVM 3530) 

1 0.15 

33.  IAR Embedded Workbench for ARM 3 1.50 

34.  ST Micro Development Platform 3 0.90 

35.  Wire Tensioner 1 0.06 

36.  Tension Measurement System 1 0.09 

37.  Coil winding machine 1 0.50 

38.  Pull Strength Tester 1 0.02 

39.  Precision Coil winding machine 1 0.75 

40.  15 MHz LCR Meter 1 1.40 

41.  200KHz LCR meter with DC bias 1 0.55 

42.  HiPot Tester AC 1 0.01 

43.  HiPot Tester DC 1 0.01 

44.  Surge Tester 1 0.38 

45.  Micro ohm Meter 1 0.20 

46.  Insulation Resistance Tester 1 0.13 

47.  RLC Meter, 100KHz 3 0.33 

48.  High Voltage Probe 2 0.02 

49.  Digital Multimeter - Fluke 115 

TrueRMS or equivalentvalent 

4 0.06 

50.  Milliohm Meter 1 0.04 

51.  Digital Multimeter - with Capcitance and 

Temperature Fluke 117 

1 0.02 

52.  Regulated Multi-output Desktop power 

supply 

5 0.15 

53.  Wave Form Generator 80 MHz BW, 

2CH 

1 0.45 

54.  Mixed Signal Oscillioscope 100 MHz 4 

CH 

3 0.90 

55.  Current Probe 1 0.22 

56.  Vibration Analyzer 0.1m/sec mini 1 0.15 

57.  3 Phase Power Analyzer 1 0.30 

58.  High Voltage DC load 400V 20A 1 0.30 

59.  Digital Storage Oscillioscope, Isolated, 

4ch 

3 0.45 

60.  RF Spectrum Analyser 9KHz-7.5GHz 1 2.50 

61.  Network Analyser 3KHz-3GHz 1 1.70 

62.  Vector Voltmeter 1 0.40 

63.  RF Signal Generator 6 GHz 1 1.90 

64.  Communication Protocol Analyzer 1 1.50 
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S. No. Particulars Quantity  Estimated 

cost (in  

million) (1) 

Name of 

supplier / 

vendor 

Date of quotation 

/ purchase order 

65.  Anechoic Chamber 1 0.54 

66.  Programmable AC Source 1 0.45 

67.  Programmable DC Source 1 0.40 

68.  Pressure Test Chamber 1 0.70 

69.  Thermal and Humidity Chamber 1 0.70 

70.  Vaccum Impregnating machine 1 0.30 

71.  Smart Tweezer 1 0.03 

72.  Barcode scanners 3 0.06 

73.  Profile Projector 1 0.85 

74.  Digital Video Microscope 1 0.40 

75.  Digital Magnifier with USB 1 0.03 

76.  Camera with Optical and Digital Zoom 1 0.03 

77.  Stereo microscope with 40x 

magnification 

1 0.05 

78.  Illuminated Magnifier 2 0.01 

79.  Digital Vernier Calipers upto 200 mm 3 0.04 

80.  Digital Vernier Calipers upto 300 mm 1 0.03 

81.  Digital Micrometer 1 0.01 

82.  Digital Precision Micrometer 1 0.03 

83.  Desktop PC 10 0.50  

84.  Laptop PC 100 5.00  

85.  PC Server Stations 5 0.75  

86.  High-end configuration PCs / Laptops 

for CAD and software 

10 0.75  

87.  M2M Excellence & Innovation Lab 1 10.00 

88.  Precision 3D printer Industrial Grade 1 15.00 

89.  Automotive Fault Insertion Rack with 

LABCAR for HIL, Aspice 

1 10.00 

90.  NI Multiplexer Rack 16 CH Digital I/O, 

16VH Analog I/O, LIN, CAN, Camera 

1 5.00 

91.  Automotive Electronic Load Unit for 

HIL, Aspice 

1 3.00 

Total 91.15   

(1) Estimated cost as per the Chennai Project Report. 
 

2. Setting up of an EMS manufacturing facility and expansion of our existing manufacturing facilities in 

Chennai through the setting up surface-mount technology (ñSMTò) lines and related equipment 

 

Pursuant to this project, our Company intends to set up eight surface mount technology (SMT) lines, of which 

three SMT lines are proposed to be set up at our existing manufacturing facility in Chennai, and five SMT lines 

are proposed to be set up at a new manufacturing facility in Chennai at the location set out below.  

 

Land and utilities 

  

The land located at Plot no. B-15 and Plot C-4, Phase-I, MEPZ SEZ, Tambaram, Chennai ï 600 045, on which 

the five SMT lines is proposed to be set up has been leased from the Madras Export Processing Zone (ñMEPZò) 

to our Company pursuant to our Company winning the bid for the same at the auction conducted on November 

9, 2021, as set out above. We will be availing the pre-existing arrangements available at the site for our power 

requirements.  

 

Estimated cost 
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The total estimated cost for this proposed project, which is proposed to be deployed is approximately  941.64 

million, as certified by Rahul R Pujara & Associates, pursuant to the Chennai Project Report. The fund 

requirements, the deployment of funds and the intended use of the Net Proceeds, for the proposed project, as 

described herein are based on our current business plan, management estimates, current and valid quotations 

from suppliers or purchase orders issued to suppliers / vendors, and other commercial and technical factors. 

However, such total estimated cost and related fund requirements have not been appraised by any bank or 

financial institution. We may have to revise our funding requirements and deployment on account of a variety 

of factors such as our financial and market condition, business and strategy, competition and interest or 

exchange rate fluctuations and other external factors, which may not be within the control of our management. 

This may entail rescheduling or revising the planned expenditure and funding requirements, including the 

expenditure for a particular purpose at the discretion of our management. 

 

Break-up of the estimated cost 

 

A detailed break-up of the estimated costs towards the proposed project is set forth below: 

 
S. No. Particulars  Estimated cost 

(in  

million) (1)(2) 

Name of supplier / vendor Date of quotation 

 Primary equipment required for one SMT line 

1.  Reflow Oven with Standard 

Accessories 
4.47 

NM Tronics (India) Private 

Limited 

April 25, 2022 

2.  Automatic Solder Paste 

Printer with Standard 

Accessories 

4.69 

3.  Automatic Test and 

Inspection Equipment SPI 
5.17 

4.  
Automatic Test and 

Inspection Equipment AOI 
17.91 

5.  Electrical and Air supply 

Accessories & Cleaning 

Machine  

1.88 

6.  Pick and Place Machine 

(Chip Shooter) 
54.30 

7.  Magazine, Loader, Unloader, 

Conveyors 
3.08 

8.  JT Wave Soldering Machine 

WS 350 

5.29 

9.  N2 Generator 

10.  Feeders for Pick and Place 

Machine 

12.66 

11.  Camera Barcode Reader 0.22 

 Total 109.66  

 

 Total cost for eight SMT 

lines 

877.28  

 Additional expenditure proposed to be incurred for this project 

1.  FLEXA Programming 

Software ï Pick and Place 

machinery software 

(Intangible asset) 

1.67 NM Tronics (India) Private 

Limited 

April 25, 2022 

2.  FLEXA Programming 

Software and Machine 

Interface - 32mm 

3.47 
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S. No. Particulars  Estimated cost 

(in  

million) (1)(2) 

Name of supplier / vendor Date of quotation 

3.  FLEXA Programming 

Software and Machine 

Interface - 44mm 

4.  System pc fujitrax and 

fujiflexa 

5.  Aoi review system 

6.  Offline Router (4 Axes 

machine) 

10.95 

7.  Asyntek selectcoat  

 Total 16.09    

 

 Total cost for four sets of 

the above equipment 
64.36  

  

(1) Total estimated cost as per the Chennai Project Report.  
(2) As on July 5, 2022, our Company has already incurred expenditure of  50.75 million towards this expenditure.  

 

3. Setting up port base station antenna manufacturing unit 

 

Pursuant to this project, the Company intends to set up eight port base station antennae at a new manufacturing 

facility in Chennai at the location set out below.  

 

Land and utilities 

  

The land located at Plot no. B-15 and Plot C-4, Phase-I, MEPZ SEZ, Tambaram, Chennai ï 600 045, on which 

the port base station antennae is proposed to be set up has been leased from the Madras Export Processing Zone 

(ñMEPZò) to our Company pursuant to our Company winning the bid for the same at the auction conducted 

on November 9, 2021, as set out above. We will be availing the pre-existing arrangements available at the site 

for our power requirements.  

 

Estimated cost 

 

The total estimated cost for this proposed project, which is proposed to be deployed is approximately  192.66 

million, as certified by Rahul R Pujara & Associates, pursuant to the Chennai Project Report. The fund 

requirements, the deployment of funds and the intended use of the Net Proceeds, for the proposed project, as 

described herein are based on our current business plan, management estimates, current and valid quotations 

from suppliers or purchase orders issued to suppliers / vendors, and other commercial and technical factors. 

However, such total estimated cost and related fund requirements have not been appraised by any bank or 

financial institution. We may have to revise our funding requirements and deployment on account of a variety 

of factors such as our financial and market condition, business and strategy, competition and interest or 

exchange rate fluctuations and other external factors, which may not be within the control of our management. 

This may entail rescheduling or revising the planned expenditure and funding requirements, including the 

expenditure for a particular purpose at the discretion of our management. 

 

Break-up of the estimated cost 

 

A detailed break-up of the estimated costs towards the proposed project is set forth below: 

 
S. No. Particulars Estimated 

cost (in  

million) (1) 

Name of supplier / 

vendor 

Date of quotation / 

purchase order 

1.  Cable Cutting Machine 1.50 
iNETest Technologies 

India Pvt. Ltd 
April 24, 2022 2.  Cable Striping Machine 4.00 

3.  Resistance soldering machine for Inner 1.50 
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S. No. Particulars Estimated 

cost (in  

million) (1) 

Name of supplier / 

vendor 

Date of quotation / 

purchase order 

CC 

4.  Induction soldering machine for outer 

CC 

3.00 

5.  Soldering station 0.68 

6.  Screw Driver 1 to 25NM 0.23 

7.  Soldering station 1.13 

8.  Screw Driver 1 to 25NM 1.20 

9.  Soldering station 0.68 

10.  Chute conveyor For movement 10ft 0.48 

11.  Glue Gun 0.09 

12.  4.5mtr PIM chamber with 24inch 

observer 

16.00 

Leader Range Technology 

Sdn. Bhd 
April 24, 2022 

13.  AC Chamber 1.20 

14.  Phase chamber with observer  4.00 

15.  Worktable 3*3 ft 2.13 

Toiltech Service April 24, 2022 

16.  Chare 0.20 

17.  Worktable 3*8 ft 0.83 

18.  Worktable 6*10 ft 2.00 

19.  Compressor 40.00 

20.  Exhaust 

21.  Power supply 

22.  Wiring 

23.  Light fitting 

24.  Floor Readiness 

25.  AC 

26.  PIM Test Equipment Rack  0.60 

NetRack Enclosures Pvt 

Ltd 
April 24, 2022 

27.  Phase Test Equipment Rack 0.20 

28.  Equipment Rack for production 0.36 

29.  Cable storage rack 0.10 

30.  Input Material Storage rack 2.55 

31.  7/16 connector Cable storage rack 0.10 

32.  Dipole assy storage rack 0.08 

33.  RET test Equipment Rack 0.15 

34.  RET assy storage rack 0.07 

35.  RET antenna Storage Rack 1.76 

36.  PS assy storage rack 0.15 

37.  Material Storage Bin 0.02 

38.  Radom Storage rack 0.20 

39.  Storage Bin 0.10 

40.  Small Bin 0.03 

41.  Material Movement Trolley 0.40 

42.  Multi Storage Rack 4.00 

43.  Base Bank Unit 600 to 2200MHz 51.40 

Elmack Engg Services 

Pvt. Ltd 
April 24, 2022 

44.  Filter 600MHz 

45.  Filter 850MHz 

46.  Filter 2100MHz 

47.  DAQ card For PIM test 0.80 

48.  Test Software 1.20 

49.  PIM Benches  1.20 

50.  PIM Load 0.80 

51.  PIM test Cable, Connector and 

Accessories 

1.60 

52.  Tool Kit 0.40 

53.  Network Analyser 3 to 4.5GHz 14.00 

54.  7/16 Cal Kit 0.75 
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S. No. Particulars Estimated 

cost (in  

million) (1) 

Name of supplier / 

vendor 

Date of quotation / 

purchase order 

55.  N Type Cal Kit 0.60 

56.  Test Software 0.60 

57.  Test Bed 2.00 

58.  PLC & encoder system for phase 

measurement 

0.40 

59.  Phase probe 0.30 

60.  DAQ card 0.24 

61.  Phase test Cable, Connector and 

Accessories 

0.20 

62.  Cable, Connector and Accessories 

Printing stage 

0.09 

63.  High power test equipment - Connector 

assembly 

0.60 

64.  DAQ card 0.06 

65.  Production Cable, Connector and 

Accessories  

0.05 

66.  RET test equipment 1.20 

67.  DC Power supply 0.60 

68.  RET test Cable, Connector and 

Accessories  

0.45 

69.  Test Bed 1*3.5 mtr 0.30 

70.  antenna relector Cable, Connector and 

Accessories  

0.02 

71.  Cable, Connector and Accessories for 

Packing stage 

0.03 

72.  System 2.03 

Swathi Infoserve April 24, 2022 

73.  Scanner 0.24 

74.  UPS 1.20 

75.  20 port switch box  12.00 

76.  Printer 0.12 

77.  UPS 0.60 

78.  Label printer - Antenna 1.20 

79.  Fixture setup 0.12 

Nive Systems Pvt. Ltd. April 24, 2022 

80.  heat shrink sleeve fixing - Hot airgun 0.02 

81.  Dipole assembly fixture 600Mhz 0.12 

82.  Dipole assembly fixture 2100Mhz 0.12 

83.  Dipole Soldering Fixture 0.36 

84.  PCB soldering Fixture 0.11 

85.  PS Soldering fixture 0.64 

86.  PS Assembly Fixture  0.40 

87.  PS Cable Soldering fixture 0.80 

88.  Assembly Fixture 0.60 

89.  Reflector Assembly Fixture 0.04 

90.  Radom assembly fixture 0.10 

91.  Process Measuring Tools 0.23 

Total 192.66   
(1) Total estimated cost as per the Chennai Project Report.  
 

Schedule of deployment of funds for the proposed projects in Chennai 

 

The Net Proceeds are currently expected to be deployed in accordance with the estimated schedule set forth below:  

 
(  in million) 
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Particulars Total estimated 

cost 

Amount 

deployed as on 

July 5, 2022 

Total amount to 

be deployed 

Estimated Utilization 

Schedule 

Fiscal 2023 Fiscal 2024 

Setting up of a research and 

development laboratory 

439.05 148.23 290.82 249.63 41.19 

Setting up of an EMS 

manufacturing facility and 

expansion of our existing 

manufacturing facilities in Chennai 

through the setting up surface-

mount technology (ñSMTò) lines 

and related equipment 

941.64 50.75 890.89 655.48 235.41 

Setting up port base station antenna 

manufacturing unit 

192.66  - 192.66  96.33  96.33  

Total 1,573.35 198.98 1,374.37 1,001.44 372.93 

 

Schedule of implementation of the proposed projects in Chennai  

 

The expected schedule of implementation of the proposed projects is set forth below: 

 
 Project Schedule of implementation  

1.  Setting up of a research and 

development laboratory 

This project commenced in November 2021, and the installation of machinery for this 

project is proposed to commence in March 2023. The project is proposed to be 

completed in July 2023. 

2.  Setting up of an EMS manufacturing facility and expansion of our existing manufacturing facilities in Chennai through 

the setting up surface-mount technology (ñSMTò) lines and related equipment 

(a) Installation of eight SMT 

lines at our existing 

manufacturing facility at 

Chennai 

This project commenced in May 2022, and the installation of machinery for this project 

is proposed to commence in September 2023. The trial production in connection with 

this project is proposed to be completed by December 2023, following which 

commercial production pursuant to this project is proposed to commence in January 

2024. 

(b) Installation of three SMT 

lines at our existing 

manufacturing facility at 

Chennai 

This project commenced in May 2022, and the installation of machinery for this project 

is proposed to commence in March 2023. The trial production in connection with this 

project is proposed to be completed by June 2023, following which commercial 

production pursuant to this project is proposed to commence in July 2023. 

3.  Setting up port base station 

antenna manufacturing unit 

This project commenced in May 2022, and the installation of machinery for this project 

is proposed to commence in March 2023. The trial production in connection with this 

project is proposed to be completed by June 2023, following which commercial 

production pursuant to this project is proposed to commence in July 2023. 

 

The aforementioned schedule of implementation is based on the Chennai Project Report issued by Rahul R Pujara & 

Associates. For further details see ñRisk Factors ï We intend to utilise a portion of the Net Proceeds for funding our 

capital expenditure requirements for development of a R&D facility and expansion / setting up of manufacturing 

facilities and if the costs of setting up and the possible time or cost overruns related to these projects are higher than 

expected, it could have a material adverse effect on our financial condition, results of operations and growth 

prospects. Further, any variation in the utilisation of our Net Proceeds may be subject to certain compliance 

requirements, including prior shareholdersô approval.ò on page 35. 

 

2. Funding capital expenditure requirements for setting up of manufacturing facility in Hyderabad 

 

Pursuant to this project, our Company intends to set up two surface mount technology (SMT) lines at a new 

manufacturing facility in Hyderabad at the location set out below.  

 

Land and utilities 

  

The land on which the manufacturing facility is proposed to be set up is located at SEZ IT Park, JT Holdings Private 

Limited, Survey No. 1/1, Hardware Park, Raviryala Srinagar Village, KanchaImarath, Srisailam Highway, 
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Maheswaram - Mandal, RangaReddy, Hyderabad - 500 005. We intend to lease the said land and building from JT 

Holdings Private Limited, wherein our Promoter and Executive Chairman, Sandeep Tandon is a director. The land is 

spread across an area of 263,000 square feet, and the building has a built-up area of 300,000 square feet. Pursuant to 

the letter of intent entered into with JT Holdings Private Limited, we are required to pay a refundable security deposit 

of  75.60 million. We will be availing the pre-existing arrangements available at the site for our power requirements.  

 

Schedule of implementation  

 

This project is proposed to commence in August 2022, and the installation of machinery for this project is proposed 

to commence in February 2024. The trial production in connection with this project is proposed to be completed by 

May 2024, following which commercial production pursuant to this project is proposed to commence in June 2024. 
This schedule of implementation is based on the Hyderabad Project Report.  

 

For further details see ñRisk Factors ï We intend to utilise a portion of the Net Proceeds for funding our capital 

expenditure requirements for development of a R&D facility and expansion / setting up of manufacturing facilities 

and if the costs of setting up and the possible time or cost overruns related to these projects are higher than expected, 

it could have a material adverse effect on our financial condition, results of operations and growth prospects. Further, 

any variation in the utilisation of our Net Proceeds may be subject to certain compliance requirements, including 

prior shareholdersô approval.ò on page 35. 
  

Estimated cost 

 

The total estimated cost for the proposed project, which is proposed to be deployed is approximately  498.01 million, 

as certified by Rahul R Pujara & Associates, pursuant to the Hyderabad Project Report. The fund requirements, the 

deployment of funds and the intended use of the Net Proceeds, for the proposed project, as described herein are based 

on our current business plan, management estimates, current and valid quotations from suppliers or purchase orders 

issued to suppliers / vendors, and other commercial and technical factors. However, such total estimated cost and 

related fund requirements have not been appraised by any bank or financial institution. We may have to revise our 

funding requirements and deployment on account of a variety of factors such as our financial and market condition, 

business and strategy, competition and interest or exchange rate fluctuations and other external factors, which may 

not be within the control of our management. This may entail rescheduling or revising the planned expenditure and 

funding requirements, including the expenditure for a particular purpose at the discretion of our management. 

 

The total estimated cost comprises the following: 
(  in million) 

S. No. Particulars Total estimated cost(1) Amount proposed to be 

deployed 

1.  Security deposit towards premises  75.60 75.60 

2.  Civil cost with respect to infrastructure 

customization 
187.00 187.00 

3.  Developing and setting up SMT lines for 

manufacturing of EMS products 
235.41 235.41 

Total 498.01 498.01 
(1) Total estimated cost as per the Hyderabad Project Report. 

 

Break-up of the estimated cost 

 

A detailed break-up of the estimated costs towards the proposed project is set forth below: 

 
S. No. Particulars Estimated 

cost (in  

million) (1) 

Name of supplier / vendor Date of quotation / 

purchase order 

 Security deposit towards premises 75.60 - 

 Civil cost with respect to infrastructure customization 

1.  Interior and Facility development 156.00  TSO Design Commune April 21, 2022 
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S. No. Particulars Estimated 

cost (in  

million) (1) 

Name of supplier / vendor Date of quotation / 

purchase order 

2.  Furniture and fixtures 6.00  Private Limited 

3.  IT (Computer, software and other IT 

hardware) 12.50  

4.  
Stores racks etc. 

 6.00  

5.  IQC and testing 4.00  

6.  Tools and toolroom 2.50  

Sub-total 187.00   

 
S. No. Particulars  Estimated cost 

(in  million)(1) 

Name of supplier / vendor Date of quotation 

 Primary equipment required for one SMT line 

1.  Reflow Oven with Standard 

Accessories 
4.47 

NM Tronics (India) Private 

Limited 

April 25, 2022 

2.  Automatic Solder Paste Printer 

with Standard Accessories 
4.69 

3.  Automatic Test and Inspection 

Equipment SPI 
5.17 

4.  Automatic Test and Inspection 

Equipment AOI 
17.90 

5.  Electrical and Air supply 

Accessories & Cleaning 

Machine  

1.88 

6.  Pick and Place Machine (Chip 

Shooter) 
54.30 

7.  Magazine, Loader, Unloader, 

Conveyors 
3.08 

8.  JT Wave Soldering Machine 

WS 350 5.29 

9.  N2 Generator 

10.  Feeders for Pick and Place 

Machine 
12.66 

11.  Camera Barcode Reader 0.22 

 Total 109.66  

 

 Total cost for two SMT lines 219.32  

 Additional expenditure proposed to be incurred for this project 

1.  FLEXA Programming 

Software ï Pick and Place 

machinery software 

(Intangible asset) 

1.67 NM Tronics (India) Private Limited April 25, 2022 

2.  FLEXA Programming 

Software and Machine 

Interface - 32mm 

3.47 

3.  FLEXA Programming 

Software and Machine 

Interface - 44mm 

4.  System pc fujitrax and 

fujiflexa 

5.  AOI review system 

6.  Offline Router (4 Axes 

machine) 

10.96 

7.  Asyntek selectcoat  

 Total 16.09    

 Grand total 235.41   
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(1) Total estimated cost as per the Hyderabad Project Report.  
 

Schedule of deployment of funds  

 

The Net Proceeds are currently expected to be deployed for this project, in accordance with the estimated schedule set 

forth below:  
(  in million) 

Total estimated cost Amount deployed as on 

July 5, 2022 
Amount proposed to be 

deployed 

Estimated Utilization Schedule 

Fiscal 2023 Fiscal 2024 

498.01 - 498.01 125.60 372.41 

 

3. Funding capital expenditure requirements for setting up of a new manufacturing facility and expansion of 

our existing manufacturing facility, in Manesar, Haryana  

 

Pursuant to this project, our Company intends to set up 14 surface mount technology (SMT) lines at a new 

manufacturing facility in Manesar at the location set out below, and installation of certain equipment towards the 

expansion of our existing manufacturing facility at Manesar.  

 

Land and utilities 

  

The land and building in which the proposed new manufacturing facility is to be set up is located at Plot No. 22, Sector 

5, Industrial Model Township, Manesar, Gurgaon ï 122 050, Haryana, and is owned by the Company. The property 

consists of a fenced land of approximately 7,875 square meters, along with a constructed building having a built-up 

facility of around 1.48 lac square feet in the premises. We will be availing the pre-existing arrangements available at 

the site for our power requirements.  

 

Schedule of implementation  

 

This project has commenced in April 2022, and the installation of machinery for this project is proposed to commence 

in June 2023. The trial production in connection with this project is proposed to be completed by September 2023, 

following which commercial production pursuant to this project is proposed to commence in October 2023. This 

schedule of implementation is based on the B&M Project Report. For further details see ñRisk Factors ï We intend to 

utilise a portion of the Net Proceeds for funding our capital expenditure requirements for development of a R&D 

facility and expansion / setting up of manufacturing facilities and if the costs of setting up and the possible time or 

cost overruns related to these projects are higher than expected, it could have a material adverse effect on our 

financial condition, results of operations and growth prospects. Further, any variation in the utilisation of our Net 

Proceeds may be subject to certain compliance requirements, including prior shareholdersô approval.ò on page 35. 

 

Estimated cost 

 

The total estimated cost for the proposed expansion, which is proposed to be deployed is approximately  1,580.15 

million, as certified by Rahul R Pujara & Associates, pursuant to the B&M Project Report. The fund requirements, 

the deployment of funds and the intended use of the Net Proceeds, for the proposed project, as described herein are 

based on our current business plan, management estimates, current and valid quotations from suppliers or purchase 

orders issued to suppliers / vendors, and other commercial and technical factors. However, such total estimated cost 

and related fund requirements have not been appraised by any bank or financial institution. We may have to revise 

our funding requirements and deployment on account of a variety of factors such as our financial and market condition, 

business and strategy, competition and interest or exchange rate fluctuations and other external factors, which may 

not be within the control of our management. This may entail rescheduling or revising the planned expenditure and 

funding requirements, including the expenditure for a particular purpose at the discretion of our management. 

 

The total estimated cost comprises the following: 
(  in million) 
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S. No. Particulars Total estimated cost(1) Amount deployed as 

on July 5, 2022 

Amount proposed 

to be deployed 

1.  Acquisition of land and building 

(including civil structure) 

599.79 599.79 - 

2.  Developing and setting up SMT 

lines  

1,647.88 67.73 1,580.15 

Total 2,247.67 667.52 1,580.15 
(1) Total estimated cost as per the B&M Project Report. 

 

Break-up of the estimated cost 

 

A detailed break-up of the estimated costs towards the developing and setting up of SMT lines is set forth below: 

 
S. No. Particulars  Estimated cost 

(in  million)(1)(2) 

Name of supplier / vendor Date of quotation 

 Primary equipment required for one SMT line 

1.  Reflow Oven with Standard 

Accessories 

4.47 NM Tronics (India) Private 

Limited 

April 25, 2022 

2.  Automatic Solder Paste Printer 

with Standard Accessories 

4.69 

3.  Automatic Test and Inspection 

Equipment SPI 

5.17 

4.  Automatic Test and Inspection 

Equipment AOI 

17.90 

5.  Electrical and Air supply 

Accessories & Cleaning 

Machine  

1.88 

6.  Pick and Place Machine (Chip 

Shooter) 

54.30 

7.  Magazine, Loader, Unloader, 

Conveyors 

3.08 

8.  JT Wave Soldering Machine 

WS 350 

5.29 

9.  N2 Generator 

10.  Feeders for Pick and Place 

Machine 

12.66 

11.  Camera Barcode Reader 0.22 

 Total 109.66  

 

 Total cost for 14 SMT lines 1,535.25  

 Additional expenditure proposed to be incurred for this project 

1.  FLEXA Programming 

Software ï Pick and Place 

machinery software 

(Intangible asset) 

1.67 NM Tronics (India) Private 

Limited 

April 25, 2022 

2.  FLEXA Programming 

Software and Machine 

Interface - 32mm 

3.47 

3.  FLEXA Programming 

Software and Machine 

Interface - 44mm 

4.  System pc fujitrax and 

fujiflexa 

5.  Aoi review system 

6.  Offline Router (4 Axes 

machine) 

10.95 

7.  Asyntek selectcoat  

 Total 16.09    
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S. No. Particulars  Estimated cost 

(in  million)(1)(2) 

Name of supplier / vendor Date of quotation 

 

 Total cost for seven sets of 

the above equipment 
112.63  

  

 Grand total 1,647.88   
(1) Total estimated cost as per the B&M Project Report. 
(2) As on July 5, 2022, our Company has already incurred expenditure of  67.73 million towards this expenditure.   

 

Schedule of deployment of funds  

 

The Net Proceeds are currently expected to be deployed for this project, in accordance with the estimated schedule set 

forth below:  

 
(  in million) 

Total estimated cost Amount already 

deployed as on July 5, 

2022 

Amount proposed to be 

deployed 

Estimated Utilization Schedule 

Fiscal 2023 Fiscal 2024 

2,247.67 667.52 1,580.15 756.21 823.94 

 

4. Funding capital expenditure requirements for expansion of our manufacturing facility in Bawal, Haryana  

 

Pursuant to this project, our Company intends to set up four surface mount technology (SMT) lines, of which two 

SMT lines are proposed to be set up at our existing manufacturing facility in Bawal, and two SMT lines are proposed 

to be set up at a new manufacturing facility in Bawal at the location set out below.  

 

Land and utilities 

  

The land on which the proposed expansion is to be undertaken is located adjacent to our current manufacturing facility 

at Bawal, Haryana, at Plot No. 62, Sector 14, Industrial Model township, Bawal, Rewari district, Haryana, and is 

currently leased by us. We will be availing the pre-existing arrangements available at the site for our power 

requirements.  

 

Schedule of implementation  

 

The expected schedule of implementation of the proposed projects is set forth below: 

 
 Project Schedule of implementation  

1. Installation of two SMT lines 

at our existing manufacturing 

facility at Bawal 

This project has commenced in February 2022, and the installation of machinery for 

this project is proposed to commence in March 2023. The trial production in connection 

with this project is proposed to be completed by June 2023, following which 

commercial production pursuant to this project is proposed to commence in July 2023. 

2. Installation of three SMT 

lines at our existing 

manufacturing facility at 

Bawal 

This project has commenced in April 2022, and the installation of machinery for this 

project is proposed to commence in March 2023. The trial production in connection 

with this project is proposed to be completed by June 2023, following which 

commercial production pursuant to this project is proposed to commence in July 2023. 

 

This schedule of implementation is based on the B&M Project Report. For further details see ñRisk Factors ï We 

intend to utilise a portion of the Net Proceeds for funding our capital expenditure requirements for development of a 

R&D facility and expansion / setting up of manufacturing facilities and if the costs of setting up and the possible time 

or cost overruns related to these projects are higher than expected, it could have a material adverse effect on our 

financial condition, results of operations and growth prospects. Further, any variation in the utilisation of our Net 

Proceeds may be subject to certain compliance requirements, including prior shareholdersô approval.ò on page 35. 
 

Estimated cost 
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The total estimated cost for the proposed expansion, which is proposed to be deployed is approximately  540.77 

million, as certified by Rahul R Pujara & Associates, pursuant to the B&M Project Report. The fund requirements, 

the deployment of funds and the intended use of the Net Proceeds, for the proposed project, as described herein are 

based on our current business plan, management estimates, current and valid quotations from suppliers or purchase 

orders issued to suppliers / vendors, and other commercial and technical factors. However, such total estimated cost 

and related fund requirements have not been appraised by any bank or financial institution. We may have to revise 

our funding requirements and deployment on account of a variety of factors such as our financial and market condition, 

business and strategy, competition and interest or exchange rate fluctuations and other external factors, which may 

not be within the control of our management. This may entail rescheduling or revising the planned expenditure and 

funding requirements, including the expenditure for a particular purpose at the discretion of our management. 

 

The total estimated cost comprises the following: 
(  in million) 

S. No. Particulars Total estimated cost(1) Amount deployed as 

on July 5, 2022 

Amount proposed 

to be deployed 

1.  Cost incurred towards 

construction of building and 

infrastructure customisation 

115.54 - 115.54 

2.  Developing and setting up two 

additional SMT lines in the 

existing manufacturing facility  

235.41 45.59 189.82 

3.  Developing and setting up of two 

SMT lines in the new 

manufacturing facility 

235.41 - 235.41 

Total 586.36 45.59 540.77 
(1) Total estimated cost as per the B&M Project Report. 

 

Break-up of the estimated cost 

 

A detailed break-up of the estimated costs towards the proposed project is set forth below: 

 
S. No. Particulars Estimated 

cost (in  

million) (1) 

Name of supplier / vendor Date of quotation / 

purchase order 

1.  PEB building construction with RCC 

Flooring 

76.05 M/s Perfect Air April 21, 2022 

2.  Interior and utility. 30.42 

3.  Office furniture and canteen tables 1.76 

4.  
IT infrastructure 

3.66 

5.  Compact storage racks & racks 1.76 

6.  Testers & PCs 1.17 

7.  Tools and tool room machines 0.73 

Total 115.54 

 
S. No. Particulars  Estimated cost 

(in  million)(1) 

Name of supplier / vendor Date of quotation 

 Primary equipment required for one SMT line 

1.  Reflow Oven with Standard 

Accessories 

4.47 NM Tronics (India) Private 

Limited 

April 25, 2022 

2.  Automatic Solder Paste Printer 

with Standard Accessories 

4.69 

3.  Automatic Test and Inspection 

Equipment SPI 

5.17 

4.  Automatic Test and Inspection 

Equipment AOI 

17.91 

5.  Electrical and Air supply 1.88 
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S. No. Particulars  Estimated cost 

(in  million)(1) 

Name of supplier / vendor Date of quotation 

Accessories & Cleaning 

Machine  

6.  Pick and Place Machine (Chip 

Shooter) 

54.30 

7.  Magazine, Loader, Unloader, 

Conveyors 

3.08 

8.  JT Wave Soldering Machine 

WS 350 

5.29 

9.  N2 Generator 

10.  Feeders for Pick and Place 

Machine 

12.66 

11.  Camera Barcode Reader 0.22 

 Total 109.66  

 

 Total cost for 4 SMT lines 438.64(2)  

 Additional expenditure proposed to be incurred for this project 

8.  FLEXA Programming 

Software ï Pick and Place 

machinery software 

(Intangible asset) 

1.67  NM Tronics (India) Private Limited April 25, 2022 

9.  FLEXA Programming 

Software and Machine 

Interface - 32mm 

3.47 April 25, 2022 

10.  FLEXA Programming 

Software and Machine 

Interface - 44mm 

11.  System pc fujitrax and 

fujiflexa 

12.  Aoi review system 

13.  Offline Router (4 Axes 

machine) 

10.96 April 25, 2022 

14.  Asyntek selectcoat  

 Total 16.09    

 

 Total cost for two sets of the 

above equipment 
32.18 

  

 Grand total 470.82   
(1) Total estimated cost as per the B&M Project Report.  
(2) As on July 5, 2022, our Company has already made an advance payment of  45.59 million towards procurement of Automatic Test and 

Inspection Equipment AOI and Pick and Place Machine (Chip Shooter)  

 

Schedule of deployment of funds  

 

The Net Proceeds are currently expected to be deployed for this project, in accordance with the estimated schedule set 

forth below:  

 
(  in million) 

Total estimated cost Amount already deployed 

as on July 5, 2022 
Amount proposed to be 

deployed 

Estimated Utilization Schedule 

Fiscal 2023 Fiscal 2024 

586.36 45.59 540.77 470.53 70.24 

 

5. Funding capital expenditure requirements for setting up of our manufacturing facility in Hosur, Tamil 

Nadu 

 

Pursuant to this project, our Company intends to set up three surface mount technology (SMT) lines at a new 

manufacturing facility in Hosur at the location set out below.  
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Land and utilities 

  

The land on which the proposed project is to be undertaken is located at Kuppatti Rd, Devaganapalli, Hosur, Tamil 

Nadu - 635 114. We intend to acquire the said land for an aggregate consideration of  66.69 million (inclusive of 

stamp duty and registration charges) from Shanthaprasad and Ramaswamy Reddy, pursuant to the letter of intent 

entered into by our Company with them. The land is spread across an area of 413,820 square feet. We will be availing 

the pre-existing arrangements available at the site for our power requirements. Neither of Shanthaprasad and 

Ramaswamy Reddy are related to the Promoters or Directors.  

 

Schedule of implementation  

 

This project is proposed to commence in August 2022, and the installation of machinery for this project is proposed 

to commence in February 2024. The trial production in connection with this project is proposed to be completed by 

May 2024, following which commercial production pursuant to this project is proposed to commence in April 2024. 
This schedule of implementation is based on the Hosur Project Report. For further details see ñRisk Factors ï We 

intend to utilise a portion of the Net Proceeds for funding our capital expenditure requirements for development of a 

R&D facility and expansion / setting up of manufacturing facilities and if the costs of setting up and the possible time 

or cost overruns related to these projects are higher than expected, it could have a material adverse effect on our 

financial condition, results of operations and growth prospects. Further, any variation in the utilisation of our Net 

Proceeds may be subject to certain compliance requirements, including prior shareholdersô approval.ò on page 35. 
  

Estimated cost 

 

The total estimated cost for the proposed expansion, which is proposed to be deployed is approximately  806.76 

million, as certified by Rahul R Pujara & Associates, pursuant to the Hosur Project Report. The fund requirements, 

the deployment of funds and the intended use of the Net Proceeds, for the proposed project, as described herein are 

based on our current business plan, management estimates, current and valid quotations from suppliers or purchase 

orders issued to suppliers / vendors, and other commercial and technical factors. However, such total estimated cost 

and related fund requirements have not been appraised by any bank or financial institution. We may have to revise 

our funding requirements and deployment on account of a variety of factors such as our financial and market condition, 

business and strategy, competition and interest or exchange rate fluctuations and other external factors, which may 

not be within the control of our management. This may entail rescheduling or revising the planned expenditure and 

funding requirements, including the expenditure for a particular purpose at the discretion of our management. 

 

The total estimated cost comprises the following: 
(  in million) 

S. No. Particulars Total estimated cost(1) Amount proposed to be 

deployed 

1.  Acquisition of Land  66.69 66.69 

2.  Cost of construction of building 395.00  395.00  

3.  Developing and setting up three SMT lines  345.07 345.07 

Total 806.76 806.76 
(1) Total estimated cost as per the Hosur Project Report. 

 

Break-up of the estimated cost 

 

A detailed break-up of the estimated costs towards the proposed project is set forth below: 

 
S. No. Particulars Estimated 

cost (in  

million) (1) 

Name of supplier / vendor Date of quotation / 

purchase order 

1.  Building Construction and 

infrastructure for EMS manufacturing 

260.00  TSO Design Commune 

Private Limited 

April 21, 2022 

2.  Interior and Facility 104.00  
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S. No. Particulars Estimated 

cost (in  

million) (1) 

Name of supplier / vendor Date of quotation / 

purchase order 

3.  Furniture 6.00  

4.  IT (Computer, software and IT 

hardware) 

12.50  

5.  Stores racks etc. 6.00  

6.  IQC and testing 4.00  

7.  Tools and tool-room 2.50  

Total 395.00   

 
S. No. Particulars  Estimated cost 

(in  million)(1) 

Name of supplier / vendor Date of quotation 

 Primary equipment required for one SMT line 

1.  Reflow Oven with Standard 

Accessories 

4.47 NM Tronics (India) Private 

Limited 

April 25, 2022 

2.  Automatic Solder Paste Printer 

with Standard Accessories 

4.69 

3.  Automatic Test and Inspection 

Equipment SPI 

5.17 

4.  Automatic Test and Inspection 

Equipment AOI 

17.90 

5.  Electrical and Air supply 

Accessories & Cleaning 

Machine  

1.88 

6.  Pick and Place Machine (Chip 

Shooter) 

54.30 

7.  Magazine, Loader, Unloader, 

Conveyors 

3.08 

8.  JT Wave Soldering Machine 

WS 350 

5.29 

9.  N2 Generator 

10.  Feeders for Pick and Place 

Machine 

12.66 

11.  Camera Barcode Reader 0.22 

 Total 109.66  

 

 Total cost for three SMT 

lines 

328.98  

 Additional expenditure proposed to be incurred for this project 

1.  FLEXA Programming 

Software ï Pick and Place 

machinery software 

(Intangible asset) 

1.67  NM Tronics (India) Private Limited April 25, 2022 

2.  FLEXA Programming 

Software and Machine 

Interface - 32mm 

3.47 

3.  FLEXA Programming 

Software and Machine 

Interface - 44mm 

4.  System pc fujitrax and 

fujiflexa 

5.  Aoi review system 

6.  Offline Router (4 Axes 

machine) 

10.96 

7.  Asyntek selectcoat  

 Total 16.09    

 Grand total 345.07   
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(1) Total estimated cost as per the Hosur Project Report.  
 

Schedule of deployment of funds  

 

The Net Proceeds are currently expected to be deployed for this project, in accordance with the estimated schedule set 

forth below:  

 
(  in million) 

Total estimated cost Amount already 

deployed as on July 5, 

2022 

Amount proposed to be 

deployed 

Estimated Utilization Schedule 

Fiscal 2023 Fiscal 2024 

806.76 - 806.76 261.69  545.07  

 

OTHER EXPENSES 

 

If there is any increase in the estimated costs as mentioned above for any of the proposed projects set out above, the 

additional costs shall be met from our Companyôs internal accruals.  

 

We are yet to make payments and purchase for 95.72% of the plant and machinery required for the proposed projects 

set out above as on July 5, 2022. We have not entered into any definitive agreements with the vendors and there can 

be no assurance that the same vendor(s) would be engaged to eventually supply the machinery and equipment or we 

will get the machinery at the same costs. The quantity of equipment and other materials required to be purchased is 

based on management estimates. For further details see ñRisk Factors ï We intend to utilise a portion of the Net 

Proceeds for funding our capital expenditure requirements for development of a R&D facility and expansion / setting 

up of manufacturing facilities and if the costs of setting up and the possible time or cost overruns related to these 

projects are higher than expected, it could have a material adverse effect on our financial condition, results of 

operations and growth prospects. Further, any variation in the utilisation of our Net Proceeds may be subject to 

certain compliance requirements, including prior shareholdersô approval.ò on page 35. 

 

No second-hand or used machinery is proposed to be purchased out of the proceeds of the Fresh Issue. 

 

Our Promoters, Directors, and Key Managerial Personnel do not have any interest in the proposed acquisition of the 

plant and machinery or in the entity from whom we have obtained quotations in relation to such proposed acquisition 

of the plant and machinery for the proposed projects.  

 

GOVERNMENT APPROVALS  

 

As on the date of this Red Herring Prospectus, our Company has not commenced the civil and construction work in 

relation to any of the proposed projects set out above. We do not require any licenses / approvals from any 

governmental authorities at this stage for these projects, and we will apply for all such necessary approvals that we 

may require at future relevant stages. For details, see ñRisk Factors ï We require various statutory and regulatory 

permits and approvals in the ordinary course of our business, and our failure to obtain, renew or maintain them in a 

timely manner may adversely affect our operations.ò on page 52. 

 

II.  FUNDING OUR WORKING CAPITAL REQUIREMENTS   

 

We fund a majority of our working capital requirements in the ordinary course of business from banks and internal 

accruals. As on March 31, 2022, our total outstanding indebtedness in respect of our working capital facilities was  

770.93 million. We intend to utilise  1,315.80 million from the Net Proceeds to fund working capital requirements 

of our Company.  

 

Basis of estimation of working capital requirement  

 

The details of our Companyôs working capital as at March 31, 2020, March 31, 2021 and March 31, 2022 derived 

from the Restated Standalone Financial Information, and source of funding are provided in the table below: 
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(  in million) 

Particulars 
 For the period ending 

March 31, 2020 

 For the period ending 

March 31, 2021 

For the period ending 

March 31, 2022 

Current Assets       

Inventories  682.25   770.75  1,147.93 

Debtors  1,163.59   1,278.72  1,717.95 

Cash & bank  351.66   302.06  112.04 

Other Financial Assets  36.52   54.65  64.73 

Other current assets 205.42 241.99 342.35 

Total Current Assets (A) 2,439.44 2,648.17 3,385.00 

        

Current Liabilities        

Trade Payables  1,068.12   1,148.42  1,483.01 

Other Current Liabilities 417.08  397.54  755.37 

Provisions  26.12   28.47  32.86 

Total Current Liabilities (B)  1,511.32  1,574.43  2,271.24 

        

Total Working Capital Requirement (A-

B) 
928.12 1,073.74 

1,113.76 

Less: Working Capital Loans from 

Banks  

531.40 242.46 770.93 

Less: Internal Accruals 396.72 831.28 342.83 

 
* The working capital details as at, March 31, 2020, March 31, 2021 and March 31, 2022 and source of funding has been certified 

by our M/s Sundararajan & Co, Chartered Accountants pursuant to their certificate dated August 4, 2022.  
#Other Current liabilities excludes current tax liabilities. 

 

On the basis of our existing working capital requirements and estimated working capital requirements, our IPO 

Committee has approved the projected working capital requirements for Fiscal 2023 and Fiscal 2024 as set forth 

below:  
(  in Million) 

Particulars 
 For the period ending 

March 31, 2023 

 For the period ending 

March 31, 2024 

Current Assets    

Inventories 1,574.42 2,304.75 

Debtors 2,422.19 3,717.33 

Loans & Advances 104.09 151.76 

Other current assets 241.99 241.99 

Total Current Assets (A) 4,342.69 6,415.83 

     

Current Liabilities     

Creditors 1,870.27 2,794.45 

Other Current Liabilities 757.19 1,103.95 

Provisions 54.23 79.06 

Total Current Liabilities (B)  2,681.68 3,977.46 

     

Total Working Capital Requirement (A-B) 1,661.01 2,438.38 

Less: Working Capital Loans from Banks 779.75 1,318.18 

Less: Internal Accruals 342.83 342.83 

Less: Utilised from Objects of the issue in the Fiscal 538.43 777.37 

Utilised from objects of the issue (Cumulative) 538.43 1,315.80 
*The projected working capital requirements for March 31, 2023 and March 31, 2024 has been certified by M/s Sundararajan & 

Co, Chartered Accountants pursuant to their certificate dated August 4, 2022. 
 

Assumptions for working capital requirements 
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The table below sets forth the details of holding levels (in days) for Fiscal 2020, Fiscal 2021 and Fiscal 2022, as well 

as projections for Fiscal 2023 and Fiscal 2024:  

 
ASSETS 

 

Particulars Note No. 

No. of days 

For the period 

ended March 

31, 2020 

For the period 

ended March 

31, 2021 

For the period 

ended March 

31, 2022 

For the period 

ended March 

31, 2023 

For the period 

ended March 

31, 2024 

Inventories Note 1 92 86 85 86 81 

Trade receivables Note 2 107 106 97 101 101 

Loans & Advances 

Note 3 22 25 24 16 15 

Derivatives 

Other financial assets 

Other current assets 

Assets held for sale 

 

LIABILITIES  

 

Particulars 
Note 

No. 

No. of days 

For the period 

ended March 

31, 2020 

For the period 

ended March 

31, 2021 

For the period 

ended March 

31, 2022 

For the period 

ended March 

31, 2023 

For the period 

ended March 

31, 2024 

Trade payables  
Note 

4 

143 128 110 102 98 

Derivatives  Note 

5 

41 35 45 34 34 

Other financial liabilities 

Other current liabilities 

Provisions 

Current tax liabilities (net) 

 

Note 1 (Inventory 

days) 

For the period 

ended March 31 

2020 

For the period 

ended March 31 

2021 

For the period 

ended March 31 

2022 

For the period 

ended March 31 

2023 

For the period 

ended March 31 

2024 

Cost of materials 

consumed 
2,273.01  2,820.88  4,387.63 5,936.08  9,272.48  

Power cost 51.48  39.93  47.19 84.94  130.36  

Labour cost 403.03  412.26  494.50 685.44  1,051.94  

Manufacturing 

cost 
2,727.52  3,273.07  4,929.32 6,706.46  10,454.77  

Inventories 682.25  770.75  1,147.93 1,574.42  2,304.75  

No. of days 92  86  85 86  81  

Note 2 (Debtors 

days) 
     

Revenue from 

operations 
3,970.84  4,383.02  6,462.60 8,787.63  13,486.38  

Trade receivables 1,163.59  1,278.72  1,717.95 2,422.19  3,717.33  

No of days 107  106  97 101  101  

Note 3 (Other 

Current Assets) 
     

Revenue from 

operations 
3,970.84  4,363.00  6,159.00 7,798.00  9,526.00  

Loans & advances 36.52  54.65  64.73 104.09  151.76  

Other current 

assets 
205.42  241.99  342.35 241.99  241.99  
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Total other CAs 241.94  296.64  407.08 346.08  393.75  

No of days 22  25  24 16  15  

Note 4 (Trade 

payable days) 
     

COGS 

(Manufacturing 

cost) 

2,727.52  3,273.07  4,929.32 6,706.46  10,454.77  

Trade payables 1,068.12  1,148.42  1,483.01 1,870.27  2,794.45  

No of days 143  128  110 102  98  

Note 5 (Other 

current liabilities)  
     

Revenue from 

operations 
3,970.84  4,383.02  6,462.60 8,787.63  13,486.38  

Other current 

liabilities 
417.08  397.54  755.37 757.19  1,103.95  

Provisions 26.12  28.47  32.86 54.23  79.06  

Total other 

current liabilities  
443.20  426.01  788.23 811.41  1,183.01  

No of days 41  35  45 34  32  
* The details of holding levels as well as projections has been certified by M/s Sundararajan & Co, Chartered Accountants pursuant 

to their certificate dated August 4, 2022. 

 

Key assumptions for working capital projections 

 

The table below sets forth the key assumptions for our working capital projections:  

 

S. 

No. 

Particulars Assumptions 

1. Inventories Inventory days are computed from the historic Restated Standalone Financial Information 

and are expected to increase on account of opening of new stores 

2. Trade receivables Receivables days are computed from the historic Restated Standalone Financial Information 

and are expected to continue on similar lines with efficient collections 

3. Cash & cash equivalents 

and Bank balances 

Cash & cash equivalents and Bank balances days are computed from the historic Restated 

Standalone Financial Information and are expected to continue on similar lines 

4. Other CAs Other CAs are expected to grow in line with expected business growth. Holding levels for 

Other CAs is computed from the historic Restated Standalone Financial Information and is 

expected to continue on similar lines 

5. Trade payables Trade payables is expected to grow in line with expected business growth. Holding levels 

for trade payables is computed from the historic Restated Standalone Financial Information 

and is expected to remain unchanged 

Note: As certified by our M/s Sundararajan & Co, Chartered Accountants, pursuant to their certificate dated August 4, 2022. 
 

III.  GENERAL  CORPORATE PURPOSES  

 

Our Company intends to deploy the balance Net Proceeds towards general corporate purposes, subject to such 

utilization not exceeding 25% of the Gross Proceeds, in accordance with Regulation 7(2) of the SEBI ICDR 

Regulations, to drive our business growth, including, amongst other things, (i) funding growth opportunities, including 

strategic initiatives; (ii) meeting any expenses incurred in the ordinary course of business by our Company, including 

salaries and wages, rent, administration expenses, insurance related expenses, and the payment of taxes and duties; 

(iii) servicing of borrowings including payment of interest; (iv) brand building and other marketing expenses; (v) 

meeting of exigencies which our Company may face in the course of any business; and (vi) any other purpose as 

permitted by applicable laws and as approved by our Board or a duly appointed committee thereof. 

 

The quantum of utilization of funds towards any of the above purposes will be determined based on the amount 

actually available under this head and the business requirements of our Company, from time to time. Our Companyôs 

management, in accordance with the policies of the Board, will have flexibility in utilizing surplus amounts, if any. 

Our management will have the discretion to revise our business plan from time to time and consequently our funding 
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requirement and deployment of funds may change. This may also include rescheduling the proposed utilization of Net 

Proceeds. Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds 

earmarked for general corporate purposes. In the event that we are unable to utilize the entire amount that we have 

currently estimated for use out of Net Proceeds in a Fiscal, we will utilize such unutilized amount in the subsequent 

Fiscals. 

 

Interim use of Net Proceeds 

 

Pending utilization of the Net Proceeds for the purposes described above, our Company undertakes to deposit the Net 

Proceeds only in one or more scheduled commercial banks included in the Second Schedule of the Reserve Bank of 

India Act, 1934, as amended, as may be approved by our Board. 

 

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that it shall not use the Net 

Proceeds for buying, trading or otherwise dealing in shares of any other listed company or for any investment in the 

equity markets. 

 

Means of finance 

 

The fund requirements set out for the aforesaid Objects are proposed to be met entirely from the Net Proceeds and the 

proceeds of the Pre-IPO Placement. Accordingly, our Company confirms that there is no requirement to make firm 

arrangements of finance through verifiable means towards at least 75% of the stated means of finance, excluding the 

amount to be raised from the Fresh Issue, Pre-IPO Placement and internal accruals as required under the SEBI ICDR 

Regulations. 

 

Bridge financing facilities  

 

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Red Herring 

Prospectus, which are proposed to be repaid from the Net Proceeds.  

 

Appraising entity 

 

The Objects for which the Net Proceeds will be utilised have not been appraised. 

 

Offer expenses 

 

The total expenses of the Offer are estimated to be approximately  [ǒ] million. The Offer expenses includes listing 

fees, fees payable to the BRLMs, underwriting fees, selling commission, legal counsels, advisors to the Offer, 

Registrar to the Offer, Banker to the Offer including processing fee to the SCSBs for processing ASBA Forms 

submitted by ASBA Bidders procured by the Syndicate and submitted to SCSBs, brokerage and selling commission 

payable to Registered Brokers, RTAs and CDPs, printing and stationery expenses, advertising and marketing expenses 

and all other incidental expenses for listing the Equity Shares on the Stock Exchanges.  

 

The fees and expenses relating to the Offer shall be shared in the proportion between our Company and Veena Kumari 

Tandon (Selling Shareholder), in accordance with applicable laws. The expenses directly attributable to the Offer for 

Sale shall be borne by the Selling Shareholder in proportion to the number of Equity Shares sold by her in the Offer, 

and such expenses will be deducted from the proceeds of the Offer, as appropriate, and only the balance amount will 

be paid to the Selling Shareholder in accordance with Section 28(3) of the Companies Act, 2013.  

 

The break-up for the estimated Offer expenses are as follows:  
 

Activity  

Estimated 

expenses (1) (  

in million)  

As a % of total 

estimated Offer 

related expenses (1) 

As a % of 

Offer size (1) 

Fees payable to the BRLMs and commissions (including underwriting 

commission, brokerage and selling commission)  

[ǒ] [ǒ] [ǒ] 
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Activity  

Estimated 

expenses (1) (  

in million)  

As a % of total 

estimated Offer 

related expenses (1) 

As a % of 

Offer size (1) 

Selling commission payable to SCSBs for Bids directly procured by 

them and processing fees payable to SCSBs for Bids (other than Bids 

submitted by UPI Bidders using the UPI Mechanism) procured by the 

Members of the Syndicate, the Registered Brokers, CRTAs or CDPs and 

submitted to SCSBs for blocking, Bankers to the Offer, fees payable to 

the Sponsor Bank for Bids made by UPI Bidders (2)(3) 

[ǒ] [ǒ] [ǒ] 

Selling commission and uploading charges payable to Members of the 

Syndicate (including their Sub-Syndicate Members), RTAs, CDPs and 

Registered Brokers (4)(5)(6)   

[ǒ] [ǒ] [ǒ] 

Processing fees payable to the Sponsor Bank (6) [ǒ] [ǒ] [ǒ] 

Fees payable to Registrar to the Offer  [ǒ] [ǒ] [ǒ] 

Printing and stationery expenses  [ǒ] [ǒ] [ǒ] 

Advertising and marketing expenses  [ǒ] [ǒ] [ǒ] 

Listing fees, SEBI fees, BSE and NSE processing fees, book-building 

software fees, and other regulatory expenses 

[ǒ] [ǒ] [ǒ] 

Fees payable to legal counsel [ǒ] [ǒ] [ǒ] 

Total estimated Offer expenses  [ǒ] [ǒ] [ǒ] 
 

(1) The Offer expenses will be incorporated in the Prospectus on finalization of the Offer Price. 

 
(2) Selling commission payable to the SCSBs on the portion for RIBs and Non-Institutional Bidders which are directly procured and uploaded 

by the SCSBs, would be as follows: 

 

Portion for RIBs* 0.35% of the Amount Allotted (plus applicable taxes) 

Portion for Non-Institutional Bidders* 0.15% of the Amount Allotted (plus applicable taxes) 

*  Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price. 

 

Selling Commission payable to the SCSBs will be determined on the basis of the bidding terminal id as captured in the Bid book of BSE 

or NSE. 

 
(3) No processing fees shall be payable by the Company and the Selling Shareholders to the SCSBs on the applications directly procured by 

them. 
 

Processing fees payable to the SCSBs of  10 per valid application (plus applicable taxes) for processing the Bid cum Application Form 

for RIBs and Non-Institutional Bidders (excluding UPI Bids) which are procured by the members of the Syndicate / sub- Syndicate / 

Registered Broker / RTAs / CDPs and submitted to SCSB for blocking. 

 
(4) Brokerage, selling commission and processing / uploading charges on the portion for UPI Bidders (using the UPI mechanism), RIBs and 

Non-Institutional Bidders which are procured by members of the Syndicate (including their sub-Syndicate Members), RTAs and CDPs or 

for using 3-in-1 type accounts- linked online trading, demat & bank account provided by some of the brokers which are members of Syndicate 

(including their sub-Syndicate Members) would be as follows: 

 

Portion for RIBs* 0.35% of the Amount Allotted (plus applicable taxes) 

Portion for Non-Institutional Bidders* 0.15% of the Amount Allotted (plus applicable taxes) 

*  Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price. 

 

The selling commission payable to the Syndicate / sub-Syndicate Members will be determined on the basis of the application form number 

/ series, provided that the application is also bid by the respective Syndicate / sub-Syndicate Member. For clarification, if a Syndicate 
ASBA application on the application form number / series of a Syndicate / sub-Syndicate Member, is bid by an SCSB, the Selling 

Commission will be payable to the SCSB and not the Syndicate / sub-Syndicate Member. 

 
(5) Uploading Charges payable to members of the Syndicate (including their sub-Syndicate Members), RTAs and CDPs on the applications 

made by UPI Bidders using 3-in-1 accounts / Syndicate ASBA mechanism and Non-Institutional Bidders which are procured by them and 

submitted to SCSB for blocking or using 3-in-1 accounts / Syndicate ASBA mechanism, would be as follows:  10 plus applicable taxes, per 
valid application bid by the Syndicate (including their sub-Syndicate Members), RTAs and CDPs. 

 

The selling commission and bidding charges payable to Registered Brokers, the RTAs and CDPs will be determined on the basis of the 

bidding terminal id as captured in the Bid Book of BSE or NSE. 

 
Selling commission / uploading charges payable to the Registered Brokers on the portion for RIBs and Non Institutional Bidders which 

are directly procured by the Registered Broker and submitted to SCSB for processing, would be as follows: 
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Portion for RIBs*  10 per valid application (plus applicable taxes) 

Portion for Non-Institutional Bidders*  10 per valid application (plus applicable taxes) 

* Based on valid applications 

 
(6) Uploading charges / Processing fees for applications made by UPI Bidders using the UPI Mechanism would be as under: 

 

Members of the Syndicate / RTAs / CDPs / 
Registered Brokers 

 30 per valid application (plus applicable taxes) 

Sponsor Bank  8 (plus applicable taxes) Processing fees for applications made by UPI 

Bidders using the UPI mechanism for each valid Bid cum Application Form. 
The Sponsor Bank shall be responsible for making payments to the third 

parties such as remitter bank, NPCI and such other parties as required in 

connection with the performance of its duties under the SEBI circulars, the 
Syndicate Agreement and other applicable laws. 

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicate Agreement and 

Escrow and Sponsor Bank Agreement. 
 

The Offer expenses shall be payable in accordance with the arrangements or agreements entered into by our Company 

with the respective Designated Intermediary. 

 
As per directive issued by SEBI the processing fees for applications made by Retail Individual Bidders using the UPI Mechanism 

may be released to the remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, read with SEBI Circular No. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M 

dated March 16, 2021. 
 

Monitoring utilization of funds from the Offer  

 

In terms of Regulation 41 of the SEBI ICDR Regulations, our Company has appointed CRISIL Ratings Limited as 

the monitoring agency to monitor the utilization of the Net Proceeds. Our Company undertakes to place the report(s) 

of the Monitoring Agency upon receipt before the Audit Committee without any delay.  

 

Pursuant to the Regulation 32(3) of the SEBI Listing Regulations, our Company shall on a quarterly basis disclose to 

the Audit Committee the uses and application of the Net Proceeds. Additionally, the Audit Committee shall review 

the report submitted by the Monitoring Agency and make recommendations to our Board for further action, if 

appropriate. Such disclosure shall be made only till such time that all the Net Proceeds have been utilised in full. The 

statement shall be certified by the statutory auditors of our Company. Furthermore, in accordance with Regulation 32 

of the SEBI Listing Regulations, our Company shall furnish to the Stock Exchanges on a quarterly basis, a statement 

including deviations, if any, in the utilization of the Net Proceeds of the Offer from the Objects as stated above. The 

information will also be published in newspapers simultaneously with the interim or annual financial results and 

explanation for such variation (if any) will be included in our Directorôs report, after placing the same before the Audit 

Committee. We will disclose the utilization of the Net Proceeds under a separate head along with details in our balance 

sheet(s) until such time as the Net Proceeds remain unutilized clearly specifying the purpose for which such Net 

Proceeds have been utilized. In the event that we are unable to utilize the entire amount that we have currently 

estimated for use out of the Net Proceeds in a Financial Year, we will utilize such unutilized amount in the next 

Financial Year. 
 

Variation in Objects 
 

In accordance with Sections 13(8) and 27 of the Companies Act, 2013 and the applicable rules, and the SEBI ICDR 

Regulations, our Company shall not vary the Objects without our Company being authorised to do so by the 

Shareholders by way of a special resolution. In addition, the notice issued to the Shareholders in relation to the passing 

of such special resolution (ñNoticeò) shall specify the prescribed details as required under the Companies Act. The 

Notice shall simultaneously be published in the newspapers, one in English and one in Marathi, the vernacular 

language of the jurisdiction where our Registered Office is situated. Our Promoters will be required to provide an exit 

opportunity to such Shareholders who do not agree to the above stated proposal, at a price as prescribed by SEBI, in 

this regard. 
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Other confirmations 
 

There is no proposal whereby any portion of the Net Proceeds will be paid to our Promoters, Promoter Group, 

Directors, Key Managerial Personnel except in the ordinary course of business. Further, there are no material existing 

or anticipated transactions in relation to the utilisation of the Net Proceeds entered into or to be entered into by our 

Company with our Promoters, Promoter Group, Directors, Key Managerial Personnel. However, it may be noted that 

the land and building which the manufacturing facility in Hyderabad is proposed to be set up, is proposed to be leased 

from JT Holdings Private Limited, wherein our Promoter and Executive Chairman, Sandeep Tandon is a director. 
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BASIS FOR THE OFFER PRICE 

 

The Price Band, Floor Price and Offer Price will be determined by our Company in consultation with the BRLMs, on 

the basis of assessment of market demand for the Equity Shares offered through the Book Building Process and on 

the basis of the qualitative and quantitative factors as described below. The face value of the Equity Shares is  10 and 

the Offer Price is [ǒ] times the face value at the lower end of the Price Band and [ǒ] times the face value at the higher 

end of the Price Band. Investors should also refer to ñOur Businessò, ñRisk Factorsò, ñRestated Financial 

Informationò, ñProforma Financial Informationò, ñManagementôs Discussion and Analysis of Financial Position and 

Results of Operationsò and ñOther Financial Informationò on pages 218, 34, 284, 462, 591 and 587, respectively, to 

have an informed view before making an investment decision.  

 

Qualitative factors 

 

Some of the qualitative factors and our strengths which form the basis for computing the Offer Price are: 

 

¶ one of the leading design and electronic manufacturing services companies in terms of revenue in Fiscal 2021, 

driven by our focus on quality and customer relationships; 

¶ consistent track record of financial performance; 

¶ diversified and continuously evolving and expanding product portfolio and service offerings catering to customers 

across various industries, backed by strong R&D capabilities; 

¶ established relationships with marquee customers across various countries; 

¶ state-of-the-art manufacturing capabilities supported by a global supplier network, with a focus on vertical 

integration; and 

¶ experienced promoters supported with senior management team with proven track record of performance. 

 

For further details, see ñOur Business ï Our Competitive Strengthsò on page 221. 

 

Some of the risks that may have an impact on the pricing of the Equity Shares include: 

 

¶ The loss of our key customer base may have a material adverse effect on the financial conditions, cash flows and 

results of operations as our top 5 customers account for over 35.70% and 29.10% of our total revenue in Fiscal 

2022, as per our Restated Consolidated Financial Information and Proforma Condensed Combined Financial 

Information respectively. 

¶ The proceeds from the Offer for Sale will be paid to the Promoter Selling Shareholder and our Company will not 

receive any proceeds of the Offer for Sale; 

¶ The insurance coverage of our Company as of March 31, 2022 was  24,842.90 million as per our Proforma 

Condensed Combined Financial Information, and insurance coverage as a percentage of our total assets (as per 

our Restated Consolidated Financial Information and Proforma Condensed Combined Financial Information) was 

71.16%. Accordingly, insurance coverage may be inadequate to satisfy potential claims, and our insurance 

policies may not protect our Company against all potential losses. 

¶ We are dependent on third parties for supply of raw materials and import majority of our raw materials. In the 

Fiscals 2022, 2021 and 2020, we imported raw materials amounting to  3,699.49 million,  1,911.54 million and 

 1,563.89 million which accounted for 74.18%, 71.06% and 69.92% of our cost of raw materials and components 

respectively. 

 

Quantitative factors  

 

Some of the quantitative factors which may form the basis for calculating the Offer Price are as follows: 

 

I.  Basic and diluted earnings per share (ñEPSò)  

 

As per the Restated Standalone Financial Information: 
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Fiscal  Basic EPS (in ) Diluted EPS (in ) Weight 

2020 6.19 6.19 1 

2021 3.32 3.32 2 

2022 2.69 2.67 3 

Weighted Average 3.48 3.47  

 

Notes: 

i) Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for each 

year / Total of weights 

ii)  Basic Earnings per Equity Share ( ) = Net profit after tax attributable to owners of the Company, as restated / Weighted 

average no. of Equity Shares outstanding during the year 

iii)  Diluted Earnings per Equity Share ( ) = Net Profit after tax attributable to owners of the Company, as restated / Weighted 

average no. of potential Equity Shares outstanding during the year 

iv) Earnings per Share calculations are in accordance with the notified Indian Accounting Standard 33 óEarnings per shareô. 

v) The figures disclosed above are based on the Restated Standalone Financial Information. 

  

As per the Restated Consolidated Financial Information: 

 
Fiscal Basic EPS (in ) Diluted EPS (in ) Weight 

2021 3.72 3.72 1 

2022 4.97 4.94 2 

Weighted Average 4.55 4.53  

 

Notes: 

1. Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for each 

year / Total of weights 

2. Basic Earnings per Equity Share ( ) = Net profit after tax attributable to owners of the Company, as restated / Weighted 

average no. of Equity Shares outstanding during the year 

3. Diluted Earnings per Equity Share ( ) = Net Profit after tax attributable to owners of the Company, as restated / Weighted 

average no. of potential Equity Shares outstanding during the year 

4. Earnings per Share calculations are in accordance with the notified Indian Accounting Standard 33 óEarnings per shareô. 

5. The figures disclosed above are based on the Restated Consolidated Financial Information. 

 

As per the Proforma Condensed Combined Financial Information 

 
Fiscal Basic EPS (in ) Diluted EPS (in ) Weight 

2020 6.42 6.42 1 

2021 4.58 4.58 2 

2022 5.25 5.17 3 

Weighted Average 5.22 5.18  

 

Notes: 

i) Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for each 

year / Total of weights 

ii)  Basic Earnings per Equity Share ( ) = Net profit after tax attributable to owners of the Company, as restated / Weighted 

average no. of Equity Shares outstanding during the year 

iii)  Diluted Earnings per Equity Share ( ) = Net Profit after tax attributable to owners of the Company, as restated / Weighted 

average no. of potential Equity Shares outstanding during the year 

iv) Earnings per Share calculations are in accordance with the notified Indian Accounting Standard 33 óEarnings per shareô. 

v) The figures disclosed above are based on the Proforma Condensed Combined Financial Information. 

 

II.  Price / Earning (ñP / Eò) ratio in relation to Price Band of  [ǒ] to  [ǒ] per Equity Share:  

 

As per the Restated Standalone Financial Information: 

 

Particulars 
P / E at the Floor Price 

(number of times) 

P / E at the Cap Price 

(number of times) 

Based on basic EPS for Fiscal 2022 [ǒ] [ǒ] 
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Particulars 
P / E at the Floor Price 

(number of times) 

P / E at the Cap Price 

(number of times) 

Based on diluted EPS for Fiscal 2022 [ǒ] [ǒ] 

Notes: 

1. Price / earning (P / E) ratio is computed by dividing the price per share by earnings per share. 

2. Basic and Diluted EPS as adjusted for the bonus issue of Equity Shares undertaken pursuant to a resolution of our shareholders 

dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equity shares in the ratio 

of 100 fully paid-up bonus share of the face value of  10 each for every existing one fully paid up equity share of the face value 

of  10 each held by the members as on October 28, 2021. 

 

As per the Restated Consolidated Financial Information: 

 

Particulars 
P / E at the Floor Price 

(number of times) 

P / E at the Cap Price 

(number of times) 

Based on basic EPS for Fiscal 2022 [ǒ] [ǒ] 

Based on diluted EPS for Fiscal 2022 [ǒ] [ǒ] 

Notes: 

1. Price / earning (P / E) ratio is computed by dividing the price per share by earnings per share. 

2. Basic and Diluted EPS as adjusted for the bonus issue of Equity Shares undertaken pursuant to a resolution of our 

shareholders dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equity 

shares in the ratio of 100 fully paid-up bonus share of the face value of  10 each for every existing one fully paid up equity 

share of the face value of  10 each held by the members as on October 28, 2021. 

 

As per the Proforma Condensed Combined Financial Information: 

 

Particulars 
P / E at the Floor Price 

(number of times) 

P / E at the Cap Price 

(number of times) 

Based on basic EPS for Fiscal 2022 [ǒ] [ǒ] 

Based on diluted EPS for Fiscal 2022 [ǒ] [ǒ] 

Notes: 

1. Price / earning (P / E) ratio is computed by dividing the price per share by earnings per share. 

2. Basic and Diluted EPS as adjusted for the bonus issue of Equity Shares undertaken pursuant to a resolution of our 

shareholders dated October 28, 2021, pursuant to which our Company has issued and allotted 136,255,300 bonus equity 

shares in the ratio of 100 fully paid-up bonus share of the face value of  10 each for every existing one fully paid up equity 

share of the face value of  10 each held by the members as on October 28, 2021. 

 

Industry Peer Group P / E ratio  

 

Particulars Industry P / E (number of times) 

Highest 110.76  

Lowest 75.54 

Average 93.15 

Note: The industry high and low has been considered from the industry peer set provided later in this chapter. The industry 

composite has been calculated as the arithmetic average of P / E for industry peer set disclosed in this section. All the financial 

information for listed industry peers mentioned above is sourced from the audited financial statements of the relevant companies 

for Fiscal 2022, as available on the websites of the Stock Exchanges. 

 

III.  Average Return on Net Worth (ñRoNWò) 

 

As per the Restated Standalone Financial Information: 

 
Fiscal RoNW (%) Weight 

2020 55.23% 1 

2021 16.84% 2 

2022 7.83% 3 

Weighted Average 18.73%  

 

Notes: 
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i) Weighted average = Aggregate of year-wise weighted RoNW divided by the aggregate of weights i.e. (RoNW x Weight) for 

each year / Total of weights. 

ii)  Return on Net Worth (%) = Net Profit after tax for the year / period, as restated / Restated net worth calculated on average 

of opening and closing Net worth of the year / period 

iii)  óNet worthô: Equity Share capital and other equity less capital reserves 

 

As per the Restated Consolidated Financial Information: 

 
Fiscal RoNW (%) Weights 

2021 18.65% 1 

2022 13.75% 2 

Weighted Average 15.38%  

 

Notes: 

i) Weighted average = Aggregate of year-wise weighted RoNW divided by the aggregate of weights i.e. (RoNW x Weight) for 

each year / Total of weights. 

ii)  Return on Net Worth (%) = Net Profit after tax for the year / period, as restated / Restated net worth calculated on average 

of opening and closing Net worth of the year / period 

iii)  óNet worthô: Equity Share capital and other equity less capital reserves  

 

As per the Proforma Condensed Combined Financial Information 

 
Fiscal RoNW (%)# Weight 

2020 22.14% 1 

2021 13.09% 2 

2022 13.58% 3 

Weighted Average 14.85%  

# excluding non-controlling interest 

Notes: 

i) Weighted average = Aggregate of year-wise weighted RoNW divided by the aggregate of weights i.e. (RoNW x Weight) for 

each year / Total of weights. 

ii)  Return on Net Worth (%) = Net Profit after tax for the year / period, as restated / Restated net worth at the end of the year / 

period. 

iii)  Net worthô: Equity Share capital and other equity less capital reserves 

 

IV.  Net Asset Value per Equity Share (face value of  10 each) 

 

As per the Restated Standalone Financial Information: 

 
As at NAV per Equity Share (in ) 

March 31, 2022 39.52 

Notes: 

(i) Net Asset Value per Equity Share = Total Assets less Total Liabilities as per Restated Financial Statements / Number of 

equity shares outstanding as at the end of year.  

(ii)  Our Company has allotted 3,793,103 Equity Shares on account of private placement post last balance sheet date i.e. 

March 31, 2022. 

 

As per the Restated Consolidated Financial Information: 

 
As at NAV per Equity Share (in ) 

March 31, 2022 42.36 

Notes: 

(i) Net Asset Value per Equity Share = Total Assets less Total Liabilities as per Restated Financial Statements / Number of 

equity shares outstanding as at the end of year. 

(ii)  Our Company has allotted 3,793,103 Equity Shares on account of private placement post last balance sheet date i.e. 

March 31, 2022. 
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As per the Proforma Condensed Combined Financial Information 

 
As at NAV per Equity Share (in ) 

As on March 31, 2022 42.36 

Notes: 

(i) Net Asset Value per Equity Share = Total Assets less Total Liabilities as per Proforma Condensed Combined Financial 

Information / Number of equity shares outstanding as at the end of year. 

(ii)  Our Company has allotted 3,793,103 Equity Shares on account of private placement post last balance sheet date i.e. 

March 31, 2022. 

 
As at NAV per Equity Share (in ) 

After the completion of the Offer:  

(i) At Floor Price [ǒ] 

(ii) At Cap Price [ǒ] 

Offer Price(1) [ǒ] 
(1) Offer Price per equity share will be determined on conclusion of the Book Building Process. 

 

V. Comparison of accounting ratios with listed industry peers 

 

Name of the 

company 

Consolidated / 

Standalone  

Face 

value 

(  per 

share) 

Closing 

price on 

July 28, 

2022 ( ) 

Market 

Capitalization 

as on July 28,, 

2022 (in  

million)  

Total 

Revenue 

(in  

million)  

EPS ( ) 
NAV (  

per 

share)  

P / E 

Market 

Capitalizati

on / Total 

Revenue  

RoNW (%) 
Basic Diluted 

Syrma SGS 
Technology 

Limited 

Proforma 

Condensed 
Combined 

Financial 

Information 

10 NA NA 12,843.68 5.25 5.17 42.36 NA NA 13.58 

PEER GROUP  

Dixon 

Technologies 

Limited  

Consolidated 2.00 3,578.50   2,12,355.11  
1,07,008.9

0 
32.31 32.00 168.06  110.76  1.98 21.94 

Amber 

Enterprises 

India Limited 

Consolidated 10.00 2,448.10   82,485.62  42,396.30 32.41 32.41 526.17  75.54  1.95 6.52 

Notes: 
i) All the financial information for listed industry peers mentioned above is on a consolidated basis and is sourced from the annual report of 

the respective companies for the year ended March 31, 2022 

ii)  NAV per share is calculated as Net Worth as on March 31, 2022 / Equity Shares outstanding as on March 31, 2022 
iii)  P / E ratio is calculated as closing share price on July 28, 2022, quoted on NSE / Basic EPS for the year ended March 31, 2022.  

iv) Return on Net Worth is calculated as Net Profit after tax for the year ending March 31, 2022 / Average of opening and closing Net Worth for 

the year March 31, 2022. 
v) Market Capitalization is calculated as closing share price on July 28, 2022 quoted on NSE multiplied by number of equity shares outstanding 

as on March 31, 2022. 

 

The Offer Price of  [ǒ] has been determined by our Company in consultation with the BRLMs, on the basis of market 

demand from investors for Equity Shares, as determined through the Book Building Process, and is justified in view 

of the above qualitative and quantitative parameters. Investors should read the abovementioned information along 

with ñRisk Factorsò, ñOur Businessò, ñManagementôs Discussion and Analysis of Financial Position and Results of 

Operationsò and ñRestated Financial Informationò on pages 34, 218, 591 and 284, respectively, to have a more 

informed view. The trading price of the Equity Shares could decline due to the factors mentioned in the ñRisk Factorsò 

on page 34 and you may lose all or part of your investments. 

 

Justification of Offer Price  

 

¶ We are a technology-focussed engineering and design company engaged in turnkey electronics manufacturing 

services (ñEMSò), specialising in precision manufacturing for diverse end-use industries, including industrial 
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appliances, automotive, healthcare, consumer products and IT industries.  

¶ Our Company has a track record of technical innovation which involves working with the engineering teams of 

our marquee customers, and over the years, we have evolved to provide integrated services and solutions to 

OEMs, from the initial product concept stage to volume production through concept co-creation and product 

realization.  

¶ We are leaders in high mix low volume product management and are present in most industrial verticals. (Source: 

F&S Report)  

¶ Further, we are one of the leading PCBA manufacturers in India, supplying to various OEMs and assemblers in 

the market. (Source: F&S Report)  

¶ We currently operate through eleven strategically located manufacturing facilities in north India (i.e. Himachal 

Pradesh, Haryana and Uttar Pradesh) and south India (i.e. Tamil Nadu and Karnataka). Our presence in these 

states enables us to efficiently cater to the requirements of our customers in north and south India. 

¶ Our Company is focused on technological innovation through our R&D capabilities. We have three dedicated 

R&D facilities, two of which are located in India at Chennai, Tamil Nadu and Gurgaon, Haryana respectively, 

and one is located in Stuttgart, Germany. 

 

Justification of Offer Price basis various Financial Parameters 

 

Unless otherwise specified, the information set out below is derived from the report titled ñAssessment of Electronics 

Manufacturing Services (EMS) Industry in Indiaò dated July 13, 2022 prepared by F&S 

 

Comparison of key EMS companies presence in Application segments, India, FY21  

 
 

Details of our proforma revenue from operations attributable to our customers in each of the relevant end-use 

industries, in Fiscals 2020, 2021 and 2022, based on the Proforma Condensed Combined Financial Information 

 
 Revenue (in  million) As a % of revenue from operations 

Industry  Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2020 Fiscal 2021 Fiscal 2022 

Automotive 1,332.07 1,302.92 2,514.94 15.39% 14.68% 19.86% 

Consumer 1,944.95 2,084.60 2,577.13 22.47% 23.49% 20.35% 

Healthcare 2,067.13 1,243.79 1,619.10 23.88% 14.02% 12.78% 

Industrial 3,288.22 3,929.04 4,412.04 37.99% 44.28% 34.83% 

IT 15.28 205.04 1,296.47 0.18% 2.31% 10.24% 

Railways & 

others 
8.90 108.56 

246.79 
0.10% 1.22% 

1.95% 

Grand Total 8,656.54 8,873.94 12,666.48   
 

 

Revenue Comparison of key EMS companies, India, Value in INR Million, FY17- FY22 
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Note: Revenue = Revenue from operations 

 

Comparative Analysis of Leading EMS companies in India - EBITDA & PAT  

 

EBITDA Comparison of key EMS companies, India, Ratio in %, FY17-FY22 

 
EBITDA = Profit before exceptional items and tax + Finance cost + Depreciation & Amortisation - Other income 

 

PAT Comparison of key EMS companies, India, Ratio in %, FY17-FY22 
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Comparative Analysis of Leading EMS companies in India ï Export Sales & RoCE 

 

Export Sales Comparison of key EMS companies, India, Ratio in %, FY17-FY22 

 
 

Comparative Analysis of Leading EMS companies in India ï Financial Ratios  

 

CAGR of Operations and Profitability Ratios, India, CAGR in % ( FY19 to FY21) 
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Profitability Ratios (RoE, RoCE, RoA, EPS, NAV), India, FY19 to FY22 

 
 

Note: 

 

RoE calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial Information of Syrma 

SGS Technology Limited) 

RoE (Return on Equity) = Profit after Tax / Average Equity 

* Average equity represents the average of opening and closing equity. 

 

RoE calculation formula considered for the other companies which are competitiors of Syrma SGS 

RoE (Return on Equity) = (Profit attributable to owners of the company) / (Total equity excluding non-controlling interest and 

capital reserve) 

* Profit attributable to owners of the company = Profit after tax - Profit attributable to non-controlling interest 

* Total equity excluding non-controlling interest and capital reserve = Total equity - non-controlling interest - capital reserve 
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RoCE calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial Information of Syrma 

SGS Technology Limited) 

RoCE = EBIT / Average capital employed 

* EBIT = Profit before Tax & EI + Finance cost 

* Capital employed has been computed as (Total assets excluding investments in subsidiaries / Associates and intangible assets) - 

(Current liabilities excluding short term borrowings and lease liabilities) - (Long term provisions and Other Non-current financial 

Liability).  

* Average Capital employed represent Opening and Closing Capital Employed. 

 

RoCE calculation formula considered for the other companies which are competitiors of Syrma SGS 

RoCE (Return on Capital Employed) = EBIT / Total capital employed 

* EBIT (Earnings before interest & tax) = Profit before exceptional items and tax + Finance cost 

* Total capital employed = (Non-current borrowings + Current borrowings + Current portion of long term debt + Total equity) 

 

RoA (Return on Assets) = Profit after tax / Total assets 

 
Note: 

 

EPS (Earnings per Share) = Profit attributable to owners of the company / Weighted average number of equity shares outstanding 

* Profit attributable to owners of the company = Profit after tax - Profit attributable to non-controlling interest 

 

NAV calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial Information of Syrma 

SGS Technology Limited) 

NAV = Total equity / Total outstanding number of Equity  Shares as on the respective year end (With dilutive component) 

 

NAV calculation formula considered for the other companies which are competitiors of Syrma SGS 

NAV (Net Asset Value) = Total equity / Weighted average number of equity shares outstanding 

 

 

Liquidity Ratios (Current ratio, Quick ratio, Average collection period, Average payment period, Days cash 

on hand, Cash ratio, Net working capital, Debt equity ratio), India, FY19 to FY22 
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Note: 

 

Current ratio = Total current assets / Total current liabilities 

 

Quick ratio = (Total current assets - Inventories)  / Total current liabilities 

 

Average collection period = 365 / Receivables turnover ratio 

* Receivables turnover ratio = Revenue from operations / average trade recievables  

 
 

Note: 

 

Average payment period = 365 / (Credit purchases / average trade payables) 
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* Credit purchases = Cost of materials consumed (includes purchases of raw-material, stock-in-trade and all others) 

 

Days Cash on Hand, All Sources = (Current Investment + Bank and cash equivalents + Cash and cash equivalents) / (Operating 

expense / 365) 

* Operating expense = Total expense - Finance cost - Depreciation & Amortisation 

 

 Cash ratio = Quick ratio 

 
Note: 

Net Working Capital = Total current assets - Total current liabilities  

 

Debt to Equity ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial 

Information of Syrma SGS Technology Limited) 

Debt to Equity ratio = Total Debt/ Total Equity 

* Total Debt = Long Term Debt + Short Term Debt 

* Total Equity = Equity Sharecapital + Reserve & Surplus 

 

Debt to Equity ratio calculation formula considered for the other companies which are competitiors of Syrma SGS 

Debt to Equity ratio = (Non-current borrowings + Current portion of long term debt + Redeemable preference shares) / Average 

equity 

* Average equity = (Total equity of current year + Total equity of previous year) / 2 

 
Gearing Ratios (Capital gearing ratio, Debt services coverage ratio, Interest coverage ratio), India, FY19 to 

FY22 
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Note: 

 

Capital Gearing Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial 

Information of Syrma SGS Technology Limited) 

Capital Gearing Ratio = Net Debt / Equity 

* Net Debt is defined as long-term borrowings (including redeemable preference shares) and short-term borrowings less Cash and 

Cash Equivalents 

* Equity includes all capital and reserves of the Company that are managed as capital. 

 

Capital Gearing Ratio calculation formula considered for the other companies which are competitiors of Syrma SGS 

Capital Gearing Ratio = (Gross debt - Total Cash and Cash Equivalents) / Total equity 

* Gross debt = Non-current borrowings + Current borrowings + Current portion of long term debt + Redeemable Preference 

Shares 

* Total cash and cash equivalents = Current Investment + Cash and cash equivalent + Cash and bank balance + Other non current  

investments + Bank Deposit 

 

Debt Service Coverage Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial 

Information of Syrma SGS Technology Limited) 

Debt Service Coverage Ratio = Earning available for Debt Services /Total Interest and principal repayments 

* Earning available for Debt Services = Profit after tax & EI + Finance cost + Depreciation & Amortisation + Non cash operating 

expenses and finance cost (Post-tax) 

* Total Interest and principal repayments = Expected interest outflow on long term borrowings, lease and principal repayments 

represent the expected outflows during next one year from the year end. 

 

Debt Service Coverage Ratio calculation formula considered for the other companies which are competitiors of Syrma SGS 

Debt Service Coverage Ratio = Operating EBITDA / Total principal and interest due remaining 

* Operating EBITDA = Profit before exceptional items and tax + Finance cost + Depreciation & Amortisation - Other income 

* Total principal and interest due remaining = Total expected interest outgo + Current portion of long term debt 

 

Interest Coverage Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial 

Information of Syrma SGS Technology Limited) 

Interest Coverage Ratio = Earning available for Interest Services /Total Interest repayments 

* Earning available for Interest Services = Profit after tax & EI + Finance cost + Depreciation & Amortisation + Non cash 

operating expenses and finance cost (Post-tax) 

*Expected interest outflow on long term borrowings represent the expected outflows during next one year from the year end. 
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Interest Coverage Ratio calculation formula considered for the other companies which are competitiors of Syrma SGS 

Interest Coverage Ratio = EBIT / Total Expected interest outgo 

* EBIT = Profit before exceptional items and tax + Finance cost 

 
Turnover  Ratios, India, FY19 to FY22 

 

 
 

Note: 

 

Total Assets Turnover Ratio = Total income / Total assets 

* Total income = Revenue from Operations + Other income 

 

Fixed Assets Turnover Ratio = Total income / (Property, plant & equipment + Capital work in progress) 

* Total income = Revenue from Operations + Other income 

 

Capital Turnover Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial 

Information of Syrma SGS Technology Limited) 

Capital Turnover Ratio = Total income / Net Working Capital 

* Net Working capital = Current Assests ï Current Liabilities 

 

Capital Turnover Ratio calculation formula considered for the other companies which are competitiors of Syrma SGS 

Capital Turnover Ratio = Total income / Total equity 

* Total income = Revenue from Operations + Other income 
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Note: 

 

Current Asset Turnover Ratio = Total income / Total current assets 

* Total income = Revenue from Operations + Other income 

 

Inventory Turnover Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial 

Information of Syrma SGS Technology Limited) 

Inventory Turnover Ratio = Cost of materials consumed / Average Inventories 

*Cost of material consumed comprises of cost of raw materials consumed, consumption of spares, purchases of stock-in-trade and 

changes in Inventories. 

*Average Inventory represents the average of opening and closing inventory. 

 

Inventory Turnover Ratio calculation formula considered for the other companies which are competitiors of Syrma SGS 

Inventory Turnover Ratio = Cost of goods sold / Average Inventories 

* Cost of goods sold = Inventories at the beginning of the year + Cost of materials consumed - Inventories at the end of the year 
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Note: 

 

Receivables Turnover Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial 

Information of Syrma SGS Technology Limited) 

Receivables Turnover ratio = Credit Sales / Average Trade Receivables 

*Credit sales includes sale of products, services and scrap sales on such sales 

* Trade receivables is included gross of ECL and net of customer advances. Average Trade receivables represents the average of 

opening and closing Trade Receivables. 

 

Receivables Turnover Ratio calculation formula considered for the other companies which are competitiors of Syrma SGS 

Receivables Turnover ratio = Revenue from Operations / Average Trade Receivables 

* Average Trade Receivables = (Trade payables of current year + trade payables of previous year) / 2 

 

Payables Turnover Ratio calculation formula considered for Syrma SGS (based on Proforma Condensed Combined Financial 

Information of Syrma SGS Technology Limited) 

Payables Turnover ratio = Credit Purchases / Average Trade Payables 

*Credit purchases includes purchases of raw-material, stock-in-trade and all other expenses except cash and non-cash transaction 

like rates and taxes, bank charges, CSR, loss on sale of asset and Mark-to-Market loss. 

* Average Trade Payables = (Trade payables of current year + trade payables of previous year) / 2 

 

Payables Turnover Ratio calculation formula considered for the other companies which are competitiors of Syrma SGS 

Payables Turnover ratio = Total Income / Average Trade Payables 

* Average Trade Payables = (Trade payables of current year + trade payables of previous year) / 2 

 

Key performance Indicators of our Company 

 

We have demonstrated consistent growth in terms of revenue and profitability. We have set out below some of our 

key performance indicators as per the Restated Standalone Financial Information, as of and for the periods mentioned 

below:  

 
Particulars Fiscal 2020* Fiscal 2021* Fiscal 2022* 

Total Income (  in million) 4,048.82 4,444.80 6,545.05 

Revenue from operations (  in million) 3,970.76 4,383.03 6,462.60 

EBITDA (  in million) (1) 699.00 529.34 647.65 

EBITDA Margin (%)(2) 17.60% 12.08% 10.02% 

Restated profit for the period / year (  in million) 438.80 286.15 306.07 

PAT Margin (%)(3) 11.05% 6.53% 4.74% 

ROE (%)(4) 55.23% 16.84% 7.83% 

ROCE (%)(5) 31.80% 19.48% 18.39% 

Net Debt(6) 478.19 154.28 1,213.88 

Debt / Equity Ratio(7)  0.82   0.24  0.24 

Fixed Asset turnover(8) 5.17 5.92 4.43 

OCF to EBTIDA(9) 101.33% 45.06% 21.20% 
(1) EBITDA = Earning before interest, tax, depreciation and amortization 
(2) EBITDA Margin = EBITDA / Revenue from operations 

(3) PAT Margin = Profit / Revenue from Operations 
(4) ROE = PAT / Average Equity  

(5) ROCE = EBIT / Capital employed 

Capital employed = (Total assets excluding investments in subsidiaries/associates and intangible assets) - (current liabilities excluding 
short term borrowings and lease liabilities) - (long term provisions and other non-current financial liabilities) 

(6) Net Debt = Gross debt ï Cash & cash equivalents, including liquid investments 

Gross Debt is defined as long-term borrowings including current maturities of long term borrowings and short-term borrowings. Cash 
and Cash equivalents includes other bank balances (current and non-current portion) 

(7) Debt / Equity Ratio = Gross debt / Shareholders fund 

Gross debt includes Long term borrowing and Short term borrowings. 
(8) Fixed Asset Turnover = Total Income / Property, plant & equipment including capital work in progress 

(9) OCF to EBITDA = Net cash flow from operating activities / EBITDA 

*  As certified by M/s Sundararajan & Co, a peer reviewed chartered accountant, by way of their certificate dated August 4, 2022. 
 

We have also set out below the same key performance indicators, based on our Proforma Condensed Combined 
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Financial Information (which assumes the acquisition of SGS Tekniks and Perfect ID as on April 1, 2019): 

 
Particulars Fiscal 2020* Fiscal 2021* Fiscal 2022* 

Total proforma income (  in million) 8,799.54 9,042.91 12,843.68 

Proforma revenue from operation (  in million) 8,656.50 8,873.99 12,666.48 

Proforma EBITDA(1) 1,452.68 1,168.05 1,437.00 

Proforma EBITDA Margin (%)(2) 16.78% 13.16% 11.34% 

Proforma profit for the period / year ( in million) 915.03 655.43 764.61 

Proforma PAT Margin (%)(3) 10.57% 7.39% 6.04% 

Proforma ROE (%)(4) 22.14% 13.09% 13.58% 

Proforma ROCE (%)(5) 27.90% 18.42% 19.14% 

Proforma Net Debt(6) 46.20 (303.19) 1,191.98 

Proforma debt / equity Ratio(7) 0.25 0.17 0.33 

Proforma Fixed asset turnover(8) 4.34 4.51 4.70 

Proforma OCF to Proforma EBTIDA(9) 107.25% 31.77% (7.72)% 
(1) EBITDA = Earning before interest, tax, depreciation and amortization 
(2) EBITDA Margin = EBITDA / Revenue from operations 

(3) PAT Margin = Profit / Revenue from operations 

(4) ROE = PAT / Net worth 
(5) ROCE = EBIT / Capital employed 

Capital employed = (Total assets excluding investments in subsidiaries/associates and intangible assets) - (current liabilities excluding 

short term borrowings and lease liabilities) - (long term provisions and other non-current financial liabilities) 
(6) Net Debt = Gross debt ï Cash & cash equivalents, including liquid investments 

Gross Debt is defined as long-term borrowings including current maturities of long term borrowings and short-term borrowings. Cash 

and Cash equivalents includes other bank balances (current and non-current portion) 
(7) Debt / Equity Ratio = Gross debt / Shareholders fund 

Gross debt includes Long term borrowing and Short term borrowings. 

(8) Fixed Asset Turnover = Total income / Property, plant & equipment including capital work in progress 
(9) OCF to EBITDA = Operating cash flow / EBITDA 
*  As certified by M/s Sundararajan & Co, a peer reviewed chartered accountant, by way of their certificate dated August 4, 2022.  

 

Our Recent Issuances 

 

Our Company has, in consultation with the BRLMs, undertaken the Pre-IPO Placement of 3,793,103 Equity Shares 

at a price of  290.00 per Equity Share (including a premium of  280.00 per Equity Share) aggregating to  1,100.00 

million, by way of a private placement pursuant to which our Company allotted 1,724,137 Equity Shares to Malabar 

Select Fund, 344,828 Equity Shares to Malabar Midcap Fund, 1,310,345 Equity Shares to IIFL Special Opportunities 

Fund - Series 9 and 413,793 Equity Shares to IIFL Special Opportunities Fund - Series 10.  
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STATEMENT OF SPECIAL TAX BENEFITS  

 

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SYRMA SGS TECHNOLOGY LIMITED 

(FORMERLY KNOWN AS SYRMA TECHNOLOGY PRIVATE LIMITED) (ñTHE COMPANYò), AND 

THE SHAREHOLDERS OF THE COMPANY UNDER THE APPLICABLE DIRECT AND INDIRECT TAX 

LAWS IN INDIA  

 

Date: 8 May 2022 

To 

The Board of Directors  

Syrma SGS Technology Limited  

(Formerly known as Syrma Technology Private Ltd) 

Unit No. 601, 6th Floor,  

Floral Deck PL MIDC,  

Andheri (East)  

Mumbai ï 400 093 

 

Dear Sirs, 

We Deloitte Haskins & Sells LLP, the statutory auditors of Syrma SGS Technology Limited (formerly known as 

Syrma Technology Private Ltd) refer to the proposed initial public offering of equity shares of Syrma SGS 

Technology Limited (formerly known as Syrma Technology Private Ltd) (ñthe Companyò and such offering the 

ñOfferò). We enclose herewith the statement (the ñAnnexureò) showing the current position of special tax benefits 

available to the Company and the shareholders of the Company as per the provisions of the Indian direct and indirect 

tax laws, including the Income Tax Act 1961, the Central Goods and Services Tax Act, 2017, the Integrated Goods 

and Services Tax Act, 2017, the Union Territory Goods and Services Tax Act, 2017, respective State Goods and 

Services Tax Act, 2017, Customs Act, 1962 and the Customs Tariff Act, 1975 (collectively the ñTaxation Lawsò), 

including the rules, regulations, circulars and notifications issued in connection with the Taxation Laws and the 

Foreign Trade Policy 2015-2020 (which has been extended now i.e., up to 30th September 2022 vide Notification no. 

64/2015-2020 dated 31st March 2022 and applicable to the assessment year 2023-24 relevant to the Financial Year 

(FY) 2022-23) for inclusion in the Red Herring Prospectus (ñRHPò) and the Prospectus for the proposed initial public 

offering of shares of the Company, as required under the Securities and Exchange Board of India (Issue of Capital and 

Disclosure Requirements) Regulations, 2018, as amended (ñICDR Regulationsò) 

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under 

the relevant provisions of the direct and indirect taxation laws, including the Income-tax Act 1961. Hence, the ability 

of the Company or its shareholders to derive these direct and indirect tax benefits is dependent upon their fulfilling 

such conditions. 

The benefits discussed in the enclosed Annexure are neither exhaustive nor conclusive. The contents stated in the 

Annexure are based on the information and explanations obtained from the Company. This statement is only intended 

to provide general information to guide the investors and is neither designed nor intended to be a substitute for 

professional tax advice. In view of the individual nature of the tax consequences and the changing tax laws, each 

investor is advised to consult their own tax consultant with respect to specific tax implications arising out of their 

participation in the Offer. We are neither suggesting nor are we advising the investor to invest money or not to invest 

money based on this statement. 

We do not express any opinion or provide any assurance whether: 

¶ The Company or its shareholders will continue to obtain these benefits in future; 

¶ The conditions prescribed for availing the benefits have been / would be met; 

We hereby give our consent to include this report and the enclosed Annexure regarding the special tax benefits 

available to the Company, and the shareholders of the Company in the RHP and the Prospectus for the Offer, which 
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the Company intends to submit to the Securities and Exchange Board of India and the stock exchanges (National Stock 

Exchange of India Limited and BSE Limited) where the equity shares of the Company are proposed to be listed. 

LIMITATIONS  

Our views expressed in the enclosed Annexure are based on the facts and assumptions indicated above. No assurance 

is given that the revenue authorities / courts will concur with the views expressed herein. Our views are based on the 

existing provisions of law and its interpretation, which are subject to change from time to time. We do not assume 

responsibility to update the views consequent to such changes. Reliance on the Annexure is on the express 

understanding that we do not assume responsibility towards the investors who may or may not invest in the proposed 

Offer relying on the Annexure. 

This statement has been prepared solely in connection with the Offer under the ICDR Regulations. 

For DELOITTE HASKINS & SELLS LLP  

Chartered Accountants 

(Firmôs Registration No: 117366W/W-100018) 

 

 

 

 

 

Chandraprakash Surana R 

Partner  

Membership Number: 215526  

UDIN: 22215526AIPPBM3920  

 

Place: Chennai  

Date: May 8, 2022  



 

156 

ANNEXURE TO THE STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SYRMA SGS 

TECHNOLOGY  LIMITED (FORMERLY KNOWN AS SYRMA TECHNOLOGY PRIVATE LIMITED) 

(ñTHE COMPANYò) AND THE COMPANYôS SHAREHOLDERS 

The information provided below sets out the possible special tax benefits available to the Company, and the 

shareholders of the Company in a summary manner only and is not a complete analysis or listing of all potential tax 

consequences of the subscription, ownership and disposal of equity shares of the Company, under the current tax laws 

presently in force. Several of these benefits are dependent on the shareholders fulfilling the conditions prescribed 

under the relevant tax laws. Hence the ability of the shareholders to derive the tax benefits is dependent upon fulfilling 

such conditions, which, based on commercial imperatives a shareholder faces, may or may not choose to fulfill. The 

following overview is not exhaustive or comprehensive and is not intended to be a substitute for professional advice. 

In view of the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult 

their own tax consultant with respect to specific tax implications arising out of their participation in the issue. We are 

neither suggesting nor are we advising the investor to invest money or not to invest money based on this statement. 

The statement below covers only relevant special direct and indirect tax law benefits and does not cover benefits under 

any other law. 

INVESTORS ARE ADVISED TO CONSULT THEIR OWN TAX CONSULTANT WITH RESPECT TO THE 

TAX IMPLICATIONS AND CONSEQUENCES OF PURC HASING, OWNING AND DISPOSING OF 

EQUITY SHARES IN THEIR PARTICULAR SITUATION.  

STATEMENT OF POSSIBLE SPECIAL DIRECT TAX BENEFITS AVAILABLE TO THE COMPANY AND 

TO THE SHAREHOLDERS OF THE COMPANY  

 

Under the Income Tax Act, 1961 (the Act) 

 

I.  Special tax benefits available to the Company 

 

A. Section 115BAA, as inserted vide The Taxation Laws (Amendment) Act, 2019, provides that domestic 

company can opt for a rate of 22% (plus applicable surcharge and education cess) for the financial year 2019-

20 onwards, provided the total income of the company is computed without claiming certain specified 

deductions or setïoff of losses, depreciation etc., and claiming depreciation determined in the prescribed 

manner. In case a company opts for section 115BAA, provisions of Minimum Alternate Tax would not be 

applicable and earlier year MAT credit will not be available for setïoff. The options needs to be exercised 

on or before the due date of filing the income tax return. Option once exercised, cannot be subsequently 

withdrawn for the same or any other tax year. Further, if the conditions mentioned in section 115BAA are 

not satisfied in any year, the option exercised shall become invalid in respect of such year and subsequent 

years, and the other provisions of the Act shall apply as if the option under section 115BAA had not been 

exercised.  

 

The company has represented to us that they have not opted for section 115BAA of the Act for the 

Assessment Year 2021-22.  

 

B. Deductions from Gross Total Income 

 

Deduction in respect of employment of new employees: 

Subject to the fulfillment of prescribed conditions, the Company is entitled to claim deduction of an amount 

equal to thirty per cent of additional employee cost (relating to specified category of employees) incurred in 

the course of business in the previous year, for three assessment years including the assessment year relevant 

to the previous year in which such employment is provided under section 80JJAA of the Act.  

Deduction in respect of inter-corporate dividends ï Section 80M of the Act 

Up to 31st March 2020, any dividend paid to a shareholder by a company was liable to Dividend Distribution 

Tax (ñDDTò), and the recipient shareholder was exempt from tax. Pursuant to the amendment made by the 
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Finance Act, 2020, DDT stands abolished and dividend received by a shareholder on or after 1st April 2020 

is liable to tax in the hands of the shareholder, other than dividend on which tax under section 115-O has 

been paid. The company is required to deduct Tax at Source (ñTDSò) at applicable rate specified under the 

Act read with applicable Double Taxation Avoidance Agreement (if any). 

With respect to a shareholder, which is a domestic company as defined in section 2(22A) of the Income Tax 

Act, 1961, a new section 80M has been inserted in the Act to remove the cascading effect of taxes on inter-

corporate dividends during FY 2020-21 and thereafter. The section inter-alia provides that where the gross 

total income of a domestic company in any previous year includes any income by way of dividends from any 

other domestic company or a foreign company or a business trust, there shall, in accordance with and subject 

to the provisions of this section, be allowed in computing the total income of such domestic company, a 

deduction of an amount equal to so much of the amount of income by way of dividends received from such 

other domestic company or foreign company or business trust as does not exceed the amount of dividend 

distributed by it on or before the due date. The ñdue dateò means the date one month prior to the date for 

furnishing the return of income under sub-section (1) of section 139 of the Act.  

II.  Special direct tax benefits available to Shareholders 

 

There are no special tax benefits available to the shareholders under the provisions of the Income-tax Act, 1961.  

 

Notes: 

1. The benefits in I and II above are as per the current tax law as amended by the Finance Act, 2022. 

2. This statement does not discuss any tax consequences in the country outside India of an investment in the shares. 

The shareholders / investors in the country outside India are advised to consult their own professional advisors 

regarding possible Income tax consequences that apply to them. 

3. Surcharge is to be levied on domestic companies at the rate of 7% where the income exceeds INR one crore but 

does not exceed INR ten crores and at the rate of 12% where the income exceeds INR ten crores.  

4. If the company opts for concessional income tax rate under section 115BAA of the Act, surcharge shall be levied 

at the rate of 10% irrespective of the amount of total income.  

5. Health and Education Cess @ 4% on the tax and surcharge is payable by all category of taxpayers. 

6. If the company opts for concessional tax rate under section 115BAA of the Act it will not be allowed to claim any 

of the following deductions:  

¶ Deduction under the provisions of section 10AA (deduction for units in Special Economic Zone)  

¶ Deduction under clause (iia) of sub-section (1) of section 32 (Additional depreciation) 

¶ Deduction under section 32AD or section 33AB or section 33ABA (Investment allowance in backward areas, 

Investment deposit account, site restoration fund) 

¶ Deduction under sub-clause (ii) or sub-clause (iia) or sub-clause (iii) of sub-section (1) or sub-section (2AA) 

or sub-section (2AB) of section 35 (Expenditure on scientific research)  

¶ Deduction under section 35AD or section 35CCC (Deduction for specified business, agricultural extension 

project)  

¶ Deduction under section 35CCD (Expenditure on skill development)  

¶ Deduction under any provisions of Chapter VI-A other than the provisions of section 80JJAA and section 

80M;  

¶ No set off of any loss carried forward or depreciation from any earlier assessment year, if such loss or 

depreciation is attributable to any of the deductions referred above;  
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¶ No set off of any loss or allowance for unabsorbed depreciation deemed so under section 72A, if such loss 

or depreciation is attributable to any of the deductions referred above. 

 

7. Further, it is also clarified in section 115JB(5A) that if the Company opts for concessional income tax rate under 

section 115BAA, the provisions of section 115JB regarding Minimum Alternate Tax (MAT) are not applicable. 

Further, such Company will not be entitled to claim tax credit relating to MAT.  

 

8. The above statement of possible direct tax benefits sets out the provisions of law in a summary manner only and 

is not a complete analysis or listing of all potential tax consequences of the purchase, ownership and disposal of 

shares.  

 



 

159 

STATEMENT OF SPECIAL POSSIBLE INDIRECT TAX BENEFITS AVAILABLE TO THE COMPANY 

AND THE SHAREHOLDERS OF THE COMPANY  

 

 

I.  Special tax benefits available to the Company 

 

¶ The company has export of goods or services. Refund benefit under zero rated supply is applicable. The 

company is applying for refund of GST input credit against its exports.  

¶ The company is importing materials. However, they are not eligible for any Free Trade Agreement (FTA) 

benefits.  

¶ Against importation of capital goods, the company is also availing benefit of duty exemption under EPCG 

license. Such duty benefit is available against fulfilment of export obligations.  

II.  Special tax benefits available to Shareholders 

 

¶ There are no special tax benefits available to the shareholders under the provisions of the GST Act, 2017.  

 

Notes: 

 

The above statement of possible indirect tax benefits sets out the provisions of law in a summary manner 

only and is not a complete analysis or listing of all potential tax consequences.  
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STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS  

 

The Board of Directors 

SGS Tekniks Manufacturing Private Limited (ñSGSò) 

A-3 Infocity, Sector-34, 

Gurgaon, Haryana, 122001  

 

Date: 8 May 2022 

 

Subject: Statement of possible special tax benefits (ñthe Statementò) available to SGS Tekniks Manufacturing 

Private Limited (ñSGSò) in accordance with the requirement under Schedule VI ï Part A - Clause 

(9) (L) of Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended (ñthe ICDR Regulationsò) in connection with the proposed Initial 

Public Offer of equity shares (ñProposed Offerò) of Syrma SGS Technology Limited [(the Holding 

Company of SGS) (ñCompanyò)] 

 

This report is issued in accordance with the terms of our engagement letter dated 3 May 2022. 

 

We hereby report that the enclosed Annexure I and Annexure II prepared by SGS and initialed by us for identification 

purpose only, states the possible special tax benefits available to SGS under direct and indirect tax laws (together ñthe 

Tax Lawsò), presently in force in India as on the signing date, which are defined in Annexure I. These possible special 

tax benefits are dependent on SGS fulfilling the conditions prescribed under the relevant provisions of the Tax Laws. 

Hence, the ability of SGS to derive these possible special tax benefits is dependent upon their fulfilling such 

conditions, which is based on business imperatives the SGS may face in the future and accordingly, SGS may or may 

not choose to fulfill. 

 

The benefits discussed in the enclosed Annexure II cover the possible special tax benefits available to SGS are not 

exhaustive and do not cover any general tax benefits available to SGS. We wish to highlight that the distinction 

between ñgeneralò and ñspecialò tax benefitsĿ is not defined under the ICDR Regulations. Accordingly, we have 

provided comments on those tax benefits, the availability of which is contingent to the fulfillment of certain conditions 

as per the applicable tax laws. Further, the preparation of the enclosed Annexure II and its contents is the responsibility 

of the management of SGS. We were informed that the Statement is only intended to provide general information to 

the investors and is neither designed nor intended to be a substitute for professional tax advice. In view of the 

individual nature of the tax consequences and the changing Tax Laws, each investor is advised to consult his or her 

own tax consultant with respect to the specific tax implications arising out of their participation in the proposed initial 

public offering of equity shares of the Company comprising fresh issue of equity shares (the ñProposed Offerò) 

particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent or may 

have a different interpretation on the possible special tax benefits, which an investor can avail. Neither we are 

suggesting or advising the investors to invest money based on this Statement.  

 

We conducted our examination in accordance with the ñGuidance Note on Reports or Certificates for Special Purposes 

(Revised 2016)ò (ñGuidance Noteò) issued by the Institute of Chartered Accountants of India. The Guidance Note 

requires that we comply with ethical requirements of the Code of Ethics issued by the Institute of Charted Accountants 

of India. 

 

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality 

Control for Firms that Perform Audits and Reviews of Historical Financial information, and Other Assurance and 

Related Services Engagements.  

  

We do not express any opinion or provide any assurance as to whether:  

i) SGS will continue to obtain these possible special tax benefits in future; or  

ii)  The conditions prescribed for availing the possible special tax benefits where applicable, have been / would be 

met with.  
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The contents of enclosed Annexures are based on the information, explanations and representations obtained from 

SGS, and on the basis of our understanding of the business activities and operations of SGS.  

 

Our views expressed herein are based on the facts and assumptions indicated to us. No assurance is given that the 

revenue authorities / courts will concur with the views expressed herein. Our views are based on the existing provisions 

of law and its interpretation, which are subject to change from time to time. We do not assume responsibility to update 

the views consequent to such changes. We shall not be liable to SGS for any claims, liabilities or expenses relating to 

this assignment except to the extent of fees relating to this assignment, as finally judicially determined to have resulted 

primarily from bad faith or intentional misconduct. We will not be liable to any other person in respect of this 

Statement, except as per applicable law. 

 

We hereby give consent to include this Statement in the Red Herring Prospectus, the Prospectus and in any other 

material used in connection with the Proposed Offer, and it is not to be used, referred to or distributed for any other 

purpose without our prior written consent. 

 

 

For B S R & Co. LLP  

Chartered Accountants 

ICAI firm registration number: 101248W/W-100022 

 

 

Ankush Goel 

Partner 

Membership No.: 505121 

ICAI UDIN: 22505121AIPOUD1679  

 

Place: Gurugram 

Date: 8 May 2022 

 

cc.  

 

DAM Capital Advisors Limited  

One BKC, Tower C,  

15th Floor, Unit No. 1511,  

Bandra Kurla Complex,  

Bandra (East), Mumbai - 400051  

Maharashtra 400051 

 

ICICI Securities Limited  

ICICI Venture House, 

Appasaheb Marathe Marg, Prabhadevi 

Mumbai - 400025 

Maharashtra, India 

 

IIFL Securities Limited  

10th Floor, IIFL Centre, Kamala City 

Senapati Bapat Marg 

Lower Parel (W) 

Mumbai 400013 
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ANNEXURE  I  

 

S. No. Details of Tax Laws 

1. Income Tax Act, 1961 and Income Tax Rules, 1962 

2. Central Goods and Services Tax Act, 2017 

3. Integrated Goods and Services Tax Act, 2017 

4. State Goods and Services Tax Act, 2017 

5. Customs Act, 1962 and Customs Tariff Act, 1975 

6. The Foreign Trade Policy 2015-2020 



 

163 

 

 

ANNEXURE II  

 

ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO SGS 

UNDER THE APPLICABLE DIRECT AND INDIRECT TAX LAWS (ñTAX LAWSò) IN INDIA 

 

Outlined below are the possible special tax benefits available to SGS under the Tax Laws in force in India. These 

possible special tax benefits are dependent on SGS fulfilling the conditions prescribed under the Tax Laws. Hence, 

the ability of SGS to derive the possible special tax benefits is dependent upon fulfilling such conditions, which 

are based on business imperatives it faces in the future, it may or may not choose to fulfil.  

 

UNDER THE TAX  LAWS 

 

A. Direct taxation 

 

SGS is neither eligible nor availing any special corporate tax benefits under the Tax Laws identified in 

Annexure I above. 

 

B. Indirect  taxation 

 

SGS is availing the following special benefits under Indirect Taxes: 

 

a. SGS is entitled for reimbursement of 25% of Capex (Capital -Expenditure) investment in non SEZ area and 

reimbursement of CVD / Excise on capital equipment under the Modified Special Incentive Package Scheme 

(M - SIPS).  

 

b. SGS is entitled to zero rated benefit on the goods and services exported by them i.e., supply of goods and 

services without payment of GST under the cover of Letter of Undertaking (óLUTô). 

  

c. SGS is entitled for exemption from the whole of the duty of customs and the additional duty, leviable under 

the Customs Tariff Act,1975, for manufacture and development of electronics hardware and software for 

export by an Electronic Hardware Technology Park (EHTP) unit. 

 

NOTES: 

 

1. The above is as per the current tax laws, as amended by the Finance Act, 2022. 

2. The above Statement of possible special tax benefits sets out the provisions of Tax Laws in a summary 

manner only and is not a complete analysis or listing of all the existing and potential tax consequences 

of the purchase, ownership and disposal of equity shares of SGS. 

3. The possible special tax benefits are subject to conditions and eligibility criteria which need to be 

examined for tax implications. 

4. This Statement does not discuss any tax consequences in any country outside India of an investment 

in the equity shares of SGS. 

5. The tax benefits discussed in the Statement are not exhaustive and are only intended to provide general 

information to the investors and hence, is neither designed nor intended to be a substitute for 

professional tax advice. In view of the individual nature of the tax consequences and the changing tax 

laws, each investor is advised to consult his or her own tax consultant with respect to the specific tax 

implications arising out of their participation in the issue 

6. In respect of non-residents, the tax rates and the consequent taxation mentioned above shall be 

further subject to any benefits available under the applicable double taxation avoidance agreement 

(ñDTAAò), if any, between India and the country in which the non-resident has fiscal domicile. 

 

FOR SGS TEKNIKS MANUFACTURING PRIVATE LIMITED  

 

 

 

Authorized Signatory 

 

Place: Gurugram 

Date: 8 May 2022  
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Certificate on Statement of Tax Benefits- Perfect ID India Private Limited  

 

Date: 6 May 2022 

To, 

The Board of Directors 

Perfect ID India Private Limited, 

Ground Floor, Center Block 188,  

Poonamallee, High Road, Kilpauk,  

Chennai ï 600010, Tamil Nadu, India 

Statement of possible special tax benefits (under direct and indirect tax laws) available to Perfect ID India 

Private Limited (the ñCompanyò) in accordance with the requirements under Schedule VI Part A- Clause 

(9) (L) of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended (ñSEBI ICDR Regulationsò)in connection with the proposed initial public 

offer (ñOfferò) of equity shares of Syrma SGS Technology Limited (ñIssuerò). 

Ladies and Gentlemen, 

We, Sundararajan & Co, the statutory auditors of the Company (i.e. material subsidiary of the Issuer), hereby 

confirm that the enclosed statement is in connection with the special tax benefits available to the Company, under 

the Income Tax Act, 1961, as amended (the ñActò), presently in force in India, the Finance Act, 2021, each as 

amended, i.e. applicable for financial year 2021-22, relevant to the assessment year 2022-23 presently in force in 

India as on the date of this certificate in the enclosed statement at Annexure I. 

Several of these benefits are dependent on the Company fulfilling the conditions prescribed under the relevant 

provisions of the Act which are based on business imperatives the Company may face in the future and 

accordingly, the Company may or may not choose to fulfil. 

The benefits discussed in the enclosed Annexure I are not exhaustive. We were informed that this statement 

covers only special tax benefits available to the Company and do not cover any general tax benefits available to 

the Company and is only intended to provide general information to the investors for the Offer and is neither 

designed nor intended to be a substitute for professional tax advice. In view of the individual nature of the tax 

consequences and the changing tax laws, each investor is advised to consult his or her own tax consultant with 

respect to the specific tax implications arising out of their participation in the Offer. 

We confirm that Annexure I provide in all material respects the tax benefits available to the Company in 

accordance with the applicable tax laws as on the date of this certificate. 

We do not express any opinion or provide any assurance as to whether: 

(1) The Company will continue to obtain these benefits in future; or 

(2) The conditions prescribed for availing the benefits have been / would be met with. 

(3) The revenue authorities / courts will concur with the views expressed therein 

The contents of the enclosed statement are based on information, explanations and representations obtained from 

the Company and on the basis of our understanding of the business activities and operations of the Company. 

We have conducted our examination in accordance with the óGuidance Note on Reports or Certificates for Special 

Purposesô issued by the Institute of Chartered Accountants of India (ñICAIò) which requires that we comply with 

ethical requirements of the Code of Ethics issued by the ICAI. We hereby confirm that while providing this 

certificate we have complied with the Code of Ethics issued by the ICAI.  

We confirm that the information in this certificate is true and correct and there is no untrue statement or omission 

which would render the contents of this certificate misleading in its form or context. 
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We hereby give consent to include this statement in the Red Herring Prospectus, the Prospectus and in any other 

material used in connection with the Offer (ñOffer Documentsò), and it is not to be used, referred to or distributed 

for any other purpose without our prior written consent.  

We confirm that we will immediately communicate any changes in writing in the above information to the Book 

Running Lead Managers until the date when the Equity Shares allotted and transferred in the Offer commence 

trading on the relevant stock exchanges. In the absence of any such communication from us, Book Running Lead 

Managers and the legal advisors, each to the Issuerand the Book Running Lead Managers, can assume that there 

is no change to the above information. 

All capitalized terms used herein and not specifically defined shall have the same meaning as ascribed to them in 

the Offer Documents. 

Yours faithfully 

For M/S Sundararajan & Co 

Chartered Accountants 

ICAI Firm Registration Number: 005101S 

 

 

 

 

Partner: Krishnan V  

Membership No. 210277 

Place: Chennai 

UDIN: 22210277AINXQL6239  

Encl: Annexure I (Statement of tax benefits) 
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Annexure I 

NIL  
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SECTION VI ï ABOUT OUR COMPANY  

 

INDUSTRY OVERVIEW  

 

The information contained in this section is derived from a report titled ñAssessment of Electronics Manufacturing 

Services (EMS) Industry in Indiaò dated July 13, 2022 prepared by F&S, and commissioned and paid for by our 

Company in connection with the Offer. Neither we, nor the BRLMs, nor any other person connected with the Offer 

has independently verified this information. Further, our Company, Promoters and Directors are not related to 

F&S. Industry sources and publications generally state that the information contained therein has been obtained 

from sources generally believed to be reliable, but their accuracy, completeness and underlying assumptions are 

not guaranteed and their reliability cannot be assured. Industry publications are also prepared based on 

information as at specific dates and may no longer be current or reflect current trends. Accordingly, investment 

decisions should not be based on such information. See ñCertain Conventions, Use of Financial Information and 

Market Data and Currency of Presentation ï Industry and market dataò on page 18. 

 

GLOBAL MACROECONOMIC OVERVIEW  

 

Global Real GDP and Growth Outlook  

 

The Global economy (real GDP), which is now in the path of steady recovery, has undergone significant stress in 

the last few years due to extended trade conflicts, slowdown in investments across the world and then a novel 

virus. Global economy was showing signs of slowdown since CY2018 and then entered into a recession in 

CY2020 owing to the unprecedented crisis caused by COVID-19 pandemic. The global GDP is expected to grow 

at a CAGR of 3.9% by CY2025. 

 

Real GDP and Real GDP Growth (Annual %age Change), Global, Value in USD Trillion, Growth in %, CY2017-

CY2025E  

 
 

Country / Region wise Real GDP comparison, Global, Value in USD Trillion, CY2017-CY2025E 
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Real GDP for Key Regions and Growth Outlook 

 

India 

 

The Indian economy continued to grow between 2017 and 2019. However, there was a moderation in the growth 

rate during these years. As the Government was taking various measures to counter this slowdown, Covid-19 

created havoc in 2020 which resulted in 7.3% contraction of the countryôs economy. This was worst ever economic 

performance by India, worst year in terms of economic contraction in the countryôs history and much worse than 

the overall contraction in the world. Unemployment rate was more than 20% in April and May 2020 and individual 

income dropped by more than 40% during this period. Private consumption, the mainstay of aggregate demand, 

was severely affected by the pandemic. As per NSO estimate, Private Final Consumption Expenditure (PFCE) 

contracted by 9.0 per cent in 2020-21, reflecting impact of the stringent nation-wide lockdown and social 

distancing norms, heightened uncertainty as a result of transitory and permanent job losses, closures of small, 

micro and unincorporated businesses and wage resets. 

 

However, the country has showed tremendous resilience in these difficult times and macroeconomic indicators 

started improving gradually since Q3 2020. The medium term growth outlook is very positive and country is likely 

to record a growth of 8.3% in 2021 and 7.5% in 2022, on account of strong macroeconomic fundamentals 

including moderate inflation, implementation of key structural reforms and improved fiscal and monetary policies.  

 

Among all large economies, India is likely to demonstrate a rapid and sustainable growth post COVID-19, driven 

by strong manufacturing-led industrial expansion and consumption demands from the private sector. 

 

Real GDP and Real GDP Growth (Annual %age Change), India, Value in USD Trillion, Growth in %, CY2017-

CY2025E 

 
One of the key reasons for the anticipated growth of Indian economy is the countryôs focus on the manufacturing 

sector. Indian manufacturing sectorôs contribution has increased from 16 % to over 18 % in the past 10 years 

buoyed by initiatives like the ñMake In Indiaò and sector specific initiatives to various manufacturing companies 

that aim to make India a global manufacturing destination. Similarly, the Government of India has also introduced 

Production Linked Incentives (PLI) scheme for large-scale electronics manufacturing. The scheme proposes 

production-linked incentive to boost domestic manufacturing and attract large investments in ï Large Scale 

Electronics Manufacturing (mobile phones and specified electronic components), IT Hardware (Laptops, Tablets 

PCs and Servers) and White Goods (Air Conditioners and LED Lighting) including Assembly, Testing, Marking 

and Packaging (ATMP) units.  

 

The pandemic has also created unique growth opportunity for India. Supply chain disruption during the pandemic 

has forced many countries and organization to re-think on their sourcing strategy and reducing dependency on 

one country for the entire supplies. These large companies are now looking for alternate low-cost manufacturing 

locations in South East Asia and South Asia and India is emerged as one of the sought after investment destinations 
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for many of these organization. As there would be re-alignment of global supply chain in the coming years, India 

is likely to benefit immensely from these strategic decisions and likely to become a manufacturing powerhouse in 

the coming years. Favourable business environment, liberal FDI norms, constantly improving óEase of Doing 

Businessô rankings, enormous consumer base and rapidly improving digital infrastructure are some of the key 

factors that will drive investment in India in the coming years. 

 

GLOBAL ELECTRONICS INDUSTRY OVERVIEW  

 

Introduction to Electronics Manufacturing Services (EMS) Industry 

 

The global electronics manufacturing services market traditionally comprised of companies that manufacture 

electronic products, predominantly assembling components on Printed Circuit Boards (PCBs) and box builds for 

OEMs. Today OEMs are seeing more value from EMS companies, leading to involvement beyond just 

manufacturing services to product design and developments, testing, aftersales services, such as repair, 

remanufacturing, marketing, and product lifecycle management. 

 

Evolution of EMS Industry  

 

Evolution of EMS Industry, 1980 to 2020 

x

 
Range of Services offered by EMS Companies Globally 

 

EMS companies are equipped to provide a gamut of services which includes design, assembly, manufacturing and 

testing of electronic components for the original equipment manufacturers. 

 

Range of Services offered by Electronic Manufacturing Service companies, Global, 2020 



 

170 

 

 
Service providers who specialise in the small production or prototypes runs normally assemble Printed Circuit 

Boards manually to save time and cost involved in setting up the automated assembly equipment. Electronics 

manufacturing services differ by service provider, and any particular partner may provide any combination of the 

following: PCB assembly, cable assembly, electro mechanical assembly, contract design, testing, prototyping and 

aftermarket services. 

 

Design services: Design services incorporate numerous associated actions that occur after determining the 

customerôs specifications or product requirements and before manufacturing or at the beginning of an assembly. 

The EMS Company initially provide the product concept describing the core objectives of the project and the 

initial specifications and the company is expected to do research by interviewing the product users, consulting the 

experts, and exploring the existing correlated products. After these two steps take place, the product is then being 

developed, envisioned, and tested, and a sample is being sent to the customer for approval purpose. 

 

Prototyping: EMS providers build prototypes, which are the early samples prepared to test the productôs concept, 

after the design phase. Prototyping make sure that the product will serve its proposed purpose after it is 

manufactured as a part of a bigger production run. Prototypes are frequently built with low-cost materials than 

those used in the manufacturing process. Prototyping may happen many times at several points in the design and 

the planning stages of a project. 

 

Testing services: Testing is an essential element of the production process since it protects against defects and 

errors. EMS companies should have strong test solutions in place so that they can consistently create high-quality 

products. EMS companies might provide one or further types of product testing after finishing a prototype or 

product run. Some of the key types of testing solutions include: 

¶ Agency compliance testing ï guarantees that the product meets the safety and the quality guideline of a 

certain agencyôs standards 

¶ Analytical laboratory testing ï helps in terms of quality control, research and development and failure 

investigation 

¶ Automated optical inspection ï uses a computer to analyse a Printed Circuit Board to find defects, 

including the broken traces, etching problems, excess solder or incorrect hole registration 

¶ Electrical safety testing ï is required for every product that uses electricity and helps to maintain the 

assemblyôs integrity 

¶ Environmental testing ï simulates a productôs planned environment. It could vary the environmentôs 

temperature, humidity, & vibration to test the productôs resistance 

¶ Functional testing ï simulates the assemblyôs usual function to test its complete operational features 

¶ In-circuit testing ï involves probing distinct components within the circuit to test their operation 

¶ X-ray testing ï uses non-destructive imaging technique to provide a detailed analysis of the assembly 

Manufacturing capabilities: Electronics manufacturing includes quite a few diverse types of electronic products 

and service providers should be capable of delivering the specified product as per design. 

¶ Printed circuit boards (PCBs): are the flat boards that hold the electronic components. EMS providers 

populate the PCBs with components for the purpose of creating printed circuit assemblies, and may have 
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the competency to work with some different types of boards. Printed Circuit Boards are expected to be 

very rigid and manufactured as a hard and inflexible board. 

EMS companies might also specialize in one of two different types of PCB technology: (i) Through hole 

technology (THT) encompasses mounting the components by inserting their leads through the holes 

drilled in board. The leads after that are soldered into place on the reverse side of board. THT components 

are usually hand-soldered or wave soldered to a Printed Circuit Board in the production line. (ii) In 

Surface mount technology (SMT) the components are soldered to the top of the Printed Circuit Board. 

They are typically smaller and cheaper than the THT components. From the manufacturing standpoint, 

existing pick-&-place equipment can mount the SMT components very quickly and precisely. 

¶ Microelectronics: deals with the production of small semiconductor components that contains flip chip 

and chip on board devices. Flip chips are integrated circuits that connect to the external circuitry using 

the solder bumps deposited on the chip. They are frequently used in the mobile phones and other types 

of small electronics. Chip-on-board devices include bonding bare dies to Printed Circuit Boards. 

¶ Optoelectronics: devices include sourcing, identifying, or controlling the light. EMS companies can 

bring together optical switches, fibre optic transmitter & receiver, and the laser modules. 

¶ Radio frequency or wireless devices: are regularly used in the telecommunications and the data transfer 

applications. EMS providers can assemble RFID and other types of telecommunication and wireless 

technologies. 

Aftersales Service: Aftersales currently generates 7.1 % of the total EMS market revenue. The demand for repair 

and remanufacture is not high, as a majority of the electronics products, for instance mobile phones, tablets, 

computers, and laptops, do not create a demand for repair or remanufacturing activities. The end-user mind-set is 

fixed on replacement rather than repair, and hence, the overall demand for this service is low. Only high-value 

electronics with warranty will the create necessity for repair and remanufacturing, for instance telecom or certain 

products in the aerospace and industrial sectors. 

 

Global Electronics Manufacturing Services (EMS) Industry and Outlook 

 

Electronics Manufacturing Services (EMS) Industry, Global, Value in USD Billion, CY2017-CY2025E 

 
Global EMS Market Break-up by Contract Manufacturing (CM) and Original Design Manufacturing 

(ODM) 

 

EMS Market break-up by CM and ODM, Global, Value in USD Billion, CY2017-CY2025E 
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Global EMS Market Break-up by Select Countries 

 

EMS Market break-up by select countries, Global, Value in USD Billion, CY2020 

 
North America is a leader in adopting next-generation technologies and devices. For instance, USA is one of the 

first countries to start commercialization of 5G. On the devices front, the demand for IoT based devices is expected 

to accelerate at CAGR of 15.0 % till 2025. In the next five years, demand for EMS will be driven by a rise in 

electronic device demand, a well-established EMS infrastructure, and evolving government policies that 

encourage local production. Linking the regionôs quantum of R&D activities to the total available market, EMS 

providers can expect good growth opportunities from product development if EMS providers can solve scalability 

and time-to-develop challenges. 

 

Also, the EMS providers in the region are looking to diversify the portfolio of end-user verticals to create 

sustainable growth opportunities. Currently, some EMS firms in the region that rely heavily on the automotive or 

aerospace and defence (A&D) verticals were significantly impacted in 2020 due to economic slowdown. From a 

growth perspective, the presence of leading network equipment OEMs, emerging medical device start-ups, 

regulations forcing auto OEMs to shift to Evs, reshoring, and upgrading of manufacturing facilities will improve 

growth prospects for EMS companies in the region.  

 

In India, there is a strong government push to broaden the operations and revenue from the electronics industry. 

In 2019, India launched several schemes, including EMC 2.0, under National Policy on Electronics (NPE) to 

improve the infrastructure of electronics manufacturing and provides incentives to produce more goods that drive 

EMS in India. PLI scheme offers various incentives to promote the EMS industry and pushes companies to rethink 

their local supply chain and aim for export-led growth. An EMS corridor is being set up in southern state of Tamil 
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Nadu at Chennai. EMC Smart City investment in Greater Noida is proposed at an investment of USD 162.7 

million. Companies such as Jabil, Dixon, Flextronics, SFO, Elin, Rangsons, Kaynes, and Centum have invested 

in production capacities backed by Make in India policy initiatives. 

 

EMS Market break-up by select countries, Global, Value in USD Billion, CY2017-CY2025E 

 
 

Post Covid-19 pandemic, many global electronics manufacturers are contemplating on China + 1 strategy and 

looking for alternate manufacturing locations for exports business. This is creating tremendous investment 

potential for countries like Vietnam, India, and Philippines etc.  

 

Global EMS Market Break-up by End-user Applications 

 

EMS Market break-up by Industry Applications, Global, Value in USD Billion, CY2020 

 
 

Computers and information technology (IT) and consumer electronics and appliances (CE&A) account for 

roughly 36% of the market in terms of value in 2020. The work-from-home trend boosted sales of computers, IT, 

and other hardware products during this time period. Consumer electronics and appliances, which have the second 

largest market share, have had a consistent performance in the last few years, which has been aided by growth in 

advanced economies and developing countries.  
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Rising demand for smart solutions is expected to fuel future growth. Furthermore, OEM and EMS manufacturers 

are progressively supplying both premium and mid-range appliances in order to meet the growing demand for 

both product categories and increase revenue. 

 

The Telecom vertical includes servers, routers, base-station transceivers and transmitters, and other telecom 

devices. 5G technology commercialization is one of the major factors contributing to the growth of the EMS 

market from this vertical. EMS companies provide end-to-end services, including design, prototyping, testing, 

and supply chain management. 

 

Automotive is one of the key growth opportunity verticals for EMS providers in the next 5 years, due to the 

technology transformation currently underway with autonomous car development and electric car 

commercialization activities. Moreover, the rapidly growing electronics content will accelerate the growth of EMS 

revenue from this vertical. Medical device electronic manufacturing services are a key revenue opportunity in the 

other segment. Though the Covid-19 pandemic has created a surge in demand for EMS in this vertical, it is 

important to carefully assess the demand level for the mid and long terms. 

 

EMS Market break-up by Industry Applications, Global, Value in USD Billion, CY2017-CY2025E 

 
 

Drivers and Challenges for the growth of Global EMS industry 

 

Key Drivers for the growth of Global EMS industry 

¶ Technological advancements and acceptance of smart home devices 

¶ Greater Emphasis on Vehicle Electrification 

¶ Technological upgrade of facilities 

¶ Product development activities 

¶ COVID-19 induced pent-up demand 

Government incentives and Programs to support Electronics Industry by Select Countries 

 

Across nations, there is a strong government push to broaden the operations and revenue from the electronics 

industry. 

 

India: The government of India has been proactively building a base for electronics manufacturing in India and it 

has launched numerous incentive schemes, which have allowed manufacturing growth, reduced dependence on 

the imports, and promoted the exports. The GOI has launched numerous policies over the last few years to increase 

the innovation, protect the intellectual property, and develop the best-in-class electronics manufacturing set-up to 

build a favourable environment and invite the investment in the electronics hardware manufacturing. Indiaôs 

production of electronics has more than doubled in the past five years in between the time period 2015 to 2020 

depending on such favourable incentive schemes. Some of the key schemes / policies include: Product Linked 
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Incentive (PLI) Scheme, Scheme for Promotion of Manufacturing of Electronic Components and Semiconductors 

(SPECS), Modified Electronics Manufacturing Clusters Scheme (EMC 2.0), Merchandise Exports from India 

Scheme (MEIS). 

 

INDIAN ELECTRONICS INDUSTRY OVERVIEW  

 

India Macroeconomic Outlook 

 

Annual Real GDP and Real GDP growth (Annual Percentage Change), Value in  Trillion, Growth in %, India, 

FY18-FY26E  

 
 

FY22 outlook is strong and the Indian economy is expected to register 9.5 % growth in this financial year. Govt. 

has taken slew of measures to bring the economy back into track. There is strong focus on growth of the domestic 

manufacturing sector through various policy initiatives such as Atmanirbhar Bharat, PLI schemes etc. These 

initiatives will help the economy to register stable growth of approximately 6.5 % in the medium term.  

 

Indian Electronics Industry ï Historical Trends and Outlook 

 

Total Electronics Market, Value in  Billion, India, FY18-FY26E 

 



 

176 

 

 

Electronics is one of the fastest growing industries in the country. The total electronics market (which includes 

domestic electronics production and imports of electronic products) in India is valued at  6,711 Billion (USD 91 

Billion) in FY21, which is expected to grow at a CAGR of 25.5% to reach  20,873 Billion (USD 282 Billion) in 

FY26. The domestic production of electronics is around 74% of the total electronics market in FY21, which is 

expected to reach around 96% by FY26, with the help of various government initiatives and development of 

electronic ecosystem in India. Also, the global landscape of electronic design and manufacturing is changing 

significantly, and revised cost structures have shifted the attention of multinational companies to India. 

 

India is positioned not only as a low-cost alternative, but also as a destination for high-quality design work. Many 

multinational corporations have established or expanded captive centres in India. Among the large bouquet of 

EMS players in India, our Company is one of the fastest growing Indian-headquartered ESDM companies. 

 

Indian Electronics Industry ï Electronics Consumption vs. Domestic Manufacturing 

 

Overview of Electronics Industry ï Domestic Consumption Vs Production, Value in  Billion, India, FY21 and 

FY26E 

 
 

According to the World Bankôs Doing Business Report, India has improved its position in ease of doing business 

from 142 ranks in 2015 to 63 rank in 2020.  

 

In recent years, Indiaôs demand for electronic products has increased substantially, primarily due to Indiaôs 

development in the EMS segment. At present, India is the second largest mobile phone manufacturer in the world. 

The Indian start-up ecosystem is still evolving, and the potential that Indian start-ups have shown is a huge 

opportunity for the country. Our Company has deep connects with the start-up ecosystem that can help partner 

with the next generation companies very early. The reliance on imports to meet rising demand for electronic 

products is projected to increase unless timely measures are taken to improve local electronic production.  

 

Indian Electronics Consumption 

 

Electronics Domestic Consumption Market, Value in  Billion, India, FY18-FY26E 
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Electronics consumption market in India is estimated at  5,925 billion (USD 80 billion) in FY21, and is expected 

to grow at the rate of 18.4% to reach  13,769 billion (USD 186 billion) by FY26.  

 

Indian Electronics Manufacturing 

 

Electronics Manufacturing Market, Value in  Billion, India, FY18-FY26E 

 
Electronics production in India is estimated at  4,975 Billion (USD 67 Billion) in FY21, and is expected to grow 

at a CAGR of 32.3% to reach  20,133 Billion (USD 272 Billion) by FY26. India has the potential to be one of 

the most attractive manufacturing destinations and support the objective of óMake in India for the Worldô. 

Government and Industry needs to collaborate and drive initiatives to help India move among top 5 countries in 

electronics production and among top 3 in electronics consumption.  

 

Total Domestic Electronics Manufacturing Market split by Products vs. Components manufacturing, Value in  

Billion, India, FY18-FY26E 
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Contribution of Electronics Production to Indian GDP, in %, India, FY18-FY26E 

 
The success of the PLI scheme for the electronics segment in encouraging large-scale manufacture of electronics 

products is being viewed with great confidence. Similarly, the National Policy on Electronics (NPE) aims to make 

India a global hub of the electronic system design and manufacturing and has fixed some aspiring targets: 

manufacture of 1.0 billion mobile phones by the year 2025, valued at USD 190 billion including 600 million 

mobile phones (approximately USD 110 billion) for export purpose. The electronics industry is the foundation of 

the all other manufacturing sector. Diverse sectors have dissimilar incentive schemes. 

 

In FY21, the electronics production in India contributed to 3.9 % of the nominal GDP (at current prices), which 

is expected to increase to around 7.9 % by FY26. The Governmentôs objective is to provide domestic 

manufacturers with a better facility to make them competitive with imports into the industry by simplifying the 

tariff system, simplifying the procedures, giving incentives and improving the infrastructure.  

 

Import of Electronic Products in India  

 

The total import value of the electronics products in FY15 was  2,296 Billion and in FY20 the value was  3,851 

Billion. The import value saw a negative growth of 4.1 % in FY20 from FY19 which was valued at  4,015 Billion.  

 

Import of Electronic Products,  Billion, India, FY15-FY26E 



 

179 

 

 
 

List of Top 10 Imported Electronic Products by Value, India, FY20 

 

 
 

Import of Electronic Products by Key Countries, Value in %, FY20 

 

 


































































































































































































































































































































































































































































































































































































